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WORLD- NEWS 

Shevardnadze 
seeks end to 
Afghan crisis 

Soviet Foreign Minister 
Eduard Shevardnadze is flying 
to PaUstaiLBezt week in an 

pln uiwiWU i«irfffBwt tornrii 
theconfUct in Afghanistan, 
where turmoil is zoning as 
the Soviet withdrawal enters 
its final stage. 

Conditions in Kabul, fh* "■ 
Af ghan capitaT arc growing 
more dangerous as Moscow's - 
troops move put and tile 
Afghan rebels dose in. Tester* 
day Br itain joined the XJS and 
other countries which have 
shut thexrKa&ul embassies 
and withdrawn tiidrdi|flD- 

matif staff. Page 22 


leaked to htm ahead of Tues- 
day's publication^ confirmed 
his “worst fears” about pro- 
posals far hospitals to opt oat 
of local controL Page 5 


SapwMidhsaMOl 

Sir Thomas Sopwfth, the avia- 

craftbeld key rotesha two 
world wan, died at his Bamp - 
shlre home, agedlO^ Ohfta- 
ary, Pages v - 


Two wnnffirfal p wiipg'critin. 
ised Bast Gomanleadet Erich 
Honecfeer far saying the Berlin 
Wall might 1 stand fear 100 years 
and urged him to permit open 
discussion of the country's 
problems. - - 

fYenrh tMMdMMv otrB cw ■ 

Teachers in France staged a 
one-day strike fn protest at 
gwtM i m ieaifipto 
the*soantry’s educafion sys- ■ 
tern. In Bnhsel&. abort 38jQOO . 
tttefth workers tfeanonatrated 
for higher wages and shorter 
hours. 

AIDS CdtaSovM chB drro 

The Soviet newspaper Trad - 
said 2 7 chg dren had cang bt 
AIDS from contaminated syrln- 
ges. All had been in die same 
southern Soviet hospital, said 
Trtid, which called for “Idiot" 
doctors to be weedBd from the 
health' system! 


Heroin dealer eehwrt 

QMiperatiraibetwemanthori- 
tles in West Germany, Pakis- 
tan, Norway and Britain led . 
to the arrest in West Gocmany 
of a top international drugs, 
dealer. The w »n, from Pakls- ' 
tan, was detained trying to 
sell 7H» of heroin toapoHce 
undercover agent 


A West German man was given 
a suspended jafl. sentence tor 
tipping off the Bast German 
security sendees that an JEast 
German coopleTJlanrttdto flee 
to the West. The man had pre- 
tended to help the couple 
escape. 


dowgh g ncro Inq uiry 

Nottingham fijraat manager 
Brian. Ckmsfr was charged. by 
theJFootbafi Association with 
bringing the game into flisre- 

wh^^m^peanrflto^mhhah- 
dle fens who rah onto the 

pitch. 


Ruby Dey, who had fitted a 
security door and window bars 
at her home in Camden, North 
London, was found dead in 
her snmfce-filtecLflatafter fire- 
men had been delayed break- . 
ing in to attempt a rescue. . ' 


P oU i of bww—hg 

Broadcaster and journalist 

Arthur Marshall, a star of BBC 
Television's Call My Bluff pro- 
gramme^ died aged ?a 


No. 30,755 


BUSINESS NEWS 

Optimism on 
Guinness 
Mahon stake 

EQDmCORP:The New 
Zealand i n wtJm gnt yrnnp's 
61 per cent former stake m 
Guinness Mahon may soon 
be sold, itemmsed yesterday. 
Geoffrey Bell, c hair m an of the 
bank, said he had received sev- 
eral inquiries from possible 
buyers and he thought the sale 
wri g ht No hi a mnnfh 

or two. 

A syndicate of 28 banks 


The Protection, of Privacy BUI 
narrowly failed to pass its first 

fin wiwnru i Tmrrtlg. ft wflnM . ' 
have made hreach of privacy 
astatutocycfibDce.Fage3 

Vengeancw motfwr frrod 

The mother who poured boil- 
ing water over the man who 
raped her five-year-old daugh- 
ter was freed by the Court of - 
Appeal from a SDmonfii prison 
sentence. 

Labowsttack over NHS 

Lahnnr hoaHH mobsmgn^ 

Rohin Cook said white paper 


in Guinness Mahon after the 
liquidators were called In to 
the New Zealand company. 
Details, Page 10; Page 22 
GOLD was fixed below $400 
a troy ounce on the London 
bullion market, the first thne 


Gold Price 

$ per troy «jpoe (London) 



Dec ‘88 Jan *80 

since October S. The price 
closed «t $38925 an ounce. 

Week in the markets. 

Page 15 . 

LONDON LIFE, mutual life 
insurer, won overwhelming 

• support ibr itsplanned merger 
with Australian Mutual Provt 
dent Page22 .. 

WALES esnerged as fiont-ron- 
ner ftw the £600m plant that 
Twota, Japanese motor mann- 
fecturer, hopes toZm3din 
Britain. Page 22 

SWITZERLAND is to hdp the 
.US Securities and Exchange 
Commissum investigate a case 

Of mq W C M tnalriw diarp trad. 

big- alleged to hawe taken place - 
shortly before France’s stater 
ewnedfie^meylainKdxeda.' 
$lj6bn{1711m)bid : ^3rian- 
de Indn^riss of theLTir.lig - 
the first US request for help 
since a Swiss law against 
insider trading took effect on 
Jtdyl 

sm LECH9 Brtttan, European 
Cmnmisskmer fbr Competition 
Policy, said he would urge EC 
governments to adopt plans 
for an EC-wide merger control 
! policy. The scheme would - 
allow Brussels to vet possible 
anticompetitive crossborder 
jnergers before they go ahead. 

*hge* . . 

TBR ii; towwtte at ndfiad Iwyifc- 
ing dhdskm, finking its 

• operations in Scotland, North- 
ern Ireland and the Channel 

. Twhmrig with TSR En gland A 

Wales. Pages 

JOHN ELLIOT, riiainmm of 
gHwn TVT-, Angfr wHaT^ finance 

and brewing group, said be 
would hot bid fbr MB Group, 
UK packaging, security and 
central bearing company, in ' 
which Elders Investments has 
a 5JL per cent stake. 

Faget8 . 

GRAND METROPOLITAN, . 

UK drinks and food group, is 
to give Kent Walker, leisure 
and property group, 119 
licensed betting offices in 
return Cor 52 pubs. The assets 
are estimated to be worth £90m 
with GrandMet paying Brent 
Walker a of yiom 

Page* Lex, 

Page 22 

JOHN FAIRFAX, Australian 
newspaper group, agreed the 
completion of a A$L5bn 
(£743m) medium-term refinanc- 
ing deal with its major bank- 
ers. Page ll 

RTZ, British minerals group, 
is setting its share allocation 
in Pasminco, lead and zinc . 
giant, to Mitsui Mining and 
Japanese oonaor- 
tium.Pag»10 

• NOMURA SECURITIES, Japa- 
nese stockbroker, is to buy 

a 5 per cent stake in Munich- . 

. based Matoschka. financial 
services group. Page ll 
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Share prices soar on hope 2^* 
of peak in base rates iTunch'T' 


By Peter Norman, Economics Correspondent 


LONDON SHARE prices soared 
yesterday after better than 
expected UK trade figures fbr 
December suggested that bank 
base rates may now have 
reacted their peak at 13 per 
cent. 

The rise was one of the 
strongest since the October 

3987 stock markets crash while 
trading volumes were a post- 
crash record. 

Underpinned by institutio nal 
buying of equities and a firm 
start to Wall Street’s trading 
day, the FT-SE 100 share index 
burst through the psychologi- 
cally important 2,000 barrier to 
close np 46.1 at 2005.9. The 
index his nam nearly 12 per 
cent this year. 

The FT Ordinary index 
gained 37.6 to I£3&9 yesterday 
and gilt edged securities rose 
about % points. In New York, 
the Dow .Ames Industrial Aver- 
age surged to 2£89 Jl, up 484)4, 
by midsession. 

City analysts reported that a 
“sea of blue” figures, signifying, 
rising share prices, covered 
traders' screens, as most Brit 
ish blue chip shares showed 
double figure gains. 

Ironically, the share buying 
spree followed the announce- 
ment of Britain’s fourth worst 
monthly current account defi- 
cit last month. Overall last 
year, Britain’s current account 
deficit more than quintupled 
last year to a record £K3bn 
from £2.7bn in 1987. 

The Department of Trade 
and Industry reported that the 
seasonally adjusted current 
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account deficit in December 

fall to aw wrthnato^ Cl WSfrn and 

revised downwards its estimate 
of November’s deficit to 
N -£L47bn from the £l-61bn level 
announced last month. With 
the City braced for a £L5bn 
current account deficit in 
December, the news was a sig- 
nal to investors to buy shares 
in the belief that interest rates 
will rise no further in the fore- 
seeable fiiture. 

Although economists said it 
was too early to say whether 
Britain’s trade and current 
account has taken a turn for 
the better, the figures con- 
tained same encouraging signs. 

The flow of imports appears 


mam 

mmmm 

Jan 1989 27 


to have slowed. In value terms, 
monthly imports at £8.77bn 
were practically unchanged 
between November and Decem- 
ber. Meanwhile, the growth of 
volume imports, excluding 
so-called erratic items such as 
ships, aircraft and precious 
stones, declined to around 2 
per cent between the third and 
fourth quarters from around 8 
per cent between the second 
and third quartern of last year. 

The import figures were 
boosted by continued large 
scale purchases of capital 
goods from abroad, reflecting 
British industry’s strong 
investment spending. By con- 
trast, car imports fell sharply 


between October and Decem- 
ber, although analysts cau- 
tioned that motor vehicles are 
a particularly erratic element 
in the trade figures. 

The decline in car imports 
was matched by a 38 per cent 
rise in the admittedly much 
smaller volume of British car 
exports between the third and 
fourth quarters of last year. 
Overall, the DTI said the 
underlying level of non-oil 
export volumes had “if any- 
thing. ..shown some growth" 
in recent months. 

Exports rose in value terms 
to £7.1bn in December from 
£&Sbn in November bringing 
foe visible trade deficit down 
to £1.66bn last month from 
£14S7bn in November. The DU 
estimated Britain's invisible 
trade surplus from items such 
as banking, insurance and 
tourism was £400m monthly 
throughout the final quarter of 
last year. 

As euphoria gripped Lon- 
don’s stock market, many City 
economists warned that last 
month’s improvement in the 
trade and current account fig- 
ures could not alone justify 
yesterday’s sharp rise in share 
prices. 

Mr Jeffrey Thompson, head 
Continued on Page 22 
UK trade figures. Page S; 
Equity market surge. Page 6; 
Editorial Comment. Page 6; 
Money Markets, Page 11; 
World Stock Markets, Pages 12 
and 13; London Stock > 
Exchange, Page 15; Lex, , 


Action on $ surges after GNP rise 

teacher I By Peter Riddell in Washington and Simon HoBwvton in London 

_ US FINANCIAL markets and previously. kets that US intexesl 

(?nAf*rQ the dollar surged yesterday However, if knees in crops would remain firm to 

v after the Commerce Depart- and livestock resulting from over the near *™- 

O ment released figures showing the drought are excluded. Mr Alan Greenspan. 


By David Thomas, 

, Education Correspondent 

rad ical a Innovations in 
i fawchw t raining ate jdanned 
by the Gove rnmen t fn an effort 
to attract a broader image of 
recruits, murid fears in White- 
hall of shortages in the profes- 
sion early in the next decade. 

A range of measures to 
expand recruitment were 
; announced yesterday by Mr 
Kenneth Baker, Education Sec- 
retary, in a speech to senior 
education officers from local 
authorities. He also urged the 
governing bodies of some 
schools to increase school 
hours by up to 25 per cent to 
cope with the demands of the 
new national, curriculum. Pri- 
mary schools now offering 217 
hours of teaching a week, for 
instance, should bring their 
timetables into line with 
schools offering 25 hours. 

Most of Mr Baker's speech 
was devoted to the problem of 
teacher shortages, which the 
Government has acknowledged 
could be severe in secondary 
in mathematics, phys- 
ics, chemistry, technology, lan- 
guages and music by 1995. 

He said: “I am well aware 
that the position is still far 
from ideaL The demographic 
changes of- the 1990s and the 
reamrements of the naHnnai 
curriculum will increase 
demand for teachers in the 1 
present shortage subjects." 

The Government is to intro- 
duce an experimental system ! 
of school-based teacher train- 
ing, by which students would 
be given more responsibility 
during i-i~j*inTTig - 

Tbifi would be an aH a n w t fa B 
to the present system under 
which graduates r n fr«m to col- 
lege for a further year of 
teacher training. Students 
choosing the new route would 
be paid, ratter than receive a 


US FINANCIAL markets and 
the dollar surged yesterday 
after the Commerce Depart- 
ment released figures showing 
that tire US economy grew at 
an rate of ll per .cent 

in the fourth quarter of last 
year. 

On Wall' Street, equity and- 
bond prices rose strongly as 
the lower-than-antlripated rise 
in toftaMnii was seen as a rear 
son for no further tightening in 
monetary policy. 

Analysts also saw in the 
Cteoes National Product figures 
signs of the economy slowing, 
but central banks in Europe 
and North America were 
forced to intervene repea tedly 
in currency markets to curb 
the rise in the dollar. 

Tbe figures showed that real 
GNP increased by 2 per cent at 
an animal rate in the fourth 
quarter, down from 2J5 per cent 


previously. 

However, if knees in crops 
and livestock resulting from 
the drought, are excluded, 
growth was 3j per cart com- 
pared with 3 per. cent previ- 
ously. 

Equities • were abo given an 
unexpected boost , by jcomments 
in Washington by President 
Bush, who aaid he fevsmd a 
cut in e wplM gains tax. 

By mid-session tbe Dow 
James Industrial Average was 
5339 points higher at 2^3446. 
The US Treasury's key 30-year 
bond was np % of a point at 
102$ to yield 8.737 per cent, 
raising hopes that the Trea- 
sury market had broken out of 
its 8% per cent to 9% per cent 
trading range. 

However, the figures, which 
also underfined the strength in 
non-farm output, fuelled specu- 
lation in foreig n exchang e mar- 


kets that US interest rates 
would remain firm to rising 
over the near tarm . 

Mr Alan Greenspan, chair- 
man. of the Federal Reserve, 
ban said that expansion at the 
recent 3 per cent rate risked 
ftaelBng higher inflation. Yes- 
terday, President Bosht te Us 
•first formal p ress confe r ence, 
sought to minimise recent dif- 
ferences. 

He sakt “I don’t think Fm 
far apart from chairman 
Greenspan at all . . . Because 
of plant capacity utilisation 
he's more concerned about 
Inflationary pressures than I 
am right now. 

“That’s an area of difference, 
but basically we’re fairly dose 
to gether ." 

In detail, the figures show 
that over 1988 real GNP : 
Continued on Page 22 
Money Market s, Rage 11 I 


will hamper 
launch of 
satellite TV 

By Raymond Snoddy 

FEW VIEWERS will be able to 
tune in to Mr Rupert Mur- 
doch's first four satellite televi- 
sion channels when they are 
launched a week tomorrow. 

A shortage of receiving 
equipment in the shops and a 
failure to reach agreement 
with cable television networks 
means fewer than 5,000 homes 
could be viewing when Mr 
Murdoch, chief executive of 
News International, hosts a 
launch reception in London. 

Mr Jim Styles, managing 
director of Sky Television, 
which plans to transmit six 
channels on the Astra satellite 
by the end of the summer, said: 
“There are not going to be 
many at launch time.” 

The shortage of receiving 
equipment is so serious that 
Sky is considering hiring an 
airliner to fly receivers from 
the Far Bast Some are already 
being flown in at considerable 
expense. 

Mr Alan Sugar, chief execu- 
tive of Axnstrad Consumer 
Electronics, which plans to 
produce up to lm receivers in 
the first 12 months of Sky Tele- 
vision, said yesterday that the 
equipment was being manufac- 
tured at the rate of 1,000 a day 
- a figure he said would dou- 
ble by March and treble by 

ApziL 

Dixons and Currys, electron- 
ics retail ffhains spiling the 
Amstrad equipment, have only 
one satellite receiver per shop, 
for demonstration purposes. 

Hie main cause of the delay 
in the arrival of Amstrad 
e qu ipment was a halt in pro- 
duction in the 

Mr Sugar said: “Unfortu- 
nately during the development 
of this whole project certain 
things were unclear and we did 
cease production for five or six 
weeks.” 

It is believed that following 
Mr Murdoch's decision to move 
from a free movie channel to a 
pay channel involving a scram- 
bled signal, Amstrad was 
unahle to get dear instructions 
about ^tim-sperificatians. Signal 
receiving equipment without 
sockets to enable a decoder for j 
the film channel to be added 
could have become redundant 

Cable television companies, 
which could give all Sky chan- 
nels instant access to around 
53,000 homes, are angry at the 
money that Mr Andrew Neil, 
executive chairman of Sky 
Television, is seeking. 

Mr Nicholas Mearing-Smith, 
chairman of the GaMe Televi- 
sion Association said: “We are 
still a long way apart on 
terms.” 
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MAD WORLD 
OF BANKING 

Suddenly, the world’s 
bankers have developed 
an Insatiable appetite for 
exceptionally risky 
propositions. They are 
virtually jumping out of 
windows. Report by John 
Ptondwr 

Page I 

Finance 

David Barchard 

investigates the changing 
nature of current accounte 

Page III 

Property 

To international buyers, 
London still possesses 
undimmed appeal. John 
Brennan explains why 

Page X 

Travel 

Sa/l/ngrChristopher 
Dunktoy and Keith 
Wheatley. Ireland: Kforan 
Cooke. China: Daniel 
Green. 

Page VIII 

Motoring 

Stuart Marshall on the 
Range Rover; plus cars as 
an investment 

Page XI V 

Arts 

William Packer on the 
Leonardo exhibition at 
London’s Hayward gallery 

Pages XVI. XVII 


Apple Computer 
faces profits fall 

By Louisa Kshoa in San Francisco 


Mr Baker will also soon 
issue draft reg ulatio ns setting 
■out a simplified system for peo- 
ple in mid-career to switch to 
Continued on Page 22 
Testing time for public 
schools, Page 3; Universities 
seek £l80m for mintimi and 
res e a r c h; Dea wands more foe 
final budget. Page 5 • 


APPLE COMPUTER, the US 
personal computer maker, 
which last year tried to beat a 
worldwide shortage of dynamic 
random access memory chips, 
now faced its first quarterly 
profits fell in nearly three 
years as a result, the company 
said yesterday. 

US prices of same products 
are being cut, recruitment cur- 
tailed and spending reduced. 

In the three months to 
March, the second quarter of 
Apple’s financial year, earn- 
ings would be 35 cents to 45 
cents a share, eoual to urofits 
of $45^m (ESS/Tm) to $58.6m 
after tax, it said. 

This compares with profits 
of $79.7m - 61 cents a share - 
in the corresponding period a 
year before, ami nffi be the 
first quarterly profits fall since 
the third quarter of 1965 when 
Mr Steve Jobs, an Apple 
founder, quit as chairman. 

A week ago Apple confirmed 
analysts' estimates of 65 cents 
a share for the current quarter. 

The news sent Apple's share 
price sharply lower. In early 
morning trading on Wall Street 


they wese down $5 at $36.25. 

The c omp any bought many 
drams in the summer when 
prices were at a peak, because 
it expected demand to rise fra: 
-its high-performance systems. 
The systems use maqy drams 
because of memory require- 
ments. 

In September,; Apple raised 
its prices in North America by 
12 per cent to 15 per cent, to 
reflect high drip costs. Sales of 
frilly-con figure d systems f ell as 
a result, with customers tam- 
ing elsewhere for cheaper 
add-on memory boards, Mr 
John ScuUey, Apple chairman, 
said, yesterday. 

As a result, Apple was left 
with an oversupply of high- 
priced drams. Meanwhile, 
dram prices fell as shortage 



BROWN SHIPLEY 

REGULAR SAVINGS SCHEME 

OUR 

Z % BONUS 
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Mr ScuUey said: “We were 
facing -a critical shortage of- 
drams. We were .forced to buy 
on the spot market af prices of 
around $38, three times the . 
contract price.” Today the spot j 
market price tor 1 megabit I 
drams is about $23 pea: chip. j 
Lex, Page 22 
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96 , BROWN SHIPLEY’S Regular Saving Scheme continues 
to offer a 3% Bonus on all payments. 


9B BROWN SHIPLEY’S Regular Savings Scheme has the 
potential to level out the highs and lows of market 
movements. When prices are low your monthly investment 
will enable you to buy more units, so that when the market 
rises your holding wul be more valuable. 

For a minimum investment of £20 per month, the 
administration and management w01 be handled by 
experienced Brown Shipley Unit This t Managers. 

The scheme offers automatic re-inv es tm en t plus a 3% bonus 
added to all payments. 

For further information please contact 

Julia Eynon, Brown Shipley Unit Trust Managers Ltd, 

10 Foster Lane, London EC2V 6HH. Telephone: 01-726 4058. 
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Address. 


V 6HH. Telephone: 01-726 4058. 
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. Postcode . 


BROWN SHIPLEY Unit Trust Managers Ltd 


A Member oflMKO A MeufcerofLAUTKQ 
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OVERSEAS NEWS 


Bush wants to regain initiative from Moscow 


By Peter Ridden. US Editor in Washington 


PRESIDENT George Bosh 
wants to go an “the offense” in 
moving forward the US rela- 
tionship with the Soviet Union 
rather than let Moscow set the 
agenda, though he believes it 
will take time to reassess pol- 
icy. 

He was speaking during an 
unscheduled 40-minute press 
conference in the White House 
press room, the first formal 
one of his presidency. 

Mr Bush covered a range of 
foreign policy issues - con- 
firming that he will make a 
brief stop in South Korea on 
Jus way bade from China and 
Japan in a month’s time, dis- 
cussing East/West relations, 
talks with the Palestine Libera- 


Arafat 
rejects 
West Bank 
election 

By Peter Bruce 
in Madrid 

HER YASSER ARAFAT, leader 
of the Palestine Liberation 
Organisation, last night 
forcefully ruled out any FLO 
participation in municipal 
elections being mooted by the 
Israeli Government in the 
occmried territories. 

At the same time, Mr Arafat 
confirmed that the PLO had 
made its first official contact 
with the new US 
Administration in Tonis on 
Tuesday and he urged 
President George Bush to 
“turn a new page” In US policy 
in the Middle East 

Hr Arafat was speaking 
after a two-day visit to 
Madrid, which holds the 
presidency of the European 
Community until June, during 
which he held talk* with the 
Spanish, French and Greek 
foreign ministers, the so-called 
“troika” mandated to seek a 
peace settlement on the EC's 

behalf. 

Although both sides said the 
talks had been fruitful, Mr 
Ftansbco Fernandez Ordonez, 
toe Spanish Foreign Minister, 
said afterwards: "The point is 
there has been no agreement 
Remember, I have to talk for 
Britain and Greece.” 
Recognition of the PLO was a 
matter for individual EC 
members, he said. 

Assassinated 


Mr Arafat dismissed the 
municipal election proposal, 
saying that previous PLO may- 
ors and municipal officials had 
lost their jobs, been attacked 
or assassinated. “Do yon want 
us to repeat this experience. 
We are for elections, but only 
in unoccupied territory.” 

Mr Ordonez, who visited 
Israel earlier this month, said 
Mr Yitzhak Shamir, the Israeli < 
Prime Minister, would probar 1 
My visit Madrid in February 
or March after talks with Pres- 
ident Bush in Washington. 

Welcoming Mr Arafat to 
Madrid, Mr Ordonez made it , 
clear the EC would not bow to 1 
Israeli demands that it drop i 
its political interest in the 
region. 

“The European Community 
cannot and will not be absent 
in toe efforts to contribute to 
the peace process in the Mid- 
dle East,” he said. 

Israelis free PLO chief. 
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torn Organisation, and the 
“Star Wars” Strategic Defence 
Initiative. _ 

As revealing as the content 
was, Mr Bush's style - re- 
laxed, self-assured, in com- 
mand of detailed facts — was 
in marked contrast to former 
President Ronald Reagan's 
often-bumbling performances. 
It was also significant that Mr 
Bush chose to hold the press 
conference in mid-morning and 
in an informal way, whereas 
his predecessor held Infre- 
quent, formal sessions, more 
like state occasions, at peak 
television viewing hours in the 
evening. Mr Bush was able to 
identify most questioners by 
pme without prompting. 


■ Mr Bush denied that his visit 
to C hina was in any sense 
“going one up” cm Mr Mikhail 
Gorbachev, the Soviet leader, 
with whom be had “rather a 
long talk” on the telephone 
earlier this week. He said the 
visit stood on Its own. 

He believed the Soviet Union 
did not regard the new admin- 
istration’s reassessment as 
foot-dragging: "Let’s take a 
look at where we stand on our 
strategic arms talks, on con- 
ventional force talks, on chemi- 
cal-biological weapons talks, 
on some of our bilateral policy 
problems with the Soviet 
Union, formulate the policy 
and then get out front- "here’s 
the US position’.” 


More generally, he said, “I 
don’t want to play defence and 
I don’t want to look like we’re 
foot-dragging, just waiting 
around to let others set the 
agenda. But prudence is the 
order of the day.” 

On the Middle East, Mr Bush 
referred to the PLO “dramatic- 
ally” agreeing to the main 
points of the US policy in rela- 
tion to IsraeL He said, how- 
ever, that it was too soon to 
say what the next development 
would be, or whether there 
would be a meeting with Mr 
Yassir Arafat. “We've just 
started talking to them . ...you 
crawl before you walk.” 

On the hostage issue, Mr 
Bush said he hoped for better 


relations with Iran. He said 
that as far was known by US 
intelligence, Iran itself held 
none of the io US hostages. 
But he believed Iran had influ- 
ence with the groups holding 
the hostages. “The renuncia- 
tion of terror in any form and a 
facilitating, to the degree they 
[Irani can, a release of the hos- 
tages would be a couple of 
good steps they could take." 

On SDL President Bush 
accepted toe view of Mr John 
Tower, the designated Defence 
Secretary, that the Star Wars 
defence systems would not pro- 
vide an impregnable shield 
against nuclear missile attack. 

“If he’s talking about [it not 
being] a shield that's so 



Bush: self-assured 


impregnable that it probably 
eliminates the need for other 
defence 1 probably would agree 
with him.” This contrasts with 
the language sometimes used 
by Mr Reagan. 


Howe and Genscher seek to heal rift over Tornado 


By David Marsh in Bonn 

BRITAIN and West Germany 
yesterday sought to tone down 
riiffBTgnreB over a planned ^ 
of eight Tornado fighter-bomb- 
ers to Jordan, as a split opened 
up within Chancellor Helmut 
Kohl’s coalition over Bonn’s 
growing role in exports of 
sophisticated weaponry to the 
Third World. 

Mr Hans-Dietrich Genscher, 
the West German Foreign Min- 
ister, said he reassured Sir 
Geoffrey Howe, toe UK Foreign 
Secretary, in Bonn yesterday 
that the Federal Republic 
would stick to carrying out its 
part of the Jordan con- 
tract. 

The deal has been the focus 
of controversy in Bonn for sev- 
eral months, but came to a 
head again yesterday in the 
Bundestag (federal assembly) 


because of participation by a 
Bavarian state-backed bank in 

fhranrrng sale. 

West Germany participates 
in producing the Anglo-Ger- 
man-Italian aircraft through 
Messerschmitt-Bfilkow-Blohin, 
the Bavarian aerospace com- 
pany which is due to become 
part of the Daimler-Benz con- 
glomerate. In view of Jordan's 
front-line position among Arab 
states opposing Israel, and 
West Germany's continuing 
burden of responsibility over 
the Holocaust, politicians and 
public opinion are especially 
sensitive about the transac- 
tion. 

In toe Bundestag yesterday, 
the deal was defended by Mr 
Wolfgang S chfluble, the Rnnn 
Chancellery Minister. Involve- 
ment of the public sector in 


financing it came under attack 
however not only from the 
Social Democratic and Greens 
opposition but also from the 
liberal Free Democrats, the 
junior partner in the Kohl 
coalition. 

Mr Genscher told a press 
briefing that he explained to 
Sir Geoffrey the “moral and 
historical” dimensio n to parlia- 
mentary reservations over the 
deal Sir Geoffrey, who was vis- 
iting for consultations over 
East-West and European Com- 
munity matters, said he hoped 
Tornado sales would increas- 
ingly' become “management” 
rather than political matters. 

The flurry of criticism over 
the Jordan deal has been 
amplified by public disquiet 
over revelations of West Ger- 
man companies’ involvement 


in building a chemical weap- 
ons factory in Libya. The 
peace-making image of Mr 
Genscher - a perennial advo- 
cate of banning chemical weap- 
ons world-wide - has been 
badly scratched amid revela- 
tions of government laxity in 
following up leads over the 
Libyan affair. 

Mr Genscher yesterday said 
the European Community 
would be trying to stop the 
Libyans using the plant at 
Rabta, south of Tripoli, from 
starting production of chemical 
weapons. This could involve 
controls on sales of technology 
and spare parts to Libya, he 
said, adding: “We have a num- 
ber of ideas.” 

Over the question of modern- 
isation of short-range nuclear 
mimaiaa in West Germany, to 


Italian Navy freed to buy Sea Harriers 


By John Wyles in Rome 

THE Italian Parliament has 
paved the way for a contract 
for a version of the 
British-designed Sea Harrier by 
ending a 62-year-old 
prohibition cm the Italian Navy 
from flying fixed-wing 
aircraft 

The navy said yesterday that 
it bad still not been decided 
whether to place up to 18 
orders for British Aerospace 
FRS2 Harriers or for a new 
version of the Anglo-American 
AV8B Harrier which is to be 
jointly developed by its 
manufacturers, British 
Aerospace and McDonnell 


Douglas erf the US. 

Both are air defence versions 
of the vertical-take-off design 
equipped with sophisticated 
radar. However, whereas the 
FRS2, with Marconi's Blue 
Vixen radar, is already flying 
with the Royal Navy, the AV8B 
has yet to be developed in a 
version capable of carrying toe 
APG 65 radar system used by 
American F18 fighters. 

Delivery dates could be 
crucial for toe navy, which has 
been arguing for at least three 
years that it must urgently 
equip its aircraft-carrying 
battleship, toe Garibaldi, with 


air defence. As a result, it may 
be tempted to go for the FRS2, 
a proven success with an allied 
navy, rather than wait for the 
Anglo-American alternative, 
whose delivery dates are 
uncertain because a source of 
funding for developing it has 
still not been settled. 

It remains to be seen how 
the navy will fund its 
purchases. The Minister of 
Defence early last year 
prepared a L30,000bn (£12.6bn) 
armed forces re-equipment 
proposal which has still not 
found its way to the cabinet 
Given WnHan public spending 


problems, the navy wiQ almost 
certainly have to buy the 
Harriers out of its own budget, 
at the expense of other 
projects. 

Winning the right to fly 
airplanes has been one of the 
navy's toughest battles. Navy 
fliers were grounded in 1926 
when toe Fascist Government 
created the Italian Air Force, 
and it was not until a couple of 
years ago, when the air force 
eventually dropped its veto, 
that it finally began to look 
likely that the Garibaldi’s 
empty flight deck would 
eventually be filled. 


Boeing confident quality under control 


By Michael Donne, Aerospace Correspondent 


BOEING, the world's biggest 
builder of jet airliners, is 
confident it has conquered its 
problems of quality control, 
and is pressing ahead with 
plans to increase the 
production rates of all its jet 
airliner types. 

Mr Phil Condit, executive 
vice-president of Boeing 
Commercial Airplanes, said 
yesterday that to meet soaring 
orders, the production rate of 
the 737 twin-engined 
short-to-medium-baul jet would 
be raised from the present 14 
aircraft a month to 17 by 
1990. 

The 747 long-range jumbo jet 
would go up from the present 
four a month to five this year. 
The 757 twin-engined, 
medium-range jet would go up 
from four a month to five this 
year, and then to seven a 
month in 1990. 


The 767 twin-engined, 
medium-to-long-range jet 
would go up from 3% aircraft a 
month at present to four fids 
year, and then to five in 1990. 

Total orders to date for toe 
737 amount to 2J267, with L560 
delivered; orders for the 747 are 
890, with 712 delivered; fin- the 
757, 403, with 206 delivered; 
and for the 767, 35% with 248 
delivered. 

Mr Condit said Boeing 
believed it had less of a quality 
control problem than many 
reports had i n d i c a ted, but was 
striving to eliminate 
difficulties where It found 
them. 

“Our thrust now is to look at 
everything we do in detail, 
across the board in design, 
planning and engineering, to 
see how we can do it better - 
getting it right first 
time”. 


He stressed, however, that 
the company aimed to raise its 
production rates in a 
“measured, careful way” to 
ensure quality did riot suffer as 
a result of the increased 
demands made on the 
production workforce. 

He said that despite the 
many reports of possible faulty 
wiring in the 737-400S, the 
company had so far checked 
495 of the 737-3005 and 737-400s 
in service world-wide and 
found nothing wrong with 
them. There were still nine 
aircraft to be checked. 

Of the 757s, only a handful 
had been found with faulty 
wiring in the fire extinguisher 
bottle systems of over 200 
aircraft delivered. 

A revised delivery 
programme for the 747-400 
jumbo jets would be 
announced next week. That 


programme had been under 
review, with deliveries delayed, 
because of problems arising 
from the complexities of 
certificating three different 
engines (General Electric, 
Pratt & Whitney and 
Rolls-Royce) on the aircraft, 
and a greater than expected 
number of customer-requested 
design changes to individual 
aircraft. The first 747-400 was' 
delivered to Northwest of the 
US on Thursday this week. 

At the same time, an 
aviation industry task-force 
which had been studying the 
maintenance programmes of 
older types of Boring jets had 
made reco mmend a tio ns to the 
US Federal Aviation 
Administration and it was 
expected that a series of 
recommendations on specific 
modifications to such aircraft 
would be issued soon. 


Depositors given 
reassurance over 
US thrift crisis 

By Lionel Berber in Washington 

PRESIDENT Bush yesterday mer investors to ■ second Fife- 
attempted to calm a growing - nqa n,i t hi-m Artr# 

political storm over the 
savings and loan crisis, assux- 
int? Americans that their w«ro 
deposits in the financial trou- Wall, FHLBB chairmab. 


be discussed by the North 
Atlantic Treaty Organisation 
early in the summer. Sir Geoff- 
rey acknowledged differences 
with Bonn over toe timing of a 
decision. Mr Genscher has 
firmly opposed talk of introdsr 
ring a more deadly replace- 
ment to ageing Lance missiles 
in the Federal Republic. In a 
view which seems to be backed 
also by Chancellor Kohl, Mr 
Genscher argues that this 
would counter efforts to agree 
general disarmament with 
Moscow. 

Sir Geoffrey said both sides 
wanted to keep conventional 
and military capabilities “up to 
date”. He warned the German 
public against reacting euphor- 
ically to the latest string erf dis- 
armament proposals by the 
Warsaw Pact 


Rival Yugoslav 
leaders head 
for showdown 

By Aleksandar Lebl 

in Belgrade 

A BITTER power straggle 
between two of Yugoslavia’s 
Communist Parly chiefs, which 
has deepened the country’s 
divisions and prompted a virtu- 
ally unprecedented round of 
public mud-slinging, is 
to a head. 

The quarrel pits Mr Slo- 
bodan Milosevic, the controver- 
sial Serbian party leader, 
against Mr Stipe Suvar, a poli- 
tician from Croatia who cur- 
rently holds the leadership of 
the national Communist Party, 
a post which rotates among 
Yugoslavia's ^constituent 
republics. ^ . 

A showdown between the 
two men is expected at a meet- 
ing of the central committee of 
the national Communist Party, 
due to begin on Monday after 
its unexpected postponement 
from the middle of this week. 

A campaign to oust Mr 
Suvar has been gathering pace 
both in Serbia proper and in 
two regions where demonstra- 
tors loyal to Mr Milosevic have 
in recent months toppled toe 
local leadership: Vojvodina 
province in the north and the 
republic of Montenegro in the 
south. 

Supporters of Mr Suvar, a 
52-year-old party ideologue, 
have branded the Serbian 
leader a power-hungry populist 
with totalitarian leanings. 

Milosevic backers accuse the 
Croatian leader of trying to 
obstruct the Serbian chiefs 
drive to secure greater control 
over tiie two provinces which 
are associated only loosely 
with Serbia proper Vojvodina 
and Albanian-populated 
Kosovo. 


enrm uihuiuuvuo 

The new Bush administra- 
tion may have to spend $50ba- 
Sioobn to rescue the siting 
thrifts. A US Treasury plan fe 
to be submitted to the White 
House next week. 

The S&L crisis has triggered 
a search for scapegoats, induc- 
ing Mr Nicholas Brady, US 
Treasury Secretary, and the 
nation's largest accounting 
firms, three of -whom have 
been sued by federal regulators 
for allegedly foiling to detect 
fraud and mismanag ement of 
various thrifts. 

Some dozen accountancy 
firms, three of them among the 
Big Eight partnerships that 
lead the profession, are bring 
sued by regulatory authorities 
or disgruntled investors. The 
suits allege malpractice and 
negligence by the firms in 
their audits of some ailing 
thrifts. 

The firms allegedly issued 
clean bills of health to the 
thrifts after the accountants 
failed to unearth the thrifts' 
financial problems, which in 
some cases had grown to the 
point of insolvency. 

The plaintiffs are seeking 
hundreds of millions of dollars 
of damages from the firms to 
cover fTnan trial losses they suf- 
fered in subsequent rescues of 
the failed institutions. 

The Fede ral H ome Loan 
Bank Board (FHLBB) is seek- 
ing $300m from Touche Ross 
and former directors of Beverly 
Hills Saving & Loan in Calif- 
ornia. The board said the insti- 
tution’s accounts were deemed 
acceptable by Touche Ross in 
1982 ami 1983 even though the 
thrift had deviated from stan- 
dard accounting practices. 

It is also suing Delottte Has- 
kins & Sens for $250m over its 
1963 and 1984 audits of Sunrise 
Savings & Loan Association of 
Boynton Beach, Florida. A 
third Big Eight firm. Coopera Sc 
Lybrand. is being sited by for- 


mlt onto? has tun into 
criticism for floatiag the 
erf imposing a 2&-30 con 
on each *100 of deposits to 
erally fnarred financial 
tlons. Though the Adn 
don has likened the levy to an 
increase to insurance premi- 
ums, congressional critics batik*? 
d e s c ribed it as a tax da. ahb. : 
tomer bank deposits: 

Mr Busb. speaking- to Ms 
first White House news confer* 
ence yesterday, arid the cm- 
tro vers lal Treasury proposal 
was only an option and he 
defended Hr Brady, an old 
friend 

He added that the nation’s 
thrifts were sound: “These 
deposits are backed by the full 
faith and credit of the US Gov- 
ernment; they are dollar good. 

1 just wanted to assure the 
American people about that." 

The General Accounting 
Office, an JMwflHhg and investi- 
gating arm of Congress, said 
the savings arid loans regula- 
tory body (FSLIC) had overex- 
tended itself to trying to put- 
together a thrift rescue pack- 
age last year. 

The FSLIC had spent or 
promised to spena 326b n 
(£l5bn) more than it would 
take in over the next 10 years, 
the GAO said, noting that $35m- 
roore would be needed to close 
350 insolvent thrifts still open. 

The S&L crisis stems from a 
complex mixture of deregula- 
tion, high interest rates, fraud 
and poor investments made by . 
the thrifts in the early 1980s. 
Many believe Congress exacer- 
bated the problem toy prevent- 
ing the regulators from rioting 
thrifts promptly. 

: The Senate banking commit- 
tee is to open hearings next 
week, and lawmakers are 
expected to possible 

rescue plans as well as the reg- 
ulatory implications of the cri- 
sis. These may include plans to 
strip the FHLBB and the 
FSLIC of regulatory powers. 


Senate backs hardliner 
as Trade Representative 


By Nancy Dunns in Washington 


MRS CARLA HILLS, President 
Bush’s choice for US Trade 
Representative, received swift 
and unanimous approval by 
the Senate Finance Committee 
yesterday after she promised to 
use a "crowbar” to pry open 
markets for US goods- and 
suggested retaliation If no 
agreement was reached with 
the Airbus consortium coun- 
tries over subsidies. 


did not produce an agreement 
over Airbus subsidies. How- 
ever, she said firmly; “I'm not 
prepared to tell you what, 
action because I don't think a 
good negotiator publicly states 
what action we will fake.” 

She said that the “credible, 
threat” of retaliation is neces- 
sary for US attempts to per- 
suade other nations to open, 
their, markets. -“Actual rstqfifb- 


Mrs Hills alsp bit .out at toe - ■ turn will be used, albeit rrino- 
Japanese, who she said were tantly, to present- the credibflr 


failing to cany out an agree- 
ment to increase market access 
for semiconductors. The pre- 
cise agreement has never been 
announced, but it is believed 
that the Japanese have prom- 
ised to boost the US share of 
their semiconductor market to 
20 per cent by 1991. 

Mrs Hills, billed in her intro- 
duction by Republican Senator 
Pete Wilson as having “the 
guts of a Hon,” said the US 
would seriously consider using 
"strong unilateral tools” of 
retaliation if the negotiations 
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Year of bitter trade disputes predicted 


By WUHam Dultforce in Davos 


THE GENERAL Agreement cm 
Tariffs and Trade (Gatt) is dead 
and 1989 will be a. year of 
“incredibly sharp trade dis- 
putes”, according to Professor 
Lester Ttaurow, professor of 
economics at the Massachu- 
setts Institute of Technology. 

Gate’s trade-liberalising Uru- 
guay Round should be aban- 
doned; it was a dead end and 
would not lead anywhere, he 
told leading world business- 
men at the annual World Eco- 
nomic Forum in this Swiss ski 
resort yesterday. 

Prof Thurow, an influential 
US columnist and commenta- 
tor, placed the demise of the 
international trade organisa- 
tion in the context of rising 
protectionism and the division- 


of the world into three big 
trading blocs - single-mar- 
ket European Community, 
North America and an Asian 
bloc centred on Japan. 

Charting the rise in protec- 
tionism, Prof Thurow said 15 to 
20 per cent of US imports had 
been affected by trade restric- 
tions in 1980. to 1988, 30 to 40 
per cent were subject to some 
form of non-tariff barrier. 

In Europe the commonly 
voiced attitude was: “We are 
not going to let the Japanese 
do here what they have done 
in the US." 

However, Prof Thurow was 
not alarmed at the break-up of 
the world into big trading 
blocs, ft denoted the develop- 
ment of free regional econo- 


mies and should be seen as a 
step towards a world economy. 

An equivalent of Gatt would 
have to be set up to manage 
trade among the three blocs, 
he proposed. 

President Robert Mugabe of 
Zimbabwe tbld the forum that 
southern Africa could become 
the economic giant of sub-Sa- 
haran Africa. 

The region had abundant 
natural resources, a generally 
well-developed infrastructure 
and a pool of skilled man- 
power. 

Mr Mugabe said the agree- 
ment between Angola, Cuba 
and South Africa, opening the 
way for an end to the fighting 
in Angola and independence 
for Namibia, should be condu- 


cive to development 
However, he emphasised 
that the preconditions for eco- 
nomic evolution in southern 
Africa were the abolition of 
apartheid in South Africa 
massive financial support from 
the International community. 

The long-term external debt 
of sub-Saharan Africa totalled 
some 9130bn, giving a ratio of 
debt to Gross National Product 
of o ver 76 pet cent for low-in- 
come Africa. It compared with 
a ra tio of 56 per cent for - the 
world's 15 big debtor 
The developed countries 
could ease this situation by 
pegging debt service to a given 
percentage of export earnings 
and writing off the debts-of the 
poorest countries. 


Bnttan holds to policy on EC mergers 



By William Dawkins in Brussels 


I.G INDEX LTD, 9-11 GROSVENOR GARDENS, LONDON SW1W OBD 
Tel: 01-828 7233/5699 Renters Code; IGIN, IGI0 


SIR LEON Brittan, the 
European Commissioner for 
Competition Policy, yesterday 
promised to press European 
Community governments to 
adopt controversial plans for 
EC-wide merger regulation. 

In his first speech since 
starting at the Commission, Sir s 
Leonajso revealed he was pre- ‘ 
paring plans to soap further 
competitive distortions in the 
air transport, energy and tele- 
communications industries. 

Sr Lem's address at New- 
castle University is the (Clearest 
rnnflrmatfon jret that he will 


carry on the Commission's 
plans for a merger control pol- 
icy. prepared by his predeces- 
sor, Mr Peter Sutherland, 
rather than attempt to draw up 
new proposals. The scheme 
would give Brussels the right 
to vet potentially anti-competi- 
tive cross-border mergers 
before, rather than after, the 
event, as is the case at present. 

“Attempting to unscramble 
the omelette is bound to be bad 
for business,” said Sir Leon, 
who maintained there was a 
broad consensus in favour of 
the scheme. “For those who 


believe in simplifying regula- 
tions and reducing bureau- 
cracy, as has been done so 
effectively in this country over 
the. past decade. It should have 
much to commend itself.” 

Sir Leon insisted that there 
would be a clear division 
between the Commission’s 
powers over large mergers 
with implications for the whole 
Community and amaiiar take- 
overs which would be subject 
only to national regulation. 
Britain and West Germany are 
sceptical about the scheme 
because of possible confusion 


between national and Euro- 
pean anti-trust authorities. 

Lord Young, the UK. .Trade 
and Industry Secretary, will 
meet Sir Leon, Mr Frans 
Andriessen,, the External Rela- 
tions . Commissioner, and Mr 
Martin Bangemann, the Com- 
missioner for Industry and the 
Internal Market, on Monday 
for routine talks which would 
provide Lord Young with an 
opportunity to raise Toyota's 
plans for a car assembly plant 
m the UK, any state aia for 
which would need Commission 
clearance. 


ity of this threat” 

Senator Lloyd Bentsen, toe 
committee chairman, sounded , 
just as tough in his drnnarids 
for a close working relation-' 
ship between the. Admfoistra- 
tion and Congress on trade. He 
treated Mis mn» .to a sharp - 
. lecture about how the Reagan 
Administration “went its own 
way on trade” and got “stiffed” 
in negotiations. 

Mrs HUI was reassuring, and 
promised cooperation, She - 
also moved to counter conflicti- 
of-interest charges. 


Ericsson wins 
Australian 
telecom orders: 

ERICSSON, the Swedish 
tetacommunl a and ^ - 
tronics group, has won two 
orders to supply AXE digital 
equipment to Australia worth 
AS83.6m (E41m), Robert Taylor 
renorte from ftnAym 

The largest will provide Mb- 
com Australia with digital 
equipment for its new local, 
trmisit and trunk exchanges, 
and extend existing exchanges • 
across the country. This AXSim 
order is scheduled for delivery 
tins year and through 1990. . 

The other is for an extension' * 
of toe Overseas Teteconununi' 
cation Commission Australia 
exchange at Scoresby. MSI- : 
bourne, worth A$2£m. Both of..-: 
them confirm tbs big market 
feadenfayed by Ericsson In 7 
Australia. 
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Traffitfamal fishing nets at Cochin. Commercial fishing is important in the hard-pressed Kerala wypmiy 

Communism’s tropical outpost 
takes a turn toward pragmatism 

David Housego finds the Indian state of Kerala full of paradoxes 


A rriving in Trivan- 
drum, the capital of 
Kerala, on a hot, tropi- 
cal evening, the visitor is 
accorded an unexpected greet- 
ing of cascades of red hunting 
across the streets and red flags 
bearing the hammer and 

ginlrlp. 

Huge portraits of Marx, 
Bn g efi , T^nin ary l S tnWn — s tfll 
a hero in South. India even if 
his reputation is on the rfcrfrnA 
in the Soviet Union - line the 
streets. Placards with Aryan 
revolutionary workers trium- 
phantly clasping hands nestle 
improbably below the palm 
trees as a reminder that this is 
on e of thA few places in the 
world where tropical Marxism 
hag retained a foothold. : - 
Kerala, alongwith West Ben- 
gal, are the only two states in 
India to be under c o mmu n ist 
rule. In both cases it is the 
Communist- Party, the CPM 
- M for Marxist — the break- 
away but now die largest and 
still doctrfnaHy the more revo- 
lutionary faction, that is In 
control. 

The recent 13th party con- 
gress in Trivandrum - for 
which Kerala was bathed in 
red and party posters - was 
split over whether glasnost and 
perestroika . represented a 
betrayal of the: goals. of class 
struggle. Bat an a mare mun- 
dane level, the congress gave a 
nod to the compromise with 
capitalism that allows -Marxist' 
governments to survive at the 
provincial level in India. Pri 
vately CPM officials admit they 
will have to do much more to 
encourage entrepreneurship if 
they are to reverse the trend in 
Kerala of one of the lowest 
industrial and agricultural 
growth rates in ftuH a. 

Kerate is a par ade* among 
Indian states. Shops are^weu . 
stocked with electronic goods 
and textiles, new villas have 
sprung up along the coast and 
among the spice gardens 


inland, land prices are two or 
three times higher than in 
neighbouring states - all tes- 
tify that this is one of the 
wealthiest states of the union. 

The money has come from 
Kerala's irmg tradition of pro- 
viding migrant workers both to 
other parts of India, and since 
the 1970s rise in oil prices, to 
the Gulf as wefl. About half the 
im Indian workers in the Gulf 
come from Kerala providing 
Rs8bn (296m) in remittances a 
year - the equivalent of about 
15-20 per cent of the state's 
rinmoAc prod uc t 

The wealth also comes from 
the cash crops - tea, rubber, 
pepper, cardamom, coffee, 
coconuts - far which the Mala- 
bar coast has long been 
famous. Kerala -accounts for 
more than 90 per cent of 
India's pepper ami rubber out- 
put 

With a highly educated 
labour force, a .wealthy con- 
sumer market based on a popu- 
lation of SLm, and an excess of 
private savings available for 
investment, Kerala haw all the 
key ingredients for an indus- 
trial boom. Instead Kerala has 
one of the lowest industrial 
growth and investment rates 
in India and the highest unem- 
ployment rate. “We are in a 
jam. We are at a very bad 
point,” says Dr LS. Gulatf; 
vice-chairman of ...the . state 

planning hoard. 

Kerala has seen Industry 
decline and investment move 
elsewhere because wage costs 
are higher than in neighbour- 
ing states and productivity 
lower. Also, Kerala has a long 
history of industrial unrest 
Tea companies reckon that it 
costs RS18A0 (69p) a kilo to 
produce tea in Kerala or 30 per 
cent more than in Karnataka. 
Traditional industries such as 
cashew- processing, and coir 
(coconut cord) have slipped 
across the border to Tamil 
Nadu Karnataka. 


The neighbouring states 
have likewise taken advantage 
of Kerala's consumer boom. 
Television manufacturers set- 
ting up in Tamil Nadu to feed 
demand in Kerala have helped 
push up losses by Keltron, Ker- 
ala’s state-owned electronics 
company. 

Mr B.K. Sarronwala, presi- 
dent of the Cochin Chamber of 
Commerce, argues that the 
state's record of militant trade 
nnlnniKin is a consequence of 
its history of fragmented polite 
cal parties. The CPM leads a 
nine-party coalition and there 
are only marginally fewer par- 
ties in the opposition. Parties 
have sought to mmauM their 
vote by establishing labour 
unions who then bid for sup- 
port among each other. Man- 
agement in the state-owned 
electricity and bus companies 
have to deal with more than 20 

rniinng earii. 

Adding to Kerala’s troubles 
is that it has long received less 
than its fair share of central 
government investment. 
Though it has 3.7 per cent of 
India's population, it receives 
only L6 per cent of centrally-al- 
located investment. With the 
central government now 
deeply in debt and the state 
having exhausted its own 
fund-raising possibilities, the 





squeeze on resources is likely 
to grow. 

The pressure of circum 
stances is thus forcing the 
Marxist administration to be 
more pragmatic. Since return- 
ing to office almost two years 
ago - it has been in and out of 
various coalition governments 
since independence - it has 
persuaded Grasixn, a subsid- 
iary of the Blria group, to re- 
open a plant by offering heavi- 
ly-subsidised raw materials. It 
has encouraged workers at the 
state-owned Aluminium Indus- 
tries to accept a wage freeze to 
get a unit back into operation. 
At Cochin port, unions have 
just agreed to reduce manning 
levels on container imlaading 
from 23 men a container to 15. 
In Singapore, by contrast only 
two men are required for each 
container. 

Industrialists say that since 
tbe CPM returned to power, 
there has been much less 
industrial unrest. They are 
also pleased that the Chambers 
of Commerce in August had a 
lengthy session with ministers 
over industrial policy. Mrs k b_ 
Gouri, the state minister for 
industry, makes dear that «hg 
would welcome more private 
investment as well as invest- 
ment from multination 
els 

The CFM meanwhile is seek- 
ing to create jobs through con- 
centrating on scale pro- 
jects. As in West Bengal it is 
trying to widen its support by 
strengthening its grassroots 
organisations among agricul- 
tural and industrial workers. 

'The word being pot out is to 
tall people that miracles can- 
not be expected, that the eco- 
nomic situation is difficult but 
that -tbe party provides their 
best support A similar combi- 
nation of realism and methodi- 
cal grass roots organisation 
has kept the communists in 
power in West Bengal for 11 
years. 


Israel frees PLO leader in 
the occupied territories 


By Andrew Whitley In Jerusalem 


THE MAN regarded as the 
leader in tbe occupied territo- 
ries of Mr Y as air Arafat's 
Fatah organisation is to be 
freed tomorrow after spending 
much of the past 7X months in 
an IsraeH. jaiL 

The decision by Mr Yitzhak 
Rabin, the Defence Minister, to 
free Mr Faisal al-Husseini rep- 
resents a gamble - backed by 
tbe US - to encourage support 
among Palestinians for free 
elections in the West Bank and 
Gaza Strip. 

A senior Defence Ministry 
official is said to have visited 
Mr Husseim. former head of 
the Arab Studies Centre in 
East Jerusalem, in prison this 
week and to have received con- 
firmation of his conditional 
support for the holding eff elec- . 
ttons. 

Mr Hnssetni reportedly stip- 
ulated that Mr Arafat would' 
have to give his approval, that 
the Israeli army must guaran- 


tee not to interfere, and that 
voting must be supervised by a 
neutral body. 

Mr Husseini, 48, is believed 
to have been the chief author 
of a draft declara tion of inde- 
pendence seized by security 
men from his office last year. 
Accused of being the chief 
co-ordinator of the uprising, he 
was imprisoned without trial 
fear the third time since April 
1987. 

The US State Department 
Haa long pressed the Israeli 
Government to free Mr Has- 
ariwi and enter a dialogue with 
him and other Palestinian lead- 
ers. Washington regards elec- 
tions as a way round the ada- 
mant ra ftraal of Mr Yi tzhak 

Shamir, the right-wing Prime 
Minister, to M fc directly to the 
Palestine Liberation Organisa- 

tiOSL. 

Mr Rabin last week floated 
his own peace plan involving 
local elections which would 


load to Palestinian autonomy 
and eventually to negotiations 
on the final status of the occu- 
pied territories. 

Although the plan ran into 
immediate fire from both the 
PLO in Tunis and Mr Shamir, 
tbe Defence Minister this week 
reiterated his determination to 
press on with discreet talks 
already under way with vari- 
ous levels Of Pales tinian activ- 


Tn this initiative, he has thp 
crucial support of the army 
high command, privately dis- 
pirited over their failure to end 
the uprising after nearly 14 
months of daily battle with 
youthful protestors in the West 

Hank and floiai Strip. 

In the past two days, 20 West 
Bank houses have beat demol- 
ished or sealed up by the army, 
in retaliation for petrol bomb 
attacks on Jewish vehirtes, or 
simply because they were “ille- 
gal gmg fTn flMwig *. 
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Bhutto faces by-elections test 

By Cfirfaffata Lamb Irr Islamabad 

THE Pakistan People’s Party 
(PPP) government of Benazir 
Bhutto faces its first real popu- 
larity test today in by-elections 
across tbe country. 

The “mini general election” 
follows No vemb er's election, in 
which the PPP emergad as the 
largest party. The- seats fell 
vacant because many politi- 
cians, including Ms Bhutto and 
Nawaz Sharif, opposition 
leader mid Punjab Chief Minis- 
ter, contested and won more 
than one constituency. 

Thirteen of the 20 seats are 
in Punjab, Pakistan’s largest . 
province, which for the first 
thwa has a governme nt ru n by 
a different political party from 
that of the national govern- 
ment. 


The opposition Islamic Dem- 
ocratic Alliance (IDA) has most 
at stake. It is defendi ng 12 
seats, compared to the PPPs 
four. Any electoral loss could 
threaten the position of Nawaz 
Sharif, who by running virtu- 
ally a' one-man campaign, ban 
staked his personal prestige on 
the elections. 

Both sides are putting every 
effort into these fay-elections, 
Ms Bhutto acceding to intense 
party pressure to campaign 
herself on a whirlwind tour of 
the Punjab. She needs a two- 
thirds majority in the National 
Assembly to change the consti- 
tution in order to strengthen 
her position, and hopes these 
elections win bring her nearer. 

As in November the elec- 


tions have been almost issue- 
leas, tbe PPP Government hav- 
ing so far done little more than 
release political prisoners. 
Instead, the two sides have 
tried to outdo each other in 
promises to voters. 

Since Ms Bhutto was nomi- 
nated Prime Minister in 
December, relations between 
central government and Pun- 
jab have been frosty. The ver- 
bal battle between Ms Bhutto 
and Nawaz Sharif has encour- 
aged a feeling of Punjabi chau- 
vinism to the extent that bum- 
per-stickers insulting Sindis 
have become common in 
Lahore. Today's results should 
indicate how far this Puujab- 
oentre polarisation has affected 
tbe voters. 


Kuwait plans 
£ 600 m bay 
causeway 

By Victor Mattel In Kuwait 

KUWAIT has outlined a plan to 
build a causeway across the 
bay of Kuwait at a cost of some 
300m dinars (£600m). ff imple- 
mented, the project win be one 
of the largest in Kuwait's 
recent history and comparable 
to the causeway Unking Bah- 
rain to Saudi Arabia. 

Kuwait’s Ministry of Public 
Works has approached the 
emba ssies of several countries 
with a view to finding suitable 
contractors. 

The causeway, about 30km 
long, would shorten the route 
between the capital, Kuwait 
City, and the proposed new 
town of SuMya. It would also 
open up the northern Gulf 
coast to domestic tourism. 

Interest in Subiya - expec- 
ted ultimately to house 100,000 
people — has been revived this 
year following a visit to the 
north by Sheikh Jaber al-Ah- 
irittfi al -Sabah, the Emir of 
Kuwait, and by advanced plans 
for a power station in the area. 
Plans for a new town at al- 
Khairan in the south appear to 
have been put on the back 
burner. 

Kuwaitis have long been 
fearfol about Iraqi ambitions in 
northern Kuwait, which is 
underpopulated but rich in oil, 
and they want to emphasise 
their ownership of the terri- 
tory. A bridge has already been 
built by Bouygues of France 
between the mainland and 
Bubiyan island. 

A border dis pute between 
Iraq and Kuwait remalns unre- 
solved and some Kuwaitis are 
anxious that Iraq may press its 
d emands following the cease- 
fire in its war with Iran even 
t houg h Kuwait and other Gulf 
states supported Iraq. 

Any revival of building 
activity will be welcomed by 
companies operating in 
Kuwait, if only because a post- 
war boom based cm reconstruc- 
tion in Iraq and Iran has so far 
failed to materialise. 
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Scots given 
promise 
of business 
rate change 

By James Buxton , 4 

Scottish Correspondent 

A GOVERNMENT minister 
promised yesterday that a 
“high degree" of harmonisa- 
tion of business rates between 
Scotland will be 

achieved for the vast majority 
of Scottish businesses as early 
as ne xt year. 

However, he gave no date 
for the impl em e n t a tion of a 
single uniform business rate 
for the whole of Great Britain. 

Mr Ian Lang, the Scottish 
Office Minister of State, 
rejected suggestions that the 
Government was dragging its 

feet over the harmonisation of 

business rales north and south 
of the bonier. It is estimated 
that Scottish companies pay 
£300m more in business rates 
than their and Welsh 

counterparts became of higher 
rateable values, different valu- 
ation systems and higher rates 
levied by local authorities. 

Mr Lang said that because 
rateable values In England 
and Wales were currently 
being revalued simultaneously 
with those of Scotland, proper- 
ties with rateable values based 
on rents would from 1990 be 
rated on a comparable basis. 
That should «»nd the anomaly 
whereby a department store In 
Edinburgh pays almost as 
much in rate as one in Lon- 
don 12 times its size. 

Whereas Scotland has had 
rating revaluations every five 
years, the last revaluation in 
England and Wales was in 
1973. Mr Lang denied that 
there was any weakening. in 
the Government’s resolve to 
revalue business properties in 
England by next year, 
although the new rateable val- 
ues are to be phased In over a 
period iff years. 

From April, when the com- 
munity charge comes into 
force in Scotland for domestic 
ratepayer s . Increases in Scot- 
tish business rates are to be 
limited to the rate of inflation. 

Talks have N*" going on in 
Fork between rating assessors 
from north and south of tire 
border in an attempt to har- 
monise their valuation princi- 
ples. 

Mr Lang said the wide dif- 
ferences between the two 
systems of plant and 

machinery would not be 
resolved by 1990, partly 
because that requires changes 
in the law. He hoped the bulk 
of the changes would, be 
agreed by 1995. 

Mr Lang said it.might.wen 
be that the two sides would 
not reach foil agreement by 
next year on the rating of 
properties such as football 
grounds, licensed property, 
race courses and cinemas, 
whe re Scot land is also at a big 
disadvantage. 


Privacy bill fails in spite 
of cross-party support 


By John Mason 

THE mt.t. to previmt invasion 
of individual privacy by the 
press narrowly failed at i ts 
first Commons hurdle yester- 
day, in spite of widespread 
cross-party support among 
MPs. 

During the debate, Mr Timo- 
thy Kenton, a Home Office 
Minister, Ttiaifa clear that the 
Government favoured contin- 
ued self-regulation by a 
reformed Press Council over 
new legislation. 

However, he hinted that the 
Government might resort to 
legislation if that felled. 

MPs voted 99-1 in favour of 
the backbench Protection of 
Privacy Bill, but, with 100 
votes in favour ne eded at sec- 
ond reading for a private mem- 
ber’s bill to proceed, the mea- 
sure fefl. 

Tbe bill now goes to the 
back of the queue for private 
members* legislation, so it 
stands no chance of becoming 
law. 

Sir Renton said the bill faced 
considerable difficulties, such 
as n gTwing a precise definition 
of privacy and the cost implica- 
tions of allowing legal aid. 


However, the Government 
had been prepared to allow the 
Mil to go to a committee to see 
if rjiwwgttH could be made to 
make it practical, effective leg- 
islation. 

Tbe bill would have made 
breach of privacy a statutory 
nffwipp with plaintiffs able to 
seek damages through the 
courts. 

However, press freedom 
would have been protected by 
allowing newspapers to claim a 
public-interest defence. 

In the debate, MPs unani- 
mously attacked the reporting 
standards and methods used 
by the tabloid press. Only two 
MPs opposed the bill, arguing 
that it was an unacceptable 
curb on press freedom. 

Mr John Browne, Conserva- 
tive MP for Winchester, who 
introduced tbe bill, said the 
public had lost confidence in 
the Press Council and that leg- 
islation was now needed. 

“Surely every man and 
woman in our Land feels their 
home is their castle in which 
their private lives should be 
protect ed ." he said. 

Privacy laws existed in 


France, West Germany and the 
US and had not prevented 
responsible Investigative 
reporting, he argued. 

But Mr Renton said the Mil 
presented severe obstacles and 
would not be workable in its 
current form. 

He said the Press Council 
was now concerned to improve 
its image and procedures. It 
should be given the opportu- 
nity to do so. 

But Mr Renton hinted that 
the Government might con- 
sider legislation if that foiled, 
saying it was "sympathetic 
that, this is an area that 
for legislative action”. 

Mr George Galloway. Labour 
MP for Glasgow HUlhead. said 
that he, along with family ami 
friends, had suffered from the 
tabloid “rat pack" after his 
admissions about his sex life. 

But he said such excesses 
were the price to pay for the 
free press vital to a free soci- 
ety. Unhindered Investigative 
reporting was already under 
threat from measures such as 
the proposed official secrets 
legislation and should not be 
restricted further. 


Treasury cheered by 
imports slowdown 

By Peter Norman, Economics Correspondent 

YESTERDAY’S surge in equity 
prices in London followed the 
announcement of Britain’s 
fourth-worst monthly current- 
account balance of payments 
deficit and confirmation that 
the deficit for the whole iff 1988 
reached an unprecedented 
£l<L3bn, or about 3 per cent of 
gross domestic product. 

Although December's 
£L26bn current-account deficit 
fell below market expectations 
of a £L5bn shortfall for the 
month, it contributed to a 
record fourth-quarter deficit iff 
£5.1bn. 

The resulting £20bn annual 
rate of iirfirii shown in the lat- 
est figures compares with the 
Treasury's forecasts last 
November of a £l3bn deficit in 
1988 felling to £llbn in 1989. 


Treasury officials said that 
the latest figures showed an 
encouraging slowdown in the 
rate of imports into Britain. 
The seasonally adjusted vol- 
ume of imports excluding 
erratic items grew by 2 per 
cent between the third and the 
fourth quarters of last year. 
Volume import growth had 
been 7.6 per cent between the 
second and third quarters and 
7 per cent between the first 
and second quarters. 

In spite of the improvement, 
City analysts said it was too 
early to declare a turning point 
in Britain’s trade and current- 
account fortunes. Production 
difficulties in the North Sea, 
for example, might lead to a 
deterioration in oil trade fig- 
ures in the present quarter. 
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hnporta 
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Balance 

Balance 

1988 

-0.2 

-8.7 

727 

81.4 

+ 8.5 

1987 

-2.7 

-10.2 

79.4 

89.6 

+ 7.5 

1988 

-143 

-20.3 

80.9 

101.2 

+e.t 

1988 






- Qtr 2 

-2.7 

-4.4 

202 

24.6 

+ 1.8 

Qtr 3 

-3.7 

-5.8 

21.0 

26.8 

+ 21 

Qtr 4 

-5.1 

-6.3 

20.8 

27.2 

+ 1.2 

Oct 

-2.3 

-27 

6.7 

9.5 

+ 0.4 

Nov 

-1.5 

-1 A 

6S 

8.8 

+ 0.4 

Dec 

-1.3 

-1.7 

7.1 

8 B 

+0.4 
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TSB to create unified banking division 


By David Barchard 

TSB SCOTLAND, TSB 
Northern Ireland, and TSB 
Channel Islands are to be 
linked with TSB England & 
Wales in a unified banking 
division within the group from 
May L 

Tbe division will handle all 
the group’s personal, corporate 
and merchant banking busi- 
ness, as well as finance house, 
credit card and direct lending 


operations. 

Mr Don McCrickard, who 
currently heads TSB’s banking 
operations, will be chief execu- 
tive of the div ision , which will 
be known as TSB Bank. The 
TSB regional banks will report 
directly to him, although their 
regional character and sepa- 
rate boards will not be affected 
by tbe change. 

The formation of TSB Bank 


is the final stage in the 
restructuring of the group 
which has been under way 
since the acquisition of Hill 
Samuel, the London merchant 
bank, in N ovember 1987. 

All TSB subsidiaries are now 
managed within three divi- 
sions - banking, insurance 
and investment services, and 
other interests outside finan- 
cial services. 


Drug maker 
acts over 
GP warning 

By Pater Marsh 

ORGANON, the Dutch drugs 
company which is port of the 
Akzo chemical group, yester- 
day defended Its decision to 
seek a court injunction block- 
ing the Department of Health 
from amending the advice it 
gives to doctors prescribing 
one of the company’s top-sell- 
ing drugs. 

The drug is mianserin, an 
anti-depressant, which has 
been link ed to unpleasant side 
effects connected with a lower- 
ing of white blood cells. 

That can lead to a greater 
likelihood of patients succumb- 
ing to a range of infections and 
in some cases In recent years 
- especially involving old peo- 
ple - has led to deaths. 

The Department of Health 
said yesterday that in view of 
those complications it wanted 
to alter the information it gave 
to doctors advising them on 

The change in advice - 
which would have involved 
telling doctors to use caution 
when prescribing the drug to 
people aged 65 or more - was 
to have been published in a 
bulletin called Current Prob- 
lems which the department 
mails to Britain’s 3^000 gen- 
eral practitioners. 

Organon said it had obtained 
an Injunction - which has 
stopped the department includ- 
ing the advice in its latest edi- 
tion of Current Problems - 
because it did not think the 
change in advice was justified. 

The company said that the 
difficulty with mianseri n imd 
been known about for some 
time but was no worse than for 
many other kinds of anti-de- 
pressant drugs. 

The issue is to be debated in 
the High Court on February 13, 
when the department will con- 
test the injunction. 

Mianserin is sold in Britain 
under the Bolvidon trade name 
while in other countries it is 
called ToLvtm. 


Testing time for public schools 

David Thomas on the dispute over the Common Entrance exam 


T he normally placid 

waters of private educa- 
tion sue being stirred up 
by a dispute between tradition- 
alists arid modernisers, in an 
echo of loader controversies 
already raging in the state 
sector. 

The disagreement centres on 
the future of tbe Common 
Entrance examination, by 
which children in the fee- 
paying sector pass from the 
junior world of the prep a r at ory 
school to the senior world at 
the public school. But the argu- 
ment is about more than just 
an «™»ir it h«g implications 
for the entire curriculum 
taught in Independent schools. 

Matters eaww* to a h^ad thia 
month with the disclosure that 
three of the most illustrious 
public schools, Etna, St Paul’s 
and Westminster, were consid- 
ering withdrawing from the 
Common Entrance and setting 
their own entrance exam 
higtf»ari. They would be joining 
Winchester, which has long 
had its own exam. 

That news brought to bailing 
point a debate that has been 
simmering away for the past 
four years, ever since the inde- 
pendent sector appointed a 
committee, chaired by Mr lan 
Beer, headmaster of Harrow, to 
look into children's progres- 
sion from prep to public 
schools. 

Many indep endent hearts had 
been persuaded that the Com- 
mon Entrance, sat by about 
8J100 boys and 2,700 girls each 
year, was ripe for reform, its 
pm phaRiK on rote teaming was 

out of harmony with the mod- 
em emphasis on practical and 


analytical skills, seen most 
clearly in the new 16+ General 
Certificate of Secondary Educa- 
tion exam. Unease centred on 
the feeling that the Common 
Entrance was distorting the 
prep school curriculum. 

"The examination was con- 
trolling the curriculum, which 
was the wrong way round," 
explains Mr Mar tin Marriott, 
head of Canford School, Dorset, 
and chati-man of the Headmas- 
ters Conference, representing 
leading boys’ public schools. 

At least three separate 
changes have been mooted to 
the Common Entrance system. 
First, there is debate about 
bringing into conformity the 
exams now sat separately by 
girls, usually at 11, and by 
boys, usually at 13. 

Second, in an attempt to 
broaden their curriculum, prep 
schools have agreed to issue 
public schools with profiles of 
pupils* abilities in subjects not 
tested at Common Entrance, 
such as art. Third, and where 
most of the controversy cen- 
tres, there is a move to mod- 
ernise the content of the Com- 
mon Entrance exam itself. 

Chatipea to several Qammon 
Entrance papers are already in 
hand. Last year, for instance, a 
new French exam was sat by 
many public school hopefuls 
for the first time. The empha- 
sis was switched from the writ- 
ten to the spoken: candidates 
had to pretend they wanted to 
buy a ticket from Paris to 
Marseilles, with the examiner 
acting as booking clerk. 

Mr David Ives, head of 
Holmewood House in Kent, 
chairman of the prep schools . 



Ian B een c hosen t o heed 

p inri i Milnni e rawiwii' fcfcm^ 

association and a French 
teacher himself, says the new 
French exam has bran widely 
welcomed in the schools that 
have used it and is, if any- 
thing, of a higher standard 

than the Old waw 

But Eton, St Paul's and 
Westminster have thrown up 
their hands at other proposals 
for change made by the reform- 
ers. One suggestion is that in 
future the Latin papers would 
cater for a narrower range of 
abilities than at present, 
though a meeting yesterday 
seems to have resolved this dif- 
ficulty. 

Another idea which is rais- 
ing eyebrows is that the essay 
paper in English should be 
replaced by four pieces of 
course work carried out by 
pupils during term tune. 

Such proposals have crystal- 
lised anxieties about the gen- 
eral thrust of the changes. Mr 


David Snmmerscale, Westmin- 
ster’s headmaster, voices con- 
cern that the new mam* will 
not cater for the many academ- 
ically most able prep school 
pupils who knock on the doors 
of tbe leading public schools. 
“The GCSE approach must not 
erode the really good work 
which used to go on in prep 
schools on more traditional 
fines. It may lead to a lessen- 
ing of standards.* he said. 

Olive branches are now 
bring waved. Mr Marriott at 
Canford acknowledges that the 
new exams may have to be 
adjusted to take into account 
the needs of the most able, 
while Westminster's Mr Sum- 
merscale stresses that no one 
wants to break away from 
Common Entrance. Represen- 
tatives of the two sides met at 
Charterhouse yesterday to dis- 
cuss their differences. 

However, the threat that 
Eton, St Paul’s and Westmin- 
ster might eventually go their 
Own way is still in the back- 
ground. 

Mr Ives at Holmewood House 
says that prep schools would 
adap t to the inconvenience of 
having to prepare pupils for 
different 

Mr Marriott rates the threat 
much more seriously. He reck- 
ons that a whole raft of public 
schools would also have to quit 
Common Entrance in order to 
be identified with the top 
league and that prep schools 
would become labelled as first 
or second-class, depending on 
which exams they prepared 
their pupils for. Not only 
would that be divisive, it 
would confuse parents. 
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Subsidiary of big 
waste group fined 
over pollution 

By Richard Tomkins, Midlands Correspondent 


A SUBSIDIARY of Leigh 
Interests, Britain's biggest 
waste treatment group, has 
been found guilty of 12 
offences under the Control of 
Pollution Act and fined £7.000 
with £3,000 costs. 

The convictions are an acute 
embarrassment for the parent 
company which holds itself up 
as a strong proponent of 
tougher regulations higher 
standards in the waste disposal 
industry. 

It will also feel controversy 
over the company’s activities 
in Walsall, West Midlands - 
headquarters of Leigh Interests 
- where residents are fighting 
to have the group’s toxic waste 
disposal operations closed 
down. 

The subsidiary, Leigh Land 
Reclamation, was convicted 
late on Thursday night at Ald- 
ridge Magistrates Court In Wal- 
sall. Two employees were also 
convicted on three counts and 
fined a total of £300. 

Three charges against the 
company and two against its 
employees were dismissed, and 
the company and one employee 
were each found not guilty on 
one other charge. 

Leigh Interests said yester- 
day that the tfim pany and its 

employees would appeal 
against the guilty verdicts on 
points of law. 

The charges were brought by 
Walsall Metropolitan Borough 
Council under Section 3 of the 
Control of Pollution Act, which 
makes it an offence to deposit 


a material in breach of the con- 
ditions of a site licence. 

Magistrates were told that 
the offences took place at the 
company's Birch Coppice land- 
fill site in Brownhflls. Walsall, 
on various dates between Octo- 
ber 1986 and January 1968. 

In most cases, the court 
heard, the company had 
damped wastes that were 
allowed under the terms of the 
site licence but had felled to 
cover them up properly. A 
s m pTl min ority of the offences 
referred to the dumping of liq- 
uid industrial wastes not 
allowed at the site. 

f-eigh Interests' operations 
have long been unpopular in 
Walsall but the current wave 
of controversy was sparked off 
when the Karin B, a West Ger- 
man registered cargo ship car- 
rying chemical waste, tried to 
land in Britain last year. 

Residents near Leigh's other 
Walsall site at Stubbers Green 
feared that Leigh might offer 
to treat the waste, and 
moan ted a protest campaign 
that has continued long after 
the perceived threat has 


Walsall Council has 
responded by commissioning a 
£100.000 investigation by inde- 
pendent consultants Into the 
effect of Leigh’s operations on 
the local environment It will 
report in about two months. 

Tj>ig h interests' shares lost 
ground in yesterday’s strongly 
rising stock market yesterday, 
to close 9p down at 236p. 


McCarthy & Stone to ent 142 jobs 

By Andrew Taylor, Construction Correspondent 


McCarthy & stone, a big 
builder of retirement homes, 
yesterday said it was making 
142 of its 3,000 staff redundant 
Mr John Begbie. finance 
director, said redundancies bad 
nothing to do with problems 
affecting parts of the housing 
market. The company, after 
reviewing operations, parts of 


which it wanted to st reamline , 
sought to end duplication of 
services which arose in the 
past few years’ rapid growth. 

He said retirement-home 
sales were still racing ahead in 
the north and in Scotland but 
had slowed in the south follow- 
ing rises in mortgage interest 
rates. 


Ban on egg 
sales where 
salmonella 
is suspected 

By John Mason 

EGG PRODUCERS with 

phictont known or suspected 

to be contaminated with par- 
ticularly infectious forms of 
salmonella are being pre- 
vented from selling any eggs 
until the infection is cleared, 
the Government announced 
yesterday. 

In the new move to tackle 
the salmonella outbreak in the 
British poultry in dust ry, {he 
Ministry of Agriculture served 
the first notices yesterday an 
more Hian 20 producers. 

Minis ters are now under- 
stood to be working on details 
of a new compensation pack- 
age, expected to be announced 
early next week. 

The notices, served under 
the Zoonoses Order 1975, 
apply to salmonella aaterlt Mis 
and other invasive types of 
salmonella capable of being 
transmitted from chickens to 
their eggs. 

Under the order, producers 
who suspect salmonella infec- 
tion In their flocks are obliged 
to call In ministry inspectors 
who can then prevent the sale 
of all eggs until the matter is 
dealt with. It might Involve 
Die slaughter of flocks. 

Announcing the measure In 
a Commons written reply, Mr 
Richard Ryder, a junior agri- 
culture minister, said the 
notices prevented the sale of 
raw eggs for direct consump- 
tion. Pasteurised eggs could 
still be sold. 

The issuing of notices was 
welcomed by the National 
Farmers Union. An official 
said it would help to restore 
confidence in eggs. Howe v er , 
he said the ministry testing 
procedures would have to be 
examined since the notices 
covered a wider range of sal- 
monella types. 

The move follows a series of 
measures announced earlier 
this month. They included 
Kn fining - supplies of contami- 
nated feed, tighter monitoring 
of breeding flocks and dou- 
bling the rate of inspecting 
food protein processing plants. 


SNP doubts weaken assembly convention 


By James Buxton, Scottish Correspondent 


THE MOVEMENT to establish 
a Scottish constitutional con- 
vention - a body that would 
draw up and promote a plan 
for a Scottish assembly - took 
an important step forward yes- 
terday at a meetmg of opposi- 
tion parties in Edinburgh. 

However, its force might be 
weakened by uncertainty as to 
whether the Scottish National 
Party will take part 

After an unprecedented 
all-day meeting of the Labour. 
Democrat and Scottish 
National parties, as well as rep- 
resentatives of local govern- 
ment, unions and churches, it 
was announced that the first 


session of the constitutional 
convention could be held as 
early as late March. 

The convention will have 150 
members, with all 72 Scottish 
MPs and the eight MEPs enti- 
tled to sit in it. 

The remanring members will 
come from local government 
and from other bodies, such as 
the Scottish Trades Union Con- 
gress and the Scottish Council 
of Churches. 

The Conservative Party has 
already said it does not wish to 
take part in the convention, 
which it says has already mad* 
up its mind in fevour of a Scot- 
tish assembly - a policy 


reflected by the party. 

Mr Gordon Wilson, leader of 
the SNP, said it was not cer- 
tain that his party would 
attend. 

It disagrees with the consen- 
sus at yesterday’s meeting that 
the convention should not be 
directly elected, and he wants 
it to consider the SNP’s policy 
of seeking independence for 
Scotland within the European 
Community. 

A directly elected convention 
wight favour the SNP. since 
the latest opinion poll showed 
support for it in Scotland run- 
ning at 32 per cent - only 4 
points behind Labour, But it 


has only four MPs compand 
with Labour’s 49 ■ • 

The Issue may be decided at 
a meeting in March of the 
SNP’s 200-person na tional 
f ounrii, which has the power 
to overthrow the party’s con- 
ference decision insisting on 
direct elections to a conven- 
tion. 

Mr Alan Armstrong, the con- 
vener of the Campaign for a 
Scottish Assembly, which 
organised yesterday's meeting, 
said that the convention would 
go ahead without the SNP. 

He acknowledged, however, 
that It would be a weakened, 
body without it. 


Nuclear rules ‘need not be changed for privatisation^ 


By David Green 

THE UK’s nuclear safety 
watchdog does not believe 
changes wifi, be necessary to 
its regulatory regime to ensure 
standards do not deteriorate 
after privatisation of the elec- 
tricity supply industry. 

Mr John Rimington, direc- 
tor-general of the Govern- 
ment's Health & Safety Execu- 
tive, said yesterday that 
the present system had 
worked well for nearly 30 
years. 

In consequence, there was 
unlikely to be a need for more 


rigid rules about the design 
and operation of nuclear power 
stations, he said at the public 
inquiry into plans by the Cen- 
tral Electricity Generating 
Board to build a pressurised 
water reactor nuclear power 
station at Hlnkley Point, Som- 
erset. 

He added that licences would 
not be granted to an operator 
without the technical compe- 
tence or financial security to 
carry out safety responsibili- 
ties. 

Under the privatisation pro- 


posals, ownership of all the 
nuclear power stations in 
England and Wales will pass to 
National Power, the largest of 
the CEGB’8 successor compa- 
nies. 

However, it will be open to 
any company in the industry 
to build and operate nuclear 
as long as it obtain a 
licence from the Nuclear 
Installations Inspectorate, a 
branch, of the Health & Safety 
Executive. 

Mr Rimington said the 
advantage of the present sys- 


tem was the high degree of dis- 
cretion and flexibility given to 
the NIL which was indepen- 
dent and technically compe- 
tent. He said under privatisa- 
tion it appeared there would be 
only a few nuclear plant opera- 
tors. 

If experience dictated such a 
course, there could be a move 
towards more rigid rules 
regarding nuclear power sta- 
tion design, but his under- 
standing was that existing 
licensees did not wish for a 
change in the basic approach. 


Shah newspaper allocates 
£4m to pay off creditors 


By Raymond Snoddy 

INVESTORS in Mr Eddy 
Shah’s failed national newspa- 
per The Post, have set aside 
£4m in new money to pay off 
creditors. 

Messenger Nationwide, the 
company behind the venture, 
says it intends to pay all the 
company's liabilities. However, 
journalists are only being 
offered 20 per emit of their full 
contracts, although wages are 
being paid up to January 13. 

The Post collapsed in Decem- 
ber after publishing for only 
five weeks, when circulation 
had fallen to nearly to 100,060. 

The investors in the project 


were Mr Shah's Messenger 
Group; RIT Investment Part- 
ners, an investment trust run 
by Jacob Rothschild Holdings; 
and Chelsfield, a private 
investment company. 

Creditors such as news agrai- 
cies have been told their debts 
wifi, be met in fulL If creditors 
were also to insist on contin- 
gent liabilities’ being met, the 
company could be forced into 
liquidation. 

Prospects for The Post faded 
earlier this month when Celeb- 
rity Group Holdings, a publish- 
ing and toy retail company, 
pulled out of negotiations. 


Scottish bid favourite to 
complete St Helena ferry 

By James Buxton, Scottish Correspondent 


A SCOTTISH-BASED company 
was yesterday named by the 
Overseas Development Admin- 
istration as the preferred bid- 
der to complete a £19m ferry 
which is under construction at 
the Hall Russell shipyard in 
Aberdeen. The shipyard went 
into receivership in November. 

The ODA, which has ordered 
the ferry to serve the island of 
St Helena in the South Atlan- 
tic, is to negotiate its comple- 
tion with Zenta Engineering 
Holdings, a ship repair com- 
pany based in Glasgow with 
yards in the north of England. 

If the negotiations are suc- 


cessful, Zenta can be expected 
to take over the assets of the 
shipyard, which was privatised 
by British Shipbuilders in 1986. 

Mr Christopher Fatten, the 
Overseas Development Minis- 
ter. said be hoped the contract 
fin- the ship could be finalised 
in a matter of weeks. The ODA 
has been financing work on 
the ship while the yard is in 
receivership. 

Other bidders for the con-, 
tract were a team from the 
yard’s former management, 
and A & P Apptedore, a ship 
repairing consultancy belong- 
ing to Highland Participants. 


Bank home 
loans 
In last 

quarter 

By Ralph Atkin*, 

Economics Staff 

FURTHER SIGN? , of -, the 
cooling housing market canter 
yesterday in figures that show 

a fell in mortgage fending, by 
high street banks in the find 
three months of last year. 

The Committee of London 
and Scottish Bankers said the 
value of new mortgage* 
a pp r ov ed by retail bank* In the 
October to December period 
was £2.4bn. That compand 
with £3.3bn in the prevtou* 
three-month period. ■ ; 

The committee's report $4 
lowed figures from the Bwd* 
ing Societies Association, 
Issued on Tuesday, which 
showed that building societies’ 
new mortgage lending hurt' 
month was lower than in any 
month since January 1967. 

The committee said 63,000 
new mortgages were approved 
in the final quarter of last year 
- down from more than 80,000 
In three months to September. 

The deceleration . partly 
reflects seasonal Influences but 
might also show the effect of 
higher mortgage rates. 

However, mortgage lending 
by members of the CLSB 
remained strong: The number 
of mortgages approved was 
higher than in the last qparter- 
of 1987 when 55.000 were 
authorised. 

The average value of mort- 
gages approved in the latest 
quarter was E3&900. That was 
down from £41,700 in the three 
months to September. 

• Cyclical indicators for the 
UK economy might be pointing 
to a slowdown in growth, the 
Central Statistical Office said 
yesterday. However, it gave a 
warning that the indices are 
subject to revision and that 
any interpretation was only 
provisional. 

The shorter leading Index, 
designed to show turning 
points in activity six months 
ahead, fell between December 
and January. The longer lead- 
ing index, looking a year 
ahead. Ml in December, com- 
pared with 'November. 


TOYOTA’S EUROPEAN PLANS 


Howls give way to muted rumblings 


By John Griffiths 

THE PROSPECT of Toyota 
making cars in the UK pro- 
voked few echoes yesterday of 
the howls of anguish - some 
real, many contrived - that 
went round Europe's car indus- 
try in 1980, when Honda first 
tentatively poked its head 
around the door at what was 
then BL. 

News that the UK is shaping 
up to he an even huger centre 
for Japanese car making in 
Europe - should Toyota defi- 
nitely follow Nissan and Honda 
in using the UK as a base - 
provoked only muted rum- 
blings in most European board- 
rooms. 

The lack of any immediate, 
sharp response from the Euro- 
pean industry appeared to 
underline a growing accep- 
tance that a substantial Japa- 
nese manufacturing presence, 
as has already occurred in 
North America, is now inevita- 
ble. 

French and Italian makers, 
among the fiercest opponents 
of the inroads Japan has been 
making, yesterday refused to 
comment on Toyota's plans, 
perhaps awaiting formal 
announcement by Japan's hug- 
est vehicle maker. 

But even in the case of arch- 
critics such as Renault and 
Flat, the focus appears to be 
shifting to ensuring that the 
Japanese operate within a 
strict EC regime requiring, for 


example, mnuminn 60 per cent 
local content, so that they com- 
pete on relatively level trams 
with indigenous European pro- 
ducers. 

Much has changed among 
Europe's car makers since Sir 
Michael Edwardes, then chair- 
man of BL, came back from 
Tokyo waving BL's first collab- 
orative agreement with Honda, 
signed on Christmas Day i960, 
to produce the Triumph 

Acclaim. 

The European industry's out- 
cry over Nissan's 1984 
announcement that it would 
enter the European car market 
from its greenfield site in 
Washington, Tyne and Wear, 
provoked an even greater 
furore than the BL-Honda link. 

In the UK, private-sector 
rivals such as Ford, saddled as 
they were with oldish plants 
and archaic, expensive but 
entrenched work practices, 
seethed at the UK Govern- 
ment's seeming willingness to 
help undermine what was left 
of the UK industry. 

BL, struggling to stem huge 
losses, had barely finished 
pleading for a final £990m 
tranche of corporate plan aid 
from Sir Keith Joseph, then 
Industry Secretary. It learnt 
that Sir Keith Was prepared to 
commit up to £l00m to help 
Nissan to establish itself in the 
UK. 

And for the unions, Nissan’s 


declared intention to rewrite 
the UK car industry’s indus- 
trial relations book, including 
a single-union agreement, was 
seen as heralding nothing 
short of catastrophe. 

On the wider European 
front, the UK was accused by 
Renault, Fiat and others of 
allowing the Japanese to pene- 
trate the soft underbelly of the 
European industry at a time 
when it was desperately trying 
to rationalise itself to bridge a 
huge costs differential in 
favour of the Japanese, and 
when overcapacity was 
claimed to have reached 
almost 20 per cent. 

Four consecutive years of 
strong European market 
growth - to a record of just 
under 13m vehicles last year — 
have combined with an 
improving productivity record 
to allay some of those fears. 

Even in the UK, where as 
recently as 18 months ago Gov- 
ernment officials had been say- 
ing that Britain could not 
industrially or politically host 
another Japanese car maker, 
even If It wanted to, there was 
equanimity among rival car 
makers. 

Mr Graham Day, chairman 
of Rover Group (formerly BL), 
refused formal comment But 
insiders at the British Aero- 
space-owned company, which 
claims now to be producing 
cars such as the Metro at 62 


cars a man a year, no t ching 
Japanese standards, showed no 
signs of dismay at Toyota’s 
potential extra turn of the com- 
petitive screw. 

“We’ve got a ELlbn invest- 
ment programme; we've been 
doing pretty good stuff here 
recently; and we don’t have to 
apologise to anybody these 
days," said one. 

Peugeot's UK subsidiary said 
that “as long as Toyota meets 
a minimum 80 per cent rule as 
soon as possible, then there is 
no particular reason not to 
welcome an investment” 

Multinationals such as Ford 
and General Motors were 
equally muted in their reac- 
tions, declaring that formal 
responses were likely to await 
Toyota “signing on the dotted 
line." 

However, a Ford spokesman 
said “it would be up to us to 
respond to that compet i tion." 

There are, however, other 
reasons for the low-key reac- 
tion: Ford is collaborating with 
Nissan in Europe on a four- 
wheel-drive vehicle project; 
Volkswagen is about to start 
making Toyota pick-ups under 
licence; GM has several joint 
ventures with Japanese pro- 
ducers inside Europe, and 
there are many other such pro- 
jects. 

In those circumstances, to 
protest too much may ring hol- 
low. 


Nissan site offers development yardstick 


By Kevin Done, Motor Industry Correspondent 


up tt 

as the site for its first Euro- 
pean car assembly site, the UK 
motor industry needs to look 
no farther than the Nissan car 

manufacturing site at Sunder- 
land in north-east England to 
judge its potential impact 

Nissan's plant, developed 
with extraordinary speed, rep- 
resents the most ambitious 
effort yet by a Japanese vehicle 
maker to penetrate the Euro- 
pean car market from within. 

According to Mr Yutaka 
Kume, Nissan president, the 
quality of the cars being pro- 
duced !□ the UK already 
matches that of the group’s 

Japanese facilities. 

Nissan appears to be meet- 
ing Its promises not simply to 
establish a so-called screw- 
driver plant, thus answering 
some of the opposition to the 
plant from traditional Euro- 
pean car makers. 

By the early 1990s Nissan 
will be the UK’s second most 
important car exporter by vol- 
ume, with sales outside the UK 
of 100.000 a year, close on the 
heels of Austin Rover, and will 
account for about 15 per cent 
of total UK car production. 

Nissan will have developed a 
production capacity at Sunder- 
land for 2004)00 cars by 1992, 



with half the output ear- 
marked for export. UK Govern- 
ment officials appear confident 
in private, however, that its 
capacity will have doubled to 
more than 400,000 by the late 
1990s. Production, which began 
in 1986. totalled 56,000 in 1988 
and will rise to some 75,000 
this year. 

Nissan will be producing two 

ranges of car, the mid-range 
Bluebird and a Micra -class 
small car and will be directly 
employing a workforce of 3,500. 
With a growing ability to cir- 
cumvent any quotas, Nissan Is 
aiming to virtually double its 
European market share to 
more than 5 per cent in 1991-92 
from 2.87 per cent in 1987. 

Under existing plans it is 
spending some £6i0m on its 
UK facilities, which include 


press shop, paint shop, assem- 
bly plant engine assembly - 
and increasingly engine mach- 
ining — and plastics injection 
moulding of components. An 
extensive test track should be 
fully operational by 1990. 

Nissan says the Bluebird, the 
one car currently in produc- 
tion, will, have a local content 
level of 80 per cent in 1990. 
Nissan buys components from 
113 European companies, 97 of 
which are British, and the list 
will grow as the engine manu- 
facturing facility becomes 
more sophisticated. At a pro- 
duction rate of 200.000 a year, 
Nissan expects to be spending 
£450m a year on components 
from European suppliers. 
Transmissions are the only 
main component currently not 
On the list for InraHsflHr^ 


All that will have been 
achieved in about eight years. 
In the autumn of 1964 the car 
plant si te housed only Sunder- 
land’s disused airport. 

The UK Government is foot- 
ing up to £125m of Nissan's bill 
for establishing in the tJK, but 
for that Nissan now promises 
to wwiIm* an itirTPcnring contri- 
bution to reversing the coun- 
try’s big motor industry trade 
deficit. 

It is also giving established 
UK car makers an uncomfort- 
ably close new yardstick for 

MostoHts coiup^to^bel^re 
that the Nissan plant in Sun- 
derland will be the most 
cost-effective car assembly 
plant in the whole of Europe, 
fay the time it reaches full pro- 
duction in 1992-93. 

Around the Nissan plant 
there is an emerging cluster of 
components producers setting 
up to sandy the site, including 
Nissan Yamato Engineering (80 
per cent Nissan) producing 
steel pressings and sub-assem- 
blies, Dceda Hoover supplying 
seats and headliners, and Tl- 
Nihou, a joint venture between 
TI Group and Nihon Radiator 
of Japan, sole supplier of 
exhaust systems to the Sunder- 
land plant. 


Unions test 
their appeal 
in ‘beauty 
contest’ 

By Jimmy Bums and 
Charles Lead beater 

THE “BEAUTY CONTEST" of 
unions competing to win 
Toyota's eye and recognition at 
tiie plant began yesterday. 

ft might be a severe test for 
tiie TUC’s ability to regulate 
competition over single-union 
agreements, and the unions’ 
recognition of the costs of the 
row last year over Ford's 
aborted investment in Dundee. 
It w ill also be a test of whether 
the EETFU electrician’s union, 
which was expelled from the 
TUC last September, is in a 
stronger position than it was to 
si gn greenfield site agree- 
ments. 

Mr Jim Thomas, national car 
industry officer of the MSF 
general technical union, said: 
“It’s my intention to write to 
Toyota pointing out that we 
are the second biggest union in 
the car industry. We would be 
more than happy to sign a sin- 
gle-union agreement-" 

Similar comments were 
made yesterday by Mr Jimmy 
Airlie, the AEU engineering 
union’s national car industry 
officer, whose proposed gjngfe- 
unfon deal with Ford in Dun- 
dee was vigorously opposed 
last year by MSF. 

Both Mr Thomas and Mr Air- 
lie insisted that they would 
abide by the TUC’s code of 
practice, which allows single- 

rmifwi riiwlq rm greenfield aitmi 

but prohibits strike-free deals. 

Behind the public statements 
however, union officials are 
not expecting an all-oat war. 

It is likely that Toyota will 
follow the procedure used by 
Nissan when it set up its plant 
in Washington Tyne and Wear. 

Nissan first contacted the 
Department of Trade and 
Industry about onion recogni- 
tion. The DTI then contacted 
the Department of Employ- 
ment, which called in AcaMbe 
c oncil iation service, to organ- 
ise meetings between the com- 
pany and interested unions. 
The company talked to the 
general secretaries of all the 
anions interested in the plant, 
as well as all the regional offi- 
cials in areas where it was con- 
sidering investing, before 
choosing the AEU. 

The TUC is likely to cedi all 
car industry unions together in 
an effort to establish an agreed 
procedure for approaching the 
company. It will be & test of 
the recently introduced code 
prohibiting strike-free, recogni- 
tion agreements: Toyota is 
almost certain to want one. 

However, it is thought 
unlikely there will be a repeti- 
tion. of the Dundee affair, when 
inter-union rivalry led Ford to 
cancel its investment. 


Toyota casts international net 
in search of best possible site 


By Hazel Duffy 

TOYOTA has appointed 
consultants to help it in its 
search for the ideal s ate. The 
search seems to be concen- 
trated on Britain but Toyota 
can expect just as professional 
a service from agencies in 
Spain, France, Portugal, Bel- 
gium and elsewhere. 

A team of consultants and 
Toyota managers has already 
asked for detailed information 
from the agencies in tiie areas 
in Britain that-: they have 
selected as potentially suitable. 
The main requirements are for 
a very large, level, and ser- 
viced site. 

Nissan took more than 600 
acres for its plant in the Sun- 
derland area of the north-east 
and Toyota is reported to want 
800 acres. 

The site must have good 
access, or the promise of it It 
must be in an area which 
wants farther industrial devel- 
opment and is well connected 
with other parts of the UK and 
ports. Labour availability is a 
key requirement. The local 
authority must be strongly 
committed to the project, and 
capable of resolving the sort of 
difficulties that will inevitably 
arise with such a large project. 

A site with all those charac- 
teristics probably does not 
exist 

Since Nissan came to the 
UK, unemployment has 
dropped and many develop- 
ments are under way even in 
areas hit hard by the recession 
in the early 1980s. Many places 
are reporting shortages of con- 
struction afciiig- 
None of those requ ire ments 
is insuperable. A big Japanese 
or American investment is the 
coveted prize of aH the efforts 
by local authorities and 
regional agencies, and by the 
Government, which sees such 
investment as the seal of 
approval for Mrs Thatcher's 
policies. All the stops will be 
pulled out to meet Toyota's 
requirements. 

The task of co-ordinating the 
best package will test the pro- 


JAPANESE GAR MAKERS’ MARKET SHARES 
(1988) 


Units 

% change 
on 1087 

% share 

Western Europe 

1.446,000 

+ 3.0 

11.1 

West Germany 

414.000 

-4.7 

i+a 

France 

66,000 

+ 3.9 

3.0 

UK 

251.000 

+ 11.5 

11.3 

Italy 

20,000 

+ 46.0 

0.9 

Spain 

10.000 

+ 45.1 

- 0.9 J • 

Netherlands 

133.000 

-8.1 

27.5 “ 

Switzerland ■ 

IOOjOOO 

+ 15.1 

31-1 

Portugal 

10.000 

+3.5 

4.7 

Ireland 

26,000 

+ 11.6 

43j0 

Greece 

22.000 

+ 25.6 

39.9 

Finland 

73,000 

+ 15^ 

42.1 

Austria 

Belgium 

83,000 

+9.7 

33.1 

& Luxembourg 

95,000 

+7.4 

2QJ» 

Denmark 

29.000 

-28.5 

32.9 

Sweden 

88.000 

+29.3 

25.9 

Norway 

27,000 

-38.7 

39JI 



•owe* 

Mon nBnei 


fessional s kiffs of the agencies 
in Wales, Yorkshire and Hum, 
berside, and the Midlands , sap. 
ported by the county and local 
councils. The Invest In Britain 
Bureau, part of the Depart- 
ment of Trade and Industry, 
coordinates the discussions. 
Strong political support has 
already been forthcoming from 
the Prime Minister and Lord 
Young, Trade and Industry 
Secretary. 

Financial assistance is 
always put lower down the 
scale of priorities by inward 
investors than requirements 
such as the right site and 
labour. But big Japanese 
investment in the UK has 
always gone to areas that qual- 
ify for support from Govern- 
ment funds. At least a third of 
the capital costs of Nissan’s 
Sunderland plant will be met 
by the Government. 

Toyota might not do as wen. 
Nissan qualified for regional 
development grants - these 
are no longer available — as 
well as regional selective assis- 
tance. The Wlfllfimiiqi that nan 
be advanced under the latter is 
30 per cent of the investment 
in parts of the country desig- 
nated as development areas, 20 


per cent in intermediate areas. 

Ttat has been agreed with 
the European. C ommissio n as 
part of its move to make sure 
that competition is not dis- 
torted by over-generous gov- 
ernment hand-outs. Aid to 
motor industry investment, 
also now has to be cleared with 
Brussels. 

The main conditions to be 
met in qualifying for assis- 
tance are the jobs — there is a 
cost-per-job celling on the aid 
level — and. evidence that tbs 
project will only go ahead. if it 
ss assisted by Government A 
project of such size would also 
have to be considered by the 
industrial Development Advi- 
sory Board, composed of busi- 
nessmen who advise Lord ' 
Young. 

Afl the considerations with 
regard to assistance, however, 
arelikely to be negotiable 
between Toyota and the Gov- 
ernment, which can also be 
e^mected to battle with Brus- 
sels, if necessary. 

Toyota’s investment plans 
have been announced at a, time 
when competition from Conti* 
penial governments for toward 

investment In the run-up to 
1992 is increasing. 


UK preferred for support in Brussels 

By Stefan Wagstyl in Tokyo 


MR SOICH3RO Toyoda, Toyota 
president, said yesterday that 
the UK was the preferred site 
because it was a strong mem- 
ber of the EC and because the 
company had been welcomed 
by the British Government. 

The company said it still had 
to discus state aid with the 
UK Government. However, 
Britain has not used money 
alone to show its support for 
■ companies in Europe. 


Japanese groups are very 
impressed by the way Britain 
is ready to fight battles in 


Brussels on behalf of Japanese 
companies based in the UK - 
most obviously In the case of 
the anger last year over the 
export of Nissan cars to 
France. 

Mr Toshiaki Yasndsu a gen- 
eral manager in the interna- 
tional division at Nissan, said 
that kind of political support 
was more valuable than 
finance. 

In Japanese eyes, the British 
attit ude contrasts sharply with, 
the French. Fuji Heavy Indus- 
tries last year made no prog- 


ress on a plan to produce 
Subaru cars in France altar 
Pans dragged its feet an the 
project, although the scheme 
had the support of local 
authorities responsible for.tfca 
site at Angers. . - 

Toyota: will do aH it can to, 
meet possible European objec- 
tions to the -scheme, as Nissan 
has dime. The factory will start 
by making cars with 60 per 

cent local content, but that wiU 

nee to 80 per cent At that 
level, it will satisfy EC defini- 
tions of EC-made vehicles. 
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Labour attacks over GPs’ budgets 


By Philip Stephens, Political Editor 

THE GOVERNMENTS plans 
for the health service will 
allow general practitioners 
coveting 25 per cent of the pop- 
ulation to opt for their awn 
budgets for patient care, Mr 
Robin Cook,. Labour’s health 
spokesman, said yesterday. 

In a dear attempt to snbar- 
rass the Goyemment ahead of 

the publication ; an Tuesday of 

its white paper on the NHS, Mr 
Cook said feat a copy of the 
document passed to him also 
confirmed his' “worst fears" 
wife regard to plans to'encour- 
age hospitals to opt out of fee 
cmtnfl of antiwrMffl 

Mr Cook said fee NHS was 
dearly being "sized up” for pri- 
vatisation, but Mr- irprinotVi 
Clarke, the Health Secretary, 
dismissed his «iaiiw« as bas ed 
on "highly coloured acco un ts 
of so-called leaked documents, 1 * 

Scare stories about privatisa- 
tion of tfa NHS twr* par- 
roted by the opposititm for as 
long as he could remember, Mr 

fTlarVA gaiH 

It Is understood, however, 
that Mr Clarke’s department 



Robin Cook; health service 
"sized up" for seU-off 

intends to stmt an investiga- 
tion in to how secret docu- 
ments we re pas sed to the oppo- 
sition spokesman. 

Heading from a bulky set of 
Health Department papers 
whidh he said represented a 
recent draft of fee white paper, 
Mr Cook said that it also 
facimtad provision for all GPs 


to be given "indicative” bud- 
gets for prescription costs. 

Under the present system, 
GPS’ spending Is not subject to 
cash limits, but fee white 
paper envisaged feat practices 
with more man 11*000 patients 
could decide to move to a sys- 
tem of fixed budgets. That 
would represent about 9 per 
cent of practices but they 
accounted for about a quarter 
of all patients. 

Mr Cook said feat fee white 
paper confirmed feat GPs who 
chose fee new system would be 
aide to keep SO per cent of any 
surplus at the end PC the finan- 
cial year, ff they overspent, the 
money would be deducted from 
their budget for fee following 
year. 

That would provide a clear 
incentive for doctors to seek to 
minimise the costs of care and 
to discourage fee elderly and 
seriously ill from joining thafr- 
lists, Mr Cook said. 

Referring to government 
denials of his claim earlier this 
week that over 250 hospftals 
would be eligible to cut their 


links With health anthnrWftfl, 
Mr Cook said that the draft 
white paper more than sub- 
stantiated his view. 

Although the exact phrase 
"opt out” did not appear, the 
white paper indicated that at 
least feat number would be 
able to decide to become 
"self-governing,” outside the 
direct control of health author- 
ities. 

It stated directly that: 
“There are currently over 320 
major hospitals in UK. This 
chapter sets out the Govern- 
ment’s proposals for gnahHng 


as many of these hospitals as 
are able and wiQtog to do so to 
run their own affairs.” 

Regional and district health 
authorities, Mr Cook said, 
would be run by new 10-person 
boards excluding any local-au- 
thority representation. 

The merit awards paid to 
consultants would also be 
changed to fagln de an assess- 
ment of their effectiveness In 
managing resources as well as 
in the standards of clinical 
expertise. 


Healthy future for collaboration 

Alan Pike on how the private sector is getting together with the NHS 


P RTVATE-sector hospital 
operators are awaiting 
fee Government's twaith 
care white paper on Tuesday 
with almost as much interest 
as their counterparts in the 
National Health Service. 

Although the tw«iw : 
of the white paper 
addressed to tin* public health 
system, it is certain to encour- 
age the type of collaborative 
arrangements between fee two 
sectors feat have been develop- 
ing in recent years. -■ 

There are Just over 200 pri- 
vate acute hospitals in fee UK, 
and their ow nership is increas- 
ingly becoming concentrated 
in the hands of the larger 
organisations safe as Nuffield 
Hospitals and- AMI, fee US- 
based private health care 
group. that was floated on the 
Stock Exchange last February, 
Substantial but uneven 
growth in the private hospital 
sector during fee 1980s is 
shown in research by g frufftoM 
University published in this 
week’s British Medical Jour- 
nal. It indicates that overall 
admissions to the private sec- 
tor increased by 57 per cent 
between 1981 and 1986. 

Most patients are shown by 
the research to use private hos- 
pitals for operations for which 

there are waiting fists in the 
National . Health Service. 
According to the survey, 20 per 
cent of hernia operations and 
more thaw 25 per cent of hip 
replacements. were undertaken 


privately in IS86. 

However, wide regional vari- 
ations in fee use of private 
hospitals are shown - only 6 
per of oper a tions in fee 
northern region were carried 
out in fee private-sector, com- 
pered wife about a third of the 
total in parts of London and 
fee south-east 

It is already commonplace 
for private hospital operators 
such as AMI to perform 
operations on contract for NHS 
health authorities. Almost all 
AMI hospitals handled such 
work last year - its hospital at 
Ross Hall, Glasgow, also under- 
took 600 open-heart operations 
for the Norwegian health 
authorities — and the Govern- 
ment’s efforts to promote an 
internal market within and 
between health authorities will 
increase, oppo r t un ities for pri- 
vate hospftals to bid ftolNHS 
work. 

None the less. Dr Marvin 
Goldberg, British chief execu- 
tive of AMI, sees fee main 
growth for companies like his 
coming not from winning NHS 
contracts, but from fee expanr 
sion of private medicine as a 
distinctive alternative along- 
side file NHS. In his view, the 
function of the private sector is 
to enhance snd gii ppiaiwunt hw 
NHS, not to compete with it or 
replace it. .- 

"British' people are increas- 
ingly keen to grara™ individ- 
ual choice as consumers,” he 
says. “This is seen in changing 


patterns of spending on cars, 
holiday s and nlothag . A deci- 
sion to opt for. private health 
care is a logical element of this 
growing consumerism.” 

Dr Goldberg suggests that 
fee advance of private medi- 
cine in Britain has not h*«m 
helped as much as it might 
have been by the private 
health insurance sector - “not 
a terribly exciting industry and 
one feat needs to change.” 

Some private hospital opera- 
tors believe the provident asso- 
ciations and insurance compa- 
nies have been over-cautious in 
their effort s to generate new 
business. As a result, the pri- 
vate hospitals are working at 
expanding the market them- 
selves. 

Insured patients still 
accounted for more than half 
AMTs turnover in 1987, com- 
pared with 15 per cent paying 
their own foes. But uninsured 
patianta who write out their 
own cheques for treatment are 
considered an important 
growth area. 

AMI has introduced a system 
of package pricing for some 
types of treatment. IF a pro- 
spective patient knows in 
advance that it will cost £1,200 
for an operation and all the 
associated care and accommo- 
dation, says Dr Goldberg, it 
takes a lot of the mystique and ; 
anxiety out of private medi- 
cine. He also believes that that 
sort of price is one that more 
and more people are prepared 


to pay to obtain treatment at a 
time of their choice and avoid 
waiting lists. 

Two outdated visions of the 
private-hospital sector almost 
certainly still dominate the 
public imagination One is of 
old-fashioned nursing homes 
carrying out low-technology 
procedures and leaving any- 
thing complicated to the NES. 
The other is of lavishly 
appointed five-star clinics 
attracting most of their 
patients from overseas. 

Some of Britain’s private 
hospitals have invested heavily 
in advanced equipment - 
sometimes made available to 
the NHS - and are often able 
to handle the most complex of 
surgical techniques. Dr Gold- 
berg’s Harley Street clinic in 
London is the biggest mh«m 
surgery unit in Europe. 

At the same tune, 92 per cent 
of AMI’s acute hospital 
patients in 1987 were UK resi- 
dents. Rich overseas patients 
have declined considerably in 
recent years, leading to excess 
capacity in the famous central 
London private hospitals. 

The private sector’s hopes 
for market expansion are today 
set very clearly on the UK. 
Whatever new opportunities 
for collaborating with the NHS 
are contained in next week’s 
white paper, the private hospi- 
tals' first priority will continue 
to be to persuade more people 
that private medicine is an 
alternative they can afford. 


Ilea wants more 
for final budget 

By Davfaf Thomas, 

Education Correspondent 

THE INNER London Education 
Authority, which is to have a 
budget of £960m in fee last 
year of its existence, says the 
sum allocated is more than 
£60m short of its needs. 

Mr Kenneth Baker, Educa- 
tion Secretary, yesterday 
issued an order restricting the 
amount Uea can raise for 
1989-90 to £960m. That is £10m 
above the limit originally set 
in December for Ilea, which Is 
due to be abofisbed in April 
1990. 

The Government believes it 
represents a cash freeze on 
Ilea’s spending, once allowance 
is made for the transference 
out of Ilea control this April of 
a number of polytec hn ics and 
colleges. 

However, the authority had 
told the Government that its 
spending needs ‘next year 
would be £LCSbn. 

Uea said yesterday that the 
settlement would mean larger 
classes, fewer teachers and 
fe war staff, in a year when it 
will be preparing to hand over 
educa t ional responsibility to 
the mner London boroughs. 
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French enter steel stockholding 


By Nick Garnett 

THE FRENCH state-owned 
steel company Usinor-Sacilor 
has entered UK steel stock- 
holding by buying 30 per cent 
of Howard EL Perry,' a stock- 
holder based at Wfflenhall near 
Wolverhampton. 

Usinor-Sacilor will use the 
purchase to try to sell more 
steel in the UK through 
Howard E. Perry, the main cus- 
tomer sector of which is the 
motor ve hicle industry. 

The move is part of a grow- 
ing trend involving European 
steel producers buying stock- 
holding operations outside 
their domestic markets. 

Howard E. Perry, a long- 
established family business, 
was bought in the 1970s by 
Kldckner & Co, the West 
German trading company 


taken over by Deutsche Bank 
last October after losses an oil 
futures ^^ ridlT lg , . 

Deutsche Batik is discussing 
with several companies, 
including British Steel, the 
possibility of them buying part 
or all of Klockner. 

The steel stockholder, 
Britain's thxrd-iargest supplier 
of flat-rolled products, also car- 
ries out process work.- Hack- 
lier will keep its 70 per cent 
stake in the British business, 
which has annual sales of 
about £47m. 

Mr KlfwiR Wasmuht, finance 
director at Howard E. Ferry, 
said fee Usinor-Sacilor stake 
would provide the British com- 
pany with more money to 
develop its business!, as well as 
. another main source of steeL 


Usinor-Sacilor reported net 
profits of FFr2.2bn (£200m) in 
the first half of this year after 
several years of losses. 

The stockholder already 
buys steel from fee French 
company, as wen as from steed, 
producers in West Germany, 
the Netherlands and Italy, 
together with British SteeL 
Its main customers, in addi- 
tion to the auto motive indus- 
try, are in the electrical, 
appliance and indus- 
trial furniture sectors. 

British Steel has been 
expanding the number of its 
stockholding businesses in 
Continental Europe. In France 
it owns Profilacder, a stock- 
holder and processor, and has 
a 34 per cent stake in Huet 
Larue, another stockholder. 


OBITUARY 


Sir Thomas Sopwith: 
pioneering aviator 


SIR THOMAS Sopwith, the 
aircraft pioneer whose fighter 
designs did much to help 
Britain to victory in two world 
wars, died yesterday at the age 
of 101. 

He was the last survi v or of a 
email hand of determined avia- 
tion pioneers who between 
them, early this century, 
br ou g h t Britain into the era of 
manned, powered flight. They 
included Robert Blackburn, 
Geoffrey de Havfiland, Fred- 
erick Handley Page and George 
White. 

The designs emerging from 
his companies included such 
famous aircraft as the Sopwith 
Camel fighter of fee First 
World War and, later, from the 
forerunner of the great Hawker 
Siddeley Group he founded, the 
Hawker Hurricane fighter, 
which, with the Snpennarine 
Spitfire, helped to win the Bat- 
tle of Britain in 1940- 

After the Second World War 
his group pioneered, the Har- 
rier vertical take-off fighter, 
which performed so well in the 
Falkiands wunpaig n and Is still 
in-extensive service. 

-Thomas Octavius Murdoch 
Sopwith was bun on January 
18 1888. Trained as an engi- 
neer, he first learned to fly in 
1910, gaining the Royal Aero 
Club's Pilot's Certificate No 31. 
Within four days of obi 
that licence, he set the 
manned-aeroplane duration 


record of 108 miles in three 
hours 12 minutes. 

Thereafter, he participated 
in international pioneering avi- 
ation meetings, utthw person- 
ally as a pilot or entering air- 
craft of his own design. He won 
many prizes, including the 
Schneider Trophy race of 1914 
at Monaco, wife Howard Pis- 
ton as hi* pilot. 

During fee First World War, 
Sopwith, who had founded his 
own company, c on cent r ated on 
design. A series of famous 
fighters emerged, including the 
Camel, the 1%-Strutter, the 
Pup and the Snipe, giving the 
Royal Flying Corps and later 
the Royal Air Force the vital 
advantage in combat over for- 
midable Ge rman com p etition. 

. In 1920, after fee war, he 
reorganised his business active 
ties, founding fee Hawker 
Engineering Company, which 
took its name from his own 
chief test pilot, Harry Hawker. 
Although there were many set- 
hacks - at one stage the com- 
pany built motor-cycles In 
order to remain in business - 
its affairs slowly prospered. 

By 1935, he brought together 
Us various business activities 
into fee Hawker Siddeley 
Group, which eventually 
embraced many o ther famous 
aeronautical companies such 
as A. V. Roe, Gloster Aircraft 
and Sir W. G. Armstrong Whit- 
worth Aircraft. 


Owen says pact 
Is best way to 
defeat Thatcher 

By Philip Stephens, 

Political Editor 

DR DAVID Owen, leader of the 
SDP, yesterday called on the 
labour Party to acknowledge 
that , an electoral pact among 
the opposition parties offered 
the only realistic prospect of 
defeating Mrs Margaret 
Thatcher. 

In what was seen, at West- 
minster as his clearest state- 
ment yet of the potential for a 
Labonr-SDP pact. Dr Owen 
said that Labour had aban- 
doned many of the extremist 
policies that had led to the 
breakaway by the SDP. 

However, he emphasised 
that what he regarded as sig- 
nificant shifts by Labour on a 
whole range of issues, from 
party democracy to member- 
ship of the European Commu- 
nity, marked only a partial 
U-turn. 

labour’s apparent change of 
heart on nuclear defence was 
still for from credible, he said, 
and it was crucial for fee 
Labour leadership to accept 
the democr atic le gitimacy of 
proportional representation. 

In a speech ahead of this 
weekend’s meeting of fee 
Council for Social Democracy, 
Dr Owen said that many in 
Labour’s ranks were privately 
saying: “If we are going to go 
through the agony of a full 
180-degree U-turn on all these 
p oints after a fourth election 
defeat, why not do it now?” 


EMPLOYMENT 


The daily 
pinta is 
delivered 
with care 

By Yvonne Campbell 

MILKMEN are being 
encouraged to take more care 
of their customers in an effort 
to boost flagging sales of door- 
step-delivered milk, and pro- 
tect vulnerable groups such as 
fee elderly. 

Until pr tiwm being friendly 
simply to sell more milk, mfik- 



men will be urged to look after 
customers’ health. 

They will do so, according to 
the National Dairy Council, by 
keeping an eye on frail cus- 
tomers. collecting money for 
charitable schemes and cheer- 
ing up lonely people. 

Mr Julian Spooner, NDC 
milk market manager, said a 
revised "care code” would 
encourage milkman to "check, 
contact, calL” He said: “We 
are putting more emphasis on 
customer care - we want peo- 
ple to feel their 
really delivers.” 

The initiative, which has its 
own logo and the slogan ‘Tour 
milkman really deHvere,’ is 
backed by Age Concern. In 
London yesterday, Ms Caroline 
Oliver, assistant director, pres- 
ented five milkmen with 
b adges and eold-olated pens, 
for "efforts above and beyond 
the call of duty.” 

She said she hived fee code 
would be taken swimraly by 
milkmen. Pensioners who 
lived alone would gain from 
daffy visits from someone con- 
cerned about their welfare. 

Awards will be presented 
periodically by fee NDC. 
Among those receiving them 
yesterday were Mr Charles 
Ward, of Barnsley Co-opera- 
tive Dairy, who rescued an 
elderly customer who had col- 
lapsed with a stroke, and Mr 
Alan Smart, of Express Dairies 
in Biggin mn, Kent, who was 
nominated for customer ser- 
vice. 

Several milk distribution 
companies have been frying to 
halt the slide in deliveries. 
They have also started to fran- 
chise out rounds to give milk- 
men an incentive to increase 
sales. 


Universities seek £180m 
for salaries and research 


By David Thomas, Education Correspondent 


BRITAIN’S university 
employers are to approach fee 
Government for a big package 
of extra funds to solve a range 
of problems going beyond their 
present dispute with lecturers. 

This surprise initiative 
emerged following the break- 
down of a meeting late on 
Thursday between the vice- 
chancellors and fee 30.000- 
strong Association of Univer- 
sity Teachers. 

An emergency meeting or 
the AUT executive yesterday 
formally rejected the vice-chan- 
cellors’ offer of 3 per cent for 
1989-90, due mi April l, plus a 
lump sum equivalent to 3 per 
cent backdated to Jan L The 
AUT is to continue wife its 
boycott of exams, which it 
Haipig is now affecting more 
than 40 universities. 

The vice-chancellors are to 
ask the Government for extra 


money to fund an gdrijHtmai 
pay award of about 6 per cent 
for lecturers in 1989-90. They 
want to hand this money to 
vicechancellors to use at their 
discretion to reward lecturers 
of outstanding merit or in dis- 
ciplines such as accountancy 
and law, where there is a 
shortage, thereby eroding the 
na t i on al pay system. 

The Committee of Vice- 
Chancell ors and Principals yes- 
terday refused to comment on 
the details of its submission to 
fee Government, but it is 
understood that the vice-chan- 
cellors have decided to 
approach the Government on a 
much broader front than previ- 
ously expected. 

The vice-chancellors may 
ask the Government for as 
much as an extra £180m spread 
over the next two years to 
cover not just lecturers* sala- 


ries, but also the pay of univer- 
sity technicians and a shortfall 
in research funding. 

The university employers 
say their 13.000 technicians, 
whose skills are in great 
demand in the private sector, 
were paid 18 per cent below 
market rates in 1988. 

The universities want to 
make the technicians an offer 
for 1989-90 which would narrow 
the gap with the private sector, 
but which would also intro- 
duce much greater flexibility 
and management discretion 
into fee technicians' pay struc- 
ture. 

The vice-chancellors are also 
likely to tell ministers that 
research funding from the Uni- 
versity Grants Committee Is 

insufficient to cover overheads 
incurred when universities do 
research work for outside cli- 
ents such as industry. 


BT raises London weightings 


By Michael Smith, Labour Staff 


BRITISH TELECOM yesterday 
announced a 27 per cent 
increase in pay weighting 
allowances for staff In inner 
London as part of a strategy to 
combat growing recruitment 
and retention problems. 

The increase, which will be 
introduced in two stages, is to 
be implemented without agree- 
ment of the unions who are 
demanding larger rises. 

BT employs about 40.000 
staff in central London and the 
rise will add to pay pressure on 
other employers in the capital 

BTs decision will bring the 
inner London weighting to 
£2,100 a year, with payments 
backdated to January 1. For 


the period from June 1 last 
year, when the last allowances 
agreement ended, to January 1, 
BT has increased the allow- 
ance from £1,650 to £1,750. 

The company's 30,500 staff in 
outer London will see allow- 
ances increased from £755 a 
year to £800 from last June and 
£890 on January 1. On full 
implementation the rise will be 
17.9 per cent 

The four unions representing 
BT staff are claiming £2,500 for 
inner London and £1,100 for 
outer London, both payable 
from last Jane. 

Leaders of the unions - the 
National Communications 
Union, the Union of Communi- 


cations Workers, the Society of 
Telecom Executives and the 
Communication Managers 
Association - meet on Mon- 
day to decide their response 

Yesterday's decision marks 
the first occasion that BT has 
implemented a pay rise with- 
out the agreement of the 
unions. 

BT said negotiations had not 
broken down but it felt it had 
to act in the face or growing 
retention and recruitment diffi- 
culties. 

The more followed the com- 
pany's announcement on 
Thursday that it had agreed a 
job sharing scheme with the 
NCU 


Campaign to expand Jobclubs 


By John Gapper, Labour Correspondent 


A DRIVE to increase the 
number of unemployed people 
attending Jobchxbs - at which 
they are given help in applying 
for work - was announced 
yesterday by Mr Norman 
Fowler, Employment Secre- 
tary. 

The number of Jobdnbs is to 
be reduced from L200 to L000 
but they will be expected to 
cope wife 175,000 people a year 
rather than the current 140,000. 
Mr Fowler said the intention 


was to concentrate resources 
more effectively. 

The Government has taken a 
number of initiatives recently 
tO CDt fee number claiming 
unemployment benefit, includ- 
ing drives on benefit fraud. 
Tighter rules an eligibility are 
to be introduced. 

Mr Fowler said television 
and radio advertisements 
would be used to explain the 
help on offer in Jobclubs, 
which he mid had helped flnd 


jobs for nearly 60 per cent of 
those attending. 

Speaking at the opening of a 
business centre in Hudders- 
field, West Yorkshire, Mr 
Fowler said he had reviewed 
Jobclubs in the light of fee 
530,000 fall in unemployment 
in the past year. 

He said unemployed people 
sometimes needed help in mak- 
ing their job-searching more 
effective, and Jobdubs had 
already proved their worth. 


Better advice ‘could 
help skills shortage 9 


By Michael Smith 

EFFORTS BY local authorities 
to remedy skills shortages are 
being hampered by a lack of 
coordinated action, according 
to a report by council execu- 
tives. 

Individual councils are 
increasingly finding their own 
solutions to labour shortages, 
fee executives say. The lack of 
a national approach may be 
adding to the difficulties by 
Increasing fee incidence of 
poaching rather than improv- 
ing training. 

The report says local author- 
ities are “grossly under-pro- 
vided” with information on 
skill shortages by their three 
national advisory bodies. It 
says the three organisations - 
which advise cm training, pay 
and conditions, and manage- 
ment - should be replaced by 
a single body. 

The authors were appointed 
by fee Association of Local 
Authorities to review the work 
of the Local Government 
Training Board, one of the 
three bodies. But after a sur- 
vey of councils they recom- 
mend it should be merged wife 
Lacsab, which advises on pay 
wnfl conditions, and Lamsac, 
which advises on management, 
to form a unified Local Govern- 
ment Management Board. 

The current structure is 
"anachronistic and lacks 


accountability . . . The future 
of central provision of advice 
and information mn only be 
justified if it is meeting the 
needs of local authorities. We 
have found that these needs 
are only being met sporadi- 
cally.” 

The survey found that there 
was was concern about the 
" blurre d relationship" between 
LGTB and fee other two bodies 
and about "insufficient activ- 
ity” on skills shortages. 

Authorities feel more should 
be done to help them by identi- 
fying skills shortages, and 
introducing remedial measures 
such as attracting more school 
leavers and graduates. 

Lacsab provides information 
on skills shortages but it and 
the LGTB have "failed to liaise 
effectively.” 

Potential solutions to alrill 
shortages Include changes to 
working practices, giving more 
responsibility to less qualified 
staff and improving the use of 
new technology. “Responsibil- 
ity [for these] is divided 
between the three central bod- 
ies — and wife no nnf> having 
overall responsibility to 
address the problem there has 
been no cohesive action.” 

A unified board would 
remove the remo teness of the 
advisory functions and reduce 


TV sighting led to sack 


BRITISH GAS was wrong to 
dismiss an operator after he 
was seen on television at an 
election count while on sick 
leave, an industrial tribunal 
h«a ruled. 

Mr Alan Duncan. 37, of Pro- 
van, Glasgow, told the tribunal 
he had a tom ligament which 
did not stop him from walking 
but prevented him from doing 
his job. 

He said he bad been sacked 
after a British Gas supervisor 
recorded his appearance on a 
video recorder during the dis- 
trict council election count at 


the Kelvin Hall, Glasgow last 
May. 

Mr Duncan, a national exec- 
utive member of the GMB. 
claimed he had been sacked 
because of bis union activities. 

The tribunal ruled his dis- 
missal was unfair and he did 
not contribute to it, but 
derided the main reason was 
not his onion activity. It has 
not yet ruled on the reason. 

Mr Duncan, who had a medi- 
cal certificate that he was unfit 
for work, said he wanted to be 
reinstated and to be paid com- 
pensation. 


Small business group calls 
for end to wage councils 


By Our Labour Corrospondent 


THE Government should 
proceed wife the proposed abo- 
lition of the 26 wages councils 
which set minimnm pay levels 
for 2J3m workers, the Federa- 
tion of Self Employed and 
Small Businesses has argued. 

The federation says it "who- 
leheartedly” supports abolition 
proposals in a consultation 
paper- The Government said it 
believed wages councils should 
be abolished because they pre- 
saved labour market inflexi- 
bility. 

The federation says wages 

lywnrak are unfair aivi are & 

burden on small businesses. 
Greater "freedom and flexibil- 
ity” were needed. 

Unions and the Labour Party 
have said abolition will lead to 
wage undercutting. 

The federation cites four 
ways in which the system is 

rnifaiTT 


9 Most gnmii businesses are 
unaware of fee wage council 
system, so it is generally only 
when a wage problem arises 
that the subject of minimnm 
wage levels arises. 

• Because the inspectorate for 
the wages councils is “inade- 
quate," the orders have diffar- 
itnpnrm on various «nrnn 


• The complexity of orders 
before the 1988 Wages Act — 
when they had a much broader 
scope - meant feat there was 
"much abuse and misunder- 
standing of the rules between 


• The abolition of all controls 
within the orders except limits 
on fee working week and the 
basic hourly minimum rates 
means employees wife continu- 
ous service prior to the 1986 
changes are more protected 
than new employees. 
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The risks 
ignored 


Kerin Done examines Toyota’s plan for an assembly plant in Europe 

Jostling for pole position 


T oyota H aw confirmed West 
European car makers’ worst 
fears. 

Yesterday's announcement 
from Japan's biggest vehicle producer 
that it plans to set up a 200 ,000 cars a 
year assembly plant in Europe - 
most probably in the UK - sig nals 
Hm start in earnest of the battle for 
the European car market in the 1990s. 

Nissan, the second largest J apanese 
car Tnaicer and traditionally the more 
adventurous of the two Japanese 
giants , decided in the first half of the 
1980s to set up a European car produc- 
tion bagp — also in the UK. Now the 
much richer Toyota has overcome its 
na^ni) conservatism «nd is taking 
tha plunge. 

Western Europe overtook North 
America in 198T as the world’s largest 
car market. Direct imports have 
already given the Japanese motor 
industry an 11 per share of the 
total Western European market, and 
around 95 per cent of the European 
Community market. It has long been 
Hear tH** sooner or later the Japa- 
nese producers would have to estab- 
lish local production. They need to be 
close to such a large and fast-growing 
market, smd to circumvent the import 
restraints that have limited their 
access to some of the biggest marinate 
- France, Italy and Spain in particu- 
lar, but also the UK and Portugal. 

Toyota’s move has come at a 
moment when the European Commu- 
nity is stm in disarray about policy to 
deal with the issue of direct Japanese 
import s after 1992 ami with file ques- 
tion of Japanese investment in 

t wniqilanf flacwnhly ra parit y 

insfdg the EC’s frontiers. 

It is easy to see what is at stake. 

In European countries unprotected 
by quotas - and admittedly without a 
domestic motor industry — the Japa- 
nese have already shown bow well 
their cars selL In Austria, Japanese 
malms , nwaimt^ for 33 per «mt of 
the new car market last year, in Fin- 
land their share was 4U per <w it , in 
Switzerland 31 per cent 
In Italy, a market which has been 
restricted since 1967, direct Japanese 
imports are limited to 2550 cars and 
750 off-road vehicles. Japanese 
imports via other European countries 
poshed total Japanese car imports to 
Italy last year to around 20,000 cars, 
but this was stiD less thaw one per 
ffliii nf thp marke t Wrw Wat t h e threat 
is obvious. It presently controls fully 
60- per cent of the Italian mar ket, and 
Ital y accounts for no less than two- 
thirds of its total West European car 
sales. 

France limits direct Japanese 
imports to five producers, Toyota, 
Nissan, Mitsubishi, Honda and Mazda, 
allowing them together no h aw than 
three per of the wiarkat. 

One possibility is that the present 
national import controls of some 
countries would be co nti nued into an 


WEAT WONDERFUL news for 
the Chancellor of the Exche- 
quer! Hie current account defi- 
cit was only £L26bn to Decem- 
ber, somewhat below the 
consensus forecast of around 
£L%bn, while the current 
account deficit for the last 
quarter of 1988 appears to have 
been a mere SSJfiho. The reac- 
tion of the markets verged on 
the ecstatic. The FTSE i ndex 
rose by no less than 46 points 
on the day, to over 2JM0. Mean- 
while, sterling held its strength 
(the exchange rate index both 
opening and dosing at 98.1), 
rising hy half y pfgrmig a gainst 
the D-Mark, to DM 3574. 

“Curiouser and curiouser,” 
Alice would surely have cried. 

The current account d eficit for 
1988 is now estimated at 
£145bn, which is to be con- 
trasted with file £13bn forecast 
by the Chancellor in his 
Autumn Statement. The ann- 
ualised current account deficit 
implied by the outcome for the 
last quarter is over £20bn or. 
some 4 per cent of gross domes- 
tic product Worse, the deficit 
continues to deteriorate: the 
current account deficit for the 
last quarter is substantially 
greater than the £3-7bn regis- 
tered in the third quarto- of 
1988. 

View from cliff 

Nor ran n ynrh tip th rrigm be 

extracted from the details of 
the trade figures. Excluding 
the more erratic items the vol- 
ume of imports in the last 
quarter of 1988 was 14 per emit 
above that in the same quarter 
of 1987; the corresponding fig- 
ure for exports was a decline of 
2 % per cent Imports of manu- 
factures (excluding the erratic 
items) rose by 17 per cent 
between the last quarters of 
1987 and 1988. Meanwhile, 
exports of manufactures 
(excluding the erratic items) 
rose by only 3% p er cent 

If this is good news, what 
would bad news look like? 
After all, these trends make 
o pt i mis m about the balance of 
payments in anything but ftp 
long term quite un aaminctng 

One possible wpiwwwHnn for 

flw current iwtnnriimni ia that; 

like a man whose house is situ- 
ated an the edge of a crumbl- 
ing cliff, people have not 
merely got used to the view 
but. have forgotten the state of 
the foundations. Somewhat 
more rationally, investors may 
believe that deficits on the cur- 
rent scale are sufficiently large 
to keep interest rates up 
(which is good news for the 
cunencyX while they do not 
demand the sorts of increases 
in interest and exchange rates 
that would result in a severe 
profits squeeze (which, would 
be bad for equities). 

Perhaps the markets win 
turn out to be right, but they 
are walking a tightrope. In the 
meantime, there are difficult 


conundrums for the policy 
makers as welL 

Mr Lawson has good reason 
to be grateful to the increased 
current account deficit; it is, 
quite simply, what has stood 
bdween Win szsd sn 
ary disaster. Mr Gavin Davies 
of Goldman wttimatug 

that real domestic demand 
may have grown last year by 8 
per cent, 3 pe r ce nt age points 
faster than the 5 per cent 
growth of GDP, with the. gap 
being fill ed by the inflow of 
resources from abroad. 

Increase postponed 

If this estimate proves right 
(as seems not unlikely), then 
no minal demand must have 
grown at over 13 per emit in 
1988. With no increase in the 
external deficit, such growth in 
nominal demand, combined 
with. 5 per cent growth to reel 
o ut p u t, would have resulted in 
a rise in the price of domestic 
o u tpu t (that is, to underlying 
inflation) of around 8 per rent 
Interest rates would have fay? 
to be fagfa*- still by now, prob- 
ably giving retail price infla- 
tion in the year to last Decem- 
ber at over 10 per emit 

The problem for Mr Lawson 

is that an in«WW in inffatinn 

of this order has been post- 
poned, rather than prevented. 
Demand must be brought bade 
into balance with supply before 
the accumulation of debt 
brings DR creditworthiness 
into serious doubt. Fortu- 
nately, the Government has 
time to bring this about, but 
fhat time is not to be measured 
to aeons. 

Despite the clamour, the 
Chancellor's Budget judgment 
of last year was not his main 
mistake (or even a large mis- 
take). The main mistakes have 
been in monetary policy. Nev- 
ertheless, the fiscal judgment 
tins year cannot be inde- 
pendently of the savings rate 
and the cyclical position of the 
economy. Much more impor- 
tant, however, wifi be an indi- 
cation that the Government 
again possesses a credible and 
consistent monetary policy. 

Even this may come too late 
to avoid difficulties still to 
com e. Tfa e da nger ia that the 
monetary tightening of the sec- 
ond half of 1988 wiH work pow- 
erfully, but quite slowly, its 
major effects coning only in 
late 1989 and 1990. At that 
time, the re is i fl taly to be a 
yawning current account defi- 
cit and rising muiprly in g infla- 
tion (as productivity growth 
slows and wage inflation 
creeps tqmaxd). With the elec- 
tion coming closer, the Govern- 
ment would be faced with a 
patofhl dilemma between infla- 
tion and economic growth. The 
good news may yet prove to 
betemporary, for the Chancel- 
lor - and for the British econ- 
omy. 


Industry - only Genera! Mofcttt ££ 


Japanese vehicle production in Western Europe 


Hino I 

Dublin. small volume 
truck assembly by 

J Harris Assemblers. 


Honda ■ \ 

■ Birmingham. 1— — 

car production agreement 1 - 

with Rover, 40.000 Honda K ■ X. 
; Concertos a year from ir 
autumn 1989 as Long bridge. 6 N 

i Portugal . /; 

Several locally owned, • ; «, . 
snafl-scate assembly ■ ’ \ 

operations for Isuzu, T-O; - .' 
Mazda, Mitsubishi, i S^V 
; Toyota and Kino. *V - ' \ 

; /j??/— : ‘ ••;= ■: j • • \ 

1 Suzuki | 

Lkiares, 20% state in 
Land Rover Santana. > 

1 produces Suzuki four 
: wheel drive SJ Senes ^ 

l sports/utifities. To build h-\ 

Vftara four wheel drive. \\ 

If from Jan 1990, and decision 
. this year on fu&Jie production 
: ofaf least 120,000 cars per 


IRC Vehicles 

Luton. (60% GM, 40% Isuzu; 

isuzu management con troi), 
produces Isuzu and Suzaki- 
designed vans. 


-jr ff' 


Nissan 

Sunderland, car plant, 

200,000 car* 

a year by 1992/93. 

Bluebird and Micra models. 

Honda 

Swindon, car engine 
production from autumn 1S8 


{TOYOTA 

200,000 cars a year 
1 & lfire mode! 
Location; 

Humberside 

Wales "J® 

Midlands » 

Yorkshire 0 






Nissan Motor Iberica 

Barcelona. 704% Mssan 
owned, produces 

commercial vehicles, 
vans, trucks, four wheel 

drive and leisureAiiSty 
vehicles. 


SiSuiwrt Greece 


Toyota 

Hanover, Volkswagen 

produces Toyota pick-up 
trucks under Sconce, 
Started Jan 1989, 

15,000 a year. _ __ 


Subaru 

(Fup Heavy Industries) 
Angers, France, 
discussions last year on 
, possible assembly of 
I four wheel drive can. 




locating arrival significant. Asm, 
accompanying chut makes otar, 
however, it isfar from befrgt fceflttt 
group to plan vnTilrTw ftiurrtv- 
My to Europe:. 

• By 1993/33 town 

tog 200.000 cars a J«wr toti* .OEM. 
the Government is privawy-confidtUt 
that could rise to 400 OW can * year 
by the late 1990s. .• _ • '• / 

• Also in the UK, Honda h as «*ab- 

itehwj close model devetonment finks 
with Rover Group, w» from the 
autumn Rover will be prodimtog 
40006 Honda Concertos a year at Its 
Longbrldge, Birmingham plant for 
sale through Europe. , ' 

• Honda Is also MMln g its m 
engine plant in southern Engla n d - 
70,000 i nite a year initia l production. 
— but the she of Its Bite at Swindon 
suggests much greater am b iti on s, poa- 
sWy a wholly-owned assembly rinK'' 

• la Spain Mtesan also has a may- 


_ it could be the production lo ca t tan 
for a Joint vehicle being planned with. 
FanL . • - . 

• Suzuki also has big plans for 
Increasing production of Its speciality 
four wheel drive vehicles to Spain. - - 

• This month also saw the beginning 
of production under licence of Toyo- 
ta's one tonne pickups at V ulksw a- 
gen’s commercial vultiM yhnt in 


Sma«-«cate local assembly 
of Nissan cars and pick-ups. I 


indefinite future, possibly as a single 
umbrella quota for the whole of tire 
EC, with transitional quotas for the 
countries likely to be hardest hit 

That would still leave the conten- 
tious Issue of Japanese to 

Europe. Last year a trade row blew up 
between France and the UK over 
access to the French market for Nis- 
san’s UK-built Bluebird cars. France 
declared that the Bluebirds shipped 
from Nissan’s plant in Sunderland to 
north-east England would be treated 
as Japanese imports — and therefore 
subject to the French import quota - 
until they reached a local (EC) con- 
tent level of 80 per cent. 

The UK Government's stout cham- 
pioning of the Nissan cause — it 
appe ars fo r the moment with Brus- 
sels' backtog to have overcome the 
French objections — was well calcu- 
lated to appeal also to Toyota, as it 
hunted for a warm welcome on Euro- 
pean shores. 


To the indigenous European car 
makers the idea of a strict local con- 
tent regime is appealing as a way of 
makirip Japanese asgpmhiy in Bnrppe 
as costly as possible. 

To that extent most car makers and 
EC member states are to agreement, 
but there is a wide divergence of 
views on how to measure local con- 
tent to the first place, let alone on 
what level to set - 60, 80 or 90 per 
cent have all been suggested - or on 
whether to make special demands for 
the local manufacturing of key 
socafied “noble” components, such as 
engines, transmissions or axles. 
Increasingly the origin of key High 
value electronic components is also 
becoming a key issue. 

In the absence of EC rules or dear 
precedents most progress on local 
rantenl haa been matte to the UK. 

where there are ventures by Nissan 

and Bnntfa (a production agmpmpnt 


with Rover Group) in cars and by 
Isuzu and Suzuki — in a venture with 
General Mufm-a of the US — in light 
nmnmprrial vehicles. 

In an these cases the UK Govern- 
ment has reached agreements that 
stipulate that the vehicles to question 
will first be considered as UK-bufit 
when they reach 60 per cent local 
content, but that the focal content 
must be raised fro 80 per cent within a 
transition period of two to three 
years. The UK uses a value based 
local mntmrf formula, taking the ex- 
worts price of the car minus the 
value of components and 
imported from outride the EC. 

K is -ttrn unclear as to whether thte 
wifi, satiric the hardliners in the Com- 
munity, but it is the w g h re ftat Lord 
Young; UK Secretary of State for 
Industry, has indicated wfil be negoft- 
ated with Toyota. 

Toyota’s weight to the global auto 


The Japanese ear firms have 
already <*«ne a long way to b nfltito g 
the second fog of their global Industry 
to North America. 

The Japanese transplant operations 
In the US may have begun as rela- 
tively unprofitable ventures to fend 
off protectionist measures by the US, 
but they have since become an eco- 
nomic imperative as ft result of the 
soaring yen. At Y120-13O to the do lla r , 
the US offers a tower-cost production 
base than Japan. 

Japanese car-making capacity In' 
the US was 63&000 units to 1987, but It . 
is set to grow to 202m by 1990 and.. 
2£8m by 1992/93. Now it ia Western 
Europe's turn. 

Even the European car industry's 
most successful segment. - luxury 
cars - is about face a Japanese chal- 
lenge, initially to the US, the world’s 
biggest luxury car market. This 
autumn both Toyota and Nissan will 
their new Ltta t and. Twftnttf 
luxury car ranges there, models devel- 
oped over five years with the expendi- 
ture of several hflHou doQar& 

Bade to Western Europe car makers 
are still on the crest of a wave of 
record sales; demand reached an 
all-time High for the fourth year in 
succession to 1988 l But as the success- 
ful European companies seek to add 
more capacity, a new era of ferocious 
competition HwAnna to the 1996a — 
with tiie Japanese present for the first 
time as domestic competitors. 


T oyota Motor has been, 
thinking about a Euro- 
pean production plant 
for so fang that executives yes- 
terday could not remember 
exactly when the idea was 
first mooted. The primary 
motivation behind it was the 
need to establish a European 
beach-head before the eco- 
nomic Inte g ration of the Euro- 
pean Carmnnnlty after 1992. 

Japanese companies fear the 
abolition of internal barriers 
to trade cooM be matched by 
the creation of new external 
ones. Toyota would not a d mit 
tills yesterday. But the Japan 


Automobile Manufacturers 
Association says: The im iff ra- 
tion o f the EC mark et w ffl bat- 
efit mawnfacluiwni to E 111 Ope 
but not importers.” 

The' rapid pace of change to 
design and technology to the 
industry has also made It 
increasingly important to keep 
to direct touch with local mar- 
kets. Japanese motor expo r ts, 
Toyota’s tortnded, have been 
fading since a peak to 1985, 

Mr Shoiiro Toyoda, Toyota 
group president, says he wants 
to see the European plant in 
production in 1992. 

Secure to its domination of 


the J apanes e market; where ft 
has about a 45 per cent share 
erf the passenger car market, 
Toyota least frit the need to 
invest overseas. It was hugely 


proud of tire e xporting power 
of its Nagoya factory - a 
m odel , even -to Japan, of effi- 
cient m iwft jy p iliw ftin. 

Toyota’s first wholly-owiied 
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units 

% change 

%sh 

Total market 

12J299.000 

+4* 

1000 

Japanese makes 

1.446.000 

+3J» 

11.1 

Nissan 

378400 

+3 J9 

2JB 

Toyota 

348,000 

-CL3 

2.7 

Mazda 

2A&JOOO 

+4.9 

1.9 

Mitsubishi 

156,000 

+3J8 

1.2 

Honda 

140400 

+7J8 

1.1 


North American factory only 
went into production last year; 
six years after Honda Motor’s 
and five years alter ifissan's. 

Before opting to build its 
own plant in Europe, Toyota 
also embarked on a fruitless 
quest for a European partner 
for a joint venture. European 
companies bantted at doing a 
deal with a partner as Mg as 
Toyota, especially one with 
YL843bn Cfl45bn) cash in the 
bank. With animal production 
of some 4£m vehicles last 
year, Toyota’s annual output 
is 25 per cent bigger than 
Volkswagen. 


Toyota has ambitions appro- 
priate to its size, to addition to 
tire UK plant, which wifi even- 
tually produce 200,000 cars a 
year, Tokyo analysts say that 
it is considering two farther 
schemes for the 1990s - a 
100,800 care*year factory In 
Brigimn and a 200,000 cbem- 
year plant in Spain. Mr Tuy 
oda said yesterday the com- 
pany was not wanted about 
creating overcapacity 111 
Europe: tire market bad been 
good recently, he said* 


Alison Maitland assesses this month’s 
surge in world equity markets 

Rebuilding that 
old pre-crash 
confidence 

N ow that the Valley of the have made up ground the tastiest 

Shadow of Death seems well In the UK, tire FT-Actuaries All-Sb 
and truly behind than, in the index climbed 11 per cent since 



N ow that the Valley of the 
Shadow of Death seems well 
and truly behind than in the 
fretful past of 1987 and 1988, tire hopefttl 
pilgrims of the world’s equity markets 
have been behaving to recent weeks as 
if the Cefestial City were just around 
the comer. 

Share prices have been bounding up 
from one week to the next as Investors 
turn the page an the fingering memo- 
ries at the Crash and try to make a 
fresh chapter out of 1989. 

An inflow of New Year foods can 
often lead to a tally to January, espe- 
cially when HmHtntiomB have been sit- 
ting on piles of cash throughout the 
previous year and suddenly fear they 
will miss the boat. But the rapidity of 
this month's rises has startled tire post- 


this month's rises has startled tire pesri- 
mists and surprised even the opti m ists. 

The contrast could not be more stri- 
king with the gloom only two and a half 
tnnnfha ago, when the dollar's slump 
after the US election again raised the 


equities tumbling on Wall Street with a 
predictably depressing spin-off on 
Europe. 

The cu rre nt strength of tire dollar, 
and the greater currency stability 
achieved by tire central banks, has been 
important in restoring confidence, at 
least in the short term. But interest 
rates are still rising with a round of 
increases in continental Europe nine 
days ago, and tough noises about infla- 
tion foam Mr Alan Greenspan, .the Fed- 
eral Reserve chairman. High interest 
rates are conventionally bad for equi- 
ties, yet tiie stock markets have been 
shooting 

It has partly been a matter of catch- 
ing up. Not au markets have advanced 
at the same pace m the past four weeks 
and it has been the laggards of isss that 


have ma de u p ground *fa» fastest. 

to the UK, tire FT-Actuaries All-Share 
index has climbed 11 per cent since the 
start of the year to dose at L034 last 
night, its biggest rise in the month at 
January for 10 years. That comp a res 
with a 6£ per cent advance for the 
whole of 1988, the worst performance 
anmng the world's fate markets. 

Intiie US, the Standard & Poor’s 
Composite index had run up 5 per cent 
in the past four weeks even before 
another surge yesterday, ft gained 124 
per cent to the whole of last year. The 
Dow Jones Industrial Average was 
meanwhile up 5.6 per cent to Thursday 
and rising again yesterday. Funds have 
been moving into tire UK and the US 
from con tinenta l European markets, 
which were “rediscovered" last year 
and gleaned considerable rewards from 
tire 1992 effect In France, for example, 
the CAC General index jumped 48 per 
cent in 1968 and Is already past its level 
at the dose of trade on September 30, 
1987, just before Black October. US 
stocks, on tire other hand, are 9 per cent 

below that level and the UK matter 
still has 14 per cent to mnlm up. Bong 
King, another strong performer this 
year with a 10 per cent rise, none tire 
less l an g uishes 25 per cent below its 
pre-crash leveL 

A rebalancing at portfolios is by no 
means the whole picture, however. 
Japan was one of the outstanding mar- 
kets of 1988 with a rise of 40 per cent to 
tiie Nikkei average, yet it has still man , 
aged to notch up 43 per cent this year, 
helping to boost investors’ confidence 
worldwide by unexpectedly taking the 
death of Emperor mrohito to its stride. 

“People have been c o nc e rned that tiie 
Japanese market alone was going up 
but now that ot he r markets are rising 
as well, the environment is very good,” 


l liewYork l 
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says Mr Michio Oikawa of Nomura 
SpoiritkM to Tokyo. “If tire strength of 
each market can work favourably to 
hrip other markets to rise that wifi in 
torn restore confidence to equities.” 

That renewal of faith is reflected in 
the current focus on good news. The 
high economic and corporate earnings 
growth of 1988 - utomagured to the 
dark final days of 1987 - continues to 
produce pleasant results for tire mar- 
kets to digest, while progress in 1989 
looks assured, though at a slower pace. 

Interest rate rises are being shrugged 
off because the markets seem to be 


anticipating tire successful of 

mflaHrm anti an t*nri fn thp tigh tening «rf 

the monetary screw. This is reflected in 
long bond rates that are holding steady 

at a lower level, than at tiie short end erf 
tire market to both tire US and tire UK. 

“The mar kets are presuming tire rfrM 
to interest rates will im prove the qual- 
ity of long-term profits and growth by. 

takhig out *Hn inflationar y pressure CD 

costs in future years,” says Mr David 
Roche, international strategist to Lon- 
don fix- Morgan Stanley, tire US invest- 
ment house. 

Moreover, as tire new Bush adminis- 
tration enjoys Its honeymoon, there is 
confidence in the firm grip erf Mr (keen- 
span (perhaps too firm four tire new 
White House?) and to the prospects for 
some agreement with Congress on tiie 
budget deficit. The dollar optimists 
seem to be winning, and tire Japanese 
are said to be rethinking their view that 
the US currency would turn down 
sharply in February or March. 

Mr Bush’s personal image has also 
undergone a media correction. “Three 
mouths ago, he was a whim,” remarks 
Mr Roche. “Now even his wife is practi- 
call y the brat tiling to have ever hit 
government." 

So has the markets’ progress this 
year really left the gloom of 1988 
behind? The wildest of the optimists 
claim we are back In a fully-fledged bull 
market. And even some of the more 
cautious see plenty of attractions In 
equities. Mr Walter Downey, chief 
investment of ficer for Fkfettty Interna- 
tional’s global pensions business, 
believes that most markets should came 
dose to a complete recovery from 1987 
losses during the first half of this year. 

Mr Downey sees domestic factors 
helping to buoy individual — 

takeovers in tiie UK, tire possibility of 
an end to double taxation of dividends 
to tire US, an inflow of eastern Euro- 
pean orders into countries like West 
Germany, and the benefits of high 
liquidity, a strong eco nomy and a new 
imperial era to Japan. 

Tire pesamists believe tire focus will 
inevitably return to tire — gwd 

as yet largely untackled - problems of 
tire US trade and budget daWcftn. The 
argument for a “soft landing - tar tiie 
world economy may be gaining cre- 
dence. But Mr Jeffrey Thompson, 
of equity str a tegy at BZW, warns that 
“sentiment can change very savagely 
and very fast, particularly to tire US.” 
Next Friday’s US employment figures 
might be a trigger, if they cama out too 
strung and prompted tire Fed to raise 
tire discount rate. 

Additional re port in g by ABch&o Nak- 
omoto. 
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Scfcn«? 


Q* WuAT will the proposed 
reforms do to widen access to 
the law? And how lang win 
this take? 

A. The Government proposes 
to improve the avaflabmiy of 
legal services by opening than 
to competition; by giving cli- 
ents a greater dwi» of law- 
yers of different kintftq and by 
enabling chants to brrokft the 
Help .of non-lawyers in legal 


A.H. Hermann offers a guide to the impact of this week’s proposed reforms of the UK’s legal system 

The law of supply and demand 


- Three months of tfiwCTHwfrm 
on the three green papers will 
bo followed by a difficult pas- 
sage through Parliament. Bar- 
risters, with 10 pier cent of all 
seats in the Coriunans, are par- 
ticularly unhappy- Assuming 
the proposals .do become law, 
however, ft will still take years 
for the refo rm to t rick le ddwn 
through the legal larafesskHL 

Q. Will I be able to get my 
house sale carried out more 
cheaply and conveniently? 

A. The proposal that build- 
ing and twrifcg rihraiT^ 

be allowed to do house-sale 
conveyancing for their borrow- 
ers would . certainly save the 
buyer money, tins and incon- 
venience. But many people 
weary over a possible conflict 
of interest. However, both the 
lender and the borrower are 
interested in establishing tor 
the buyer an mufisputable title 
to tb« ownership of t h< > b^ nf y. 
The proposal seems practical 
and without any great risks. 

Q. Will the proposals help 
make divorce a quicker, less ' 
pa hifnl process? 

A. Though divorce is now 
modi simpler, lawyers, steeped 
in the adversarial approach, 
are not always weBrgdaced to 

make the separation pain- 
f ul Sometimes they fight tfra 
other party over money or cus- 
tody Of the ohfMnai instead of 
helping to bring about a peace- 
ful settlement. Because the 
proposals provide for partne r ' 

ships miring law ya r a and o ther 

professions, they could lead to 
the development of a d iv o r ce 
service in which lawyers, 
accountants, counsellors and 
welfare workers would cooper- 
ate - and if that " 

much unnecessary 
ness could be avoided. 


M UTUtKt- 

happened, 

unhappi- 


Q. Wind about getting probate 
for a will and other routine 
legal problems? 

A. The green papers propose 
an end to' the sbttcttore’ monop- 
oly in handling probate or 
letters of administration. It 
will eften be cheaper to let an 
accountant deal with probate. 
Non-lawyers - would also be 
allowed to represent parties in 
court in some cases. The Citi- 
zens Advice Bureau or Legal 
Advice Centres could help w&h 
tenancy and social security 
problems, for instance, up to 
court proceedings. 


Q. If I am injured in as acci- 
dent that is someone else 1 * 
fantt, but do not quality for 
legal aid, will Z now be better 
. placed to pursue my chrfmT - 

A. The *”"»**»* frig qnality 
between the insurer and the 
victim of an accident often 
Tp«wftt to delays unsatisfoo- 
tory settlements- The proposals 
open the way to an end to the 
ban on “no win, no fee” agree- 
ments between client and law- 
yer. This should be of tremen- 
dous benefit to claimants who 
cannot rely on legal aid. 

Q. How win “no win. no fee” 

• Mf H nip iii M i fai actually 

it is proposed to model them 
on the Scottish rather than the 
American, method. In Scotland, 
the l awy er takes the case “on 
speculation,* charging toes 
only if he wins the case. The 
green papers suggest that this 
could be accompanied by an 

a ymmiwt . that, m «»»* of SHC- 

cess, there will be an “uplift* 
of fees - that is, more will be 
iteryd t>rem the wprmaT rate, 
but this would stiD not be a 
percentage of the award. 

Q, I run a Mg co m p any . Can I 
now handle all my legal 
a ffa t m with in-bonse La wy er s? 

A. Staff lawyers, if preperiy 
qualified, will have the a™ 
access to courts as lawyers in 
private practice. In practice, 
however, it wfll be cheaper to 
have routine work done 
inhouse^ but form out unusual 
cases to specialists. 

Q, I ns a small company, wm 
I be able to get my accoun- 
tancy firm (which knows my 
business intimately) to baweiA 
my legal problems too? 

A. Large law firms apart, 
most solicitors start to be 
interested in the client only 
when he brings his troubles to 
them. However, the profusion 
of new laws and regulations 
call for advisers who make it 
their business to prev e nt trou- 
ble. The proposals would allow 
the creation of partner- 
ships, combining lawyers and 
accountants and possibly also 
other experts, such as survey - 
CIS. Sum a p a H n erw Irip would 
he well placed to supply busi- 
ness customers with a law 
compliance service, to help pre- 
vent fraud and disputes with 
suppliers and B W trm w rR 

Q. Wffl file proposals cut the 
costs of going, to court? 

A. Litigants would be able to 
choose whether they wish to 
be represented in court by one 


lawyer, or two or three as at 
present Most litigants will be 
happy to pay only for one. 
They will hive a greater choice 
of specialised solicitors who 
can also do court work; and 
they will be able to approach a 
banis t er directly without hav- 
ing to go through a solicitor. 

Q. If I want to go direct to a 
barrister, haw will I know 
who’s available — and who’s 
good? 

A. The green papers fore- 
shadow the total liberalisation 
of legal advertising, apart from 
the usual requirement that it 
should be leg al , .decent, honest 
and truthful. -In principle, 
therefore, lawyers will be able 
to quote their success record m 
their advertisements. 


Q. Do the proposals make any 
headway in reducing the law's 
delays? 

A. As the present rigid 
divide between banisters and 
solicitors starts to disappear, 
there will be many law firms 
which have some lawyers sit- 
ting in the nffw* = m ri others 

going to courts. Such integra- 
tion would relieve many advo- 
cates of dependence an co urt 
work. They would be paid 
property for work contributing 
to an out-of-court settlement. 
This is likely to ent out a lot of 
speech making in court: it 
would lead to greater emphasis 
on written procedure, which 
would speed up cases. 

Q. WQ1 the proposals mean 
that aQ the fop advocates will 


Man in the news 

Desmond Fennell QC 

Passionate 
champion 
of the 

English Bar 

By Raymond Hughes 


D esmond Fennell QC, 
chairman of the Bar, is 
very conscious of his 
role as file servant of the Bar 
«wid g iwWHan of ite interests; 
one who, while fending from 
the front, is careful to keep in 
touch, and In step, with all his 
aaeb— i 

Until last year when he 
headed the King’s Crow disas- 
ter inquiry, Fennell was 
almost unknown outside his 

w mfwdmi- Bdnwited at Aitinte - 

forth, where he was an enthu- 
siastic rugby player, and Cor- 
pus Christ! College, 
Cambridge, he has spent most 
of his life doing a mix of crimi- 
nal and civil wurit on the Mid- 
land and Oxford legal circuit 
— which w piniiM hia deep 
awareness that there is legal 


Hte outside Tiw^nn- 

BQs experience on the King’s 
Cross inquiry affected him 
greatly. One of his first moves 
after being appointed was to 
visit the scene. Going down 
the burnt-out escalator, he 
says, was a traumatic experi- 
ence. "I suppose one will 
always live with the recollec- 
tion of that first impression. It 
was possible to sense the feel- 
ing of claustrophobia, the 
panic,. the smell, the atmo- 
sphere. It's a cUcbd, bat it was 
the nearest thing one could 
ever have seen to hell on 
earth.* 

Fennell is passionate on 
issues concerning the Bar. 
This was particularly in evi- 
dence on Wednesday when he 
gave fiie Bar’s initial reactions 


be tied up by the big law 
firms, so a small plaintiff will 
get second rate advocacy? 

A. Many of the best advo- 
cates will fmd it more lucrative 
to continue as independents. 
Small pfamtiife cannot afford 
them under the present sys- 
tem, anyway. 

Q. I live and work outside Lon- 
don, away from the specialist 
law firms. What's in it for me? 

A The Bar is concentrated 
on London, moc-h more so than 
solicitors. Provincial clients 
are therefore likely to benefit 
from fiie upgrading of solici- 
tors *nd thp opening of c o u r t s 
to fi lPTO- 

Q. What win happen if Fm 
unhappy with the 
reformed legal system? 


to the green paper on the 
organisation of the legal pro- 
fession. 

Facing the television cam- 
eras, he made no att e m p t to 
disguise his anger at Lord 
Mackay’s proposals. The green 
paper, he said, "threatens 
everyone’s constitutional right 
to have an advocate utterly 
independent of the state. No 
g o v e r n ment, of whatever polit- 
ical persuasion, should be 
granted the suggested powers 
set out in the green paper.” 

A future governme n t “could 
prevent the fearless represen- 
tation of unpopular causes by 
control of the (advocate) licen- 
sing system.” The Bar, Fennell 
forecast, would “wither away* 
as its brightest and best were 
headhunted by the big City 
law firms. 

In file Bar’s long history few 
of its chairmen mb have firoi! 
such a challenge to its future 
as that which Fennell will 
have to address during his 
year of office. Asked yesterday 
if, having had two days in 
which to digest the proposals, 
Us initial response had been 
modified, he replied: “No. I’m 
terribly troubled that, if the 
green paper is HnpfetncwteH in 
its present terms, it would 
)wiii to the of tim indepen- 

dent Bar.” 

Much of what was proposed 
was whoQy commendable, he 
said. What troohled Wm was 
that the consequences that 
would flow from some of the 
“breathtaking" proposals had 
not been fully addressed. 
“What seems to be a sad and 
stark contradiction is that 
what sets oat to improve legal 
services and ac c e s s to flmm is. 


A. There would be an 
Ombudsman with powers to 
Investigate clients’ mmpiafit ts 
and to recommend compensa- 
tion. The proposals would also 
end the Law Society’s practice 
of deflprHny complaints on the 
grounds either that it has no 
yardstick for measuring 
“shoddy work”, or that, if there 
might possibly be a legal 
action for negligence against 
the solicitor concerned, a rul- 
ing might prejudice the action. 

Q- Poes the proposed fi c en s in g 
of advocates mean they will be 
in the Government's pocket, 
unwilling to talc* on politi- 
cally risky or unpopular cases? 

A The Bar thinks so. But it 
has no monopoly of integrity 
and independence. On the con- 


st fixe end of the day, going to 
defeat that very object.” 

Fennell is particularly con- 
cerned about the effect on 
r e cruitm ent - he speaks of “a 
great cloud of uncertainty” 
cast over the future of the Bar 
as a career. “Multi-disciplinary 
partnerships and partnerships 
between solicitors and barris- 
ters are dearly going to mean 
that headhunting will begin. 
Indeed, one knows already 
that some City solicitors have 
made approaches to prominent 

and n ^| if flft fg l n wu iK ws of tile 
Bar.” 

Fennell sees the green paper 
as a combination of the compe- 
tition policy of the Trade and 
Industry Department and Lord 
Mackey’s “Continental and 
Scottish* approach of consid- 
ering everything from first 
principles than proceeding 
to see what must follow from 
that — very «H W few i t from fire 
“English approach” of previ- 
ous Lord Chancellors: if a sys- 
tem does not work, you mend 
it 

Fennell has been charged 
with overreacting to the threat 
of feaHimwHit g, but he dearly 
feds there is a great ride of 
star barristers being attracted 
to “the great honeypots of the 
mega-firms.* 

But is it really likely that 
QCs, or even j unior 

barristers, used to indepen- 
dence wi ib g high earning 
capacity, would wish to join 
solicitors? “There is a real 
danger that they’ll be lured 
away. Any self-employed man 
always has doubts about what 
he ”» n earn next year, and the 
comfort awl security that raw 
be offered by a big firm may 


trary, it could be argued that 
the prospect of being made a 
Queen's Counsel or a judge 
makes barristers more likely to 
look over their shoulder to the 
Government than solicitors or 
patent agents, for example. 
And the proposed Advisory 
Committee, which will oversee 
professional conduct, will have 
a majority of lay members. 
Why should it be be less solici- 
tous of justice for the citizen 
than the Bar Council which, 
after aU, has a much narrower 
professional interest? 

Q. Win there be fewer out-of- 
touch Judges? 

A. Maybe. Higher-court 
judges are now chosen only 
from the Bar. The proposals 
would allow judges who start 


as solicitors or academics to 
progress from county court as 
hi gh as the House of Lords. 
This should provide a much 
more varied judiciary. 

Q. will the reforms lead to a 
rapid concentration of the 
legal system in a small num- 
ber of big Anns? Will country 
solicitors go bankrupt once 
their staple work, conveyanc- 
ing and so on, is open to com- 
petition? 

A Concentration is already 
well advanced, both in the City 
mid the provinces. There seems 
to be no reason why the 
reforms should speed it up. On 
the contrary, the provincial or 
small-town solicitor will be 
able to take on work until now 
reserved to the Bar. There wJH 
also be the opportun ty to cam- 
bine with accountants for com- 
mercial work, for which there 
is great demand among small 
and medium-sized bus i n e sses. 
This will require a change in 
attitude, and a more enterpris- 
ing spirit among country solici- 
tors. Those who do not adapt 
may well run into trouble. 



seem very attractive.” 

Fennell is reasonably hope- 
ful of bring able to persuade 
Lord Mackay to modify his 
proposals. “I am wholly satis- 
fied that the Lord Chancellor 
wants to retain an indepen- 
dent Bar. If we can convince 
him of the validity of our 
arguments, I think he will 
pause and reflect. He is a 
feireninded man.* 

What of his view that no 
government should be given 
file powers suggested in the 




green paper. Did that apply to 
the present Government ? “Not 
with this Lord Chancellor. But 
I do see an apparatus being 
established which, in malevo- 
lent hands, could realty be a 
threat” 

Will there be a recognisable 
Bar in the year 2000? “I would 
not be undertaking this 
defence of the Bar unless I 
thought It could be preserved. 
An Independent Bar is one of 
the cornerstones of the free- 
dom which we enjoy.” 
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Customers’ best interest 


Importance of contemplation 


From Mr JJL Patterson. 

Sir, Mr C JL Jackson (Janu- 
ary 10 took the view that John 
Edwards’s verdict on the new 
National Savings capital bond 
was “much too kind*. I Brink 
that our customers are already 
showing that they are inettoed 
to agree with John Edwards. 
Sales are how running at 
nearly £20m a week. For a new 
product which has been an sale 
for less than a month fids is an 
encouraging start 

Mr Jackson appears to con- 
fuse receiving and paying out 
interest Customers will 
receive I n t erest an the c a p ita l 
bond as soon as that interest is 
capitalised ^ since the bond 
would Immediately start to 
earn fttrther interest on find 
interest It is true that the capi- 
tal bond does not pay out the 
int er est annually. But in the 
UK tax system, savings are 
taxed annually whether the 
interest is paid out or capital- 
ised. Our own deposit bonds 
and investment account, which 


also credit gross interest once 
a year, are taxed In exactly the 
same way as capital bonds. 
And, as : John Edwards says, 
higher-rate taxpayers investing 
in fri paring h ank or building 
society composite rate schemes 
would be liable to pay tax at 
the higher rate on the annual 
interest they receive, whether 
it is credited regularly to their 
savings account - like our 
capital bonds or investment 
account - or paid out as 
income like our income bonds. 

Even if a basic rate taxpayer 
settled his annual tax habaSty 
by taking oat money from his 
Series A capital bond holding 
on each anniversary he would 
still get just over 9 per cart per 

am rn i n af te r tax OVCT the fuQ 

five yea rs on the original sum 
invested. 

One point which has not 
received much comment in tha 
press is that most taxpayers in 
employment are likely to settle 
their animal tax liability on 
their capital bond interest 


More than a simple book review 


From MrBahram MassoudL 

Sr, 1 found M r JJ J. Jones’s 
book review of William Shaw- 
cross’s The Shah’s L ast Ride 
(January 14) to be most insult- 
ing to file Iranians who lived 
in, worked in and served Iran. 

The article is less of a book 
review and more of an unso- 
phisticated and uneducatedcri- 
tique of a nation. It is a biased 
judgment of a frustrated writer 
lacking journalistic ethics, 
scribbling words on paper and 
tniHogrhnlTiat dy ins nmng a 


nation as a whole, with a 
choice of language rarely 
found in such a respectable 
publication as the Financial 
Times. 

Mr Jones, claims that WIl- 
Ham Shawcross “is less confi- 
dent an the flavour of life in 
the Shah’s Iran, of which he 
has no firsthand experience.” ' 

I feel sorry for Mr Jones, 
who thinks of himself as pos- 
sessing “first-hand” informa- 
tion of a vast country such as 
Iran to make such observations 


through their PAYE tax code. 
So they will pay tax in 
monthly instalments after the 
interest has been capitalised 
each year; -rather than by 
annual lump sums. We find 
that most Investors seem to 
prefer to settle any tax liability 
on interest earned through the 
PAYE system, even on forms 
of savings where interest can 
be withdrawn without penalty 
to settle tax liability. 

There is nothing novel about 
the tax treatment of capital 
bonds. So I do not understand 
Mr Jackson’s reference to the 
Trade Descriptions Act. What 
is novel is that they combine 
our savings certificate’s weD- 
proved five-year guarantee 
against changes in interest 
rates with the gross interest of 
our income braids »nfl invest- 
ment account. 

J-A. Patterson, 

National S avin gs, 

Cha rles Hous e, 

375 Kensington High Street, 

W14 


as: “The sheer awfuhiess of the 
place in its heyday - the 
excesses of luxury, the ostenta- 
tion of corruption, the vicious- 
ness. the scrufftnes8 of the cap- 
ital, the chaos, above all the 
arrogance of the Iranians . . 

Need I write more about 
such an unprofessional jour- 
nalistic approach to a gim pfe 
book review? 


From Mr Alan PaoeSn. 

Sir, In bis article The Myth 
of the Three Minute Culture” 
(January 18), Christopher 
Dunkiey is as hg fa t on e vidence 
that our attention span has not 

Hhnrtengri, as he nfaima Mrch- 
ari Ignafieff to be in -presenting 
the opposite thesis. 

The examples given by Mr. 
Dunkiey seem to have been. 
careftaHy selected to support a 
preconceived belief. To claim 
that lengthy stage productions 
like Nicholas Nickleby are 
invariably sold out, or that fan 
editions of Dickens sell in their 
thousands. Ignores the fact 
that only a relatively tiny pro- 
portion of the population expe- 
riences these things (Ear fewer 
in the case of reading Dickens, 
or hearing his books read, than 
150 years ago). To assert that 


the average length of Holly- 
wood movies has risen from 85 
to 120 minutes is to overtook 
the virtual extinction of the old 
doublebiU. And to state that 
the ability to watch longer and 
more complicated TV commer- 
cials is evidence of an ability to 
concentrate is quite ludicrous. 

It would be just as easy to 
produce examples to support 
the opposite view, for example 
that toe average shot-length of 
most modem films and TV pro- 
grammes is about five seconds, 
much less than it used to be. In 
my view we are not only losing 
our ability to concentrate, but 
we have lost our ability to con- 
template, arguably an even 
more important facility. 

Alan Paveitn, 

172 Leesons Bill, 

CMsIehurst, Kent 


Battling the drug threat 


Bahrain Massotwfi, 
Bradstar Limited, 
106 Baker Street, W1 


Working hard at the House of Fraser 



From Mr Stan Frith. 

Sir, L along with approxi- 
mately 20,000 other, employees 
am working- very ' hard to 
ensure that House of Eraser 
remains the best department 
strap group in the country. 

It' would seem, however, 
from the comments made by 
Mr Kenneth G. Shepherd 
(Letters, January 26), that tin s 
is of little concern to Longm 
and to Titty Rowland, who tt 
most be. said introduced 
tfohamed Al-Fayed to the 
House of Eraser and whose 
pifaftalcwIatin nB gave owner- 
ship to the Fayed family. He, 
along with a few government 
minis ters and media represen- 
tatives, seams oblivious to the 
fact that 20,000 people enjoy 


wraktng for the new owners, 
that the business Is being well 

managed and is prospering. 

At the time of the takeover, 
every shareholder (and that 
included virtually aU of the 
staff as well as Tiny Rowland 
himself) received their cash 
without any kind of quibble 
and a. price for their shares 
that exceeded everyone’s 
expectations. Since then, the 
new board brought in by the 
Fayed family have taken - a 
kmgoverdue lock at the bust 
ness. Further capital injections 
to finance acquisitions (Kurt 
Geiger, Carveia, Turnbull & 
Asser, etc), new developments, 
and the reftirirfshment of many 
stores which bad been allowed 
to deteriorate prior to the take- 


over has exceeded £185m. A 
much needed rati onalisation of 
the property portfolio meant 
disposing of numerous small 
shops that it was frit could not. 
contribute in terms of a fun 
line department stares busi- 
ness. However, the recent 
acquisition of Schofields pins 
two proposed new develop- 
ments currently being contem- 
plated will contribute addi- 
tional trading space well in 
excess of these dispositions. 

Staff have enjoyed a number 
.of improvements in the last 
two years; a 20 per cent 
improvement in their pmwdnn 
plan benefit pins improved 
early retirement provisions 
(tins is in additio n to a tempo- 
rary contribution hohdayX new 


From Ms Claire J. Baker. 

Sir, I refer to your leade r 
“The challenge of drugs” (Jan- 
uary 26), and in particular the 
reference: “The Bush Adminis- 
tration's appointment of a drug 
czar of rank at least 

recognises the pursuit by too 
many agencies of too many 
objectives, probably squander- 
ing resources in the process, 
such as the c us t o ms service’s 
expensive use of airships to 
police the border with M e xi c o .” 

Regrettably, this statement 
is not only grossly inaccurate 
but is incalculably detrimental 
to our company’s ongoing 
efforts to supply efficient, reli- 
able and above all coeteffec- 
tiveaidto the US drug enforce- 
ment agencies in thrir battle to 


sales commission schemes 
have enhanced earnings poten- 
tial as has a new ana unique 
employee share option plan 
from which all staff who work 
in excess of is hours per week 
will benefit, in addition, the 
staff discount privilege has 
been improved for the majority 

of staff. 

Mr Rowland has never made 
any secret of the fact that, had 
Lonrbo acquired the House of 
Fraser Group, he bad no inter- 
est at all in House of Fraser 
Stores, only in Harrods. 
Whereas we are expanding the 
group, be would have sold tt 
off in bits and pieces presum- 
ably to finance the acquisition 
of the Knightsbridge store. 

The only real concern in the 


counter the drug incursion 
threat. 

We would point out that at 
this time there are no airships 
operating in this capacity 
along the border with Mexico, 
nor anywhere else in the US 
and to our knowledge customs 
services have yet to spend a 
single cent an such projects. 

Could it be that your corre- 
spondent may have confused 
airships with tethered aero- 
stats - a completely different 
and totally unrelated concept? 
Claire J. Baker, 

Airship Industries (UKX 
limited. 

No 1 Hanger, 

Cardmgton, 

Shortstown , 

Bedfordshire 


mbyte of us all at House of 
Fraser is that having felled to 
secure the company for him- 
srifc Mr Rowland (backed by 
Lonrho’s shareholders) is 
obsessed with not only discred- 
iting the Fayed family , but in 
the process destroying the 
busine ss and jeopardising the 
livelihoods of 20,000 loyal and 
dedicated Honse of Fraser 
employees. It reminds me of 
fhp Biblical situation in which 
King Solomon was faced with 
two women claiming to be the 
mother of (me child ... de- 
stroying the child was only 
acceptable to the bogus 
mother. Need I say more? 

Stan Frith, 

House of Fraser, 

1 Hawick Place, SW1 
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UK COMPANY NEWS 


GrandMet in £90m asset 
swap with Brent Walker 


By David Walter and Lisa Wood 


GRAND METROPOLITAN, the 
US drinks and food group, and 
Brent Walker, the acquisitive 
leisure and property group 
which has recently moved into 
the drinks business, yesterday 
announced a pub ana betting 
shop swap which will take 
Brent Walker into another new 
area - the betting business. 

Assets involved are esti- 
mated to be worth around 
£90m with GrandMet paying 
Brent Walker a balance of 
£l9m in cash. 

GrandMet will take 52 pubs 
drawn from Brent Walker’s 
recently acquired J. Cameron 
and Tollemache & Cobbold 
Breweries. These are large 


pubs, in areas where GrandMet 
is not well represented, and 
will be converted into Bern! 
Steakhouses or Chef and 
Brewer managed pubs. 

Brent Walker will acquire 
from GrandMet 119 licensed 
betting offices in London and 
the south east and 26 tenanted 
pubs in East Anglia, an area 
where GrandMet is well repre- 
sented and where Brent 
Walker is committed to estab- 
lishing a strong presence. 

Mr George Walker, chairman 
of the company which bears 
his name, said the latest deal 
was part of the process of post- 
acquisition rationalisation of 
the brewing business bought 


GrandMet Sells stake In Irish Distillers 


Grand Metropolitan yesterday 
finally sold its 29.9 per cent 
stake in Irish Distillers for 
about £70m to Pernod Ricard, 
the French group which, won 
the battle for control of the 
Jameson’s whiskey company 
in November, writes Lisa 
Wood. 

GrandMet, which had 
offered I£5.25 par share in its 
own final bid for Irish Distill- 
ers, w £Q make a loss of about 

£4m (sterling) in accepting 


Femod’s I£4.50 per share 
offer. 

However, GrandMet will 
show an e xtra ord in ary credit 
of about £L5m in this year's 
profits, writing bade part of 
provisions taken for btd costs 
in the previous financial 
year.GrandMet has a number 
of trading agreements with 
Pernod as well as Irish Distill- 
ers, which supplies the whis- 
key for its Bailey's Irish 
Cream. 


from tim Barclay Brothers for 
£324m last month. 

Stock market analysts 
agreed with Mr Walker’s view 
that Brent Walker’s earnings 
would be enhanced as a result 
of the deal, and were pleased 
that the company's £900m debt 
mo untain was being reduced. 
However, they were somewhat 
discouraged that Mr Walker 
was making a move into 
another business area so soon 
after the surprise move into 
the drinks business. 

GrandMet acquired William 
Tsn, the betting shop business, 
fin: £33 lm in December and is 
currently merging it with its 
own Mecca Bookmakers. The 
deal, which created Britain’s 
second largest chain of book- 
makers, is currently being rou- 
tinely examined by the Office 
of Fair Trading. Tim sale of the 
119 outlets win eliminate areas 
of o verlap between Mecca and 
William tttii 

• GrandMet also announced 
yesterday that it was to dose 
its Brick Lane Brewery in Lon- 
don’s’ East End which employs 
195 people. Carlsbnrg lager and 
four Truman alas are the maht 
products brewed there. Produc- 
tion will be transferred to the 
group’s other breweries. 

See Lex 


Joint ventures likely for GEC 


By Terry Dods worth. Industrial Editor 


THE GENERAL Electric 
Company Is likely to arrange a 
series of joint ventures, collab- 
orative agreements or dispos- 
als for a handful of companies 
that foil outside the seven key 
areas most closely involved in 
the group’s present restructur- 
ing plans. 

These peripheral activities 
are believed to have a total 
turnover of around £400m in a 
range of diverse activities. 
They fall into so many differ- 
ent industry categories that 
GEC has ruled out any single 
transaction to determine their 
future. 

Talks on the future of these 
operations are expected to 
depend on tire successful com- 


pletion of the current round of 
reorganisation centered on the 
takeover bid for Plassey. This 
proposed deal, now lapsed 
because of the referral to the 
Monopolies and Mergers Com- 
mission, would dete rmine the 
future of three of GECs main- 
line activities in defence, tele- 
communications and semicon- 
ductors. 

Another group of companies 
Is being restructured in two 
separate deals. These involve 
GECs power generation divi- 
sion, which is being merged 
with Alsthom of France, and 
the group's domestic appliance 
business, which Is being 
injected into a joint venture 
with General Electric of the 


US. 

At the end of this reorganisa- 
tion process, GEC would also 
have three other large divi- 
sions in medical electronics, 
electronic measuring equip- 
ment and office products. But 
it would also have a few busi- 
nesses which do not fit with 
any of these operations, and 
fur which it will need to seek 
alternative arrangements. 

The companies on this 
short-Ust include its wire and 
cables division, the Express lift 
company, which is Britain’s 
largest indigenous supplier, 
Woods of Colchester, Satchwell 
Control Systems and the Wal- 
sall Conduits distribution busi- 
ness. 


The legal wrangle over GPT hots up 

By Hugo Dixon 


THE LEGAL wrangle between 
GEC and Plessey over their 
telecommunications joint ven- 
ture, GPT, heated up yesterday 
when GEC issued proceedings 
against Plessey in the High 
Court 

Earlier this month, Plessey 
- which is fighting off a take- 
over attempt by GEC and Sie- 
mens of West Germany - 
served notice on GEC that it 
had broken their agreement 
setting up GPT. 

In particular, it took issue 
with GEC’s deal with Siemens 
to carve up GPT and claimed 


that it therefore had a right to 
buy out Its rival’s share of the 
telecommunications business. 

GEC hit back yesterday, 
arguing that its agreement 
with Siemens did not contra- 
vene the undertakings it had 
given Plessey over GPT and 
that Plessey*s notice was there- 
fore invalid. It is asking the 
High Court to rule on the mat- 
ter as quickly as possible. 

The legal battle over GPT is 
central to Plessey’s campaign 
to remain independent. If it 
was successful, it would have 
the right to buy GEC’s halt 


DIVIDENDS ANNOUNCED 




Current 

payment 

Date of 
payment 

Correa - 
ponding 
dividend 

Total 

for 

year 

Total 

last 

year 

Baldwin 

fin 

1 . 1 a 

Apr 7 

— 

3.15ft 

1.25 

Crown Comm 5 . 

— —fin 

3 

- 

- 

3 

- 

Dunton Group 5 Int 

0.48 

Mar 23 

0.26 

- 

0.78 

KLP Group 

—.fin 

4.*f 

Apr 7 

3.2 

6.5 

6 

MtaysS 

int 

1.8 

Apr 5 

1-2 

- 

3-2 

TatacocHHiMng § 

fin 

nil 

- 

0.85 

0.65 

1.5 


Dividends shown pence per share net except where otherwise stated. 
‘Equivalent after allowing tor scrip issue. tOn capital increased by 
rights and/or acquisition Issues. §USM stock. SSUnquoted stock. *Third 
market *For six months to new year-end of October 31. *For 18 
months. 
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TRADITIONAL OPTIONS 


• First Dealings Jan 23 

• Last Dealings Feb 3 

O Last Declarations May 4 

• For settlement May 15 

For rate indications see end of 
London Share Service 

£slls in Gorton B ee ch , New Eng 
’rops, Quotient, Tret House, 
Sheraton Sec, Helical Bar, 


Howard Hldga, B Steel, BHH, 
Tusker Res, B Airways, Entet, 
Owners Abroad, WHS "A”, Taylor 
Woodrow, Mt Charlotte, PML, 
EflounHolgh, Blackwood Hodge, 
Benfox, ittd Guarantee, Blacks 
Lata, AMh» Hume, Bortord Grp, 
Davies & Metcalfe "A”. Put 

Waterford Glass. 


share in the business 
at a price determined by audi- 
tors. 

Because the price would not 
indude a control pre m i um , it 
would effectively be a knock- 
down price - perhaps £2Q0m 
less than what Plessey would 
then be able to sell the stake 
for an the open market 

AT&T, the US telecommonir 
cations giant is understood to 
be keen to acquire part or all of 
GPT. 

If Plessey was successful in 
its legal bottle, a whole range 
of new defence strategies - 
such as leveraged buy-outs or 
white knights - would he 
open to the company. If it pur- 
sued such strategies at present, 
it would itself end up contrav- 
ening the GPT shareholders’ 
agreement 

The Hzgh Court is expected 
to hear the GPT case within 
the next few weeks. However, 
a final decision could be 
delayed if the losing party pur- 
sued the matter through the 
appeals process. 

Dunton raises 
profits to £0.5m 

Dunton Group, a USM-quoted 
property developer, brick man- 
ufacturer and civil engineer, 
raised its turnover by 61 per 
cent to EL2-hn and its profits 
before tax from £261,000 to 
£504,000 for the half year ended 
November 30. 

Earnings per 5p share 
improved to l.ep (0.94p) and 
the interim dividend is befog 
lifted to 0.4Sp (0-26p>. 

Dunton announced the cam 
purchase of a two-thirds inter- 
est in an industrial estate in 
Bedfordshire from Holywell 
Property (St Albans). 


Lex £21m 

contract 

hire 

acquisition 

By John Thomhlll 

LEX SERVICE, the UK’s 
largest multi-franchise vehicle 
distributor, is to pay £2Llm in 
cash for Chart, the Stirling- 
based commercial vehicle con- 
tract hire business. 

Lex has received irrevocable 
undertakings from holders of 
6&5 per cent of Chart’s voting 
share capital to accept Its 
offers of 340p far each ordi- 
nary and preference share. 

Mr Stewart Duff, Chart’s 
deputy rimirman and manag- 
ing director, said yesterday 
that Lex had offered a full 
price for the company, “one 
which we felt we could not 
reftase." 

Chart has over 1,200 com- 
mercial vehicles on long-term 
contract hire and 700 trucks in 
Its shortterm rental business. 
It operates from nine service 
centres throughout the US and 
has invested heavily in compu- 
terising its fleet management 
system. 

Chart made pre-tax profits 
of £ 1.6m on turnover of £23. lm 
in the year to March 31 1988. 
At that date it had net tangi- 
ble assets of £9.lm. In the six 
months to September 30 
Chart’s pre-tax profits were 
£821,000 on turnover of £14m. 

Lex said Chart would con- 
tinue to operate as an indepen- 
dent company within the 
group for at least a year. Dur- 
ing that period Mr Duff and 
his fellow executive directors 
will stay in their present 
posts. 

Mr David Galloway from 
Lex will become chairman and 
he win be joined on the board 
by fltwithw Lex wan, Mr Nell 
French. Four non-executive 
directors are to retire. The 
future of the business will be 
reviewed at the end of the 
year. 

Lex said the mriathi g rights 
of all 520 Chart employees, 
including their pension entitle- 
ments, would be safeguarded. 

The money for the deal win 
be raised from existing bor- 
rowing facilities. Earlier this 
month Lex announced the pur- 
chase of six Nissan dealerships 
from the Dan Perkins group 
for £ll.lm in cash, and last 
December it bought Spruce 
Ford, a Ford main dealer in 
Norwich, for £2JtnL. 


Multitone losses 
rise to £285,000 
at half-time 

By Clara Pearson 

Multitone Electronics, which a 
year ago rebuffed a bid 
approach from Blick, a fellow 
radio-paging concern, sig- 
nalled that yet annthw year of 
losses was in sight as it 
unveiled a pre-tax deficit of 
£286,000, Up from £146,000, for 
the half-year to September 30. 

The company, which had 
expected to move into profit 
this year for the first time 
since 1985, said it had now 
been hit by higher UK interest 
rates. This would lead to much 
heavier interest charges for 
the year to the end of March 
despite a levelling-off of its 
development spend. The 
tihfli-M shed 2 d to 74 d. 

But Multitone said It had 
eliminated the principal 
source of trading losses in 
recent years with the last 
month’s sale far £L38m of its 
two North American market- 
ing subsidiaries to Glenayre 
Electronics which wBl now act 
as sole distributor for MnUx- 
tone products in North Amer- 
ica. 

The disposals gave rise to a 
£644,000 extraordinary loss in 
the interim figures. 

Development expenditure 
amounted to £998,000 
(£897,000). Turnover stood at 
£9 -94m (£11 .69m). After a 
£150,000 (£273,000) loss in 
North America, operating prof- 
its came out at £835,000 
(£L03an). 

After a higher overseas tax 
charge of £66,000 (£20,000), the 
loss per share worked through 
at 2Ap (l.ip). There is no 
interim di vidend. 


Canadian clouds loom over Ultramar 

Interest is growing in the various intentions of stakehc^dere in ^e UK^ 
write Steven Butler and Ray Bashford in London and Robert Gibbeis m M 


T HE TAKEOVER Panel 
has acted to seek a clari- 
fication of investors’ 
intentions regarding a stake in 
Ultramar, the UK diversified 
oil group, following specula- 
tion about possible takeover 
moves. 

The action prompted a state- 
ment from Noverco and Uni- 
gesco, C ana dian companies 
which with associates hold a 
4.27 per cent stake in Ultramar, 
to state that they were con- 
tinuing “to examine all options 
available to them in relation to 
their investment in Ultramar”. 

The statement did little to 
dissuade opinion in the City 
that the Canadian investors 
were seeking to put together a 
deal through which they would 
be able, at a minimum, to take 
control of Ultramar’s profitable 
Canadian oil marketing and 
refining interests. 

Sir Ron Brierley, the New 
Zealand businessman, holds a 
14 per cent stake in Ultramar 
and is thought to be consider- 
ing selling it 

At the annual shareholders’ 
meeting of Noverco in Mon- 
treal earlier this week, Mr Mar- 
cel Dutfl, the chairman, made 
it clear that the Quebec-based 
natural gas distributor was 
interested in seeking growth 
opportunities in oil refining 
and the distribution of petro- 
leum products. After the meet- 
ing he said that the Ultramar 
move reflected Noverco’s grow- 
ing interest in these areas. 

This stance was reinforced 
by a sentence in a prepared 
text for the meeting that, curi- 
ously, was omitted in delivery: 
“The goal of the acquisition is 
to bring us closer to business 
development opportunities in 
the refining and distribution of 
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petroleum products.” 

There has not yet, of course, 
been an acquisition. 

Mr Dutil controls 45 per cent 
of Noverco through bis own 
p ublicly -quoted Can Am steel 
products group which operates 
in Canada and the northern 
US. Noverco owns upstream oil 
and gas investments in west- 
ern Canada and is also 
involved in petrochemicals. 

He told the meeting that the 
Ultramar holding, second only 
to Sir Ron’s 14 per cent stake, 
was “a good investment for 
us". 

Mr David O’Brien, the for- 
mer executive vice-president of 
Petro Canada who recently 
took over as president of Nov- 
erco apparently to manage cor- 
porate acquisitions, is to decide 
how deeply the company 
should be involved in the 
petroleum business. Its gas dis- 
tribution operations In Quebec 
are subject to provincial regu- 
lation. 

Mr Dutil’s partners in the 
Ultramar investment are Uni- 
gesco, which effectively con- 


1986 1987 19 88 89 

trols Pro vig o. Canada’s second 
largest food distributor, and 
the International Paribas bank- 
ing gr ou p. 

He has male it clear that be 
is interested only in Ultramar 
rmiada, the British company’s 
wholly-owned C an ad i a n sub- 
sidiary, which is a leading 
products distributor in Quebec 
and the maritime provinces 
anri operates a modem 100,000 
barrels daily oil refinery at 
Quebec City. 

Analysts have estimated that 
Ultramar panada is worth at 
least C$600m (£286.36m) to 
CSTOOm. Mr Stephen Turner, of 
Smith New Court, said the 
entire group might cost £L2lbn 
to £1.38bn in a takeover, or 
between 3S0p and 400p a share. 
Ultramar yesterday closed at 
308p; up 2p on the day. 

London analysts believe that 
a full takeover of Ultramar, 
which also includes marketing 
and refining in California, a 
portfolio of North Sea oil explo- 
ration and production assets, 
and a natural gas operation in 
Indonesia, would be beyond 


the immediate resources of Mfc 
Dutil and his partners. How- 
ever the involvement of Ban- 
que Paribas could provide a 
source of leveraged financing. 

Sir Ron, who could infimnxrir 
the outcome of any bid, began 
building his 14 per cent stek* 
in Ultramar through Brferto 
Investments in 1986 and it has 
proved one oT the most success- 
ful investments ha has made in 
the UK. ' ■ 

The average entry pnoate 
understood to be under nUp. 
At yesterday's closing price, 
his holding Is capitalised at 
£i47.&n, leaving a paper profit 
on the investment of at feast, 
£66L2m. 

Analysts rule out an offer 
from Sir Ron for Ultramar, but 
believe that an acquisition la- 
the UK withffr the next 12 
months would confor m . wi th . 
Brierley Investments' strategy 
for international expansion. . 

Any sale erf its Ultramar 
stake would free a large slice 
of its UK investment portfolio, 
valued at an estimated SSSOm, 
which has been built up from 
humble beginnings In 1980. 

Brierley has at feast ilOQm 
tied up in Its 28 per cent stake 
in Ocean Transport & Trading, 
the diversified freight trans- 
port group. Analysts believe 
that If the Ultramar stake was 
sold, Brierley would be better 
placed to bid again for 

emu r. . ■ 

Premier Consolidated Oil- 
fields, the UK independent oil 
company, has also accumu- 
lated a 2 per cent stake In 
Ultramar, and is understood to 
be interested in Ultramar’s 
North Sea assets as well as the 
Indonesian gas operation, 
should the group be broken ' 
up. 


Elders rules out bid for MB 


By Maggie Urry 

MR JOHN Elliott, chairman of 
Elders IXL, the Australian pas- 
toral, finance and brewing 
group, yesterday said he bad 
no intention of bidding for MB 
Group, the UK packaging, 
security printing and central 
heating company, in which 
Elders Investments holds a 5J 
per cent stake. 

Speaking in Australia, Mr 
Elliott said he was not com- 
pletely happy with MB’s pro- 


posal to merge its packaging 
interests with Caroaud, a 
French packag in g company, to 
form the largest packaging 
group in Europe. He said he 
was considering putting other 
proposals to MB. 

Mr Elliott believes the plan , 
which will set up a new com- 
pany called CMB Packaging 
Group and in which MB wm 
have a 2SJ5 per cent stake, does 
not give the best value to MB 


shareholders. 

Barings, MB’s merchant 
hank, said yesterday it did not 
know what Elders proposals 
might be, but it was confident 
the merger was the “Tiest possi- 
ble deal for mb -gharahidders”. 

Shareholders will consider 
ffie plan at a special meeting 
oh February 24. when three 
special resolutions, and a num- 
ber of ordinary resolutions, 
win be put 


Crown Communications trebles to £3m 


By Fiona Thompson 

CROWN Communications, the 
USM-quoted television produc- 
tion, corporate video and com- 
mercial radio group, more than 
trebled pre-tax profits from 
£906,000 to £3. 12m for the year 
to September 30, 1988. Earnings 
per share jumped from &3p to 
12-lp and a dividend of 3p has 
been recommended. 

Of the £3.12m. Crown's share 
of profits from related radio 
companies contributed £2m, a 
70 per cent Increase over the 
previous year. 

Crown owns the London 
Broadcasting Company (LBO, 
although these results include 
just the 58 per cent share that 
Crown owned at its year end. It 


has since acquired the out- 
standing 42 per cent It also 
has strategic holdings in a 
number of commercial radio 
stations, and owns Indepen- 
dent Radio Sales, which, as 
agent places about 40 per cent 
of the advertising on commeri- 
cal radio stations in the UK. 
LBC manages Independent 
Radio News, which provides 
services to all 46 UK indepen- 
dent stations. 

Mr Christopher Chataway, 
chairman, said that following . 
the merger of Crown Televi- 
sion and Crown Communica- 
tions Radio in June 1988, the 
group had made considerable 
progress. “Crown is now recog- 


nised as a major force in radio, 
an important factor in business 
communications and a likely 
beneficiary from the advent of 
satellite broadcasting and the 
deregulation of television,” he 

“Radio activity for the sec- 
ond successive year bas contin- 
ued to be strong and an 
increase in. advertising reve- 
nues in excess of 25 per cent 
has been achieved. Radio 
advertising Is certain to be 
affected fay high interest rates 
and a slowing economy, but 
current indications are that, 
despite considerable regional 
v ariations , there will overall be 
a farther advance in 1988.” 


Bremner 
drops to 
£0.02m 

BjrPftflfp Coggan 

Bremner.the stoekbraking and 
property group, yesterday 
reported what its statement 
described as a “disappointing” 
pretax profit of £28£22 for the 
six months to November 30. 
The statement was released at 
5.45 yesterday evening and 
noons from the company was 
available for comment 
Profits were down from last 
year’s Interim £137,500 for the 
six months to July 31 1987. 
Bremner's main business is 
Carswell, the .Glasgow stock- 
broker, which had losses of 
£24.000 on turnover of £124,000- 
Adxnlnistrative expenses were 
£231,000 wiping out most of the . 
property income of £81,000 and 
interest income of £198.000. 
There is no interim dividend. 

Hie poor figures are unUkdy 
to dim the controversy sw- 
rounding the company. Mr 
James Rowland-Jones, the for- 
mer chairman, has repeatedly 
tried to retunxfo tbehoaxdjm 
to remove his successors Mr 
Dennis McGuhmess. ■' 

The statement said tbG~fig- 
ures were hit by exceptiQD|fil 
costs due to general meetings. 
There was also an extraonHr 
nary £53,008 for litigation corti ; 


Misys surges to £1.8m 
on back of strong trading 


By Fiona Thompson 

MISYS, the fast-growing 
supplier of computer systems, 
y ester day reported pre-tax 
profits more than tfanhi pfl to 
£lA2m for the six months to 
November 30, 1988. The 
advance from £885,000 was 
made on turnover which 
moved ahead to £&5lm from 
£3.4m. 

Earnings per share for the 
USM-quoted company showed 
a 57 per cent rise to 9Jp and 
the interim dividend is lifted to 
L8p (L2p). The shares closed 
12p up at 356p. 

Mr Kevin Lomax, chatrtram 
said the strong trading perfor- 
mance had coincided with the 
business progressing from a 
single market company to a 
group of businesses serving a 


number of end user markntB 

The insurance broking sec- 
tor still accounted for about 40 
per cent of the current rate erf 
profits, but additional markets 
now served by the company 
included food processing, tex- 
tiles, banking, corporate 
accounting, travel agency, 
higher eduction and quarrying. 

The results reflected a strong 
improvement in trading perfor- 
mance in all three of the 
group's subsidiaries - Misys 
Dataller, and the two compa- 
nies acquired last summer, 
BOS Group and CP Program- 
ming. 

An extraordinary meeting on 
February 27 will consider 
whether to allow the company 
to purchase its own shares. 


Jefferson Smurfit rights 
issue to raise I£ll2m 

By Maggie Urry 


JEFFERSON SMURFIT Group, 
the Dublin-based packaging 
group, la to raise I£U2m (£92m) 
net of expenses through a' 
rights issue of convertible loan 
notes, allotted on the twatg of 
55p of notes for every ordinary 
share held. The company 
expects a number of acquisi- 
tion opportunities in the 
few years and wants to 
strengthen its balance sheet. 

The issue was announced 
last night after the market 
closed. Details will be given to 
the Dublin and London Stock 
Exchanges on Monday. A 
shareholders’ meeting win be 
held on February 22. 

A total of £ 1143m of unse- 
cured loan notes win be issued 
at 9K per cent interest. Smur- 


, v— * uukluu luvuieou. i group m Businesses. serving a ro purenase tts own shares. * at 9K per emit interest. Smur deferred] 

IBC’s fixed-price tender technique arouses wider interest 

By Clay Harris 

rmo nu ■ t r mo 0_ Kmr — 


fit “deckled to Issue high cat: 
pon notes as these will give * 
substantially higher yield until 
conversion than available oh 
the ordinary shares.” They wifi 
he convertible into shares at 
350p and can becon verted on or 
after July 1 1994, with forced 
conversion on July l >999 Fall ' 
conversion will create about 
82m shares. - - 
The shares closed hi Dublin 
at 492.5p, and in Loudon -at 
433P. UP 23p, following news of 
strong profits growth in the 
North American, subsidiary. 
The Investment Bank . of 
Ireland, the underwriter, said 
toe conversion price was at a 
discount to the share price 
because it was a kind of 
deferred rights issue. 


UBS PHILLIPS & Drew, the 
stockbroker advising Interna- 
tional Business Communica- 
tions (Holdings) on its novel 
fixed-price tender offer, said 
yesterday that it had received 
a number of unsolicited calls 
from other companies inter- 
ested in nmrng the same tech- 
nique, 

IBC, a newsletter publisher 
and conference organiser, is 
offering to buy up to 40 per 
cent of its shares at 150p. in an 
effort to enhance earnings 
growth through substituting 
debt for equity. A full take-up 
would cost the company £87tn. 
Yesterday its shares closed 2p 
higher at L4Qp. 

Mr Oliver Pawle of Phillips & 
Drew said the response to 
IBC’s plan suggested that 
many companies, especially 
those with poor share perfor- 
mances since October 1987, 
might consider such an offer as 
an alternative to a foil manage- 


ment buy-out. 

Meanwhile, IBC’s circular to 
shareholders posted yesterday 
reveals that any shares ten- 
dered under the offer will not 
be eligible for the 2-8p final 
dividend for 1988 which the 
company forecast onThursday. 

Shareholders’ total proceeds 
wili also be cut because of the 
rules of the on-market tender. • 

Under an ordinary takeover 
bid, accepting shareholders 
incur no dealing costs. To par- 
ticipate in IBC’s tender, how- 
ever. shareholders will have to 
apply through a stockbroker or 
bank manager. The intermedi- 
aries are expected to levy the 
usual charges for a sharesale. 

K also became dear yester- 
day that the novelty of IBC’s 
proposal extends beyond the 
tender itself. 

To enable it to go ahead, IBC 
has sold several of tts publica- 
tions businesses to two newly 
formed subsidiaries. The dis- 


posals were necessary to create 
sufficient distributable profits 
to finance the buy-back. 

Under the Companies Act, 
buy-backs of shares can be 
financed only out of distributa- 
ble profits (accumulated real- 
ised profits) or the proceeds of 
a fresh share Issue. 

At gronp level, IBC had only 
£4m of such reserves, for short 
of the estimated £46m It would 
need to purchase up to 49 per 
cent of its shares (taking into 
account its existing authority 
to buy in up to 143 per cent of 


To boost the total, IBC - on 
the advice of London solicitors 
McKenna & Co and with the 
approval of its auditors Finnic 
& Co - arranged to sell certain 
businesses to the newsubddi- 
aries, at a “market" price 
determined by a number « fac- 
tors. 

This reflects the increased 
value of certain titles which 



. *$%&&*** 

Michael Bc U: most businesses 

will be sold to managements 

were either buDt up in-house 
m: acquired some time ago. It is 
simil ar to the valuation of 
brands and other intangible 
assets with which some other 


UK companies are experiment- 
ing. but, according to Mr Sean 
Watson of McKenna, has the 
benefit of anfaially CTyg taniwtwp 
toe gains In a waywhich cre- 
ates distributable profits. 

The disposals wffl create suf- 
ficient distributable profits to 
give a comfortable margin over 
the costs of the buy-back, 
according to IBC. 

The need to finance this 
inter nal transaction explains 
why ibc has arranged a loan 
feolity of SflTJSm, for more 
toan needed for the tender 
offer tewf f. 

IBC plans to reduce its debt 
through the sale of peripheral 
businesses. It has already sold 
toe advertising agency Smed- 
fey McAlpine-to management' 

Likely to take the same 
annua soon is Teacher Marks 
ueai, the commercial and 


industrial estate agent' and 
property consultant IBC aban* 

22*! tp float it in a 
period of stock market weak- 
ness late last y 

advertising agency Summw- 
toM Lerner and a half dozen 
Marketing services and design 
companies. 

-Tke last two remnants .of 
RTD Group, the engineering' 
company into which IBC 
reversed in 1985, could 'also go- 
SfMSy S^ton EfecSSSS 

Ssjsfasasas 

Jjestener and numufac- 

rarer, of equipment- for the 

elderly and 

Mr Michael Bell, IBC chief 

executive, expects most bud* 

“ssses to be -sold to theh- man* 
agements. Overall. IBC » 
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FINANCIAL TIMES SATURDAY JANUARY 28 1989 


MARKET STATISTICS 


Economic diary 


TODAY: Pakistan holds 

parliamentary by-elections. Brit- 
ish International Toy & Hobby 
Fair opens at Earls Court (until 
February 1 )i 

TOMORROW: Sinn Fein annual 
conference.- krtamatfdnaf Food 
and Drink Exhibition opens at 
Olympia (until February 2). 
MQHDAYr US personal income 
(December]!. European Commu- 
nity internal market counc il meets 
In .Brussels. US International 
Trade Commission hearing in 
Houston on the affects of GATT. 
Labour Party delegation visits 
Moscow (until February 3). UN 
conference on toxic waste dis- 
posal In Luxembourg (until Febru- 
ary 3}. Bond In te r na ti o nal extra or- 
dinary meeting. 

TW3DAY: Depa r t m ent of Trans- 
port issues new vehicle registra- 
tions. figures for December. Bank 
of England publishes details of 
London sterling certificates of 
deposit In December; bill turnover 
statistics (December. UK banks 
assets and liabilities and the 
money , stock (December) and 
sterling ■ commercial paper 
(December). Japanese leading 
Indicators (November). Govern- 
ment review of National Health 
Servhre exp e ct ed to be puttitshed. 
Conference on Middle East peace 
prospects in ff» The Hague with 
participation .of promi nen t Israelis 
and Palestinians (until February 


EUROPEAN OPTIONS EXCHANGE 


2). Blue Arrow results. 
WEDNESDAY: Department of 
Energy issues advance energy 
statistics for December. US lead- 
ing Indicators (December), con- 
struction speeding. Commons 
agriculture committee continues 
hearing into salmonella and eggs. 
Afghan rebate convene consulta- 
tive council in Islamabad to 
approve an '"interim govern- 
ment". Southern Africa Develop- 
ment Coordination conference 
(SAD Dp) annual meeting with 
donor natton a to Luan da. W.H. 
Smith interim statement. 

THURSDAY: The Treasury pub- 
lishes figures for the UK official 
reserves in January. Bank of 
England announces capital issues 
and redemptions during January. 
US single family home sales 
(December). Communist Party 
holds ideological conference on 
reform and liberalisation in War- 
saw (until February 4). Mr Eduard 
Shevardnadze, the Soviet Minis- 
ter, visits China (until February 4). 
BOC Group Interim statement 

FRIDAY: The Department of the 
Environment Issues figures for 
housing starts and completions 
during December. US factory 
orders (December), unemploy- 
ment (January). Meeting of the 
finance ministers and central 
bank governors of seven leading 
industrial nations In Washington. 
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BANK RETURN 


BMHKWQ DEPARTMENT 


Wednesday 
January 25. 1888 


In c rease or 
decrease for week 
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BASE LENDING RATES 


FT COLLECTION 

- the perfect complement to City life. 

Ring 01 799 2002 
for FREE colour brochure 
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On the other hand, if he did, so could you. 


In business and finance; being well 
informed Is usually the difference between being 
successful and unsuccessful. 

And avaiiablBty of inform a tio n isrit the real 
problem. Around the world, millions of words of 
important business and market information ere 
published every dayi Much of it is essential to the 
decisions you mate -and therefore to your 
success and profitability. 

Time is the crucial problem. A problem the 
McCarthy Online service now solves. 

The b i f u r ms t i otiTbu N ee d — 

Whan \bu Need it . 

McCarthy Online is a development from the 
highly respected McCarthy Information Service. . 

Online means you have access to the 
combined business Information resources of over 
70 of the woddfc leading business publications— in 
the language of publication, most in fuff text. 


i of Use 

Free text searching means that you can 
access and then refine yxtr request for any topfc 
you need. If you want to track the textile Industry in 
15 countries, two simple one word commands 
enable you to do h - within seconds, searching 
millions of words of data for the information you 

need. It* as easy to tredtfof any othersuttfect-by 
Industry market or com p any name. . 

for additional utility the Information can 

abo be searched by SIC codes and Stock 

Exchange daa&fication, and can be eccsssad by 
date, country of origin or even the joumahaft 

byline. 


The special 'save search 'facility enables an 
entire sector of interest to be examined - for 
example the word 'mergers' will initiate a search 
for all developments In the field of M & A and 
management buyouts. Daily, if you want A feature 
of particular value In the fete moving world of 
corporate finance: 

The total system utitaes only 5 single word, 
plain English commands. They can take you from 
an initial survey of the database to a final printed 
report on the information you need. 


Cost Efficiency in tofc s malion Supply 

Operating via you r desk-top terminal finked 
to a. telephone, access to the database is test and 
cost-effective. And if you are using the system on 
behalf of dlents, usage for each diem can be 
monitored and budgeted foe 

Depth of Resocace 

Not only Is McCarthy a well-esta b lished 
name in its own right, it is part of the Financial 
Times GroupL The database is maintained by 
Profile Information, also a Financial Times 

subsidiary and a worid leader in database 

technology 

A helpline service operates virtually around 
the dock. And. if you need them, there are the 
historical archives of the McCarthy Card, which 
can be delivered to you immediately via fa>Q the 

Fktee service, as wdl as the expertise of the 
Financial Times Business Information Service: 
Who else could offenhar depth of resource? 


Seeing is Befievfog — 

Special Introductory Offer 

Wte are so convinced that McCarthy Online 
witl revolutionise the way you tackle your 
information requirements that we can offer 
regular business information users free access to 
McCarthy Online on a trial basis*. And if you dorrt 
have the kit, we can even lend that to you as well 
1b arrange for a personal demonstration, to 
get further information, or to team more about our 
special introductory offer; Just fill in the coupon 
below; 

Seeing & believing. 

^HwraiamtD ** 

I Sarah Ftebody, McCarthy Information Ltd., 

126 Jermyn Street; London SW1Y4LU 

TM: 01-825 2323 

I I — J Accurate business Information Is 

I t j p o fate ona h important SB me. 

Please send me dteafis of your free 
Introductory effee 



□ I would like » attend one of your 
McCarthy Online demonstrations. 
Please send me daw fe- 

□ Please send me further information 
on the McCarthy: 

□ Online O Paper D Rche Services. 


Name. 


Rastion. 


Company. 
Address 


MCCARTHY MFORMATK3N SERVICES 

7 £k on/bmkxt&myou need-nh&euay you neadtt 

McCarthy Information Ltd, 126 Jemiyn Street London SWIYAULie): 01-9252323 

rttxobvfareiwwtltedhrkirartEt gdW rapte r uwadBu rinrai Mw itaw w immmimww 
■H i Tftitn*)— — ft*-'"- MBcreon. 6utaas> nMtetty 


Begjsrered Address: 

Braden House. 10 Cannon Street, 

London EC4P 48V Begti No. T467800 England 




THE GLOBE 
SHARE INVESTMENT 
SCHEME 

• Monthly Savings Plan 

• Lump-sum Investment 

• Dividend Investment 

• Share Exchange 

• Share Sales 

• Commission only 23p per £100 

Globe Investment Trust ELC. 

The world's largest investment trust 


Results for the nine months to 31st December 1988 

Profit Attributable to Shareholders 

£19.3m 

Up 7.7% 

Group Net Assets 

£947.5m 

Up 4.1% 

Net Asset Value per share 

176.3p 

Up 3.3% 

FT-Actuaiies All-Share Index 

926,59 

Up 33% 



Globe Management limited 

(A member oflMRO) 


rru9 


For details post this coupon fo— 

Anne Rogers, FREEPOST, Electra House, Itempile Place, London WC2R 3BR 


Name 


BLOCK CAPITALS 


GLOBE 

Established 1873 


Address 


Postcode 


The past performance of Globe Investment Urust RLC or its shares is not necessarily a 
guide to the f u t ur e and share prices nun fan as well as rise so that you may not be aide to 
get back the amount you invested. 


Tiyr; 




INTERNATIONAL COMPANIES AND FINANCE 


NZ monitors Equiticorp UK probe 


By Dai Hayward in Wellington 

RECEIVERS appointed by the 
New Zealand Government at 
Equiticorp International have 
sent a solicitor to London for 
talks with UK officials investi- 
gating the company's share 
dealings. 

Mr Fred Watson of Peat Mar* 
wick, who heads the team of 
accountants and lawyers try- 
ing to disentangle the inter- 
locking Equiticorp operations, 
said in Auckland yesterday the 
solicitor would also seek to 
protect New Zealand assets In 
the UK. He would “monitor 
and hopeftilly influence devel- 
opments in the Guinness Peat 
and Guinness Mahon invest- 
ment” 

Mr Watson told a press con- 
ference it would take at least a 
year and probably two years 
for the statutory receivers to 
unravel Eqotticorp's New Zea- 
land affairs, and any resulting 
litigation would extend the 
period much further. 

A week after Equiticorp’s 
collapse, the receivers remain 
unclear on the size of its losses 


or debts. In November the com- 
pany appeared to have 
NZ$l-5bn (US$ 914.6m) in 
domestic assets and more than 
NZ$1 bn in debts, said Mr Wat- 
son. However, these figures 
could change as the investiga- 
tion continues. 

Mr Allan Hawkins, Equiti- 
corp chairman, has returned to 

New anil haw had dlfi* 

cussions with the receivers. 

Capltalcorp International, 
the company’s listed Hong 
Kong offshoot, announced yes- 
terday that it would also go 
into liquidation. An official of 
Capltalcorp, which is 76 per 
cent owned by Equiticorp, said 
the company was unable to 
meet demands by its creditors 
for repayments of loans. 

Meanwhile, Bank of New 
Zealand, the leading local com- 
mercial bank, has narrowly 
avoided a clash with the coun- 
try’s stock exchange authori- 
ties because of their request 
that New Zealand quoted com- 
panies should reveal their 
exposure to Equiticorp. 


Mr Rob Campbell, the bank's 
acting c hair man, said BNZ 
refused to breach client confi- 
dentiality. But it did admit it 
would have to make overall 
provisions for about another 
NZ$200m for bad debts in the 
second half of the current 
financial year, ending on 
March 31. This is in addition to 
a NZ$188.4m provision for the 
first six months. 

The bank said they latest 
provisions were due to “tough 
economic conditions'* affecting 
the viability of many New Zea- 
land businesses. 

Mr Robert Wilson, Welling- 
ton Stock Exchange president, 
said the exchange was s atis fied 
with BNZ*s statement 

Other banks have already 
revealed the extent of their 
loans to Equiticorp. ANZ Bank 
put its involvement at around 
A$100m. DFC, the New Zealand 
finance group, is making provi- 
sions of $NZL3m to cover its 
exposure to Equiticorp and to 
other clients who might be 
affected by the collapse. 


Elders Finance, part of the 
Australian Elders KL group, 
has a NZ$1 13m exposure 
secured by assets. 

The security is linked to NZ 
Steel, the privatised steelma- 
ker of which Equiticorp owns 
80 percent. 

The debt due to Elders has 
given rise to speculation that 
the group, which has previ- 
ously expressed interest in NZ 
Steel, might now make a bid 
for it 

Mr John Elliott Elders chair- 
man, said in Melbourne yester- 
day: "There are three or four 
potential purchasers of the NZ 
Steel business.” 

Mr Watson and his tram are 
now investigating 146 Equiti- 
corp companies. Mr Geoffrey 
Palmer, New Zraipnrt justice 
Minis ter, on Tursday added 
another 47 companies to the 
original 99 whose assets were 
frozen. Many of the companies, 
which include 47 b a s ed over- 
seas with assets in New Zea- 
land, are not operating or exist 

in Tiamo only. 


RTZ to sell Pasminco share allocation 


By Chris Sherwell in Sydney 

RTZ, the British minerals 
group, has decided to sell to a 
six-member Japanese consor- 
tium its allocation of shares in 
the flotation of Pasminco, the 
lead and zinc giant formed by 
the two Australian resources 
groups, CRA and North Broken 
Hill Peko. 

An announcement in London 
and Melbourne yesterday said 
31m to 34m Pasminco shares, 
representing between 4.3 per 
cent and 4 JR per cent of the 
company, would be sold at 
AS1.65 each - 20 cents above 
the issue price - to Mitsui 
Mining and Smelting, the 
leader of a consortium of Japa- 
nese Interests which also 


includes Nippon Mining, Sumi- 
tomo Metal Mining, Mitsubishi 
Metal Corporation, Dowa Min- 
ing and Totao Zinc. 

CRA and North Broken Hfll 
currently own 50 per cent each 
of Pasminco, but in a A$203m 
(US$) equity issue are floating 
off 20 per cent, or around 140m 
shares, to the public, with pri- 
ority given to their sharehold- 
ers. RTZ's allocation springs 
from its 49 per cent holding in 
CRA, and the size of the Japa- 
nese transaction depends on 
the extent to which the issue is 
subscribed. 

According to the 144-page 
Pasminco prospectus issued 
earlier this month, an indepen- 


dent valuation gives a market 
value for Pasminco ranging 
from AS1.41 to AS2.12 a share 
and foresees net profits for 
1988439 ranging from A$129m to 
A$161m. 

The group’s minra are reck- 
oned to produce 9 per cent of 
the Western world's lead con- 
centrates and 7 per cent of its 
tine concentrates. Its smelters 
produce 7 per cent of the 
West’s lead metal and 10 per 
cent of zinc metaL 

But with its proposed capital 
spending programme, Pas- 
minco’s production is expected 
to rise still farther. The group 
expects to spend some A$76ten 
over the next five years, and 


the figure may reach more 
than ASlbn. Most of this will 
be financed internally. 

Savings are meanwhile 
expected from transporting 
concentrate to group smelters, 
from marketing and from 
rationalisation at the Broken 
Hill mine: The gains are esti- 
mated at A$3.6m in 1988-89, ris- 
ing to A$25m by 1991-92. 

• Western Mining said yester- 
day it would accept the 
A$385m bid by Normandy 
Resources for Poseidon, the 
Australian gold explorer, in 
respect of its 5.74 per cent 
stake, Reuter reports from 
Melbourne. 


Perstorp ahead by 20% 
after first four months 


By Sara Webb In Stockholm 

PERSTORP. the Swedish 
specialty chemicals and plas- 
tics group, reports profits after 
financial items of SKr210m 
<$33.4m) for the first four 
mouths of the year ending 
August, 1989, an increase of 20 
per cent on the previous year's 
figure of SKrl75m. 

Operating profits increased 
by 31 per cent to SKrSlOm 
while sales jumped 25 per cent 
to SKr2.004bn. 

The group said that the 
increase in profits stemmed 
from the use of a more profit- 
able product mix, acquisitions 
and its investment programme 
aimed at improving productiv- 
ity and increasing production 
capacity. 

The strongest increases in 
sales, said the company, came 
from the components, plastic 
products, surface materials and 


biotechnology divisions, 
although nearly all divisions 
reported higher sales. 

The company plans to raise 
some SKr450m from two share 
issues directed at domestic and 
international investors. The 
new shares will be the 
so-called class B unrestricted 
shares (which are available to 
foreign investors but carry 
lower voting powers). Perstorp 
said it wants to increase the 
proportion of unrestricted 
shares from 10 per cent to 21 
per cent of its market capitalis- 
ation in order to improve the 
liquidity of its shares overseas. 

The group recently signed an 
agreement with thp Siam Steel 
Group to set up a joint com- 
pany manufacturing decorative 
laminates In Thailand with an 
initial annual turnover of 
around SKrSOm. 


McDonnell earnings soar 
56% in fourth quarter 


By Our Financial Staff 

McDonnell douglas has 
reported a 56% increase in 
fourth-quarter operating prof- 
its to $145m on turnover up 
from $3.66bn to $4J4bn. Per 
share earnings rose to $3.79 
from $2L32. 

Lower costs and improved 
performance in the combat air- 
craft, and space systems. and 
missiles divisions were the 
main factors responsible for 
the increase, says the com- 
pany. Revenue growth was due 
mainly to increased deliveries 
of commercial jetliners. 

The combat aircraft division 
performed strongly because of 
lower production costs. McDon- 
nell says it has sorted out most 
of the difficulties it had in 1987 
connected with the production 
oT new models of the F-15 and 
F/A18 aircraft, it is still ham- 
pered however by expensive 


development work on the 
Advanced Tactical Fighter. 

The space systems and mis- 
siles division increased earn- 
ings as a result of the 
improved performance of pro- 
grammes including the Toma- 
hawk Cruise Missile. 

McDonnell’s information 
systems unit had a negative 
effect on the overall quarterly 
results. Restructuring of 
operations in this division led 
to higher costs and increased 
losses compared with the 
fourth quarter of 1987. Results 
in this segment include a pre- 
tax gain of $48m from the sale 
of Vitek Systems, a part of its 
Health Systems Company. 

Earnings for 1988 as a whole 
were $350m or $9.13 a share on 
revenues of $15-07bn, compared 
with $313m or $7.75 on $13.67bn 
sales in 1987. 


French SE 
bible set 
to change 
hands 

By George Graham 
in Paris 

THE COTE DESFOSSES, one of 
the bibles of the French stock 
market, is on the point of 
changing hands. 

Mr Jean Chambonllve, chair- 
man and majority shareholder 
of the daily stock market 
newspaper, is to sell his group 
to a consortium of institu- 
tional i nv e stor s led by Initia- 
tive et Finances, a specialist in 
buy-outs. 

The Cote, which prints over 
28,000 copies a day and claims 
an average of 6JS readers per 
copy, carries the most com- 
plete listings of French share 
prices and stock market 
announcements. 

“It is essential for prices, if 
you want to get hold of them 
the same evening. It is the 
only place to look for all the 
really small stocks.” com- 
mented one Paris stockbroker. 

In addition, the paper has a 
thriving electronic informa- 
tion service on the French 
Mini tel teletext system. With 
1.2m calls in October, Cote 
Desfosses was the most con- 
sulted service on Minitel. 

Besides Initiative et 
finances, the wain Investors 
are the UK's Prudential, La 
Mondiale, a French insurer, 
Sofipa, a subsidiary of oil 
major Elf Aquitaine, and Mr 
Georges Ghosn, investing in 
his personal capacity. 

“Cote Desfosses Is a pearl,” 
Mr GhoSh said yesterday. 

The buyers and Mr Cham- 
bonlive do not a pear to be in 
complete agreement over 
whether he should continue to 
ran the Cote. Mr Chambonlive 
himself, however, said last 
wight that continued pres- 
ence was a condition of the 
sale. 

“All the big press groups are 
going to spend the next few 
years beating each other up. X 
thought it was better to stay 
out of the fight and c arry on 
my own little way, with a 
group of Institutional inves- 
tors who will leave me in 
peace,” he said. 

Tractebel buys 
US media stake 

TRACTEBEL, Belgium’, 
diversified energy, telecommu- 
nications and media group, 
has paid 930m. for a 20 per 
cent stake In Act 111 Commu- 
nications, the Los Angeles 
based leisure and communica- 
tions concern, writes Tim 
Dickson in Brussels. 

The deal represents Tracte- 
bel’s first media investment in 
the US and is in line with Us 
new strategy for the sector of 
concentrating on the North 
American market. Tractebel 
said that the company is 
actively looking for other 
media investments in the US. 


Postel joins in FFrl.99bn 
prime Paris property 



By George Graham 

BOUYGUES. the French 
construction group, has agreed 
to sell the Au Trois Quartiers 
department store building, one 
of the choicest sites in central 
Paris, to two foreign investors. 

Meiji Life, the Japanese 
insurance company, and Pos- 
tel, the pension fond of the 
British post office workers, are 
to pay an estimated FFrl.99bn 
(S3i7.4m) for the building on 
Paris's Place de la Madeleine. 

Bouygues said the sale 
would be completed within 
three months and tha t the Au 
Trois Quartiers department 
store would close at the end of 
the year. Some of the staff will 


be taken on at the nearby 
Madelios menswear store, a 
Bouygues subsidiary. 

Real estate experts In Parts 
said the price, belieyedto be 
around FFr80.000 to FFr85£W 
per square metre, is high, but 
that the Au Trois Quartiers 
building is an exceptional prop- 
erty, and the Madeleine district 
is one of the most expensive in 
Paris. . __ . . 

A less prestigious site m the 
nearby rue d'Astorg is thought 
to have had difficulty fetching 
more than FFr65,000 a square 
metre recently. . 

Postel is already a major 
Parisian property owner with 


the Louvre des Antiqualrea. il 
mix of office apace and MrifeU* 
shops on the rue SivtflL jwt 
opp osit e the Louvre museum. .. 

Bouygues began to buy op 
shares in the AU Trois Quar- 
tiers company in October 1386, 
paying FFWOOm for a 58 
cent stake from the — 

group Primisteres. After a 

battle over the correct vx2u*> 
tion of the store property. 
Bouygues bought out the 
minority sharehold ers iftti 
invested an estimated FFrtBOm 
in refurbishing the building. 

The construction company a 
capital gain on the property la 
estimated at around FFrTQQM. 


Reichmanns eye BCE unit 


By David Owen in Toronto 

OLYMPIA & YORK 
Developments, the Ca n adian 
property and resources group, 
is in discussions with BCE, the 
Montreal-based holding com- 
pany, and BCE Development 
(BCED), its 67 per cent-owned 
property arm, over proposals 
which could result in O&Y 
becoming a large indirect 
shareholder in BCED. 

The deal would significantly 
expand the already enormous 
holdings in the North Ameri- 
can property sector for O&Y, 
which is best known in Europe 
for the Canary Wharf develop- 
ment in London. 


BCED has assets of C$Z.7bn 
(US$2 .28bn). It is active In 

main centres of Canada and 

the US, notably Chicago. Min- 
neapolis and Denver. 

The plan would give O&Y, 
the principal corporate vehicle 
of Toronto’s Reichmann fam- 
ily, 49.9 per cent of a BCE sub- 
sidiary which would in turn 
control BCED. The proposal 
would give a C$225m equity 
infusion for BCED, which 
should benefit from O&Y’e 
property expertise. 

The announcement comes at 
a time when the BCE parent 
appears to be reassessing 


aspects of its corporate struc- 
ture. Writedowns reduced net 
income for the ye ar Just ended 

by 18 per cent to C3887tn. 

In early 1985 the then Bell 
Canada Enterprises acquired 
control of BCED, itself for- 
merly called Daon Develop- 
ment Corporation. 

O&Y owns 22 per cent of 
Campeau (on a fully diluted 
basis). 19 per cent of Chicago- 
based Santa Fe Southern 
pacific, ioo per cent of Block 
Brothers, ami GO per cent of 
C arena Properties, which la 
turn controls Trizec and Bra* 

TnaW 


Banco di Roma seeks $741 


By Alan Friedman in Milan 

BANCO DI ROMA, the 
smallest and most undercapi- 
talised of the three commercial 
banks controlled by the IRI 
state holding group, is to raise 
around Ll,000bn ($74lm) by 
way of a two-tranche rights 
issue. 

The equity financing, which 
is huge by I talian standards, is 
expected to begin this spring 
and be concluded next year. 

It will be used to raise the 
bank’s capital ratio from the 


current 5.7 per cent to around 8 
per cent, the level which Is 
needed to conform with the 
capital adequacy guidelines set 
down by the Italian central 
bank. 

The IRI state holding group. 
Banco di Roma’s majority 
shareholder, is expected to 
raise the funds needed to sub- 
scribe its portion of the rights 
issue by disposing of another 
subsidiary - the Banco di 
Santo Spirito - to the Cassa di 


Risparmio di Roma for around 
L700bn. . 

The 390-branch Banco di 
Roma, Italy's sixth ranking 
bank, recorded a break-even 
result in 1987 following. a 
L75bn net profit in 1986. The 
bank’s present net equity is 
Ll^SObn. It employs a staff of 
more than 14U300. 

At September last. Banco di 
Roma had a total loan book of 
L42,754bn and total deposits of 
L50883bn. 


Banca della Svizzera to repeat payout 

By John Wicks In Zurich 


BANCA DELLA Svizzera 
Italians (BSD. Switzerland’s 
sixth largest bank and a Unit of 
Unigestlon, proposes to pay 
unchanged dividend of 14 per 
cent for 1988. Net profits for 
the year rose by 2.6 per cent to 
SFr47m ($30m). 

This excludes extraordinary 
profits of SFrl9m from the 
takeover last year of Geneva- 
based Banque Romande, bring- 
ing total gross profits to 
SFr96m, up 7.7 per cent from 
SFr89m in 1987. 

At the same time, the bal- 


ance sheet total went up 202 
per cent to SFr792bn- 

Net profits of BZ Bank Zur- 
ich rose by 9.2 per cent from 
SFri5An to SFtl6£m. An ini- 
tial dividend of SFr20 a share 
is to be paid to the sole share- 
holder, the recently-formed BZ 
Group Holding, and an 
unchanged SFrlSm trasferred 
to reserves. 

The bank, a specialist in the 
brokerage of Swiss equities, 
has total assets of SFr318m and 
reported equity, after distribu- 
tion of net income, of SFrfffim. 


BZ Bank is to list four series 
of covered warrants on the. 
Zurich, ..Basle and -Geneva 
stock exchanges. These beam 
warrants give the option to 
buy registered shares in vari- 
ous leading Swiss companies. 

The issue includes 137,500 
warrants for a basket of three 
pharmaceutical companies 
shares, 43,000 warrants against 
a basket of four equities (Swiss 
Bank Corporation, Nosttt, San- 
doz and Zurich Insurance), 
159,000 for Ciba-Geigy shares: 
and 50,000 for shares of Ntet 16. 


WORLD COMMODmES PRICES 


WEEKLY PRICE CHANGES 



Latest 

prices 

Change 
on week 

Year 

ago 

High 

1988/89 

Low 

1988/89 

Gold per troy oz. 

$399.25 

-6X0 

$456.25 

$485.5 

$394.75 

Silver Per troy oz 

343.80p 

-4-4.15 

369.6Sp 

457.75p 

328. 4p 

Aluminium 99.7% (cash) 

$2330 

-27.5 

$1940 

$4205 

$1915 

Copper Grade A (cash) 

£1916.5 

+ 53.5 

£1347 

£2004 

£11295 

Lead(cash) 

£375.5 


£388 

£408 

£328 

Nickel (cash) 

$16400 

-25 

£4800 

$22200 

B4Q2Z5 

Zinc (cash) 

$1879 

+ 121.5 

£498 

$1879 

$850 

Tin (cash) 

£4345 

+ 20 

£3860 

£4540 

£3625 

Cocoa Futures (May) 

£889 

+ 4 

£1089 

£1182 

£722 

Coffee Futures (Mar) 

£1178 

-15 

£1210 

£1317 

£922 

Sugar (LOP Raw) 

$235.8 

-14.2 

$265.8 

$393 

$213.6 

Barley Futures (May) 

£111.25 

-0.10 

£108.15 

£112.15 

£97.25 

Wheat Futures (May) 

£116.05 

+ 1.55 

£111.80 

£1 18.0 

£103.35 

Cotton Outlook A Index 

63.85 

+ 0.05 

69.05C 

75.3c 

54.9c 

Wool (645 Super) 

660p 

-20 

523p 

710p 

484p 

Rubber (Spot) 

62. Op 

+ 1.0 

63p 

88p 

Sip 

Oil (Brent Blend) 

$17,175 

-0.625 

$16.25 

$17.80 

$11.25 


Per tonne unless otherwise stated. tUnquoted. p-pence/kfl, c -cents lb 
y-Feta. 


WOT MARWm 

Crude al (per barrel FOB) 


+■ or - 

Dubai 

St4.454.5Si -ass 

Brent Blend 

Xt7.lS-7.20w -.370 

W.T.I. (1 pm esQ 

S17.75-7.80z -a 37 

OH pradbett 



(NWE prompt doUvtry par Vomm GIF) 

+ or- 

Premium Gasoline 

S184-186 

+ 2 

Ges CHI 

3144-145 

-3.3 

Heavy Fuel Oil 

372-74 

-1 

Nspfima 

S15S-T61 


taWtawi Argue EadrnaMt 


Other 


+ or- 

Gold (per troy oz>#> 

$33925 

■6.78 

Sliver (per tray oz)+ 

eooc 

-11 

Platinum (per troy or) 

S527J2S 

-12.50 

Palladium (per tray oz) 

3137.78 

-ana 

AJumhVum (tree market) 

32345 

-30 

Copper (US Producer) 

160V163C 


Lead (US Producer) 

40c 


Nickel (free market) 

040c 

-10 

Tin (European free market) C434S 

Tin (Kuala Lumpur market) 2fl.42r 

+ 15 

Tin (New York) 

35CL6e 

-125 

Zinc (US Prime Western) 

78*e 


Cattle (live we*ght)t 

10O-4&P 

+048* 

Sheep (dead vraighljt 

W4.ZJP 

- 4 jr 

Pigs (live weight)* 

782flp 

+2^4* 

London daily sugar (raw) 

ptm. 

-3.8 

London dally sugar (wfilM) S276.8 

-1.2 

Tata and Lyle export price £241.0 

-Z0 

Barley (English feed) 

E1T4W 

-1 

Maize (US No. 3 yellow) 

ETKL5W 


Wheal (US Dart Northern) 

£1242v 

+ 12 

Rubber (spot)* 

62-00p 

■4.00 

Rubber (Mar)? 

71.75p 

+025 

Rubber (Apr) W 

72J25P 

+0JS 

Rubber (KL RSS No 1 Feb) 31$Sm 

+06 

Coconut oil (PMUpplnea)S 

SMOx 

+S 

PWm Oil (UafeyMnft 

S40SW 


Copra (PMifpptnealS 

$350 


Soyabeans (US) 

$184 

+ 1 

Cotton “A" index 

63.55c 

+0.55 

vrodtopa (Me Super) 

6B0p 

-20 


C a (anno unless otherwise stated. p-pence/kg. 


c-cente/lb- r-ringgtt/kg. z-Mar. w-Feb. v-Apr/ 
May. u+ob/Apr. q-Apr. juFab/Mar. tMeat Com- 
mission average fatstock prices. * change from 
a week ago. ^London physical market. §CiF 
Rotterdam. + Bullion morimi dO*e. 
alan conte/kg. 


COCOA Ertonnn 



Close 

Previous 

HJgh/Low 

Mar 

862 

#30 

880 830 

May 

BBS 

880 

878 858 

Jul 

852 

846 

858 845 

Sap 

851 

84S 

833 842 

Dec 

883 

855 

864 854 

Mar 

689 

860 

era em 

May 

879 

870 

879 873 


Turnover,* 133 (3M9J low o* 10 tomes 
tCCO Indicator prices (SDRs per tonne). Dally 
price tar Jen 2ft 1105.96 (10B7.74).-1D dey svsr- 
apo for Jan 27: 107158 (1084.02] . 


COnfE C/torme 



Close 

Previous 

Htptl/LOW 

Jan 

1193 

1193 

1221 1195 

Mar 

1178 

1172 

1208 1178 

May 

1142 

1144 

1175 1149 

jy 

1130 

1130 

1158 1125 

Sep 

1138 

1125 

1142 1140 

Nov 

1142 

1120 

1138 1118 

Jan 

1145 

1126 

1138 1130 


TumovonStOS (3200) lota ol S tonnes 
ICO indicator prices (US cents per pound) tor 
Jan 26: Comp, dally 12S4B (12244); . 15 day 
average 12543 (126551 


StlQAW |S per tonne) 


Raw 

Cioaa 

Previous 

HtghTLo* 

Mar 

215.40 

210.60 


May 

21 !L00 

218.00 

220.60 21550 


216 x 0 

21550 

21950 215.40 

Oct 

218X0 

218.00 

21950 21550 

Dec 

21800 

214.00 

21250 

Wbha 

Class 

Previous 

HlgfWLow 

Mar 

27550 

27100 

27550 27050 

May 

26700 

28250 

25650 28250 

Aug 

287 m 

38250 

28350 282.00 

Oct 

281.00 

25850 

23650 


Turnover Raw 4034 (2229) lots of 50 tonnes. 
White 1135 (1/10). 

Parts- wtrtm flFFr per tonne); Mar 1731. May 
1690. Aug ISIS. Oct 1646. Dec 1620. Mar 1610 



AtamMm (89.7%) Calls Ruts 


Strike price S tonne 

Mar 

May 

Mar 

May 

2200 

1S5 

171 

27 

92 

2300 

100 

121 

80 

139 

2400 

34 

83 

113 

199 

Copper (Grade A) 

cans 

PWS 

3008 

343 

295 

30 

139 

3200 

SOI 

19U 

85 

258 

3400 

102 

129 

1B4 

383 



fjONDON MR1L BUSI 

MMOW 

(Prices supplied by Amalgamated Metal Trading) 

Ctosa 

Previous 

High/Low 

AM OtllGM 

Kaib dose Open Interest 

Abimlnlma. 987% putty (S par tonne) 



Ring turnover 9.280 tonne 

Cash 2325-35 

3 months 2300-5 

295530 

232830 

2338(2296 

2343-7 

2320-2 

2295300 23,476 tots 

Copper, tirade A (E per tonne) 



Ring turnover 27525 tonne 

Cash 1916-7 

3 months 18383 

1882-4 

1791-2 

1020/1010 

1840/1825 

18133 

1833-4 

1830-1 64,688 lota 

Silver (US centa/fina ounce) 



Ring turnover 0 ozs 

Cash 8093 

3 months 013-8 

611-2 

6243 


8033 

8163 

383 Iota 

lead (E par tome) 




Ring turnover 2,725 tonne 

Cash 3753 

3 months 3763 

375-7 

3773 

378 

380/378 

37638 

37835 

3783 9583 lots 

MdM (3 per tonne) 




Ring turnover 1562 tonne 

Cash 18306300 

3 months 179003000 

1840980 

18000-100 

18800 

18250/17900 

18000-700 

1820030 

18000-100 8579 Iota 

Ztoo, Special Mgb Grade (S per tome) 



Ring turnover 2,660 tonne 

Cash 1866-70 

3 months 187530 

188580 

1836-40 

1880 

1888/1880 

19803 

18823 

187535 3567 Iota 

Zhac (3 per wrwa) 




Ring turnover 11525 tonne 

Cash 187830 

3 months 1318-20 

18293 

17758 

1880/1800 

1820/1800 

18803 

1808-10 

12494 Ms 


POTATOES E/tonne 



Ctosa 

Previous 

HtghiLow 

Apr 

68.3 

894 

684 832 

May 

7H5 

795 

794 78.1 

Nov 

844 


830 


Turnover 76 (275) loti of 40 tonnes. 


SOYABEAN MEAL E/tome 

Close 

Previous 

Hlgh/Low 

Apr 18S50 

16440 

16300 16550 


Turnover 46 (63)lot> of 20 ton n e*. 


FREIGHT FUTURES 510/Index point 


Close 

Previous 

Hlgh/Low 

aJWl 

1821 

1828 

1828 1621 

Fob 

1578 

1619 

1810 1578 

Apr 

1621 

1647 

1638 1820 

Jul 

1427 

I486 

1435 1425 

Oct 

1835 

1680 

1555 

Jan 

1560 

1580 

1880 1560 

BF1 

1617 

1833 



Turnover 571 (338) 


GRAMS £/kmne 


Wheat Close Previous Hlgh/Low 


Mar 

11250 

11340 

11350 11255 

May 

11305 

1W40 

11740 11840 

Jun 

117.75 

11855 

11850 117.75 

Sep 

10240 

10245 

10240 

Now 

1055$ 

10555 

10555 

Jan 

10380 

10380 

10886 10880 


Beriey 

Close 

Previous 

High/Low 

Mar 

109.40 

10950 

11040 10950 

May 

11155 

11140 

11150 11155 


10050 

10050 

10050 

Nov 

102.90 

10240 

1025Q 


Turnover Wheat 366 (*10) , Barley 106 (159) . 
Turnover lots of 100 Mines. 


1 "“""h m i mh| nflntnT 


Odd (One oz) S price 

£ equivalent 

Ctosa 

396389*2 

228 la -227 

Opening 

402^-403 

228-22812 

Morning fix 

40245 

227.442 

Afternoon fix 399.75 

226430 

Day's high 

40212-403 


Day's tow 

38812-399 


Coins 

$ price 

G equivalent 

Map lei oat 

41V-418 

233-236 

Britannia 

411-418 

233-236 

US Eagle 

411-416 

233-236 

Angel 

411-410 

233-238 

Krugerrand 

398-401 

226-223 

New Sov. 

9+95 

631,-54 

Old Sov. 

94-96 

53^-84 

Noble Plat 

539.7^64855 

30550-31050 

sorer Pa 

p/One az 

US eta equhr 

Spot 

34350 

60850 

3 months 

354.45 

82155 

6 months 

38360 

B375S 

72 months 

38550 

88380 


CRUDE OS. Sflnrrel 



Ctoee 

Previous 

Hlgh/Low 

Mar 

1650 

18.78 

1345 1650 

Apr 

1550 

1856 

1302 1558 

IPE index 

18.73 

1348 



Turnover. 4171 (4782) 


OAS 09. 5/tonne 


Close 

Previous 

Hlgh/Low 

Feb 

14640 

14350 

14840 14455 

Mar 

1435S 

14850 

144.00 1425S 

Apr 

13940 

14300 

14050 13040 

May 

13759 

141.00 

13855 137.00 

Jun 

134.75 

13750 

13655 134.78 

4id 

13455 

13750 

13455 


Turnover 7000 (8154) lota of 100 tonnes 


US MARKETS 

IN THE METALS, gold, silver and 
platinum futures all tall sharply aa the 
dollar continued to advance, reports 
Drexal Burnham Lambert Trade and 
commission houses Were strong 
sellers, breaking down support at the 
$400 level In February. Heavy fund 
selling sank sliver futures below six 
dollars. Platinum prices also declined 
following the gold and silver markets. 

A short covering rally pushed copper 
by 310 in March. In the softs, cocoa 
prices were higher on mixed 
commission house and trade activity. 
Weekend short .covering supported the 
sugar market Producer selling sent 
coffee prices down over 350 points. 
Yesterdays friendly cattle on feed 
report prompted short covering in an 
oversold cattle market Pork belly and 
hog futures were lower on weak 
fundamentals. In the grains, prices 
slipped In most markets In quiet 
trading. Weekend rains are due in 
parts of the south. Energy prices ended 
the week Arm. but failed to regain the 
higher levels reached earlier in the 

New York 


GOLD 100 tray oz.; Sftroy oz. 



Cioaa 

Previous 

Mgh/Low 


Jan 

3931 

4034 

0 

0 

Feb 

3831 

4035 

4037 

384.0 

Mar 

3984 

4032 

0 

0 


4005 

4074 

4085 

3835 


4055 

4125 

4135 

4030 

Aug 

4105 

4184 

418.0 

4114 

Oct 

4165 

4245 

4200 

4174 


4215 

4294 

4284 

4215 

Fab 

386.1 

4035 

4037 

384.0 


MAT8HM SO troy ac Srtroy oz. 



Ctoee 

Previous 

Hlgh/Low 


Feb 

617.4 

0 

6095 

5094 


5174 

6339 

535.0 

5124 

Jul 

5134 

534.4 

6325 

610.0 


6174 

534.4 

6294 

6130 

Jtui 

5134 

5344 . 

KPS 

5174 

Apr 

9214 

537 A 

517.0 

5174 


SILVER 5.000 hoy ac cvna/troy ox. 



Ctoao 

Previous 

Hlgh/Low 


Jflfl 

S885 

610.4 

0 

0 

Feb 

5885 

6107 

0 

0 

Mar 

5935 

8135 

6184 

5830 

May 

003.7 

6265 


5924 

Jul 

6144 

8385 

6374 

6084 


624.7 

6475 

8430 

822-0 


8404 


6535 

6324 


644.1 

667.4 

0 


Mar 

6533 

8785 


864.0 

May 

8631 

8W.1 

0 

0 


motess 

REUTERS (Base: September 18 1081 = 100) 

Jan 28 

Jan 28 

ninth ago yr ego 

19674 

19832 

19674 17734 

[ DOW JONES (Base: Dec-31 1974 ■= 100) j 

Spot 140.70 
Futures 14225 

14026 

14148 

14256 13244 

14336 15348 


COPMW 25400 lbs; oenta/lba 


Ctoee 

Previous 

Hlgh/Low 


Jan 

15445 

15745 

15010 

15380 

Fab 

150.75 

14316 

0 

0 

Mar 

14745 

144.18 

14750 

14440 

May 

13840 

134.18 . 

13740 

134.80 

Jut 

13080 

12845 

13140 

12378 

Sep 

12310 

124.60 

12328 

12540 

Dec 

121.40 

12036 

12140 

12050 


Chicago 


SOYAKANS MOO bu min; cema/8dtb bushel 


CRUDE OH. (Ught) 42.000 US calls S/barral 



Lwrimt 

Previous 

Hlgh/Low 


Mar 

1747 

17.72 

1749 

1759 

Apr 

1744 

17.19 

1746 

17.04 

May 

1746 

1840 

17.10 

1362 

Jun 

1385 

1371 

1390 

1384 

Jul 

1858 

1386 

1373 

1380 

Aug 

1330 

1344 

1380 

1348 

ttap 

1330 

1335 

1851 

1330 

Oat 

1645 

18 30 

1350 

1640 

Nov 

1843 

1326 

1333 

1843 

Dec 

1320 

1322 

1348 

1320 



Least 

Previous 

Hlgh/Low 


Feb 

5180 

8087 

5200 

5090 

Mar 

4975 

4886 

4990 

4885 

Apr 

4765 

4876 

4785 

4860 

■Jun 

4490 

4425 

4506 

4430 

Jul 

4410 

4380 

4440 

4360 

COCOA 10 tonnes-5/tonnes 


Close 

Previous 

Hfgh/Low 



Mar 

1488 

1458 

1506 

1481 

May 

1448 

1423 

1400 


Jut 

1422 

1396 

1429 

1390 

sep 

1408 

1363 

1418 

1303 


1398 

1374 

1404 

1387 

Mar 

1408 

1389 

1406 

1385 

May 

1423 

1404 

0 

0 



Ckae 

Previous 

Hlgh/Low 


Mar 

134.03 

137.72 

13959 

13355 

May 

131.74 

13454 

13658 

131.00 

Jul 

12950 

13253 

13450 


Sop 

12378 

13158 

13250 

12325 


12825 

13050 

131.00 



12750 

129.73 

12940 


May 

12300 

12350 

0 

0 



Class 

Previous 

NtgMjOW 


" l *_ 

Mar 

754/0 

781/2 

783/4 

751/0 

. 

May 

788/2 

771/8 

774/4 

783/0 . 


Jul 

772/6 

779/4 

782AI 

772/0 


Aug 

771/0 

77S/0 

777/0 

788/0 


itap 

748/4 

752/0 

752/4 

748/0 


Nov 

733/4 

731/8 

738/4 ' 

730/0 


Jan 

7*1/4 

741/0 

743W 

738/0 


SOVABCAN OO. 80,000 lbs: oentarib 


Close 

Previous 

Hlgh/Low 



Mar 

2155 

2151 

2155 



May 

2155 

22-01 

22.07 . 

2158 


Jut 

225$ 

2250 

2258 

aa/in 


Aug 

22.00 


22.78 

2258 


Sep 

22.80 

2250 

225$ 

22.70 


Oct 

2250 

2352 

3356 

2250 


Due 

2340 

23.42 

2350 

8350 


Jan 

23.40 

2350 

23.40 ‘ 

2140 ' 


SOVAMSAN meal 100 tone: sram 


Close 

Pravtoua 

Hlgh/Low 


” 

Mar 

2485 

2*87 

2495 



May 

2445 

3485 

2485 




2415 

3435 

344.0 




2375 

2395 

240.6 



Sop 

234.0 

2380 

2305 




2255 

227.9 

2275 




234.7 

2245 

226.0 



■tan 

2245 

2245 

224.0 

2245 


MASSE 

3«W bu Brio; oenta/WUi btMhel 


wa 

. 

Ctoao 

Previous 

Hlgh/Lbw 



Mar 

271/8 

271/8 

2736} 




277/6 

277/8 

279/0 



M 

282/0 

291/4 

232/8 



Sep 

273/4 

27 am 

274/4 




272/2 

271/6 

273A) 





278/0 

378/4 

87810 



WHEAT MOO bu mtaj eentatfOHsmtthsI 


atlflAB WORLD Tt" 112500 Iba ; cents/lbe 

Ctam P revious Hlgh/Low 

Her 087 

May 060 

Ail 9.66 

Oct 068 

Jen 9.39 

Mar 9 50 

May 048 



Ctoee 

Prevtoua 

Hlgh/Low 


Mtir 

May 

Jul 

Sap 

Dec 

440/4 

434/2 

403/8 

408/4 

420/0 

444/0 

438m 

407/8 

413A> 

434/0 

443/2 

438/8 

406/4 

411/a 

422m 

440/0 

433/4 

403/4 

40fl/4 

418/4 


8.43 

8.76 

9-41 

955 

853 

056 

952 

8,90 

952 

952 

9.74 

050 

9 36 

0 

6 

954 

050 

953 

050 

0 

0 


OOTTOH flflflpft centa/lhe 

Ctoa ® Previous Htgh/ijow 


<a °— Previous HJoh/Low 
Sti 7X40 72.42 TO 30 

Apr 74^7 7045 74*2 

Am 74.20 7080 7025 

AUfl 72 50 71.16 7250 

Sep 7140 70.93 

71.76 75,70 

UVE HOPS 30000 to: 


Mar 

May 

6040 

8058 

6357 

39.72 

89.70 
56.88 
5643 
5849 

58.70 

805S 

8050 

8680 

5940 

9625 

0 

0 

5620 

6945 

3946 

6640 

6845 

0 

0 


Ctoee 

-Prbvtoua 

Htgh/Low 


Jul 

Oes 

Dec 

Mar 

May 

6053 

6940 

60.19 

6856 

38.13 

' Feb 
Apr 
Jun 
Jut 
' Aug 

4252 

4637 

4856 

4756 

4652 

4656 

4552 

42.7Q 

42.16 

48.77 

4755 

48.60 

4600 

4610 

4757 

4758 - 
4755 

4250 

4X18 

4M0 

W.1S 

4850 

QfMNQEJUlCE 

16500 Iter canttalbd 


Doe 

4550 

434)0 

4656 

4680 ' 


Close 

Previous 

Htgn/Low 


BELUOft ao.OOO lbs; e 


Mar 

May 

138.75 
133 55 

135.90 

133.45 

13750 
134.60 
13450 
13450. ' 
13670 

0 

0 . 

0 

13450 

132.00 

13250 

132.00 

12940 

0 

0 

0 



Ctosa 

"■^Ova Hklh/Lnu, 


Jut 

Sep 

Nov 

tan 

Mar 

May 

133.65 

13355 

130.80 

130.00 

13050 

13050 

13600 

13600 

mm 

13050 

13050 

130.00 

Fab 

Mar 

May 

Jul 

Aug 

Feb 

Mar 

3660 

3647 

41.30 

.42-47 

42.10 

6S-87 

8455 

3852 
3946 
.41,17 , 
4242 
4150 
5857 
S62S 

3950 

3980 

41.60 

42.90 

4256 

36.70 

0 

$850 
3UD 
4158 ■ 

4258 ' 
42.00 
6558 - 
£458 
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1WTL. COMPANIES 

Nomura to buy 5% 
stake in W German 
finance group 


CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Dollar up despite intervention 


By Patti Wntdmeir in Tokyo . 
.and Haig Shnonteni in Frankfurt 


NOMTJEA SECURITIES, the 
largest Japanese stockbroker, 
plans to uke a’ S par cent 
equity stake in Matuschka 
Group, a West German finan- 
cial services group. 

TEe 'Munich-based 
Matuschka, run by Count 
Albrecht Matuschka, Is pri- 
vately owned. It specialise* in 
fund management, venture 
capital and mergers and acqui- 
sitions. Portfolio management 
forms the. core business, 
although die of its Rinds 
under mansgwhflnt Is not dis- 
closed. 

In M&A, one of- the areas 
which suit Its individualistic 
style, it has specialised in 
cross-border business, notably 
between French and G erman 
companies. 

The deal, which has not yet 
been finalised, wuuld be Nomu- 
ra's second M&A link-up in six 
months. Last July- Nomura 
paid gloom for a 20 per cent 
stake in Wasserstein PereHa, 
the aggressive New York merg- 
ers bbJ acquisitions group set 
up (qt Mr Bruce Wasserstein 
and Mr Joseph Ferdla when 
tbey left First Boston, the US 
investment bank, earlier in the 
year. 

They subsequently estab- 
lished a joint vent ure opera- 


tion in Tokyo called Nomura 
Wasserstein PereHa, which is 
seeking to stimulate interest 
among Japanese c omp a ni es in 
acquisitions both at home ami 
abroad. 

According to figures from 
Yamatchl Securities. Japanese 
companies spent Yl,*KK)bn 
<$li8bn) on mergers and acqui- 
trftfonH abroad last year. com.-, 
pared with only Y500bn in 
1986. 

Yamakhi, itself active fax the 
Japanese M&A business, fore- 
casts that the value of Japa- 
nese 'acquisitions abroad could 
increase by a farther 50 per 

»nt thw year. 

■ The vast majority of recent 
deals have taken place in the 
US. However, brokers in Tokyo 
predict that Japanese compa- 
nies wffl turn ibeir attention to 
Europe ahead affhe creation of 
an internal market in 1992. 

A stake in the Matuschka 
group might farther this tread. 
Nomura declined to disclose 
the cost of the purchase, but 
analysts- estimated it at 
roughly Ylbn. 

Matuschka has offices in 
M unich, F rankfurt and Berlin, 
with a total staff of about 200. 
Among its other activities is 
TVM-Tecfano Venture Manage- 
ment, a w nt n n » capfrfatl arm. 


Fairfax agrees $1.32bn 
refinancing package 


By Chris SharwoU fn Sydney 

JOHN FAIRFAX, the 
debt-burdened Australian 
newspaper group owned by 28- 
year-old Mr Warwick Fairfax, 
yesterday announced the com- 
pletion of a complex A$L5bn 
(PS$L32bn) MBtlliim-tEnn refi- 
nancing agreement with its 
three main bankers. - 

The package, which includes 
A$4S0m in junk bonds issued 
in the US by Drexel Burnham 
Lambert and Ap ihn in loans 
from ANZ Rank and Citibank, 
gndfr six nwttithu of tough nego- 
tiations aimed at preserving i 
Mr Fairfax's control of the 
group’s most valuable titles 
the Sydney Morning Herald, ! 
Melbourne Age and Australian 
Financial Review. 

Mr F airfax took t he quoted ' 
group private -in a controvert-' i 
sial* . . A*2.55bn takeover 7 1 
launched prior to the October 1 
1987 stock market crash. 
Despite a string of asset sales 
to reduce borrowings and 
improved circulation and 
advertising, cash flows have 
rarely looked like covering > 
interest and Other costs. Mr > 
Fairfax turned to Drexel for 
additional help. 

Directors said yesterday’s i 
package “invo l ved the biggest 

. r • : ‘j > . * < . , 


corporate refinancing and 
restructuring in Australia’s 
history." 

It demonstrated confidence 
in file Fairfax newspapers and 
in the staff attl ^ management, 
and would -secure the group's 
future, they added. . 

.* Betafls-remato- confidential, 
but the directors said the pack- 
age involved: 

• Frdm ANZ and Citibank, 
A$350m in "senior current-pay 
bank debt," A$750m in senior 
zero coupon tank debt and a 
hue of revolving working capi- 
tal and provision for capital 
equipment The two hanks are 
ftiiTy secured n gwtw t the Fair- 
fax assets- 

• Through Drexel Burnham 
Lambert^ the issue to US inves- 
tors of AlSOOm of. high-yield 
senior subordinated deben- 
tures doe in the year 2000, and 
A$150m of high-yield subordi- 
nated debentures due in 2001- 
Holders will receive a form of 
non-voting rights which the 
company could redeem for 
cash, non-voting shares or sub- 
ordinated debentures. 

The agreements co nc lu d ing 
the transaction were signed 
simultaneously in New York. 
C an berr a and Sydney. 


US QUARTERLY RESULTS 


■ — * MCDONALD’S, the US fast food 

chain, lifted fberthquarter net 
profits to J15L£m or 81 cents a 
-.:5f share on revenues Of $L45bn 
- from profits of $ 12 g- 6 m or 68 
^ cents on revenues of 8L27tm. 

. I For the year, net profits were 
« 8645.9m or $3.48 a share, 

t v against $549.1, or $3.14. The 
, - 1987 figure includes a gain 

i • from a change in accounting 
^ practices of $47^m or 25 cents 

- . a share. Revenues were $5^7hn 
, against $L89bn, vrtule system- 

wide sales were " $ 16 . 06 bn 
against $l483bn. 

In the fourth quarter, sys- 
1 ;! temwide sales rose from 

- $3.68bn to $4.l4bn, due to 
" higher sales from existing res- 

r 1 . taurants, new restaurant 
expansion and the effect of. 
stronger foreign currencies. US 

- sales woe boosted by pramo- 
\ tions, while overseas sales 

* y gained from increased penetra- 

• tkm in individual nmritets. 

* ' The company plans to open 
. ; between 600 and ®0 new res- 

i taurants worldwide in-1989 and 
each year over the next several 
-V years. 

V v- GEORGIA-PACIFIC, US forest 
. products group, increased 
■ fourth-quarter profits from 

- -■ $Ufan«r$L06asliareto$129m 
>' or $L36. on sales up from 
' y $2J23bn to S2-57bn. For the 
' y year, net profits were $4fi7m at 

' $4.76 a share against $45&n or 

'■* ■ $4.23, on sales of $9^lbn 

>; «8^bnL 

f- Mr T. Marahan Wn>m chair- 

■ r. man and ditef executive, said 

* the company 's pulp Add papw 
, * business was "the driving 

,- force” behind Georgia-Padfic’s 
' • increased profitability. 

He said 1988 was a good year 
. .V, for the bufldieg products seg- . 
matt, even though income was 
down from. 1987 record levels. 

* MEAD, the Ohio-based paper 

c group, r e ported fotnfh-quarter - 
operating net prafitstif^ $54&a 

Correctiott 

►, European steel . 

• A CHART on the front of 
yesterday's Companies and 

* Markets section incorrectly 
. - staled 1987 EC crude steel con- 
sumption as U&222 m tonnes. 

' The correct figure is 103^m 
. tames. The horizontal axis of 
the chart should have been 

- ■ labelled in mfllion tonnes, not 


or 85 cents a share, against 
$34,704 or 55 cents, cm sales ai 
$L04ba($L06ba). 

For the year, operating net 
profits were $864.1m or $5£4 a 
share, against $21&3m or $3A7, 
on sales of $4.46bn, against 
$4>21bh. 

NYNKX, the US telecommuni- 
cations group, increased 
fourth-quarter net e arn i n gs 
from $322 An or $L59 a share 
to $342L2m or $1.74. 

For the year, net profits were 
$L31hn or JS.63 a share a g a in s t 
$i^7bn or $6-26. Revenues were 
$12.7bn (512-lbn). 

BOBER, the US pharmaceuti- 
cal group, boosted fourth-quar- 
ter net p rofit s from SXtSm or 
71 cents a share to $26£m or 85 
cents, taking profits for the 
year to $6L8m or $L96 a share 
from $54Jhn or $L67. 

Sales for the quarto' woe 
$325m against $281.4m, giving a 
total for the year of $LMhn 
($928.8m). The company said 
that, erohudve of favourable 
foreign currency e x cha n g e 
rates, sales would have 
. increased 10 per cent and eazu- 
ings per share by 15 per cent. 

AMDAHL, the US ptugcompat- 
ibie computer group, 
announced a rise in fourth- 
quarter net operating profits to 
$63£m or SB cents a share from 
or 46 cents. 

In the latest quarto*, a $&Sm 
tax Credit made final net prof- 
iis$129m or 68 cents, hi the 
year-ago quarter, a $4hr tax 
credit made final net profits 
$53m or 50 cents. Revenues 
woe $545,7m against $482£m. 

Opoating net profits for the 
year were $213. Sm or $1.99 
against $14L9m or $L37. The 
company said its 5890 main- 
frame computer series was the 
largest contributor to income 
in 1988. 

QUANTUM CHEMICAL, the 
medium-sized US chemical 
company which is currently 
subject to a buyout proposal, 
boosted fourth-quarter net 
profit to $97-3m or $4J4 a share 
from $60J2m or $196. 

The latest quarter includes 
income of $5£m or 25 cents 
from discontinued operations, 
against a loss of SS An o r 11 
cents a year earlier from dis- 
continued operations. Sales 
were $8087m against $6G& 8m . 


TWO ROUNDS oT coordinated 
central bank intervention and 
lower than e x p ected IK growth 
figures mm to c ontain inves- 
tors’ appetite far dollars in cur- 
rency markets yesterday. Early 
morning j »te n n »M finn by Euro- 
pean central tanks pushed the 
dollar to below the psychologi- 
cally important DM1.85 level, 
but by midday thp US nn<t h»h 
emerged virtually unscathed to 
move once more above that 
level. 

The dollar then moved lower 
on a smaller than expected rise 
in fourth quarter Grose 
National Product, but renewed 
buying quickly took it back 
firmer. At that point central 
banks moved to sell dollars 
once more and after a tempo- 
rary check the dollar resumed 
its upward path to break 
through DM1.88. It closed at 
DM1.8625 up from DML8440 OH 

Thursday. Elsewhere, it fin- 
ished at SFrl.5865 from 

C IN NEW YORK 
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SFrl8675 and FFX53350 from 
IFr82700. On Bank of En glan d 
figures, the dollar's exchange 
rate index rose from 66.9 to 
67A 

US gross national product 
rose by 2 p.c. in the fourth 
quarter while inflation, as mea- 
sured by the fixed weight defla- 
tor, was up by 4 p.c., both 
lower than expected; both fig- 
ures are likely to reduce pres- 
sure on the US Federal Reserve 
to increase interest rates. 

The dollar finished towards 
its best level of the day. How- 
ever, some traders pointed out 
that the Group of Seven have 
the weekend to review strat- 
egy, and it may well be that 
investors will be allowed a tit- 
tle more rope to push the dol- 
lar higher before being met 
with large scate intervention. 

With the dollar/ mark rate 
leveling off at the day's hi g h, 
attention switched to the yen 
which, imiika other major cur- 


rencies, has failed to enjoy the 
support of its central bank just 
recently. Consequently, the 
dollar moved up to Y 129.15 
from Y128J0 on Thursday. 

Sterling remained on the 

for much of the day. 

UK trade figures were regarded 
as mildly bullish, but sterling’s 
performance Is largely domi- 
nated by the level of UK inter- 
est rates, and these show tittle 
sign of moving just yet. Its 
exchange rate index finished 
unchanged from Thursday’s 
dose at 98 jl 

Sterling fan against the dol- 
lar to SL759Q from $1.7725 but 
rose against the D-Mark to 
DM3 .2750, its best level since 
July 1986 and up from 
DMJL2675 on Thursday. It was 
aIbo hlghar a gainst the yen at 
Y 227.25 from Y 227.00. Else- 
where, it finished at FFrll.1425 
from mil.1125 and SF12.7900 
compared with SFi2-7775. 
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MONEY MARKETS 

Softer 

tone 


UK INTEREST rates reacted 
favourably to a contraction in 
the December trade deficit over 
November, shedding a six- 
teenth of a point at the longer 
end. However, traders remain 
cautious, since the trade fig- 
ures Only reinforce a gro win g 
perception that bank base 
fates have peaked at 13 px. 
There is little suggestion that 
base rates are likely to fall in 
the near future . 

Three-month interbank 
money whs quoted at 13£-12it 
px. compared with 13%-13 p jc. 
The Bank of Kngfanrf fo rec as t 
a shortage of around £ 8 G 0 m 
a nd ga ve assistance in the 
morning of £125m through out- 
right purchases of eligible 
bank bills. These comprised 

£22m in hand 1 , £41m in hand 
2, £28m in hantl 3 mri B 8 hn tn 

band 4. 

The forecast was revised to a 
shortage of around £700m and 
the Bank gave additional assis- 
tance in the afternoon of 

£474m. This comprised pur- 
chases of £ 2 m of local author- 
ity bills and £U 4 m of digible 
tank hah in hand l and in 
band 2 V3K1m aS pljpi W p bank 

bills, fa band 3 it taught £5m 
bank bifia and Bw in band 4, 
all at unchanged rates. Late 
help came to £60m, making a 
total of £659m- 
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WORLD STOCK MARKETS 


AMERICA 


GNP figures propel Dow 47 points higher 


Wan Stmt 


FAVOURABLE figures on the 
gross national' product, which 
were followed by a su r ge ha the 
dollar, reinforced the increas- 
ingly euphoric mood on Wall 
Street and caused a buying 
stampede among i nstituti ons. 
writes Anatote Kaletsky in New 
York. 

The Dow Jones Industrial 
Average, which had already 
risen 73 point? in the previous 
three sessions, soared more 

than 50 paints .fay lunchtime, 
before rimmngimo profit-tak- 
ing: By 2 pm the Dow stood 
47.14 points up at 2£38£L 

Volume was heavy and 
advances outnumbered 
declines by about two to one. 

One analyst described the 
conditions on Wall Street in 

the morning aa ^something 
like a buying panic," with 
institutions that had been left 
behind by the rally scrambling 


■ to a&qiiira m™ nWp stocks. 

■ There was also substantial 
shmtHcovBrtng by traders who 
had sold stock cm the expecta- 
tion of a mechanical retreat 
after the gw+ained rise in 
prices, which -bas now lifted 
the Dow by around 300 points 
or 15 per cent from its low 
paint in mid-Novembex. Expec- 
tations of a retreat were 
dashed, however, when the 
fourth quarter GNP report 
showed the economy growing 
by 2J> par cent, somewhat more 
slowly than expected. 

The carp figures, which also 

nwlmtoj initif a tinnB Hi at infla- 
tion had moderated in the 
fourth quarter, reUeved fears 
of a further monetary tighten- 
ing and helped the bond mar- 
ket extend its recent rally. The 
Treasury's Jong band rose VA 
to J1Q2S, a pnce at which it 

yielded 8.74 per amt. 

The' currency markets, 
meanwhile, interpreted the 
GNP figures differently, taking 


the view that US interest rates 
would remain high until eco- 
nomic growth moderated fur- 
ther. The GNP figures were 
distorted by drought effects 
and the C omm erce Department 
said that the economy's under- 
lying growth rate was 3.1 per 
cent in the fourth quarter, 
exactly the same as in the 
quarter before. 

The dollar therefore rose 
sharply, to Y 129 .35 and 
DML8665, in mite of concerted 
intervention by the federal 
Reserve and other central 
banks. 

Among the stock market’s 
strongest performers was Gen- 
eral Electric, a top blue chip 
company which had lagged 
behind in the post-crash recov- 
ery. GE jumped $1% to $48ft in 
very heavy tr ading . 

Other blue chips also did 
well, including IBM, which 
advanced 81% to $127%, and 
American Express, which 
gained 81% to $30%. 


Another big gafapr was Mer- 
rill Lynch, which stands to 
benefit directly foom the 
improvement of sentiment on 
Wall Street The stock jumped 
$2% to 880%. More than 2m 
Merrill shares were traded, 
making it the second most 
active issue after GE. 

Other brokerage companies 
also performed very strongly, 
although they saw fewer 
shares han+t S q)nmwi 

Brothers rose $1 to £27%, 
Shearson Lehman Hutton 
gained $i% and PaineWebber 
advanced $1% to $18%. 

One of the few big losers was 
Apple Computer, which fore- 
cast lower earningB, partly 
because of a semiconductor 
inventory problem. Apple tum- 
bled by $8% to $38. 

The main takeover news 
concerned West Point-Pepper- 
eE, the large textile company, 
which 1s fi ghting a $4&a-share 
bid from Farley Industries. 
West Point said it was talking 


to other suitors and consider- 
ing a leveraged buy-out Its 
shares rose $3% to $49%. 


Canada 

CORPORATE news kept 
Toronto stocks active, with 
merger interest underpinning 
prices in the face of falling gold 
stocks. The composite index 
was up 26-8 at 3,63 5 . 0 at mid- 
day, on volume of 21.7m 
shares. 

Shell Canada, reporting 
higher earnings, jumped C$1 % 
to C$46%, while Imperial fell 
C8% to C$50% on news of its 
lower net profits. Gulf Canada 
slipped C$% to C$15 % - 

National Victoria and Grey 
Trust, which changed its namfl 
to National Trustee, gave up 
C$% to C$23%, in spite of its 
forecast of better annual 
results. Toronto Sun Publish- 
ing, reporting flat earnings, 
gained C$% to C$26%. 


Cosy European cartels 
face chill of competition 


EUROPE 


Global gains add colour to cheerful bourses 


THE WEEK ended on a 
positive note for most Euro- 
pean bourses as prina in lead- 
ing world markets lent a rosy 
hue to equity investment 
everywhere, writes Our Mar- 
kets St aff. 

■ FRANKFURT dung to the 
good economic news and 
shrugged off the hod to end the ‘ 
week moderately higher in 
very active trading. Foreigners 
were strong buyers, particu- 
larly in the chemicals. stocks, 
and the FAZ in<fo» x was up 4J23 
at 563.48. while the DAX index 
climbed 1338 to 1,34338. 

Turnover was a high 
DM5.32bn as positive news 
from the US on lower-than-ex- 
pected fourth quarter economic 
growth and inflation helped 
offset worries about higher 
domestic Interest rates follow- 
ing a rise -in. West German : 

inflation. . •;! 

Ch emicals > saw^ good gains 
and featured in the 10 most 
active stocks following an 
upward revision of naming a . 
forecasts by Degab, the Deut- 
sche Bank research unit. Bayer 
rose DM&20 to DM307.20, 
Hoechst added DM6.90 to 
DM307.90 and BASF pnt on 
DM5A0 to DM29130. 

The steel sector was pro- 

AftlA PACIFIC 


pelted higher by the prospect 
f hett British Steel might take a 
stake in KKckner & Co, the 
holding company rescued by 
Deutsche Bank last year after 
it suffered heavy ou trading 
losses. KUSckn er-We rke , the 
steel maker In which xinrimer 
has an 18 per cent holding, 
rose DM16 to DM163.50 and 
KHD, the machinery manufac- 
turer in which KlQckner has 40 
per cent, was up DM1530 at 
DM175 amid speculation about 
a break-up of the group- 

Thyssen rose DM4.20 to 
DM212 and Hoesch DM1420 to 
DM215, and both featured in 
the most actives list. 

Degussa, metals and chemi- 
cals group, climbed DM&50 to 
DM450 before news of a 26 per 
cent rise in pa rent company 
profits last-year. 

PATHS saw a fl urr y of activ- 
ity in Pechiney after a govern- 
ment statement on the com- 
pany’s recent takeover of 
Triangle Industries, and share 
price ended higher again. Spec- 
ulative trading and expecta- 
tions of good corporate results 
ahead. also buoyed dpmand, as 
did the good economic hews 
from the US. 

-The GAG 40 index added 930 
to 1,677.32 and the OMF 50 


index put on 4.09 to 467.49. Vol- 
umes were reduced by a delay 
in trading in Mne cbipa. 

Pechiney certiftcats d’inves- 
t&ssements jumped by 13 per 
cent, from FFr375.50 to FFr425, 
after Finance Minister Pierre 
Beregovoy said the aluminium 
group had paid a fair price far 
Triangle. The takeover is the 
subject of an insider trading 
investigation. 

But analysts were at a loss 
to explain the sharp rise in the 
share price, as the takeover 
price paid by Pechiney was 
already thonght to have been 
“fair”. One analyst remarked: 
"The day when I see Pechiney 
go up 10 per cent on the bade 
of that (the government state- 
ment) Z just give up in disbe- 
lief. it «wrwi a very imperfect 
market." 

Metaleurop had another 
active session, rising FFr9.70 to 
FFr124 on firmer metal prices. 

AMSTERDAM benefited 
from the firmness of the dollar, 

SOUTH AFRICA 

A STRONG week in 
Johannesburg ended with a 
spot of prom-taking, which 
took gold shares lower. Vaal 
Beets shed B4 to B296. 


Wall Street and the London 
stock market, and the CBS ten- 
dency index closed up L5 at a 
fresh high for the year of 165.3 
in active trading said to be 
similar to Thursday's FI 700m. 

Transport company Nedlloyd 
starred with a FI 330 rise to FI 
294 on its plans to invest El 
L5bn in new container ships. 
Van der Giessen-de Noord 
jumped FT 16 to FI 123 on indi- 
cations it was the only Dutch 
shipyard invited to tender. 

Chemicals were strong, with 
DSM up FI 1 at FI 115.20 in 
grey market trading, and Akzo 
up FT L50 at FI 156.70 on news 
the DSM issue was oversub- 
scribed. It also plans to move 
from an unsponsored to a spon- 
sored American Depositary 
Receipts programme on Febru- 
ary 6. 

MILAN was unsettled by 
signs of division within the 
governing coalition over the 
bargain struck with the unions 
to call off next week's threat- 
ened general strike. The lack- 
lustre performance of Fiat’s 
share price after the strong 
run-up to its annual results 
aisn depressed the market. The 
H amit index ended off 4.02 at 
60 L31 in fairly quiet trading. 

ZURICH ftninhgfl the week 


tbs as interest rate fears fade 


Tokyo 
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INVESTORS brushed aside 
worries about interest rates 
and the stnmg dollar and went 
on a broad-based buying spree 
that . lifted the Nikkei to 
another alltime 
day, writes jrBchtyo 
in Tokycu ;; r r ., : 

The ! mood was very positive 
and the Nikkei rose steadily 
throughout the day, rilmhtng 
to a high of 3L6B&4& before fidr- 
foiling 134*32 up at 3L64&3& 

, Investor interest in a wide 
range of issues saw 694 issues 
advance against 348 that 
declined wbfie 144 issues were 
unchanged. Volume rose to 
LlSbn shares compared with 
lbn on Thursday. 

The Tapir index af-aU listed 
shares gained 1136 to 2^468L45 
and, in London trading, the 
ISE/Nlkkex 50 index advanced 
12.75 to 1^9938. 

Todays 'trading session will 
be Tokyo's last an a Saturday, 
as the market embraces a five- 
day week. 

Investor confidence yester- 
day was helped in part by the 
overnight strength of Wall 
Street, which aid much to 


relieve fears of higher US intrav 
est rates. 

The strength of the dollar 
against the yen, another foctor 
fuelling wariness, ted to active 
buying in export-dependent 
electrical issues. Interest was 
also stimulated by several new 
subscription offerings by 
investment trust fond*- There 
Was, however, also mention of 
arbitrage activity, which was 
said to have .fitted' the Nikkei 
average substantially. 

News that Toyota plans to 
set up a car plant in Britain 
stimulated considerable inter- 
est in car stocks, and Toyota 
advanced Y7D to Y2300- 

Nissan was actively traded, 
but succumbed to profit-taking 
after Thursday’s rise of Y70, 
finishing off Y10 at YU35Q. 
Investor interest focused on 
Nissan's rocket technology 
interests as weH as the success 
of its new car models. Nissan 
was the second most actively 
traded issue at 27 An shares. 

Electricals were seen to have 
a low margin buying balance 
ami benefited afan from the 
strength of the weak yen. 
which would help exports, as 
well as recent underperform- 


ance. Sony added Y100 to 
77,240 and Pioneer advanced 
7150 to 73^30. 

Fuji Electric, a maker of 
electrical machinery, topped 
the most actives fist at 32.6m 
shares, rising 729 to 7905. It 
was sought partly on expectar 
ttons tint the company will be 
seeing record recurring profits 
for the current business year 
ending March. 

Investors turned to electri- 
cals «nd antomoMle issues in 
Osaka and the OSE average 
rose 172J& to 29,84335. Volume 
at 1172m was higher than the 
riim traded an Thursday. 


Roundup 

GAINS in lemfing world mar- 
kets injected new vigour into 
Hong Kong and Singapore, 
while Australia took a rest 
after eight consecutive g fllns . 


and mg only slightly _ 

HONG KONG shook off six 
days of stagnation and 
responded to gains in New 
York and Tokyo with another 
arash high in heavy trad- 
Tbe Hang Seng inde x 


added 4628 to 2,95625 and 
turnover climbed to HK$L86hn 
in value from Thursday’s 
HK$L22bn. 

Hongkong Land starred 
again as the most active stock 
- jumping 30 cents to 
HK$10.60 in volume worth 
HK$133.9m - on continued 
speculation that it was going 
to make an announcement. 

The banking sector was 
buoyed by good results from 
Bank of East Asia, up 10 emits 
at HK2130, and Hongkong 
Bank rose 20 cents to HK8&95. 

SINGAPORE also followed 
the l eading markets higher, 
but ended the session off its 
highs on profit-taking. The 
Straits Times industrial index 
rose 6.77 to 1.11&48 and turn- 
over was strong at 77m Shares. 

AUSTRALIA was troubled 
by concern over interest rates, 
and gave up early gama to fin- 
ish only slightly stronger 
before the Australia Day long 
weekend. The All Ordinaries 
index added ?. B to 1 ^ 9 ^ in 
moderate turnover. 

Brierley Investments rose 1 
cent to A8L06 after i nmiMsiiig 
its stake in Lane Walker Rud- 
kin to 56 per cent. 


FT-ACTUARIES WORLD INDICES 


Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co., and County NatWest/Wood 
Mackenzie in conjunction with the Institute of Actuaries and the Faculty of Actuaries 


NATOKKAL AND 
REEBMAL MARKETS 


; • Figures in parentheses 
:« . show number of stocks 
per grouping 


T Austral ia.<9Q>_ 
a Austria (Iff 
' Belgium (63)— 
‘ Canada U2&).~ 


Finland (26) 
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West Germany CL02). 
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Malaysia (36).. 
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'v- 'World Ex. Japan (1998)... 
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THURSDAY JANUARY 26 1989 

US 

Oat's 

Pound 

Local 

Gross 

Dollar 

Change 

Sterling 

Currency 

Dh. 

Index 

% 

Index 

Index 

Yield 



12834 

116.26 

4.63 


-0.6 

80:60 

92.41 

2.66 


40-2 

113.68 

M 1 1 ■ 


iRl-Ti.R 

.+13 

112.94 


305 

15837 

-0.1 

132.47 

154.17 

1-97 

13332 

-03 

111.68 

11931 

1.46 

11&60 

-03 

99.20 

116.65 

2.78 

8622 

-0.7 

72.03 

8236 

2£9 

120.73 

403 

BTv579 

120.92 

4-08 

133.70 

40.1 


129.75 

3.88 

84.18 

^05 

70.41 

84.87 

237 

19435 

-03 

16236 

15737 

0.48 

15230 

40.7 

12739 

159.46 

2M7 

\MTXW7U 

40.1 

134.91 

40539 

L26 

fttSrf 

-03 

95.96 

■LU 

433 

1 70.46 

-02 

58.94 

6127 

6.43 


+12 



1A7 

J 135.86. 

40.8 

113.64 

320.99 

2-20 


40,7 





403 

125.14 

129.49 

3.23 

!§',Xl 

40.9 

125JL5 

139.16 


78.05 

40.1 

65.29 

75.85 

2J>4 

144.67 

+12 

121.01 

121.01 

4.48 

’11833- 

.40.9 

9923 

118-63 

338 

. 11831 

403 

98.96 

106.71 

334. 


40.4 

12089. 

13L44 

1.94 


-0.6 

158.61 


039 

161-09 

403 

134.74 


134 

119.51 

+1.0 

99.97 

118.47 

335 


-03 


. 97.98 

2.79 

133.11 

402 

11134 

1.12.96 

436 

15936 

-0.2 

133.71 

134.48 

131 

143,93 

40.0 


129.% 

1.98 

144.07 

40.1 


12924 

2.19 

119-77 

40.7 

mmM\ 

114,25 

339 


40.1 

- 120.43 1 

129.10 

2.21 


WEDNESDAY JANUARY 2S 1989 


US 

Dollar 

hate 


153 J57 
96.93 
135.62 
132.86 
158J58 


134.17 

11933 

86.68 

120.41 

133.57 

84.63 

19533 

15U28 

16133 

115.04 

70.62 

158.46 

134.74 

12739 

148.86 

14835 

77.94 

143.06 

11735 


117.92 

143.9b 

190.71 

161.57 

118.38 

10208 

132.88 

160.23 

143.91 

143.92 
118.95 


Poond 

Sterling 

Index 


12836 

8L15 

11333 

1UJ52 

132.75 
11232 

9939 

7237 

100.80 

111J31 

7035 

163.69 

126.65 

134.89 

9631 

59.12 

132.65 
112 80 
10632 
124.62 
124.19 

6535 

119.76 
98.41 


98.71 

12031 

159.65 

135.26 

99.10 

8534 

111.24 

13434 

120.48 

120.48 

9937 


120.40 


Ltwal 

Currency 

Index 


115.93 
9237 

129.77 

113.96 

15427 

119.98 

11736 

83.06 

12039 

129.93 
85.20 

157.90 

158.04 

405.19 

109.21 

6132 

143.83 

12034 

10830 

129.07 

138.14 

7539 

119.76 

117.55 


10638 

130.98 

154.53 

135.43 

117.36 

98.25 

111.96 

134.57 

129.77 

128.95 

113-48 


DOLLAR INDEX 


1988/89 

High 


153.67 

100.00 

139.89 

135.03 
161.60 
139.83 
11933 

90.40 

120.91 

144.25 

8638 

197.43 

154.17 

182.24 

115.04 
84.05 

160.08 

135.89 
139.07 
164.47 

149.62 
86.75 

144.67 

118.63 


118-31 

192.26 
16L61 
11931 
102.91 
133. U 
160.23 
143.93 
144.07 
119.77 


128.81 I 143.96 


1988/89 

Low 


91.16 

83.72 

99.14 

107.06 

111.42 

106.78 

72.77 

67.78 
84.90 

104.60 

62.99 

133.61 
107.83 

90.07 

95.23 

6332 

9835 

97.99 

9836 
130.73 

96.92 

74.13 

120.66 

99.19 


97.01 

130.81 

12036 

99.78 

80.27 

8731 

120.26 

11JL77 

11326 

100.00 


113.37 i 11733 


Year 

ago 

(approx) 


97.97 
8930 
105.74 
109D4 
113.68 
110.43 
7433 
. 6838 
91.49 
1X2.85 
7039 
149.46 
119.14 
130.92 
96.91 
73.29 
9835 

105.13 

125.13 
13632 
105.40 

77.09 

13131 

10338 


99.91 

14522 

127.11 

103.68 

80.49 

94.03 

126.48 

116.19 

117.47 

102.22 


___ raiin , T- - 115.037 (US S Index), 90.791 (Pound Sterling) and 94.94 (Local); Nordic Dec 30, 1988 - 139.62 (US $ 
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on a quiet note, with the Credit' 
Suisse index edging up 03 to 
5422. Buying interest focused 
on participation certificates. 

Inspectorate International 
PCs were among the most 
active stocks, adding SFriS to 
SFx294, while its bearers lost 
SFr2Q to SFr230G. Adia kept on 
falling as foreign investors 
expressed their dissatisfaction 
with the terms of the link-up 
with Inspectorate. Its bearers 
fell SFrlO to SFT8.440. 

STOCKHOLM chose to rest 
after putting in three consecu- 
tive highs, although share 
prices were underpinned by 
positive sentiment The Afiars- 
varlden index lost L4 to 1,064.6. 

OSLO put in another strong 
session amid optimism about 
the outlook for the Norwegian 
economy. This pushed prices to 
another all- time high and the 
all share index rose 036 to 402. 

BRUSSELS saw Petrofina 
continue its climb, adding 
BFr75 to BFrl4,100 before the 
release of its results, due on 
Monday. The cash index rose 
to another high, adding 22 to 
5.7902. 

MADRID was Httip diang al 
at the end of an uneventful ses- 
sion. The general index rose 
022 to 28026. 


W HAT will be the 
shape of Europe’s 
stock exchanges in 
the 1990s? Under competitive 
threat from each other, as well 

as from over-the-counter mar- 
kets, information services and 
even their own members, their 
raison d’etre is being ques- 
tioned. As they respond to this 
threat, the cosy cartels that 
ran many European bourses 
wifi, be broken up and the idea 
of a stock exchange floor may 
become a thing of the past 
A study published this week 
by accounting firm Arthur 
Andersen on the European cap- 
ital markets suggests the cen- 
tral role of the stock exchanges 

is no longer assured. 

Most equity trading contin- 
ues to be carried out on 
exchanges, partly because reg- 
ulations often permit trading 
only on the exchange where 
official prices are fixed. 
Another reason is that stock 
exchanges provide all the facil- 
ities for trading, clearing and 
settlement in most markets. 
But that picture la changing 
for a number of reasons: 

• Increasing cross-border 
dealing in equities is likely to 
move securities trading away 
from domestic exchanges. For- 
eign institutional investors say 
they prefer to trade interna- 
tional equities mainly outside 
their country of origin. London 
represents a threat to most 
continental pyfKangipa 
• Technology is allowing trad- 
ing to move away from the 
floor of exchanges and helping 
the development of 
over-the-counter markets. 
Information vendors, such as 
Reuters, are increasingly pene- 
trating the business of price 
dissemination and trading. 
Meanwhile other Intermedi- 
aries - such as Ug Eurobond 
clearing houses Euro-dear and 
Cedel - are muscling in on 
clearing and settlement. The 
report says the experience of 
markets like Soffex, the Swiss 
futures and options market, 
shows “technology has 
bypassed the pdtttical hnpUica- 
tions of locating the market in 
one geographic area." 

• New regulations within the 
European Community, such as 
the proposed mutual recogni- 
tion of stock exchange listings, 
are likely to have an impact. 

The fragmentation of Euro- 
pean markets is already dearly 
a disincentive to outriders to 


bay European stocks. The 
report suggests the Japanese 
think Europeans underesti- 
mate the problems of dealing 
ou their stock exchanges. 

The study concludes: “Nei- 
ther the UK nor any individual 
European country has the 
infrastructure of liquidity to 
stand alone as a competitive 
force. Europe’s various 
national markets will need to 
act as one single integrated 
market. A unified market is 
the only way Europe can com- 
pete with Japan and the USA” 

From where we stand now, 
three years from 1992 and a 

Worid OmAI 1068- 100 few! 1«&S-100 
120 ( 
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Europe without barriers to cap- 
ital flows, that objective seems 
for off indeed. The risk is that, 
instead of seeking unity, 
exchanges will go on compet- 
ing ' 

Indeed, stock exchanges, per- 
haps more entrenched in tradi- 
tion, appear to have shown less 
awareness of the problems of 
destructive competition than 
the younger futures and 
options exchanges in Europe. 
This wifi lead them to develop 
systems along different stan- 
dards and, as a result, be less 
effective in competing with 
Japan and the US. 

However, if there is to be on 
integrated market, it seems 
that Europeans overwhelm- 
ingly believe that London 
should be part of it An aver- 
age 60 per cent of Europeans 
believe that a combination of 
continental markets would be 
successful in competing with 
New York and Tokyo, but that 
percentage rises to 91 per cent 
if London is included. 

Paris, Zurich, Frankfurt and 
Amsterdam are improving 
their competitive position 
through large investments, but 


London seems to come out best 
from the survey: so well la 
fact that it may be difficult to 
persuade the London market 
that co-operation across 
Europe is to its advantage. 

While stricter regulation in 
the UK will provide continen- 
tal exchanges with an advan- 
tage, London hns a number of 
competitive benefits - conti- 
nental European intermedi- 
aries are already in place and 
dealers have a greater will to 
take on risk. Moreover, exper- 
tise, facilities and people are in 
place and the Image, tradition 
and language are right 

• The over-the-counter equity 
market in London also benefits 
from high liquidity, market 
makers’ ability to take posi- 
tions. further development of 
the Euroequities market and 
lower levels of brokerage com- 
mission. Of the survey's more 
than 1,000 respondents, 75 per 
cent think the London OTC 
market will grow. 

However, complacency in 
London would be ill-placed. 
Recent research by Feat Mar- 
wick McClintock, another 
accounting firm. Indicates that 
London transaction costs are 
significantly higher than New 
York’s, London's main interna- 
tional rival. It points out: 

• Trades settled outside tho 
stock exchange’s Talisman sys- 
tem are cumbersome and 
time-consuming. 

• Poor investment in technol- 
ogy has shown few results. 

• Costs on the International 
Stock Exchange are generally 
higher than comparable costs 
in the US. which it attributes 
partly to the need to recoup 
the investment on Big Bang. 

• Managements have toler- 
ated inefficiency, keeping pro- 
ductivity low. 

• High rates of settlement 
failures, especially in compari- 
son with North America, are 
mainly due to problems with 
paper, but exaggerated by 
underdeveloped stock lending 
systems. This leads to wide- 
spread problems in accounting 
for rights and dividends. 

In November, the Depart- 
ment of Trade and Industry 
put out a consultative paper on 
the so-called “de materialisa- 
tion" of share certificates in 
recognition at these problems 
and their potential impact on 
London as a financial centre. 

Stephen Fidler 
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FREE for 4 weeks 

Stockmarket conditions have changed 
radically since October 1987. You may be 
tempted to see only the uncertainty and 
become mesmerised into inactivity. 

But don't be! What is needed now is a 
different approach to investment portfolios. 

With the help of 1C Stockmarket tetter each 
week you can start to adjust your portfolio to 
the new circumstances. 

We'll show you how to act - when to move. 

wm COPING WITH A NEW WORLD ■■ 

We'll give you expert advice on howto deal 
with these changed circumstances, and do so 
absolutely free for 4 weeks. 

At the same time, as a subscriber to 1C 
Stockmarket Letter, you also receive two 
introductory guides with our compliments to 
help you understand the stockmarket. 

Just fill in and post the form at the bottom of 
the page. 

mm WHERE'S THE MONEY NOW? ■■ 

The institutional investors - the big pension 
funds and insurance companies - continue to 


have a huge inflow of funds to invest. 

Their activity and decisions wifi determine 
which shares will outperform the 
stockmarket. 

To tune in to the way the institutions are 
thinking - and acting - you need the help of 
1C Stockmarket Letter. 

You can be sure that we will keep you 
informed. 

1C Stockmarket Letter aims to keep its eyes 
and ears open on your behalf - looking for real 
opportunities. 

What's more, as part of Financial Times 
Magazines and sister publication to Investors 
Chronicle, we have strong City connections 
and enormous research resources which other 
tipsheets cannot hope to match. We have 40 
years' experience of fluctuating markets 
behind us! 

Each week we brief you on the significance 
to the stockmarket of economic, financial and 
political developments round the world. We 
advise you on shares to buy, and to sell. Wie 
give you new recommendations each week, 
and update you regularly on previous ones. 

You can be sure that our recommendations 
are the products of careful selection and 
assessment, backed by real knowledge and 
understanding. 
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to be for you. You receive the first 4 weeks' 
issues of IC Stockmarimt Letter free when you 
use this coGpon. After tint the choice is yours. 
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LONDON STOCK EXCHANGEsDealings 


Details of business done shown below have been taken with 
consent from last Thursday’s Slock Exchange Official List and should 
not be reproduced without permission. 

Details relate to those securities not included in the FT Share 
Information Services. 

Unless otherwise indicated prices are in pence. The prices are 
those at which the business was done in the 24 hours up to 5 pm on 
Thursday and settled through the Stock Exchange Talisman system, 
they are not in order of execution but in ascending order which denotes 
the day's highest and lowest dealings. 

For those securities in which no business was recorded in Thurs- 
day's Official List the latest recorded business In the four previous 
days is given with the relevant date. 

Rule 535(2) and Third Market stocks are not regulated by the 
International Stock Exchange of the United Kingdom and the Republic 
of Ireland Ltd. 

X Bargains at special prices. 0 Bargains done the previous day. 


Corporation and County 


StOCkS No- of begatna lnduJect7 


Greater London Counc*6B% 9k 90(82 - 
£87X88% 

I Ccxp2%% SMt 1S26(or after! 


3%% SB i946(or alter) - £28 (233*09) 
Bristol CoipOeb Sat 0»%) - £29 
(203*99) 

r Corp3J4% tod S»c - £30 


Ltecoki Corp3% RacS Sac 1919(ors(teO - 
£26% (203*89) 

Liverpool Corp2%% Hud S8c 1923<or 
alter} - EM (233*89) 

Manchester Co>p189t 3% Red SB 
1941 (or alter] - £30 04J*89) 

4% Cons kid Sac - £38 (2SJs89) 


SB 2017 -nosi . 

Nottingham Corp 3% sac (krcQ - £26 
{2SJeS9J 


UK Public Boards 

No. ot bargains bKtuded8 


tattr-American Development Banks** 

Ln sac 2015 - £97* 

taUmtetonte Bank far Ree A OmS%% in 
Sbc 2Q10(Hes> - £97%, XS1S 
11-5% Ln Sac 2003 - £110* 

Ireland 12%%Ln Sac 2008(Rap| - £117* 
Mtesytea 10** Ui Sac 2000(5) - £83 
alian 

New ZatesndllK* S0c 2008(n*g) - 

£108* K 

11%% Sac 2014<Reg) -£111** % 
Nova Sooti«Prorinc* of) 11*% Ln sac 
2019 - £112* 

16*% Ln Stic 2011 -nSIK (24J*89) 
PorteEKrimep ot)9% U> Sac 20l6{Reg|| - 

Province da Quebec 1254% Ln Sac 2020 - 
£117* 

Spanoongdom of) 11*% Ln Sat 
2O10(Hefl) - £112* (24Ja88) 
Swedereongaom tf)g*% Ln Sac 
20l4(Reg) - £97* * 

13-5% Ln Sac 2010(Rea) - £128* 
United Mexican States 1fl*% Ln Stk 
2008(Reg) -2117* 

ISM* Ln Stk 2006{Br) - £114* 
(24J*89) 


Agricuttml 
sac 93/95 - 
6%% Deb Sac 92/94 - £81 
fi%% Deb Stk 85/90 - £92* (203889) 
7*% Deb Stk 91/83 - E82K S» 

10*% Deb Stk 32/95 - £87* 

Dover Harbour Board4*% 2nd Rad Oflb 
Stk 78/93 - £65 

Port of London Authority 3% Fan of 
London A Stk 29/39 - £54 S 
3*% Stk 49/99 - £S2# 

B*% Hog Stk 87/90 - £94%# 


corp plcsm% oeb~ Banks and Discount 


Commonweatth-Govemment 

No. of bwgafas toCJudadnl 


Jersey EtocMoto CO Ld6% Gtd SB 2000 

-02(253480) 


Foreign Stocks, Bonds, 
etc-{coupons payable in 

London) No. U bargains fariuded 7 


Graeco .(Kingdom of)5% 1884<AsM wtti 

Acceptance Can) - £33 <24Ja8B] 

S* 1884 sag FdgBdsot 1966 - £83 
C24Ja03) 

Abbey National BuBSng Society Frig Rett 
Nts 1991 (Br£10000) - £99 S (24Ja89) 
Frig Rate NtS 1933 (BriTKXWO) - £98-97 
(23Ja89) 

Arayfl Grom PLC4X* Chv Bda 2002 - 
£96* X (24Ja89) 

ASDA Group PLC8K* Bda 2002 - £08 X 
(MJaB9) 

Associated Newspapers Hoktinga PLC 
8%% Gtd Exeh Bds 2003- £113 
(203088) 

BTR PLC4X* Cm Sub Bda 

1995(Br£d 00041 0000) - EC1HL36 
Barclays Bank PLC 10%% Senior &ubord 
Bds 1997 - £97* (243aSB) 

British Tetocommunicalkm PLC9X%Nts 
1093 - £95 '.S (2SJa89) 

Burton Group PLC4%% Cm Bds 2001 
(Br£1 00066000) - £103* (20J*89) 
Commerzbank Ownaas Fi na nce NV 
11X* Bds 1990 - ES9 (233a9B) 
Bcsportflnans AS 12*% Nts 1995 
(BrSAlOOOAIOOOO) - SA94* (Z3Ja88) 
Engfesh China Clays PLC6X* Cm Bds 
2003 - £104* * (233880) 

Enterprise 08 PLC 10* Bds 1893 - £04* 
% (243*89) 

Ftetendptepctefc OQ10X* Bds 2006 - 
£99X(2SJa89) 

GMAC.AusraSa(Fbianc8) Ld13*% Nts 
15/9/89 - $A97% (243a89) 

General Motors Accep ta nce CorpWts to 
sub for 6*%SerB7ltB 180/01 - 


General Motors Accept Corp Canada 
10*% Nts 2B/1/B4(Bi$C1 000410000) - 
SC100* giJeOa 

Granada Group PLCniX% Bds 2019. 

(Brin 00006100000) - £100* 9b 
- (203089) 

Grand Met r opo Bsu PLC6X* Suban] Cm 
Bds 2002 (BrfSOOO) - £04 (20 JbB9) 

Hsttex BufldkMSodetylOX* Nts 1997 - 
£97* (203*89) 

Hanson Trust PLC 10% Bda 2006 
(BrESOOD) - £92% 

Harrisons 6 CrosBeid PLC7X*Subcrd 
Cm Bds 2003 - £103* (203aS9) 

Htadcwn HWgs PLC4X* Cm Bds 2002 

- £94* (203*89) 

Hydro-Quebec 9% Debs Sera GS 21/4/97 
(Bi$C1 00046000) - SC81X (233s80) 

imperial Chemical ta dm trta a PLC9*% 
Bds 2005 - £83 

l Gtd Bds 


1nohcapa(Bannu<to) Ld8* Cm I 
1995 - 6146.77m 


11*% Bda 199S(» £5000) -£102* K 
(34 Jb89) 

MamaHonel Bank lor Rec 6 DmBX* 

Bds 2007 (BrfSOOO) - £33(243*89) 
investors te Industry Wl BV10* Gtt Nls 
1993(Br£S000) - £98* (203*89) 
UatyfRepuWc o09X% Nts 1995 
(BrSIOOOOAIOOOOO) - S99-B5 (23Ja89) 
Lloyds Bank PLC 10*% Subord Bds 
1998(8/210000) - £95* (233*89) 

MB>C PLC11*% Bds 1993 - £99 X 
(24J089) 

Moyne Nfcfciesx Finance PLC7% Gtd 
Subord Cm Bds 1994 - E110K# 
Pearson PLCZeroCpn Bds 

1992(Br£ 100065000) - £70* (243*89) 
QuebecfPRMnce ol)14X% NU 1009 - 
£9B!i (201*85) 

Ranks Hovta McOougall PLC4*% Cm 
Bds 2003 (BrtSOOO) - £1 IS* 

Reed international PLC 11*% Bda 1004(8r 
£5000) - £98 (24JOB9) 

Rowntrae PLC7*% Bda i960 - £96 
Royal Bank of SoottendPLCIOM* 

Subord Bds 19M Or£6000625000) - 
£97* (23Ja89) 

Seatttt 6 Ssatchi Finance N.V.6%% 
RedCnvPri 2003£1(BrShs1 000410000} 

- £99* (253*69) 

Scottish 6 New osati e Dr ewe ri as PLC9%% 
Bds 2006 - £90% (2QJa89) 

Smith 6 Nephew Finance N.V.6K% Gtd 
Red Cm Prt 2004 (Br) - C106X 
(203889) 

Sw e tlo tH K Ogdo n i oQ8%% Bds 1998 - 

614% Bds 1986 (BrCSOOO) - £90* 3 
(23Ja89) 

Tosco PLC 4% Cm Bds 
2002(Br21 00065000) -£102* * 
(233089) 

Toronto DomMon Beak 14*% Oep Nts 

gM KjjaSAiooasioooo) -saw* 

Trafalgar House PLC 10*% Bds 2006 - 
£95* (233a89) 


Corporation Stocks - 


Foreign No. of Detgtona Incfudedl 
Rto Da JeneiraStatt ol Guanabara 
4M%cans£)n12(no» 1*%J - £45 


Sterling Issues by Overseas 
Borrowers 

No. of berptena tedndad7i 


AmanCan Brands tee 12X% IMS Lil S8t 
2009 -£108* <%. (243*891 
Asian Development Bank 10*% Ln Stk 
2009(Reg) - £102%# 
Aostrafla(Coramonw*aim oQ9X% Ln 8k 
2012(Rag) - £94% 

1 1 %% Ln Stt 201 S(Reg) - £111 X 
Bank of Greece 10%% Ln Sdt 20i0(Reg) — 
E96S# 

Catosn Cu n trte * Da Cooperation Scon 
12*% GW Ln Stk 2013(Heg) - 2I20*> 
%%.%%% 

Ctesae Nationals On Autorautt3l8% Gtd 
Ln Slk 2006 - 2145X % 

Ogre Overseas Finance NV13% uns Ln 
Stk 2008 -£113% *043889) 

Credli Fonder Da Franco 

i0%%GtdSarLn£tic20i 1. 12.13.1 44Reg) 
-£ 102 % 

14*% Gtd Ln Stk 2Q07(R*g) - £136* 
DenmaritflOngdom of) 13% Ln 88t 2006 - 
£116*. % X X 9 
Eaton Finance NV12X* Una Ln S«( 
2014<Res} - £109* 10 {24J»8S) 
Bsctridn da Franco 12»% CW In Stk 
2008(Reg) -E121M* 

11 *% Old Sar Ln Stk 2009R2(nsg) - 
£115* % % 

European te w aat ma u t B anh OX Ln Slk 
2001 (Reg) - £92%. X 
97,% Ln Slk 2009 -£977 
10%% Ln Stk 2O04(Reg) - £102% % 
(2dJaB9) 

1 1% Ln Stk 2OO2(Ra0 - £108* * 
Hi*3nd(RapubBc oqilK% Ln Stk 
20O9(Res) ~ £111* 

Hydm-Gueboc 12.75% Ln Stk 2016 - 
£121% X%% 

l5% Ln Stk 2011 - £137* (25Ja89) 
tcatamKRapubk; ol)!4X% Ui Stk 2016 - 
£126 (2SJa89) 

teco Ld15«% Uns Ln Slk 2006 S Rep Opt 
-£131X4) 


Companies 

No. of bargains Inctodedl465 


Bank of tretendtGmamor & Co oQ7% Ln 
Stk 88/91 - £80 

Barclays PLC ADR (4.-1) - *31 CtSJaBS) 
Barclays Bank PLC7X% Uns op Ln Slk 
86/91 - £91 

8*% Uns Cap Ln Slk 88/93 - £89 X 90 


12% Una Cap Ln Stk 2010 -£110* ■%. 

1 X. 

18% Uns Cap Ln S8t 2002/07 — 

£134%* *46 

Barlnga PLC8% Cum Bxf Prl £1 -92 
(243&B9) 

Co-Operadve Bank PLCB48* Giaa Hod 
PH 2013 £1 -99* 

HO Samuel Group PLC8* Uns Ln Slk 
89/94 -£88 

Lombard North Central RC9* Cum 3mJ 
PH £1 -40 (2*Ja8S) 

Mkkand Bar* PLC7X% Sttfxird Una Ui 
Stk 83/93 - £88X 

10%% Subord Una Ln Stk 83/98 - £101 

2 

14% Subord Uns Ln Stk 2002/07 - 
£119* X% 

National W a a ttitenter Bank PLC 7% Cun 
Prf £t - GBX 

9% Subord Um Ln SB 1993 - £92 3 
12%% Stteord Uns Ln Stk 2004 - 
£112% (233a89) 

Prudendal-fiactia Cap Rnlng PLC9%% 
Cum Pri £1 - 100 (233o89) 


Royal Bank of Scotland Group PUS 
Warrants I 


I to sub for Ord -50* 

11% Cun Pri £1 -108(Z33aB9) 

Schrodan PLC6*% Uns Ui Stk 97/2002 
- £87 (24Jfi89) 

Standard Chartered PLC12*% Subord 
Uns Ln Stk 2002477 -£108% % % 

Sunnomo Bate LdShs of Com SB YSO - 
£8X8297 63.83 

TSB Group PLC10K% Subord Ln SB 
2 p ( H) -£96% 

Wvbug(S.GJ Group PLC7K% CUn Prf 

WtebiMt PLC10X% Cun Prf £1 - 117 
(203188) 


Breweries and Distilleries 

No. of bargains tedudsdSM 


PLC5X% CUD Prf £1 -56 


4% Cum Prf El - 80* 73 (24Ja8B) 
6*% Had Deb SB 87/82 - £87* 
SH% Rad Deb SB 88/83 - £87* 8X 


-£114* 


7*w Rad Deb Stt 
11*%DsbSB20 
«*% Una In SB 
7%% Una Ln SB - £88 1 
7%% Una Ln SB 1 
Bass PLC4% Cun Prf £1 -38( 

7% Cum Prf £1 -88 ( 

3X% Dab SB 87/82- £81 X 2X 


8H% Dob SB 87/92 - 291 X I 
4%% uns Ln SB) 

7%% Uns Ln SB 82«7 - £84 * 
l PLC7*% Uns Ln 1 


BoddMen Group PLC9X% Cm Una Ut 
SB 2000/DS - £165 


BuknorfH-PJFfldga PLC9%% Cura Pri £1 - 
112 1253089) 

8%* 2nd Cun Prf £1 -95100X1 
Greenal WhRtey AJC~A~ Onl 6p - 24Q 
(2S3aB9) 

8* Cum Prf £1 -90 

7% irrd Una In SB - £65 (233a89| 

8K% kid Una Ln SB - £70 6 
Guinness PLC ADR (6:1) - *32* J 
(233S68) 

Hardya 6 Hansons PLC Ord 25p -820 

Ca&ttBQ 

tntsmadonN DbtBara 6 Vtetners&M* Uns 
Ln SB 87/92 - E92%* 

Irish oistBara Gray* PLCOrd tr£02S - 
IC4.4S (24JaSB) 

MamfleM O rswaty PLCOrd £1 -470 
11%% Deb SB 2010 - £109* (243e89) 
Scottish 6 Newcaatte Breweries PLC44X 


Cum Pit £1 - 67 (2SJs89) 

7% Cm Cum Prf £1 - 180 

839% 1st MW Deb SB 84188 - £97 

(24Ja89) 

7.1% 1st Mtg Deb 8B 85/90 - £94 
(24Ja89) 

7.8% 1st Mlg Deb SB 89/94 - £88 
(253*89) 

Seagram Obtaera PLC12X% Dab SB 
2012 - £117% 

South African O r a w a rte s Ld7% Rod Cun 
Prim -5&4MBJ 

WstneyMarai 6 TTunvi HMgs f%C8X% 
Rad Osb SB 87/90 - £91 
7% Rad Dob SB 88/93 - £88 
7%% Rad Deb Stk 87/82 - £87 
io%% Rad Deb SB 9005 - £89% * 
(233*89) 

12%% Rsd Deb SB 2008 - £117*# 
8%% Urns Ln SB -£80{25Ja8$ 
WMSksad 6 Co PLC4%% 1st Cun Prf SB 
£l -47 (233a89) 

5M% 3rd Cun Prf SB £1 -504 
6X% Red Deb Stk 87/32 - £84% 

7% Red Deb SB 68/83- £84 (TTMOe 
7*% Rad Deb SB 89/94 - £91 
7%% Uns Ln Stk 85/99 -£79% 

7*% Uns Ln SB 98/2000 - SB4X4) 

9% IMS Ui Stk 97(2001 -£82(25Js89) 
10%% Una Ln SB 2000105 - £101 


SV% bid Una Un SB - £57 (2S3aBB) 
Whftbraad krvtwtnwnt Co PLCOrd 25p - 
480 

Y0UM 6 Co s Brewary PLC9% Cum Prf 
El - 124* 


Registered Housing 
Associations 

No. of bargains inckxledl 


Norm Housing Ass o ciation LdBX% Got Ln 
8B2037-e83X* 

Zero Cpn Ln SB 2019 -388» 

Zara Ln SB 2027 -ZB 


Commercial, Industrial, etc 

No. of bargalna tectudedSOiSS 


ABB Kara PLC8% Uns Ln SB 88/83 - 
£B3M 4 (243a89) 

A.CHowteos PLC1 1* Cm UR9 Ln SB 
94/99 - £98 9 

AOT lit ADR (10:1) - $23* * 

35 .7 

AMEC PLC New Up (Nag Cum cm Rod 
Prf SOp -98% 100 
1S% Uns Ln SB 1992 - El 00 

Acs Baknom ki wut t u i m PLC 10% Cun 
Prf £1 -109 

Abloura PLC Warrants to aub tar Ord - 10 


AMon PLC ora SOp - g 8g^l^ 


AAright & Wfeon Ld7*% DU> SB 
£91 (253*89) 

Alcan Aluminium Id Com She ot Npv - 
C19K 

Alexanders Mdgs PixrATRsLV)Ord lop - 
30 

Atokon Group PLCtL25p (NaQ Cm Cun 
Red Prf lOp - 9054 
Amber Day Mdgs PLC10*% Cuo Prf 
fiB«M2£1 - 174 (2&1O09) 

American Grands IracShs of Com Stk 
83.125 -£3S» 

Arien PLC 1 1 *% Cm Uns Ui SB 1880 - 
£88{20U9 

Asaodsted BrfMi Rsods PLC6K% Una 
Ln SB 87/2002 60p -31 
7K% Uns Ln SB 87/2002 50p - 39 
Assodsttd Etoencai mdustrias U8*% 
Deb SB 88/91 -£30(233*83) 
Associated Fisheries PLC8% Cu™ Pri 50p 
- 43 (23Ja8S) 

8%% Uns Ln SB 81/96 - £83 (25Jo89) 
Attodattd Paper tnduatrfea PLC3.8B* 

AaS n ^SoaJoiSSx%CumPr1£1 

-48(ZSJa8S) _ c 

ABwoodS PLCADR (6:1) - 830B 


ABwoods (Ftennoe) NV8Xp (Bd Rod Ow 
Prf So -106 6 7 8 X 9 10 
Austin Read (boup PLCOrd 2Sp - 368 

IK Prf £1 -80(201*89) 
Automated SseuKyfHdgs) PLC 5% Cm 
Cum Rsd Prf £1 - 144 
6* Cm Cun Red Prf £1 -1078 
8% Oh Uns Ui SB SOW - £395 
03M8) 

Avesco PLC Cun Pig Cm Red Prf 1997 Ip 
-98 

AyrsMre Matal Produce PLCOrd 2Sp - 

242 4 5 7 9* 52 

BJLT Industries PLC ADR (ID) - *6.15 .18 

£336 

BJLT. tewsanants PLC1QM% UnsLnSB 
90/95 - £99 H 

acc PLC 6% let Cum Prf SB £T -05 
(20JSB9) 

5M% 2nd Cum Prf SB £1 - 55 (233*83) 
7% Dab SB 85/90 - £92 
7*% Dab SB 90/96 - £8SX 7% 

£BJ*89) 

BM Group PLC4.6P (NaQ Cm Cun Red 
Prf 20p -98100 

BOC Group P L C 4 JO * Coll Prf £1 -60 
as* cum 2nd Prf El -30(23Ja69) 

12*% Una Ln SB 2012/17 -£113 % 
BPS Industries PLC7%% Dab SB 86/91 - 
ESOC2SJa88l 

10%% Deb SB 97/2002 - £96 (233*89) 
&&GJmems*xMl PLC 12%% Urn In SB 
93/98 - £100 

BTP PLC75p(NaQ Cm Cum Rad Prf lOp 
-103* 

4jpurB*orai0p -60 


Baidon Group PLCSp (NaQ Cm Cun Rad 
Prf lOp - 106 (Z53aS9) 

Bardaay PLC Warrants to sub lor Ord - 13 

(25JS89) 

Barr 6 WaSaca Arnold Triad PUCOrd 25p 
— 425 75 (24JaB9) 

Oeautord <3Kts> PLCTp (Net) Cun Cm 
RadPrf lOp -98# 

D eamr PLC8J7% Cum Wad Wf £1 -98 
K04MBB) 

8K% cm uns Ln SB 2000 - £143* 5 
6 

Btenkf Quslcaat PUC7XK Una lit SB 
87/92 - £90% 

Bteckatt Hutton mgs Ld6X% Cun Prf 

Stk £1 - 45 £233*89) 

BkM Arrow PLCADR (10:1) - 515% 

Btea Clrete tndostries PLC7%% Cm Cum 
Rad Prf £1 -12930X1 
«*% Uns Ln Sftfl975 or afQ - £SB 


Booker PLC ADR (4c1) - 32B99 (25Ja89) 
Boots Co PLC AOH (2ri) - 58.7 (253*88) 
7*% Uns Ln SB 88/93 - £85 9% 
Boamtar Industries PLCA35% CUn Pri £1 
-61 0253*89) 

BnUwaUB PLCCm W 50p - 80 (202885} 
Bristol Stedtem PLCChd SB 5p - 425# 
British Atenq/s PLCADR (1B1) - *82* 


British Alcan Almniniun PLC10*% Dab 
SB 2011 -£96* H (233089) 

British- American Tobacco Co Ld9% Cun 
MSB £1 -50(233*89} 

8% 2nd Cum Prf SB £1 -59(23 3*89) 
Mah Shoe Corporation Ld9% Irrd Dab 
SB - £45% 

British Shoe Cup Hdoa PLC6%% Cun 
Prf £1 -60 

7% Uns Ln SB 85/90 — £90# 

MM Steal PLCADR (Iftl) - *1276 
£53*89) 

ADR (lOrf) (Pdy Pd) - *12X JESS JBS 
St A 


BMMi Sugar PLC 10%% Rad Dab SB 

3 -111 


2013 - £103* X 4* % 

Brownpohri) PLC7X% Dab SB 8409 - 
£90(20Ja89) 

5%% Sac Ln SB 2003 -£99 (2QJ*89) 
4 & Co PLCOrd SB 5p - 104 


Burst PLC7% Cm (Jbs Ln SB 95/97 - 
£97 

Bumdana k it uabu u ns PLC 19% Uns Ln 
SB 2007/12 - £114 (23JS88) 

Burton Group PLCWts to Sub for Ord She 
1991 - 20*. (2S3a89) 

S*% Una Ln SB 98/2003 - £88 
<2SJs69) 

8% cm Uns Ln SB 199B2001 - £99 X 
BuMn’s Ld8% Bid Mte Dab SB 92/97 — 
£81 p^wng 

CALA PLC4% Cum Rad M £1 -41 

Cadbuy'^chweppae PuC3X% Cun 1st 
Prf Stk £1 -53 

8X% 1st Mg Dab SB 94/2004 - £87 

oojsan 

9% 1st Mlg Dab SB 88/93 - £90 


CanadM Overs PM tnduatr LdOcan Npv 
- 386 75 (23Ja88) 

Cape bxkmMaa PLC 10% Dab SB 96/91 - 
£82(24Ja89) 

Caradon Mrs Ld7%% Deb SB 92/97 — 
£73 <83*891 

Cardo En gln am te g Group PLC 10%% Cum 
Red Prf £1 - 113 &AMBB) 

C ha mbartate PHpps PLC5% Cum M £J '- 
67 (233*89) 

Channel Tunnel fm— kitm PLCSp - 174 
IPL£2WBr)(Cpn49) 


Qu mri n g Group PLC<9% CUn Pit £1 — 
S3 p?4Ja89) 

Chkxfcte ‘Group PLC7X% 1st Mlg Dab SB 
85/90 - ES2 (23Ja89) 

Chuu<Chute^Dtv ei opmanis PLC*37B% 
Cun Rsd Prf £1 -103 
CtertwCT.) PLCOrd lOp -97# 
CkMaom-fterm intan miu M Ld7X%M 
Deb SB 88/91 -£80C24Ja88) 

Coats Pstons PLC4X% UnsLnSB 
2002477 - £50(253*89) 

8*% UnsLnSB 200207 - £70# 

7X% Uns Ln SB 90/96 — £84 
Coals VTyeOa PLC 45% Cun M £1 -80# 
Cohan(A4 6 CD PLCNon-V -A- Ord 90p - 
775 

CDBtes(IMNsin) PLC8* Dab Stk 9308 - 
£67(254*89) 

9p Cun Red Prf 2005 lOp - 102% 
Compass Grawr PLCOrd Sp -286 7 8 9X 

Ooopar (Frederick) PLCBJp (NeQ Cn* Red 
Cum Pig Prf lOp -9447 
CourtsUds PLC7*% Deb Stk 89/94 - £87 

(2*3889) 

5%% Uns Ln SB 94/96 - £72 
6%% Uns Ln SB 94/96 - £78 9% 80 80 
7X% uns Ul SB 84/98 - £82 X 
7%% Uns. Ln SB 200005 - £81 X 
(25JS89) 

CouttUds Ctotbteg Brands Ld7X% Cun 
Prf SB £1 -72 

Cowarvde Greet PLC10%% Cun Prf £1 - 
100 

Co«4e(T4 PLC10X% Cm Red Cum M £1 
-£13% (203*89) 

Crods t ma nteUcnU PLC&9% Cun M£1 
-75# 

Cranitt Group PLC14% Ow 04b SB 1992 

- £180 (24J«89) 

CrowCwrfJonn EdvrardXHklgs) PLC 554% 
Cun M £1 - 58 (253*88) 

Cryatstett HMgs PLC8X% Cm Uns Ln 
SB 2003 -EBS 

CUten's HkSga PLC Warrants to sub far 
Ord -13(253*89) 

ORGPLC7%% Uns In SB 8801 -£88% 
91X 

Davies & Matcade PLCOrd lOp - 122# 
Debanhams PLC7*% and Dub SB 91/98 

- £91 

654% Uns Ln SB 98/91 - £80 8 
Delta PLC*2% Cun 1st M £1 -65 
£03*89) 

3.15% Cun 2nd Prf El -41# 

7*% Dab SB 85/90 - £90 (253*89) 
10*% D4b SB 95/99 - £99 (2<Ua89) 
Dancers PLCB25% Cun Cm Red Prf £1 

- 130 X 1 (23Ja89) 

Oeaoutur Bros(Hklga)'PLC&2S% Cum M 
£1 - 70 £203*89} 

Dewhust PLCOrt 10c -737 
DcMe (Jsme# PLCOrd 2Sp - 117 
(23Ja89) 

Dominion kitarrudonei Group PLC 
Warms to ate tor ora -3(24J*89) 
Dowty Group PLC 7% Cm Cum Red Prf 
£1 -118899X201 
OuteH Htega PLC 432% Cun Pit £1 - 57 

EMAPPLC3%CUn Prt£1 - 45 (201*88) 
Eastern Produca0*dM PLC10X% Una 
in SB 92/97- £99# 

Egwton Trust PLC9 l 7S% 1st Cun Red M 
£1 - 102 2 3 (23Js89) 

Bactron House PLC&5% Cm Cun Rad 
Prf El - 105 £233*89) 

BBtXt(BJ PLC 7% cm Cun Rsd W £1 - 
97% 

as & Evanra PUC7X% Deb Stk 87/82 - 
£88% (Z3JS89) 

E5ya(WlfnbteOon) PLCOrd 25p - 796 

(25JS89) 

EngSsh Electric Co Ld7% Dab SB 88/91 - 
ESI (243*89) 

European Horae Products PLC8%%Cun 
Red Prf 2001/05 £1 - IOC* * (203*39) 
5*% cm Cum Had Pri 2006/11 El - 
1237 

EkrahnM PLQEurotumai BAlMs 
(Sicovam inacribetQ - PR06 A A 
F8 Group PLC 7.7% Cm Cun Rsd Prf 
95WC1 -93 

Fairey Group PLCftew Ord 5p 
FtvLA-^88) -181 
Fmttl tetam at torial S prii PLC6S* 1st 
Cun Prf £1 -73(24^*89) 
nMJwne4PLC42* cun aid M SB 
ff-58(233a88) 
flaons PLCADR (4.1) . *187 A6 
SX% Uns Ln SB 2004/09 - £62 3 
(25J*89) 

RiBes Group PLCOrd Sp - S3 
Fora Motor CoBtktT/20di 8h Nat West 
Bank) - 145 

Formtettar PLC11%Cum Prf £1 -122 
(20JaS9) 

Forawn & Mason PLCOrd SB £1 -233# 
Ho«s PLC4*% cm cu» Red 

Pri £1 -90 

5% Cm Cum Rad Prf £1 - inn nuunni 
CKN (LMttd Kingdom) PIC 1034% 

Dab Stk 90/95 - £9? (25J*89) 

Co PLCADR ( 1 : 1 ) - SL87 

Jo J33o 


7*% Uns Ul SB 87/92 - £79 57 
7«% Uns Ln S!k 88/93 - E9B 
Gastatnar HMgs PLCOrd Cap 2Sp - 234.2 
(24J*8^ 

10% Cm Uns Ln Stk 90/95 - £126 
(24Js89) 

Gtebs & Dandy PLC 7% Cum M £1 -62 
(20Ja89) 

G»xo Group Ld 6 *% UnsLnSikBSS5 
SOp -38(243*89) 

7*4% UosLnSB 35/95 SOp -42 
(20Ja68) 

Oyrmed I m e ma do na l PLC7X% Cum Prf 
£1 -70(23Ja89) 

J0*% Uns Ln SB 94«9 - £90 (25JSB9) 
Goodhaad Group PLC 7% Cm Cun Rad 
wh _iinr9A(nAW 
Goodwin PLCOrd lOp - 44 (25Ja89) 
Grand UenopoacanPLCS* Cun Prf £T - 
45 3(243*89) 

6*% Cum M £1 -50 5 0143*89) 

5.75% CULS 1989 400p I200p POy 
PdXRec) - 287 7 .712 8 8 9 9 90 1 1 2 
23 3 706 4455^956778 
Great UUvereai Stores PLCS*% Rad Uns 
Ln SB - £53 (253*89) 

8*% Uns Ln SB 93SB - £88 (243*89) 
HaS Engineering! HttgsjPLC 5^5% Cun Prf 
£1 -723(2£jaa9) 

Hamsons 6 Oosfleid PLC6X% Cum Prf 
£1 -60 (233089) 

Hawfear Siprtetey Group PLC7*% Dab 8dt 
87192 -£87H# 

8*% Dab SB 87/82 - £90# 

Kov*Kt(Jj & Soo(Fenlon) PLC 10% Cum Prf 
£1 -119(253*89) 

Honda Motor Co LdShs of Com SB YSO - 
Y116 (2SJa89) 

House of Fraser PLC8*% Uns Ui SB 
93/98 - £84 (243*89) 

Hunterprint Group PLC6X% Cm Cum 
Red Prf £1 -115 (24JaS9) 

Rntng Associated Industries PLC9K% 
Cm Uns Ln SB 034)6 - E245 
041 PLC7*% Uns Ln SB 86/91 -E91% 
7%% Uns Ui SB 88/93 - £85 (263889) 
8% Uns Ln SB 85/90 - £93% (MMSi 
ictewid Frozen Foods Hkfgs PLCCm Cun 
Red M 20p - S3X4X X 55 
ttngwarth Morris (SettUre) Ld7% 
Nan~Cum Prf 50p - 28 
imperial Chemical tedustrtes PLC6X% 

Uns Ln SB 940004 - £84 5 X 6 Y, 

7*% Uns Ln SB 98/91 - £90 1 X X 
2* 

8%% Uns Ln SB 88/93 - £90 X 1 2* 
11%% Una Ln SB 91/90 - £101 X 3 * 
Johnson & Fate Brown PLC 11 3)5% Cum 
Prf El - 117 (20Ja8S) 

11% Uns Ln SB 93/98 - £92 
Johnson Group Cleaners PLC7 Jp (Nat) 
Cm Cum Red Prf 1 0p - 108 9 
Johnson, Matteay PLC8% Onv Cura Prf £1 

- 595 (253*89) 

8X% Mlg Deb SB 86/96 - £92 
Jdnoon Gram PLC 10% Cum Prf FI - 
110(203*89) 

Jones&roudCHtooa) PLC10% Cum Prf £1 

- 118 (25Js88) 

JuAsna's Ffldgs PLC7X% Cm Uns Ln SB 
2CXXV02 - £63(243*89) 

KLP Grou> PLC Cun Cm Red Prf lOp - 
78 (25Ja89) 

Kelsey industries PLC11K% Cun Prf El - 
128 (203*89) 

Karsteig Motor Grau> PLC 7% Cue M El 

- 66 (203*89) 

Ky mm e n eC o tporeitonShs FM20 
(Unrestricted) - FM 124.74# 

Ladbrolm Group PLC9% Gtd Uns Ln SB 
90/92 - £90% 

La ^KJ phn) PLCOrd ~A~ Non Wg 25p - 

Lamom Httgs PLC10% 3rd Cum Prf £1 - 
110 (24Ja89) 

Latham(Jamss) PLC 8% Cue Prf £1 -88 
(203*89) 

Leisure Investments PLC 7% Cun Cm 
Red Pri (93/98) £1 -89 90 90 2 
LewtsJJohnlParwership PLC 9% Cum Prf 
SB El -49 

Lite Sciences k i ie ma Ooml PLC8% Cun 
Cm Rad MCI -145# 

Ltoyd(F>LJHWgs PLC7*% Uns Ln SB 
81/91 - £88% (243*88) 

Lonrtio PLCADR (1:1) -S8.1 (253*89) 

7X% 1st MV Dab 9B 88/91 -ESS 
(203389) 

9% aid Mlg Dab SB 87/92 -ESQ* 6 
(24J3B9) 88 

LowfMn) 6 Go PLC 6.75% Cum Cm Rad 
ME1 - 137 

Ureas kMjstrias PLC10*% Uns Ln SB 
92/97 -£99(2S3a89) 

MB Group PLC Warrants to sub for Ord - 
123 (253*89) 

23% Red Cun 2nd M 6B £1 -80* 
(243*89) 

MBS PLC 6% cm Una Ul SB 1997 - £47 
8(233*89) 

McCsrtey & Ssana PLC8.7S% Cum Rad 
M 2003 £1 - 104X (233*89) 

7% Cm Uns Ln SB 99/04 - £170 
M ag n e t PLC52S% Red Cum M El -70 
ttengwiasB bona Mdgs PLC8X% Cun 
Pri £1 -76(233*86) 

Manor National PLC 10%% Red Cun M 
n - 120 2 (20Ja69) 

. Marks 6 Spencer PLCADR (ftl) - $17.83 
(24J389) 

7%CunM£1 -00(233*89) 

10% Cun MCI - 95 (203*89) 

Matey PLC 11%% Dab SB 2009 - £111 
Mecca Lettura Group PLC7.2Sp (Nat) Cnv 
Cum Rad Pri 20p - 99 X 100 100 
115% Dab SB 2011 - £106(243*89) 
Mervaes^Joftnj PLC 9% Cun M £1 -112 
(23Ja89) 

Mbol CorparaSonCcxn Shs of NW - 136 
Mawntt CotonSB S2 - M9* 
75%(NsQCmCum Rad MCI -108 
% 99 % 

NSM PLCBfip (Not) Cm Cun Rod WH 

- 104 

I PLC 7% 1st Qtei Pit £1 


Next PLC7%'A' Cun MZ1 - 62 (203*89) 
7% 1st Mlg Dab SB 88/91 -£B7 
Nobis a Uted PLC 8% Cm Cum Rsd Prf 
£1 - 125 (263*89) 

Normans Group PLCB%% Cm Uns Ln SB 

B9/04 - £102 3% 7 ( 253189 ) 

Nortec DBta AS Class -BTNon V|g) NK20 - 
£9# 3 6.721439# 

Northern E n gineering industries PLC3% 
Cun Rod Prf £1 -40 
8%% Uns U> SB 86/93 - £90 92 
(243*89) 

9% UnsLnSB 9095- £80 
Northern Poods PLC7%% Deb SB 86/90 
- £92 £0Ja89) 

Oceo nte s Group PLCWarranl* to ab lor 
Ord -12# 

PartdWd Group PLC Cun Rad Plf 2010/13 
£1 -93(233*89) 

7% Cun Cm Red M £1 -815(253*89) 
Paridand TextSa(Hdga) PLC4-2% Cun M 
£1 -55(233*69) 

Patarscn Zochants PLClO% Cum Prt C7 - 

107 (24Ja8S) 

Pearson PLC5.67S% Una Ln SB 86/93 - 

£60* (243*89) 

6J75% Uns Ln SB 88/93 -£70 
(233*89) 

825% Uns Ln SB 88/93 -E84I 
8J92S% Uns Ln SB 88/93 -!“ 

(23Ja89) 

PUItos PLC4X% Cum M£1 -47 
13%% Cm Uns Ln SB 1990(8ertes‘A*) 
-£1 20(233*89) 

anon AGB PLC7Jp Cm Subard Ln 
: 2002 2%p - 67 (24J*89) 

i PLC 8% Cum M 60p - 23 


i PLC7.79% On* Cun Rsd M 
£1 - 110I23J389) 

Pteseey Co PLCADR (10:1) - $43.18 

pOJaAS) 

7*% Deb SB 92/97 -£83(243*891 
Portals Hkteo PLC9X% Cm Uns Ln Stk 
94/2000 - £170 

pewea Duffryn PLC4%% cum M SOp - 
22 (233*83) 

Quoara Most Houses PLC10%% 1st Mu 
Osb SB 2020 - £99 (253*89) 
RJSAJSdgs PLC warrants to site for Ord 
-S(24JaB9) 

9% Cum Pri £1 -87 8(233*89) 

RFH Ld8% Dab SB 92/96 - £86 (20Js89) 
4%% Uns Ln SB 2004/09 - £30 
9% Uns Ln SB 99/2004 -£75 804 
R u ra l C tkiPO Ld8% tins Ln SB 92/9S - 
£B6(24J6BQ 

Reete Electronics PLCADR (1:1) - $6.74 
Racte Telecom PLCADR(1ft1) - $44% 23. 
X3SA5K 

Rank^ij|Man PLCADR (1:1) - 

Ranks Boris McOougaa PLC6% Cum 1st 
M Cl - 57% (243*89) 

9% Cun 13* MCI -50(253*89) 

8K% Urm Ln SB 80/94 - E88 
8%% Uns Ln SB 91/95 - £90% % 
RsKSftefGrsa Bridge) PLC 8% Cum aid 
M£l -73(233*89) 

miners Grate PLCADR (3.1) - $1008 

(203489) 

• 6J2Sp Cm Cum Non-vn Red Prf 20p - 
86X 77 * 8 

RseMtt & Coknan PLC 5% Cum M £1 - 
50(263*89) 

Ranald PLGB*% 1st Osb SB 90/95 - £81 
7%% 2nd Dab Stk 92/97 -£8l% 
(2*3489) 

8% Ite Dab SB 91/96 -884% 
Rockware Group PLC72SX Cm Cum 
Rod2ndM£l -93X4 
9% Uns Ln SB 95/99 - £80 {25JaB0) 
flodme PLC AW - 124 (263*89) 

■ PLC 11%% Cum Prf £1 - 124 


ROtOiM PLC9%% CUm Pit £1 -90* 
(24JS80) 

Ru^bjr Group PLC0% Uns Ln 8B 93/96 — 

S & U Stores PLCW u i eua tt sub tor Ore 
-30(24Js69) 

SCEccrpShaol Com SB of WV - 
533%# 

SD-8ctoon PLC8^% Cm Cun Red Prf 21 
-125 5 

Warrants to *# tor Ord - 16 (2SJ8S9) 
SaateW $ SatteM Co PLCADR (3:1) - 
S1S%#SS4337# 

6% Cm Una Ln SB 2016 -£92 
SamaburyU) RLC7*% 1st Mtg Osb SB 
87/92 - E63 (2SJa89) 

8% ind Uns Ln Stk - 877 (23JMB) 


i UnsLnSB 1982 


Sanderson Murray&EktarfHidgs} PLCOrd 
SOp - 230 r24JsS9) 

Savoy Hotel PLG-S- OrU 5p - El 70% 
Scantrorac Hldgs PLC723p (NaQ Cm 
Cum Red Prf 20p - 103 5 
5.75% Cm Cum Red Prf £1 - 16$ 
Scapa Group PLC 8% Una Ln SB 88S3 - 
£70 60(203469) 

SdsiesleratS.) 8 Son USX. Cun Rad 

PiK2000oranarf£1 -54(24Ja8S) 
Sears PLC7% 'A' Cum M £1 -71% 
(24Ja89) 

)2:)% Cura Prf £1 -110(233*89) 

7*% Uns Ln SB 9ZS7 _ £80 (233*89) 
Simon En gi ne er ing PLC 7.75% Com Rad 
M 92/97 £1 -85 (23Ja89) 

9*% Deb SB 92/97 - £83 (2OJa80) 

600 Group PLC 3 15% Cun Prf Cl -42 

• (203*33) 

6%% Uns Ln Stk 87/92 - £S2X 
Srratfi (WJL) Group PLCB- Ord 10# - S2 

(2SJa89) 

5%% Red Uns Ln SB - £47 (24JaB9) 
Smarts Industries PLC11%% Dab SB , 
95/2000 -£99# 

Saubb CorpCom SB SI -56655785# 
Steveley Industries PLC7%% Uns in 
SB(8S«1) - £85 (24Ja8S) 

Staeday PLC6%% Dab SB 85/90 - £90 
(253*89) 

Stoddard Stems lrsamsttansl PuC-Ctt 
Cum MSI -«(24Ja68) 

Storehouse PLC9% Cm Uns 
-£12235 
Surmer totemsdonal PLC7 j% (Net) Cm 
Cum Red Pri £1 -70(203*89) 
SutcBfte5paakman PLC Wisms to sub 
tor Ord - 62 (243*89) 

9%% Red Cum M £1 -95(243*80) 
S*ran(Joba) 6 Sons PLCOrd 2Sp -525 
(253*89) 

Sw4ra(John) & Sans Ld&3% Cum M £1 - 
72 

Symonds Engmeertng PLCOrd Sp - 45 
(233*89) 

T & N PLC 10.1% Mtg Deb SB 9B96 - 
£95 (240*89) 

TVS En te rtainment PLC 10* Cm Una In 
SB 1997 - £165(203*89) 

Tarmac PLC7%% DeD Stt B2/97 - £81 
(243*89) 

Tata & Lyle PLC 6%% Cun Prf SB £1 - 
6* (243a89) 

7X% Una Ln SB 8ST90 - £91 2% 
(203*89) 

9% Uns Ln SB 2003/08 -E79 (25Ja89) 
TeS/os Hldgs PLCWarranta to sub tar Ord 
-92(253*89) 

9% Cum MCI -99 (253*89) 
Tennessea Gas PIpaBna Co 10% S8g(S 
Cm Uns Ln SB 91/95 - £175# 

Tesco PLC4% Uns Deep Dlee Ln BB 2006 
-£49% 

Thomson Organisation PLC7%% Uns Ln 
SB 87/82 - £32 (2SJe8$) 

Thomson r-lins PLC5-73o(N*0Cnv Cun 
Red Prf 20p -110 

THORN BMI PLC Warrants to sub tor Ord 
- 173 7 (23JS8B) 

6% Uns Ln SB 2004/09 -£69(20Ja89) 
7%% Uns Ln SB 2004/09 - £70 
(203*89) 

TBangfThomas) PLC<55% Cun Prf Cl - 
62<25Js89) 

5325% Cum Prf £1 -72(253*89) 

8% Deb SB 85/90 - £83%# 

8%% lirtt Ln SB 69/94 - £88# 

Tioxlde Group PLC 1 1 %% uns Ln SB 
91/96 - £99% (29Ja89) 

Tkagtur Jute Fatriory PLCOrd SB 21 - 
560 70 (253*89) 

Tontictes PLC9*% Cm Une Ln SB 1994 
-£220# 

Tootte Group PLC5% Cun Prf £1 -478 
(203*89) ' 

6X% Deb SB 8SI90 - £90 (24Ja80) 
7*% Deb SB 95/90 - £90 (253*89) 
7X% Uns Ln SB 89/94 - £88 (25JaB9) 
Towles PLCOrd lOp - 180 (203*89) 

-A- Non.V.Ord 1 0p - S3 (24Js89) 
Tfaftegar House PLC8% Une Ln SB 94/98 
- £80# 

fl%% Una Ln SB 2000te5 - EB9% 92% 
10*% Unt Ln SB 2001/08 - £97 9 
Tra nsp ort Development Group PLC8X% 
Una Ln SB 93/98 - £90 (233*89) 

9K% UM Lri SB 98/2000 - £9044. 
(203*89) 

Triplex Uoyd PLC5K% Cum M £1 -40 
Ttusthause Forte PLC Warrants to sub far 
Ord - 73 pSJsBO) 

10S% Mtg Deb SB 81/96 -£100* 
(2SJa89) 

9.1% Urn Ln SB 95/2000 - £90 IX 
Unigatt PLC5% Una U> SB 91/96 -£88 
(2DJa89) 

6%% Uns Ln 6B 91/96 - £77X 
(25Ja6B} 

UnSever PLCADR (4:1) - E36S 36% 3B3S3 
5% 1st Cun M SB £1 -72(23Js89) 
7% 1st Cun Prf SB £1 - 100 (23Ja89) 
5«% Ure Ln Stk 913003 -£56* 
(24Ja99) 80 

9% Uns Ln SB 91/2006 - £79% 80 % t 
Union traamstionte Co PLC0% Cum M 
SB £1 -86# 

■■ 7% Cut» Pri SB £1 -72 • • • 

Unisys CorpCom SBSS - £15.8 -(203*859 
United BacutaCHdgs) PLCB% 0Mb Stk ' 
93/98 - £87 |24JaB9) 

United SdenWc Mdg* PLC5^% Cm Cun 
Non-Vtg Red M £1 -75(243*89) 
Upton(E-)8i Sons PLCOrd 2Sp - 73% 
(253*89) 

verity WdgsLd7X% Deb 8B 87/92 -E82 

(20Jaffi?) 

VSckors PLC 5% CumfTax Free To30p)M 
SB £1 -70(253*89) 

Victor Products PLC10X Cun MCI - 
140 p3Ja89) 

victoria carpet Hldgs PLCOrd 26p -175 
(2*Ja89> 

WB Industrial FLG Ord lOp - 70 ( 

WCRS Group PLC55% Cm Cun Red l 

1999 1 0p -93(253*89) 

Wade Potteries PLC432% CUn M 50p - 

28 (233a89) 

wagon industrial H«g» PLC725p (NeQ 
Cm Pig M lOp - 111 (23JS8Q 
Walker 4 Saff Hldgs PLCOrd 5p - 130 
(233a89) 

Waflier GrastteMk PLC6X% Cm Cm 
Red M£5p - t10(2aJ289) 
WteheRThomes) PLCOrd 5p - SB 

Ware White Group PLC33% Red CUB 
Prf(49/2000)£1 -62(244*89) 
Warner-Lambert CoCom 8 b $1 -£4M 
(233*88) 

Wtesrtud Olsta/Wkld Wtedgsmod PLC 
UnM (1 WPG Old M0JI5 A 1 WFW tec 
- I£Q^ 086 087 08775 088 p 70 1 X 
22X33X44 X* 6 X* 8 
Watmoughs(Hk1ga) PLC8X% Cum Red M 
2008 £1 -96% (253*89) 

Wavaitey Cameron PLC7^p (Nat) Cm 
Cum Red M Sp - 92 3 
W e a t te nd Group PLCWarranta to sub tor 
Ord - S3 

7%% CmCun Prf £1 - 1SZ (2S3a89) 
7X% Deb SB 87/B2 - £85 (253*89) 
WKttcroftPLC4.1%CuaiPri£1 -56 
pujaom 

Wring PLC&7B% Cm Cun Red fete Pit 

2000 £1 - 107 (243*89) 

WBamsHUg*PLC10X%CumM£1 - 
122 

W8sanfCormo0y)Mdgs PLC 10%% Cum 
2nd MCI -118(233839) 

YUe Cette 4 Co PLC1 1 X% Cum Red M 
1898/2003 £1 - 116 (253*89) 


Financial Trusts, Land, etc 

No. of bMvMtas todudad576 


ABed Dutear im Funds LdPM Red M 
SO002S(Far East] - £056ffi (203*89) 
Armour Trust PLC.10X% Uns Ui SB 91/98 
_ £83 (233*89) 

Batte Gifford Technology PLCWarranta to 
tote tor Ord - 12 (23J889) 

Britannia Arrow Mdg* PLCWts To 

Subscribe tor Ortf -35(253*89) 

6%% Cunt Pri £1 -65 
Bribsh 4 Commonwealth Hldgs PLC 10%% 
Una Ln SB 2012 - £87% 

New 10%% Uns Ln SB 2012 - £37 
(23J*89) 

CM Manned PartMto Im CoShs of NPV 
(Grtwrih Porttotio Shs) -84.1 Q33e^ 
Shs of NFV(BteNprftt nsrttoki Sha? - 
74% (283*89) 

Capital Strategy Rate LdPtg Red M 
$0.01 (Sdg CteposK Fund So) - 101:7 
. Pto Rod Prf $03)1(S0g Q« Fund She) - 
106.772 

p^ Red M $aoi(BDUBfe>gMktsfUit9 

Dally Met 4 Qerante Trust PLCOrd SOp — 

£49 53 

(baup PLC Warrants to mte far Ord — 

. 18 

Exploration Co PLCOrd SB Bp - 170 
(24Ja89) 

FAC Enterprise Trust PLCSar B 
warrants tt sU> tor Ord - 8# 

Warrants lo sUb far Ord - If (243*88) 
First Debenture Finance PLC 11.1 25% 
Sevartefy Gtt Deb Stk 2018 - £106% 
Firs: National Flnanoe Cup PLC 10% 
Subord Un* Ln SB 1992 - £83* 

Foreign & Coi Reserve Asset FuxJ Ld 
PtgflodM SOJB cl CKGktete Sjukto) 

- E7.48 (2SJS89) 

PtgfiedPrf SOiB a XtStortTfatt XS« 
Aas) -£114)132(253089) 

Govett Fir East imssbnents Ld $001 - 
$0914(243*89) 

IBl (Bobal Funds LdPtg Red Prf 


$0.01 (Managed Shs) - £17.77 

tt PLC8%% Cun Rad M 90/92 £1 


tnchca p el 

-SB 

6% Uns Ln SB 87/90 - £94 6 { 

10%% Uns Ln SB 90/96 - £99 C20JB89) 
12%% Uns Ln SB 93/98 - £100 
(Z4J389) 

International Cby Hldgs PLC8X%Cm 
Cum Rad Pri £i - 87# 

Ml Stock EMteanre of UKARapof bid 
7X% Mtg Deb Sth 9095 - 283 
Kora * Eu rope Fund LdSra S0.10 - $39 
(2SJs89) 

SapDR to Brf $0.10 (C<te 3 - $0 
Uoydsmat QBt Fund LdPtg RedM Ip - 


, . i Group Ldl0%% Uns 

Ln SB 1993 - £92(233*89? 

mm Britannia Jersey G« Pund Ld Pig Red 

Of* Ip - % 


Royal TYust Government Sea Find WP® 
Red M Ip -■ $4d8 (24J#99) 

Second Market Investmen t C O 

Cm Uns Ln SB 1994 - £67 7 (203*36) 
Secure Trust Group PLCNewOrd ip 
(Fp/LA-aO/1/89) - 170 2 (253*88) 

Sitti New Gout PLC 12% 5»teort Uns Ln 
SB 2001 -£92(24Ja8S) 

Strata tmestmentt PLCWarrara* « Bte 
tor Ord -38(243*69) 

TR woridvride Strategy Futt SetrSM 
NPV (North Amarica Rmd) -£l 4»1 S# 
Sre NPV (MUti-Curanoy Band Fuid) - 
£1.0141 (24JaS9) 

Thai tavaan ue iii Fuid LdPtg Rad PW 
stun -sine 

Thetiand totemattonte Fund LdPtg 

soot (ior's to an - $iox 10% 

(253*89) 

Thornton Pacifc Invwatmsnt Fund SA£1 - 

Vt^^nome Trust PLC Warrants 89/94 
to sub tor Ort - 12 (203*89) 


Insurance 

No. ol bargains Inctoded682 


Alexander 4 Alexander Services IncShs of 
CteasC Down SB $1 -£12.7 
C omm er cia l (Mon Assurance Co PLC 9% 
Cum Rett M 89/2009 £1 -SS(24Ja89) 
General Aee RreAUte Aasc Corp PLC 
SX% Cum M £1 - 55 (243*89 ) 

7%% UnsLnSB 87/92- *88X 9 . 


(243-89) 
7*% Un 


% Un* Ln SB 92/97 - £87# 


7% Cum Red MCI -75 (253*89) 
7% Uns Ln SB 98/91 -£88 9% 


Investment Trusts 

No. of bargains included 709 


Acorn tov naa na n t Trust PLCOrd £1-82 
($43089) 

AXanca Trust PLC 8% M SB - £S1 
(201*89) 

AustreSa Inve s t m ent Trust PLC Warrants 
to ste tor Ord -15(253*89) 

A Warrants to sub tor Ord -5(233*89) 
Batte Glilore Shin Nippon PLCVterrsnta 
to site lor Ord -44(243*69) 

&tteh Empire Sen A General Trute10%% 
Deb SB 2011 -£97% 

r Pattern Ass tov TetOid £1 - 


Capote O-artngTnat PLC Old 25p -340 
(253*89) 

Dams Investment Ihnti PLCWts to 
Subset#* lor 1 1nc 41 Cap - SO 
(233*89) 

EFM Dragon Trust PLCWttrante to sub 
tor Ord -8 

Edkttugh tovenoent Trust PLC385% 
Cum PMSB-ES6 

Engtish 4 Scottish Investors PLC*8T 2Sp - 
106(233*89) 

FJl C. Euotnist PLC5%% Cm Uns Ln SB 
1996 -£195 

F.A C. PbcWc Inve s tm en t Trust PLC 
Warrants to sub tor Ord - 83 
Frith Throgmorton Co PLC7.2S% Cm lire 
Ln SB 2003 - £97 (233*89) 

Brst Scottish American Trust PLC3X% 
Cun MSB - £48 

Rrat SponiBh im Triist PLCWarraraa to 
aub tor Ore -1920 
Banting Marcantita Inv Trute PLC28% 
Cun MSB £1 - 42 (253*89) 

35% Cun M SB £1 -52(253*89) 
4X% Perp Deb SB - £42 
Foreign 4 Col Invest Trust PLC4X% Perp 
DeD SB -£40l23Ja8to 
7% Une Ln SB mm- £76 (25JUB9) 
German S maSor Co's Im Trust PLC 
Wwrants n aub tor Ord - 42 (20Ja8Q 
Glasgow Income Trust PLCWarranta to 
ate) tar Ord -7#8%# 

Globe kweamnt Trust PLC 10% Dab SB 
2016 - £98% % (253*89) 

11X% Cm UnsLnSB 90/95 -£360 
Govett Strategic tov Trust PLC9%% Dab 
9B 2017 - £95% 6 (25JMQ 
10%% Deb SB 2016 - E99X# 

Investors Cap/tte That PLC5%% CUn M 
SB -£66 

4% Dab SB Red - £40 
London 4 8t L e v wo noa I n iBe unH PLC 
Ord 5p - 92 (24JaS9) 

11% Deb SB 2012 - £103% (2*3*89) 
AAJftrust PLCWterares to sub fcrOnf - 
15 (253*89) 

New Guernsey Soculliea TYust LdOrd 2Sp 
- 76 (253*89) 

New Thoynonm Trute(1983) PLC Zero 
Cpn DeO 8tk 1688 - £38 (253*88) 

'Rtar 4 UotarSH TYust PLC8%% Deb ' 
SB 89/94 — £90 

Schrader Gktete Trust PLC9% CUn Prf 
SB — £52 (243*89) 

Scottish Cities bar Trust PUCOrd SB 25p 
-680 

Scottish Eastern Im Trust PLC9X% Dab 
SB 2020 - £95% X 

Scottish Investment Trust PLC09% Cuv 
PUS « -£S2(23Jta89) 

Scottish Mortgage 4 Trust PLCS%-14% 
Stepped boarast Deb SB 2020 - 
£130* 1% (203*88) 

Scottish National Trute PLC10% Dab SB 
2011 -£85% (243*89) 

Second AOsnc* Trust PLC4%% Osb 
SBH96Q - £38# 

Stems inve s tment PLCWarrant a to aub far 
Ort -46 

Smaler Co * bit Trute PLC5% Cun M £1 
-58(203*89) 

TR City of London Trust PLCPM Ord 
• Rk(20% Non-Cum)£1 -200 
T.T. Finance PLC 11 5/10% Old Deb SB 
2D18 - £106% 7 

Throgmorton Trust PLC 12 5/18% Deb SB 
2010 - £113% (243*89) 

Updown bn rasBrent Co PLCOrd 25p - 
312# 


Vantage Securities PLCWa rranta to aub 
tar ore - 


Whan to ve a tmant 
2016 - £85% X % 


1123C2SJ*89) 

Co PLC8K% Dab SB 


Unit Trusts 

No. ol bvgaba taduded2l 


M3L G.Gold 4 Qanerte Fund Inc l*n*» - 
413 

Accum Units - 4SS (253*89) 

Mi a bnamatiente Income FUUJnc Untie 
-66.1 

Accum units - 68S (24Js89) 

BU4 Q. 3apan Simtiir companies Fbnd 
Accum urats - £18343 1 


Mines - Miscellaneous 

No. of bttgttw tocbJttedZTI 


Amtegemated Ftoandot bws PLCVfmrants 
to sub tar -5% 

AnjgoUNtod PLCCm Rsd Prf lOp -80 


Assrco incCom SB Npv - $30.12 30X 
(203*89) 

BWchl Mining PLC 1 0p -32 
Botswana RSXLdPliZ -27(233*89) 

Do Baus CoruoDdated Mb is a LdDM 
RtL06(Br) (Cpn 82} - 685 <24Js89) 

B Pro MlrtinnAFxpiarnflon Co PLCOrd 
1 0p -375(253*88) 

Northeheit Investments LdR 0.10 -5% 
<2Ste89) 

RTZ Ccrpor aU on PLC 3329% -A" Cun Prf 
£1 - 46% (243*96) 

83%-B-CUttM E1(Reg|) -83 


• ■S* Cum Prf £1(Brf (Cpn 64) - 

6%% Lina Ln SB 85/BO - £90 
Wavertey Mkitog Ffcunce PLCWarranta to 
aub tor Ort - 23 (24Jrt8) 

Wtt o ug i bf s ConsoBtettd PLCPfd ip - 

Zambia ConsoBdaisd Copper Mnas unr 
ore KM - 76 


Mines - South African 

No. of b w g abu inctaded5B 


Anglovwa) UTA" Ord R030 - £56% 
Barnaio Exploration LdOrd rqjOI - $099 
DAB tnvesttwnta LdOrd R(L01 -205 


j Union Corporati o n 8A% 
Vtir Canto Onv Cum MR0.40 - 
£7.12# 

123% Une Subord Camp Cm 
aebsflrrt) R27 - £8% (24Ja89) 
Lsbcwv a PMfeaan Mras LdOrd ROOI - 
112(2431189) 

Ltadum Reefa Gold unbg Co LdOrd 
ROOi -SOX 

Mdtee WriwaterarandCWeteani Araas)8% 
Red Cum Prf Ri - 5 (25Ja89) 

Western Deep Lento Ldl2% Uns OMs 
8493 RI - 14# 


09 No. of bargains indudedCl 18 


British Petroieun Co PLCADR ( 12 : 1 ) 
(229p Pd) - $34% % 

9% Cbm 2 m Prf £1 -85(243*99) 

Bunub Ofl PLC7X% Cbm Bod M SB £T 

-70 

8% cun Prf SB £1 - 78% 9 (2SJ*8» 
BP UKPLC12X% Urn Ln SB 1991 (Ram 
- £102* (24JS89) 

KatiBite^yPU^ttw 6% (Net) Cm Cum 
Mobfl Corp Shs of Com Stit $2 - 648 


Ooddentte PotfOtoum CorpCom Shs t030 
- 527% 27^2 (23Ja89) 


SM TranspoRATradtegCo PLCOrd 8 >b 
(P r]2Sp<Cpr181)-382(24Ja88) 


Prc^erty No.o(bBq|tenabicludBa7B3 


Atinan London Properties PLC 10%% is 
tetip Dab SB 94/98 - £99% (24Ja89) 





■-■oy 



FINANCIAL TIMES SATURDAY JANUARY 281989 


-i/ 


Msreuy OKshore Starting Trust Shs of 
NPV(U.ILFund) - 122 (34Je09) 

Mercury Gu a clo d TnrstBto NPV European 
FundfRem - £11 JSQ2S2 (2SJ4M 
Mezzanine Cap/taiAlnc Tst 2001 PLC Inc 
ShsEI - 155 (25Ja89) 

NMC Group PLCWarraraa to aub for S«s 
-88 

Practical to veatm ant Co PLCOrd lOp - 


Artngton SacurtBtt PtC«*% Cun ft* 
M 2008 £1 - 1« « ; 

WWW 

aasr - ebo * " 

950% im Mtg Deb SB 20C8 - £93 
CaM^ACounties PLC9%% Ul U0 Otb 

sggQ^OBX XgtiJti W 

9%% UnsLnSB 91/96- *»# 

City SB» e»t*W PLC 7%^ CmUM Ln SB 

aoasmti-ciio _ : . : 

Craigton Combtoed SB3U18X% IB **9 
Deb SB 8451 -£90(233*08) . 

Owes Estttt* PLC7.75% Cm Cu* Rpd 

Btoksn Property Corp PLC9%% ite Bfl 

Estates kw*sttw«vCoPlC7%% 

One Ln SB 98/92 - 

Groat Portland FifUtW PlC9JS% 19K MtB 
Deb SB 2016 - £63% 

Croat Foreand esttw PLCNew 

85%1stMtgOe&8B SOKiWL-SMW 
- £83 %TX % % .196 . 

Groycoat PLC 1235% Una U» SB 98/92- 
£ 100 % 

Hammeraon ftop tiwAOtef Carp PLC CW 

Deb SB 2018 - £100 % (2«J*8W 
tmry Merchant Oevetapars PLCS.129% 
Cum Cm Red M £1 -72 % 

Lend Sacwtties PLC 8% 1« Mlg Dtib SB 

^%lte C SgS»b» 91/90- £824 


^TNMtg Deb SB 860001 -EB2.X 
(253*89) 

10% 1st MU Dab SB 2090 
(E30Pd~31ri/88) - £32% 3 % %. % % 
8>V% Una Ln SB 92/97 - £88% 9% 
Law Land PLC 7% ite Mtg Osb Stk 88/94 

Loiidorf A Edtobugh Triist PLC8%% 1st 
Cun Red M 2013 £1 -99(253*09) 
LondonAProv Shop Cantras(HUgs)PLC 
10% 1« Mig Deb SB 2026 - £96% 
New 10% 1st Mtg Dab SB 2028 - 
CB51L# %# %# 

London Shop PLCB%% Une Ln 8B 89797 
-£B1 (203*89) 




MEPC PLC9*% Ite Mtg Deb SB 97/2002 
- £96% 1203*89) _ 

10% % 1st Mlg Dte> SB 2024 -£106% 

S4Ja88) 

12% 1st Mlg Deb SB 2017 -£114% 5% 
(25JaSto 

a%UretnSB2 00at06 -£ B0« 1 

New10X%ULS2082(E30Pd-28/2f88) — 
£27% % 

e%% Cm Uns Ln SB 96/2000 - £163 
MarBi bitsnutecxie/ Properties LdCun 
Had Cnv M £1 -8S (253*89) 

P 4 O Property Hotdngs Ld7X% 1st Mtg 
Deb SB 91/96 - £84 (253*881 
Paachey Property Corp PtC9.S% 1st Mlg 
Deb *B 2015 - £90% (243*85) 

PM Htopi PLC5J2S% (N«) Cnv Cum 
Non-Vtg M £1 - 105 8 
9%% in Mlg Dab SB 2011 -B95X 
Rush 4 TompMns Group PLC7.6% Cnv 

Cun Red M£1 -13641 

Scottish Metropolitan Property PLC 10%% 
let Mtg Deb SB 2018 -£$7(23Ja88) 
Town Centra SecuWea PLC 10%% Ite 
Mtg Deb SB 2021 - C98X (283*89) 

9% Cm Una In SB 9812000 - £222 
(23Ja89) 

Webb$)oMpl4 PLC8% Mlg Deb SB 86/90 

-£34faj«8^ 


Plantations 

No. of be/gtere toctodedl> 


Anjpo C a nem Pl ania tion a PLCWarranta 
to sub far Onl - 30 
12%% Un* Ln SB 95/99 - £83. 
Chttnglon Cor pora tion PLCDfd 25p--78 


_ .4% Cun Red M £1 -90 ** - 9 

9% Cm Una Ul SB 1999 - £110 
Dutiop Ptentations LdB% Cunt M £1 -80 
(243*89) 

Jttra Rubber Ptentations PLCSBIOp- SB 


Raflways No.of bargUnslncluflecM 

Antofagaata(Chte)4Sa) Rati C04% Perp 
OabSB - £40 (24JaS9) 


Ctettdlwi Psctoc Ld4% Non-Cun Prf 
CStig NPV - 40% (20J*B9) 

4% Non-Cura M $C NPV -44 
(253*89) 


Shipping NBOfODatoataduduraoi 


Bargesen d-y AS1T Non Vlg Sha NK5 — 
£437# _ 

London 4 Ovarase* fttetfaara PLCOd 
26p-0%# ... 

PM ore Ip -OX I 
B PW Ore 25p -1 
PenlnaUar 4 Ortontte Sttun Nm Co 
W ananta to purchase Did SB - 138 


Utilities todtateinhciuMM 


Manchstear Step Caret Co«% Perp Dab 
SB -£40(233*89) 

Maraey Docks 4 HartnrCMXK Red 
Dab SB 94/97 -E72 
8%% Red Osb SB 98/99 -£70(243*89) 


Waterworks 

Nol of berpsto* toctutadZI 


Co 


4J9%(Ftniy7%Max)ConB Old SB -E890 
3J5%(Fntiy 5%)Max Ort. SB —£710 
3£%<Fhtiy«qConsPtLSB -£880. 

4% COOS Dsb SB Ind - £35 (20Jti89 

Chester Waterworks CoA2%(Futiy 8% - 
MaxJOreSB -£900 

CotoeVaHogr Water Co2S%(Ftetiy414Cone 
prf SB - £900 

Essex Water Co 10% Deb 8B 92/94 - £98 
10%% Deb SB 94/96 - £97 (23Ja8S) 
11X0% Rod Deb SB 20054)9 - £100 - 
Fctteteone A District Water Co7*4Rtey 
l0%)Max CM £10 -£400# 

4^^nly 7%)M*x New Ore £10 - 

4-9%jRrtiy 7%)Max Od (1953 toO)E10 - 


Mid Kent Water Co3S%<Rtey 9%)Cone 
Ord SB -£820 

3^%(Ffitiy 6%%l*K Old SB - £900 25 


. Ort SB - £820 (34JWBB) 

3% Perp Oab SB - £55/233*89) 
Mto-Southern Water Co42S% Red M SB 
1981 - £159% 60 

9% Red M SB 1990 - £139% 40 40 
10% Red Dab SB 92/94 - £95 <24JaB9) 
Nnwcartta 4 Gateshead Water Co 7% Rad 
MSB 94/96 - £301% 2% (24J*89) 
Portsmouth Water Co3-S%(Ftitiy 5%)Ore 
SB -GBZ550 

2.1%(Fntiy 3%fPtwp Prf 8B - £300 
Rktemanswortb Water Co2S%(Rnly 

4%)Con* MSB - £40 3 (!S3sB9) 

Soutii St s BO res hlre WaterworiteCo 

4S%(Rn(y 7%)Ord SB Class A - £878 

49%(Fmly 7%)Ore SB Cteas B - £875 
4&%(Fmfy 7%)Ord SB Ctass C - E8BD 
(243*88) 

asXfFmiySXJOreSB -£88075 
(24Ja89) 

2.1%(Fitey SVJPrf SB - £855 5 60 
(2SJB89) 

3^%(Fnijy 5%^Cons Prf SB - £860 
(243*88) 

***** 

Slk — WPS 80 


USM Appendix 

No. of bargalna jnOuded1g28 


Amerti tntarn ationte PLC8% Cnv Ure Ln 

8Sk 1990 — £600 


Awito Matte* Pictotfap ten Cm fteo 

Ciyteteon PLC85%(Na9tee teti IMAf 

OtoL Grotto PLC Ord Sp -'Hff# 

BN Fart PLCQre SO - I 


£ 




* V 


Ekeedter ut «n PLCr.TgX.Cav ten 
Red ME1 -W (MJ« g 9) 

28P-820 ' 

HOdg w HnMtoBa PLCOw»l 

RuoMiPLC 
„ too .. 

Ra nd aworth Troat PLC7% Own OfftiN 
M El -80# - '■ 

SandaB Omto PLCOrd lOp - aiM 

sSfaSiupPLC8jS%P*reO«Rre 
Cm Pri £1 - 101 4( 23 Jejtt) 


I (N *9 Cm cuni #re>rf$p 


SelecTV PLCOrd Ip - 15 g 4 ** 8 # 
SnteW-Hofcinre PLC New Ore te 
tppuuigdttO) - Wl $_**’ 


Iharpa^GrMto PLCJp Cm Red Rg Prf 


e—d Group PLCOd 1»_ *■ *1 * - 

Wi m tiOttete CtenraePLC#*%gre 
SwCMtAedMCf - 
Yemanan kwetements PUStteO# Ifae 
Ln SB 1997 - £88# 

York Trust Qroup PLCRed Ckxn CmM 
20p - 81 (29J*89), . 


The Third Meric* Appendix 

No. of btsgtere InctaifadOE 


Asaodsted Fttmtra PL COrd 25p - 84# 
Batecanliam Oreup PLC Winrartt tote# 
for Ord -334 K$ 


WRteCwiM'n-iwWMj 


Edtitough Hteunten PLCOre 3p 
Haamoctei PLCOrd ip - MS ^ ■■ 
Kramegrapttio PLCCM 8p - 17 8 (BM| 
warrants to aub tor CM of $D - 6 


;W U rants tomtit «or Old - 

837 

O vrany m d Stuatoe PLCNew Ort Ip 
(Fp/PAL -2/2/89) -2%eMJre», - 

UMt Group PLC Now CM 20p - 140 

COMBO) 

wfinii 55# PLCore ip -4 5% ~ 


Rule 535(2) 

No. of bargains MudedSS 


Ackrte Carr PLCOrd 26p -GM39 

053*89) 

Atooan Go/d PtCCW Ip - 1 &>& fTAMQ 
M England Lawn Tentea Omund LdDste 
85/SUE600 -£0(24Ja89J 
Ann St ra it Owm CbiiOti £F -«M 
Appfalon HMgti PLCore IQp - £0.1 
(253*69) 

Arsenal FoatiRti <3ub LdOrd £1 -COT 
Barrington Mte tt aamanUC eto ttn — I# 
toooma - DJI . ■ 

Bofl 4 Co PLC3h% Cum M £1 -38 
(203*89) 

Barwlck GrotJp PLCOre 8p-HL3 032 
(253*89) 

Ctifa-Geifly(fto an citeSan4oetofLC9%_ 

Cm GW Ln St*(81/»4J - £358 (233*89) 
8X% Cnv GWLn SB 83/96 -xj& £96- 
300 . . • . 

Contotar Trute UJQrt 2to- £23 p5i»8«> 
Croodey Group PLCOrd 23p - £028 •• 


1 Co LdOrd Ki - 


I PLCOrd lOp -E0X 

0.77 0.78? 

Da Olid 

£10%‘, 

DahMn International LdOrt 10p - 34 
(233*89) 

Euoptwi Mdgs UlOrd VJp -BL448 
(253*89) 

EMhetn PLCOM SOp - BUB (23Js80) 
F«ghBperes PLCOrd 10p - £9 (243*80) 
Fr*daric/ar dace JMga PLC (M20p - 
rn noKfO^ frttfn . 
‘CterMteteM «to^ - £0300826# 
GtetidrExpidHmte PLCOrd KWJ32 Ut 
- £034 K&4 (29JS89) 

Graantear Hows PUCOnl lOp - £0.7 
07075$ 1 

Outenaey Praas Co LdOrd V» - £233 


knportal London Hottta Ld7.79% 1st Mtg 
Dab SB 01/96 - £94# 96# 4 


te tean d Yare toveui iiiu tii PtCOnlNto te 
£0.08 


Kenman Neaouuae PLCOM MD28 —14 

66 

La Riditea Store* LdOrd £1 -£3733 
London MMMdpi F1CCW tt - £»71 

N tavtourRacnco uae PLCOrt £100 - 

Nsvtopapjte Pubttalqg-PLGOre. ip -£5% 

t ^l ffi^Bitt^PDCOre 20P 

Ofcrar Resouroas PLCOrd NOJK - £0.18$ . 
0.18 

RangaraFxxteWI Oub PLCOrd £1 -126 
M^Bec&tmlca. Group PLCOrd Sp — 

Romney Hy*i 4 Dyincta a tli R ailway Ld 

Ort£1 -aUJP3J899) 

RtfuakWgs PLCOrd Mp - ML3* 

pSjigg) 

Savor Saw PLCCM Z5p - £0.15# 
01150025# 

Southern Newspaper* PLCOrd £1 -CU 
Sun Ol Co(UK) LdOfl Ftoytety SB UMt Ip 
- £0% (23J*89) 

nanaaaartto Hugs PLCOrd SOp - SIS 

(23JaS®3 

. W e tea b h i LdM* NoaV ore 25fk- £*>#- 
Vatn SroaTMne Lodges PLCCM 25p - 
«.1 (253*89) 




Jfc- 


RULE 535 (4) (a) 

Bargains marked Hi Mcnrttw. 
whsr# prbidpia nsaikat la ouCaMt 
•ha UK and Republic ol Ireland. 
Quo t teMon haa not been gyan lB d b» 
end dealings are not 
TKOided hi ttie Official UsL 


to E»rw tattrantan) SUM (29 JU - 

is- «L82<raii 

iiS* In* 70s (25-1) 

Bounty liws 100 (20 1) 

Ctty Owetownents SS3.196 (S. 1 ) 
Cormnnriity Psychixtrfc Carter: S23V (240) 
Conet Aim A&. 029 CM.U 
Cuitrn Resources 12* <23.11 

CUI 


"‘•n 


«3>S5u**a».u 




4 AtoerM cup Cfan “A" Goto. 5BLH4 
gteqreoo.^frefamB 25 ran » 


Oil S ea rch 3XA50.TQ5 

* WB 30 (23.1) 


Ortrit Oil & urn jg pn ri 

^™r«w , 3s 0 * ,,ssi ““- u 


Regent MInhg 2‘ 

r Expjortn c*U 


Sky Un* i — , — 

WeafleM Mlaweii C$l^i4 ( 2 ai) 


FT FRANCE 


For details on how to advertise in the 
FINANCIAL TIMES, please contact: 


in PARIS: Benjamin HUGHES 

Marie-Theresc VIEVILLE 
TEL 42 97 06 21 


Cote d’Azur: Jeremy KEELEY 
TEL 93 70 74 74 


Rhone- Alps Region: Jean^Yves ROPFRT 

TEL 72 27 13 84 — 
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FINANCIAL TIMES SATURDAY JANUARY 28 1989 


LONDON STOCK EXCHANGE 


FT-SE crosses 2,000 in heavy trading 


THE NEWS of a modest 
narrowing in Britain's trade 
deficit in December reinforced 
confidence that domestic inter- 
est rates may hare peaked, and 
was greeted in the London 


. angest performance since 
the Crash of October 1987. 
Equities dosed below the day's 
best levels, however; despite a 
powerful opening on Wall 

A gain of nearly 50 points 
sent use FT-SE Index bounding 
above 2J30Q, a level not seen 
since Btaefc Monday .T urn o ver 
also reached record levels, wife 
LlTLSm shares traded through 
theSeaq Systran, highest 
daily total since statistics were 


^iHriniirt Mbg bam 

Tl "j» « - 

Jan 30 

tua 

(*■— Oglf— 
Junta 

IK 

Fab B 

Fib 23 

LM Damage . 

00X27 
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ftbSt 

nrnam^F 

Fab 20 

tar 8 

utanlfelS 

*B4W 

Ml*!* 

a Xm im 
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introduced at the time of Big 
Bang. Trading in individual 
bine chip stocks was extremely 
heavy, with the market moving 
into overdrive after 3.30pm 
when the new trading Account 
opened. 

At the (dose, the FT-SE Index 
was 46JL paints up at 20059, 
more t h”! 1 11 points trader the 


day's besUhis is the first time 
it has closed above 2,000 since 
Black Monday when it had 
fallen almost 250 points. The 
last calculation before the 
Crash showed a dose of 230L9. 

The equity market has risen 
by some 223 FT-SE points or 
12 ^ per cent since the begin- 
ning of January as domestic 
economic data has gradually 
encouraged belief that the 

domestic consumer spending is 
slowing down, rendering fur- 
ther interest rate increases less 
likely, and perhaps opening the 

way tor an reduction in base 
rates about the time of the 

Budget in March. 

Excitement quickened over 
the two week trading Account 


which ended yesterday and 
showed a gab of 1439 FT-SE 
points. More significant for 
beleagured London equity trad- 
ers has been the substantial 
recovery in tradin g volumes — 
Salomon International esti- 
mates that tbe institutions out 
£l20m into London equities 
yesterday, and have main- 
tained a dafiy average input of 
£57m so far this year, com- 
pared with a £9m average tor 
1988. 

The December current 
account deficit of ei_flBhn t com- 
fortably below market nwHiaff 
forecasts of £1.5bn, was 
receive d with exultation, in an 
equity market already moving' 
ahead as institutional inves- 


tors anticipated good news. 
The rush to buy flooded the 
Seaq electronic trading net- 
work for a time, forcing the 
Exchange to declare "tost mar- 
ket conditions”, under which 
traders are not obliged to 
transact business at HHr yw »q 
quotations. 

Gilt-edged stocks, although 
calmer than eouities. took 
a positive view of the trade fig- 
ures. Short-dated Government 
bonds rose by ft or so, taking 
their cue from a shading in 
London money market rates. 
Gains ranged to ft in medium 
dfltpd and to X in long-dated 
Gilts. Bonds were driven ahead 
by futures trading and by 
gains in the New York market 
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Jan- 

Jan. 

Jan. 

Jan. 

Jan. 

Year 

nswao 

Slnca CwnpUatton 


ZT 

as 

23 

24 

23 

eoo 

High 

Low 

High 

Low 

Otownwal Ski 

sare 

f» QQ 
WmM 

BUS 

8827 

6&S5 

80.72 

9143 80.18 

{18/4788} (14712/88} 

127.4 

(9/1/36} 

4k 18 
(3/1/75) 

Stand hit— w 

07.12 

9725 

97.03 

9621 

07.10 

9628 

80.87 

{2SH/BS} 

94.14 

(871/88) 

105.4 

(20/11/47) 

50 53 
(3/1/73) 

Ordinary 

was 

18012 

was 

15S0J7 

1688-5 

1435.7 

16389 

(27/1789) 

13499 

(8/2/88} 

192&2 

(16/7/87) 

49.4 

(28/8/40) 

Gold Minos 

17X9 

1732 

171ft 

170,8 

168.0 

201.5 

3129 

(7/1/88) 

100,7 

0/1/89) 

734.7 43J5 

(15/2/83) (20/10/M) 

QnL DL Yield 

Earning Yld 

PIE Rstio(NatX*) 

449 

1L23 

1081 

460 

11X1 

KL55 

4S4 

11.65 

1027 

4.64 

11-flS 

1038 

•4.87 

11.75 

1026 

4S4 

1088 

11.14 

• ' 

SJC. ACTIVITY 

Jnffieaa Jan. 20 Jan. 23 


SEAO B«rac/R*(5pm) 50882 33.773 »9«T S1.642 34.484 2&2S7 

Equity TumovartErntf - 1S322S 1948.82 1327.65 1312.74 1140-28 

Equity Barpainst - 36, <28 41.020 98.022 36.425 27,152 

Stum TtaM (trrijt - 8039 718L8 554-7 5489 437.7 

Iktay Stan Max. Hooriy e&angae 

•Owning #1Q an #11 an. 012 ora. #1 ml 02 put 03 pm. #4 pm. 

16D5S 16134 18204 1632S 16348 16423 16430 16418 

DAY’S HIGH 18482 DAY’S LOW 18068 
Basis 100 Govt Sees 15/10/20, Rxad hit 1828. OnUnsry 1/7/35. 

Gold ISnoB 12 fUSS. SC AetMty 1874, *M 10.74tEx*udtng Intra-martat bus! 


SIR Edged Bargains 1054 1378 
Equity Bargains 2360 2858 

Equity Value 9097.1 99398 

5- Day ntngs 

GIR Edgsd Bargains 119.1 1198 
Equity Bargalna 3*2.0 2428 

Equity Valwa 3134.7 3213.9 

• London Raport and latest 
Stars Index: Ts>. 0880 123001 


Xerox 
hint . 
at Rank 


The frantic activity in shares 
of leisure group Rank Organi- 
sation throughout the week 
continued yesterday when the 
market got hold of a story sug- 
gesting that a pre d a tory share 
stake could well have been 
built up in US group Xerox, 
from which Think derived pre- 
tax profits of £150501 last year. 
Xerox stock has moved sharply 
higher, adding some $5 a share, 
(Hi Wan Street over the past 
couple of sessions. 

The story gave a further Mg 
boost to Rank shares, which on 
Thursday leapt 30 after tbe 
excellent prehmtaary figures. 
These showed pre-tax profits 
up 22 per cent to »t tin* 

top end of analysts 1 forecasts. 
Yesterday Bank jumped 38 to 
819p on turnover of 2j4sl In 
midweek tbe stock was heavily 
sold as rumours swept the 
market that a fund-raising 
exercise could be on the cards. 

Mr Michael Gifford, Bank 
Organisation’s Chief Execu- 
tive, rfpffWiwd to comment an 
the Xerox stories yesterday. 
But analysts refitted to dismiss 
the. possibilities af a break-up 
bid rortheOS group* “Xerox is 
a vastly under-appreciated 
stock in the US. it’s reproduc- 
ing businesses are looking ter- 
rific buttitt stock is being held 
hank by an i n a n rannu business 
that b«a peaked,” was the com- 
ment foam one analyst. 

GrandMet pubs deal 

The flood of news from 
Grand ^ l iopolffan , con ti nued 

With the anrm nn ami/mt that 

the group has: exchangwroYfer 
100 betting shops and 28 ten- 
anted pubs in East Anglia - 
pitas £19m cash - for 52 of 
leisure group Brent WaHter’s 
Cameran/ToDy managed pubs. 
GrandMet also announced that 
it will close its East End brew- 
ay in Kick Lane in order to 
redevelop the site, which Is 
close to the lucrative SpitaL 
fields development. GrandMet 
and Brent Walker shares 
cKmbedwfththe market, and 
with the announcements gen- 
erally well-received they both 
closed 6 better, at 50Qp and 
357p respectively- Turnover in 
GrandMet reacted &fim shares. 

. fi was the asset swap with 
Brent Walker; valued at 
roughly 255m, which found 
particular favour with ana- 
lysts. mostly because the pubs 
GrandMet has bought from 
Walker are based in an area 
where GrandMefs Chef & 
Brewer and Berm Inns outlets 
are thin on the ground, while 
the betting shops they have 
handed over are in an area, the 
South East, where GrandMet 


FT-A All-Share index Equity Shares Tmded 
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has long been fully repre- 
sented. 

Mr Martin Hawkins of Kltcat 
Aitken aaM that at first g fawa 
it looked as if Brent Walker, 
rather +T«n GrandMe t Khnniri 
have paid out tiie extra cash on 
tbe deal “However, it seems 
that GrandMet got the pick 
of the Cameron-ToDy puhs, and 
because they are in good trad- 
ing sties they are worth a lot in 
retail and catering terms." 

Spectacular gains were 
Tmrrtrpd a gain at several of the 
blue chip internationals. 
Among tbe best were ICL up 27 
at I133p on turnover of 5.7m 
shares, and Glaxo, up 37 at 
llTOp with &2m shares traded. 

BAT Industries had a less 
■ dramatic with hints of 

a mmwgiwnmt buy-out tafcwi 

less serioosly, but followed the 
market ahead to dose 15 up at 
534p. Beecham (533p) and Uni- 
lever (535p) also advanced 
st ro ng l y. Renewed US demand 
for Jaguar sent the shares 
ahead by a Anther 17 to 307p. 

Heavy trading in British 
Steel overnight indicated 
renewed foreign buying on the 
disclosure that the group is 
one of the possible purchasers 
of Kfockner, the West C entum 
group. At the close. British 
Steel was 5 higher at 76p. on 
turnover of 108m shares, easily 


topping the market turnover 

table*?, 

An exception to the general 
trend was Consolidated Gold 
Fields, which lost 5 to 1295p as 
profit-takers moved in on the 
stock. 

There was big action all 
through the banking sector 
with levels of turnover way 
above even the levels of the 
past week or so. Barclays 
proved to be the outstanding 
performer In the sector and 
jumped 22% to 467 ftp on 
much-improved turnover of 
5.2m; there was said to have 
been plenty of switching out of 
the other kmfce and iwtn Bar- 
clays ahead of the results due 
On March 2. 

Shearson Lehman Hutton 
Securities, a keen s u pport er of 
the banks recently, is forecast- 
ing pre-tax profits of £l-335bn 
for Barclays, while BZW goes 
for £L34bn, compared with the 
LDC provision-affected MMm 
of the previous year. 

Lloyds were also strongly 
bought abnd settled 12 to the 
good at 356p with turnover 
here at 4 j6Hl The bank reports 
annual figures on February 24, 
and BZW goes for a figure of 
£985m against the previous 
year’s £248m provision-affected 
loss. Shearson’s estimate for 
Lloyds is £980m. S tanda rd 
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Chartered, where whispers of a 
possible bid refused to die 
down, leapt 22 more to 552p. 
Natwest were once again 
restrained by bad publicity, 
posting a meagre 4 gain at 

573p. 

The market response to news 
of the rest ruc t urin g of TSB’a 
banking division was clouded 
by the overall surge in prices, 
but the shares were aggres- 
sively bought by at least three 
of the leading UK securities 
houses and put on 6’A to 
122 Kp; 7.6m TSB changed 
hands during the session. 

SG Warburg were the best of 
the merchant banka , with the 
shares racing ahead to dose 18 
firmer at 3l7p; traders said the 
stock was being chased for two 
reasons. First, the steep 
increase in activity in 

recent weeks which should 
prove a major boost to War- 
burg Securities, widely 
regarded as the best and most 
successful of the UK’s invest- 
ment houses, and second, 
because of it bdng granted Dis- 
count House status by the 
Bank of England. 

Morgan Grenfell, where 
there were rumours that 
Dewey Warren’s 5£ per cent 
stake was being offered 
around, were a shade easier at 
297 Vi p. Inter City Holdings 
jumped 12 to 90p with the 
kmgawaited takeover bid said 
to be immhmntL 

Traders were talking of “fan- 
tastic pre-crash volumes” in 
the insurance market. “There 
were virtually no sellers any- 
where” said one. The hfes were 
highlighted by Abbey, up S at 
31 0p while Prudential jumped 
10 to 175%p cm volume of 5An 
shar es. 

C o — aM Union shot up 
24 to 398%p an heavierthan- 
nonnal turnover of 9m with 
traders reporting big “new- 
time* buying of the stock. 
“Adsteam announcing they 
had increased their stake to 
over 8 per cent earlier in the 
week, allied to the market 
surge, has done wonders for 
this stock, and there are hints 
that John Spalvins, the head of 
Adsteam, has been buying 
more shares." 

This speculation was also 
good for Boyal Insurance, 
where Adsteam has a holding 
in the region of 7 per cent. 
Royal shares moved up 16 to 
437p. Sun Alli ance, where US 
group Chubb were rumoured 
to have been increasing their 
holding earlier in the week, 
jumped 27 to 1097p. 

Weakening crude cal prices 
after tiie meeting of OPEC and 
non-OPEC producers held in 
London an Thursday, did little 
to prevent the oil and gas sec- 
tor staging a broad advance. 

Bunn ah extended their 
recent Klainwort Benson-in- 
spired advance, with the 
shares up 24 more at 547p. 
They were accompanied by 
vagne takeover speculation • 
America’s Pennzoil and Bel- 
gium's Petrofina are among a 


COMMODITIES 


WEEK IN THE MARKETS 


Supply fears keep zinc on the boil 
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WHENEVER ONE riwc simply 
disruption is salved, two new 
ones take its. place - at least 
that is bow it appears at the 
moment. And with the 
strength of the gaftamaed steel 
sector keeping; demand at a 
record level fresh price peaks 
for the metal are being scaled 
with almost monotonous regu- 
larity. 

■ On four out of the five days 
this week the LME’s cash and 
three months zinc prices closed 
at all time highs - yesterday’s 
35&50 rise for cash high grade 
mfltgl extending the gain on. 
the week to $12L£0, at 8L879 a 

tnrniA 

The #eek opened with news 
of the settlement of a 25day 
strike at Samin’s 75,000 
tonnes-a-year smelter in 
■ Sawiinfa. Bat that was quickly 
brushed aside as traders 
responded to reports of labour 
unrest threatening . the 
important Torreon smelting 
centre In Mexico, and a 
possible reduction in Ja p a n es e 
first quarter smelter output 
hAwi row of delays Jn agreeing 
contracts with Austr alian 
supplier- 

Later came the announce- 
ment of a force mojeure 
declaration on shipments from 
Omagh Resources’ Faro mine 
in the Yukon because 

avalanches and snowsHdes had 
disrupted transport The com- 


pany said the weather was the 
worst in 50 years and added 
that it was impossible to pre- 
dict when deliveries would be 
resumed. 

Adding to the gloomy supply 
outlook, meanwhile, is an 
inter-union dispute which is 
threatening supplies of zinc 
from Outokumpu, Fi n nis h 

mining company 

The Finntthtransport work- 
•ers* union announced yester- 
day that from Monday it wuuld 
stop the company's Imports 
aha exports at the ports 
because of a d e marc a tion dis- 
pate over whether its members 
or those of the metal workers’ 
union, should handle move- 
ment of goods at Outokumpu’s 
Krifckrifa zinc plant. 

Meanwhile, tbe plant, which 
has suffered a l&day stoppage 
earlier this mo nth, is facing 
the threat of another strike 
over pay from next Wednes- 
days company official said. 

Potentiatfy most dg- m at riw g 
of all, however, is the possibil- 
ity of a renewed national 
miners’ strike in Peru, which 
normally supplies about u per 
cent of the non-communist 
world's zinc. 

Last year 87 days production 
was lost in two protracted 
strikes. The second, lasting 57 
days, ended in mid-December, 
but the ndngr s now claim that 
employers are not. honouring 


the terms of the settlement and 
on Thursday they began a 
three-day meeting to discuss 
what action to take in support 
of their demands. 

Although another Peruvian 
strike would also cause copper 
supply problems - the country 
normally acco un t s for about 6 
per Cent of western world 
supplies - that market came 
under severe pressure in mid- 
week, with the LME cash price 
losing more than £100 a tonne 
on Wednesday and Thursday. 
Dealers explained that sellers 
bad been encoura g ed by the 
recent rise in stocks and freer 
availability of supplies. 

Yesterday, however, it 
bounced back with a ven- 
geance, and the cash price’s 
£5&50 rise teft it. only £1&50 
d own o n tbe week at £1 ,91850 

A fawrnj* - 

. . . On . the London bullion 
market yesterday gold was 
fixed below $400 a troy ounce 
for the first time since October 
5 l As the surge in equity values 
attracted money away from the 
precious metal the price dipped 
to $389.75 an ounce, down $5.75 
on the day and $5JiO on tiie 
week. 

Cocoa bad a relatively quiet 
week as attention was focussed 
on the TT WHi-iii g of the Interna- 
tional Cocoa Organisation 
(ICCOJ In London. 

Tbe lack of progress at the 


talks, as producer and con- 
sumer delegates remained 
riftariin««itf»ri over whether or 
not to lower the p rice s upport 
range, m*» as no surprise and 
had tittle if any impact on the 
market. 

Last night the meeting 
appeared to be heading 
towards complete failure with 
no agreement on any of the 
key issues — the price range, 
the growing arrears on export 
levy payments or the introduc- 
tion of a withholding scheme 
to take a farther 120,000 tonnes 
off the market. 

The world sugar market con- 
tinued the slide which began 
shortly after Christmas, with 
the London daily raws price, 
slipping $14J20 to $235.80 a 

In its monthly sugar review 
C. Czaraikow, the London 
trade house, said the firm 
undertone which had built up 
late fast year appeared to have 

evaporated. 

“Whatever the expectations 
about a tighter balance at a 
later stage this year, prompt 
supplies are more than ample 
and with 210 firm inquiry from 
the Soviet Union or China or 
fhina there has been tittle to 
sustain the higher levels for 
raw sugar," Czarnikow 


R ichar d Mooney 


number of groups said to be 
keen on the company - but 
dealers say the main thrust at 
buying comes from Klesnwart 
which recently issued a strong 
buy rAon mww*n dy* i ft o on tbe 
stock. 

British Gas attracted turn- 
over at 18m and rose 3tt to 
175p, while the Warburg’s 
‘‘buy” note boosted Enterprise 
4 to 554p. 

Sovereign Oil continued to 
reflect tbe official go-ahead for 
its Emerald field in the North 
Sct and optimism over its cur- 
rent drilling operations and 
pat on 8 more to 167p. But 
Ultramar could only twnwg a a 
2 gain at 308p after the state- 
ment from stake-builders Nov- 
erco and Unigesco whose 
re spo n se to a Takeover Panel 
query over their intentions 
towards Ultramar was that 
they "continued to wmiwA «n 
options available to them in 
relation to their investment." 

There was another bout of 
hectic activity in Taylor Wood- 
row shares, badly affected on 
Wednesday and Thursday by 
the failed attempts of Hoare 
Govett, the broking house, and 
Hambies. Hm* merchant iwmfc, 
to place the I5J3m shares they 
jointly purchased from P & O. 

Two substantial trades in 
Taylor shares, one of 7.3m 
shares and anotw at 75m led 
to speculation that one or 
other of the joint buyers at the 
stake had placed the majority 
of its holding, at a loss of some 
22 points a share, and retaining 
some 600,000 shares. 

The stories could not be sub- 
stantiated, but there was a si«- 
gastian that Hoare had shifted 
the block of shares to its par- 
ent; Security Pacific to estab- 
lish a tax loss. Taylor shares 
closed a net 10 higher at 588p, 
after extremes of 579p and 
593p. 

Management buy-out specu- 
lation, regarded with scepti- 


TRADINQ VOLUME IN MAJOR STOCKS 
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riem by dealers, George 
Wlmpey to a closing level of 
287 ftp, up 6 on the day. But 
there were big gains for 
numerous construction groups 
expected to get substantial 
orders from the phnwwH two 
new underground railways in 
TimHnn estimated to be worth 
some £L5bn. 

Stores were not left out of 
the buying spree, with shares 
rising sharply across the 
board. Batners were a feature, 
up 8 at 203p and buoyed by 
news flat one of its main high 
street competitors. Jewellers 
Guild, is to dose 30 of its 82 
outlets • this after the com- 
pany, owned by BAT, promised 
more store openings in 1989. 

Dixons, 8 firmer at 160p, 
remained surrounded by take- 
over talk, with Boots, op 10 at 
253p, the popular choice as 
likely bidder. An impressive 
11m Dixons shares changed 
hands, while turnover in Boots 
was equally busy at ova: 7m 


shares. Burton were also 
actively traded, climbing 7 to 
205p on volume of nearly 10m 


There was plenty of bid spec- 
ulation in Ward White, which 
touched 280p at one stage on 
the story that Woolworth was 
ready to make an offer. The 
shares then came off in fate 
trading to dose at 2S4p, a net 
gain of 17, while Woolworth 
finished 9 to the good at 279p. 

The were substantial vol- 
umes traded throughout an 
electronics sector still excited 
by the new Telepoint licences 
awarded by the Government. 
But action also concentrated in 
GEC where turnover reached 
20m; GEC shares edged up 2 to 
2Zlp. while Plessey added 5ft 
at 245ftp on turnover of 4.6m. 

Companies awarded tele- 
point licences continued to 
make strong progress with 
British Telecom heavily traded 
(12m) and 10 up 28lp. 

Cable ft Wireless (&7m) moved 


up a s imilar amount to 420p 
and STC (5.9m) 10 to 3l3p. Fer- 
ranti (lim) ran into profit-tak- 
ing and could manage a minor 
gain at I07p. 

The two Racal companies. 
Electronics and Telecom, 
attracted turnover of 14m 
apiece. The latter closed 7 
higher at 21% and the former 4 
to 325p. Doubled profits saw 
Misys jump 10 to 3S4p while 
the NatWest computer contract 
continued to boost Login, 11 
to 397p. Telecomputing, on the 
other hand, dropped 10 to 98p 
after loss. 

Activity in traded options 
reached its highest level since' 
the Great Crash of October 
1987. on the back of the jump 
in the underlying market, and 
the stimulus of dealings for tire 
new account. 


■ Other market statistics. 
Including the FT-Actuaries 
Share Index. Page 9. 
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APPOINTMENTS 


Vauxhall 

Motors 

directors 

■ Mr Peter R. Batchelor has 
been appointed executive 
director, sales and marketing; 
VAUXHALL MOTORS. 
Formerly director at 
mar keting, Mr Batrheinr has 
overall respo ns ibility for sales 
and marketing of Vauxhall 
cars and Bedford vans in tiie 
UK. 

Mr John H. Butte r fi eld, 
formerly manager, marketing 
co mmunications, has hawm i p 
sales director with 
responsi b ili ty far th e field 
operations activity. 

Mr Giovanni P. CantareHa, 
fo r m e rl y manager, vehicle 
sales, servicing and marketing 
with GM Balia in Borne, haw 
been made marketing director 
with respo n sibili t y for 

marketing planning and 

co nm nmications . 

■ Mr Bill Francis, formerly 

president of the Institution 
of Civil Engineers, has been 
appointed to the board of JJ*. 
DONELON & CO as an 
executive director. 

■ Mr Andrew D J. Lewis has 
been appointed a nonexecutive 
director of RADIO CLYDE. 

He is f-h airman of North cf 

Scotland Radio. 

■ AMALGAMATED 
FINANCIAL INVESTMENTS 
has appointed Mr Ellsworth 
Dmmell and Mr John Sdudes 
as directors. 

■ Hr Mike Cmxnell and Mr 
Caspar Weston have jo ined 
the board of SUMTT EQUITY 
VE NTUR ES, SUMTT 
VENTURE FUND ONE and 
SHARP TECHNOLOGY FUND. 
Dr CrnmeD has been appointed 



CJL GROUP, the steel and 
engineering group, bas 
appointed Mr Albert Har- 
greaves (above) as nonexecu- 
tive chairman following the 
resignation of Mr Soy Kettle, 
who has been appointed chief 
executive of Evered Holdings. 
Mr Hargreaves, czarantiy man- 
aging di rector of CX’s engi- 
neering division, will relin- 
quish all executive 
responsibilities but will devote 
time to investor relations for 
the group. Mr Cedric Grew 
remains chief executive and 
will also assume responsibility 
fig the engineering divistcgi. 


to the board of SUMTT pic. Mr 
Ran Heinertzhagen retired 
from the boards of Samit 
Equity Ventures and Sumit 
pic in December. 

W Mr George Martin Tmmay 
has been appointed a director 
Of THE WOLV ERHAM PTON 
& DUDLEY BRBWkktrs from 
February 1 with responsibility 
for wholesale trade. 

■ Hr Bryan Bonas, managing 
director of Ifetro-Oammeflana 
Metro-CammeR Weymann, has 
joined the board of tiie LAIRD 
GROUP. 


■ MGM ASSURANCE has 
made Mr Bob in Crowther a 
director. He was assistant 
general manager 
(investments). 

■ Mr Anthony JJL Pnxssell 
succeeds Mr Oliver Steel as 
chairman of tiie Thames Valley 
ft South Midlands regional 
board of LLOYDS BANK. Mr 
Purssell is a m emb er of the 
board of the Civil Aviation 
Authority and a governor of 
Ashridge Management College. 
Admiral Sir David Halifax 
took over from Colonel Sir 
Gordon Palmer as a regional 
director on October 1. He 
retired from the Navy at the 
end of 1967 and became 
constable and governor of 
Windsor Castle. 

■ KODDERHEAD 
INVESTMENTS has made Mr 
Julian N. Andersen its 
financial director. Mr 
Andersen, who was previously 
an overseas partner at Ernst 
Whinney, wfli also be financial 
director of Richards Hogg, the 
main trading subsidiary in the 
UK. 

■ Mr Hark St Giles has been 
appointed a director and 
chairman of PRIVATE 
CAPFTAL (FINANCIAL . 
SERVICES), part of the Private 
Capital Group. He is on the 

m ember ship committee of 

LAOtkO and chairman of the 
Money Management Co uncil 

■ Following its acquisition 
by Cater ASen, SHEPHARDS 
MONEYBROKERS (SML)has 
made the following board 
changes. Mr James Barclay 
and Mr Roger Lllley, directors 
of Cater Allen Holdings, have 
joined the board. Mr Barclay, 
the Cater Allen chairman, also 
becomes mm-execntive 
chairman of SML. Mr Peter 
WHls is now deputy chairman 
and chief xipmti m and Mr 
Tony HIbbett, deputy chief 


executive of SML. Mr Norbert 
Stadter and Mr Mark 
Bedmayne of BAH, tbe vendors 
of SML, have resigned as 
directors. 

■ Mr Kevin Doherty has been 
appointed managing director 
Of SYMONDS’ CIDER AND 
ENGLISH WINE CO, a member 
of the Buhner Group. He was 
marketing manager, soft 
drinks, for HJ?. Buhner Drinks. 

■ LINCOLN HOUSE, the home 
fashion group, has appointed 
Mr Ism Topping, group 
development director, its chief 
executive. Mr Peter 
H awk sw orth , manag in g 
director of the group's tile and 
bathroom distrihntinii div ision, 
has joined the board. Mr 
Duncan Robertson has also 
joined the board as finance 
director. 

■ Mr Martin Graham has been 
appoi nted o perat ions di recto r 
Of LOWFIELD DISTRIBUTION. 
He was general manager of 
Christian Salvesen's Draitwch 
depot. 

■ Miss Diana NoWe has been 
made a partner of SCHRODER 
VENTURES, the venture 
capital and management 

buy-out arm of the Schroder 

Group. 

■ Mr D. Stuart McGregor has 
been appointed director, 
landfill division at 
CLEANAWAY, the waste 
management company jointly 
owned by GKN and Brambles 

■ Mr Michael Morley has 
joined GLOBE INVESTMENT 
TRUST as a non-executive 
director. He is deputy 
chainnan and chief executive 
of Portals Holdings. 

■ FOOD BROKERS has 
appointed Mr Victor Cracknell 
as deputy chairman. He 
re m a in s personnel director. 
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THE FINEST ENGLISH TULL LEAD CRYSTAL 


London 
Life wins 
merger 
backing 


Shevardnadze plans Pakistan visit 


By Robin Pauley. Asia Editor, in London and Christina Lamb in Islamabad 


By Nick Bunker 


A LABORIOUS four-hour 
extraordinary general meeting 
in the ballroom of a Mayfair 
hotel yesterday finally gave 
London Life, the mutual life 
insurer. overwhelming 
endorsement from its policy- 
holders for its planned merger 
with Australian Mutual Provi- 
dent. 

After four months and hav- 
ing spent £3m, much of it in 
battling In the courts with dis- 
sident policyholders, London 
Life's board claimed victory 
last night in the penultimate 
round of one of the most 
embarrassing internal wran- 
gles the British insurance 
industry has witnessed. 

At 5pm, the board said it had 
261,526 votes in favour of the 
merger, while only 28,416 had 
been cast against, giving the 
board a 90-2 per cent majority, 
comfortably clear of the 75 per 
cent It required. On a show of 
hands, the meeting had voted 
234-84 in favour. 

The result opens the way for 
London Life's board to proceed 
with a hearing in the Compa- 
nies Court on February 13, 
when it will seek a judge's 
approval for the merger. 

The meeting, held in Lon- 
don's Grosvenor House, was 
far smoother than its predeces- 
sor last October, which col- 
lapsed in uproar after its venue 
in the Barbican Centre proved 
too small. To the end, thnng h, 
the debate was painful for Lon- 
don Life's board, which has 
faced repeated accusations that 
it was selling out to a far-off 
company foreign to the com- : 
pany’s culture. 

The meeting was punctuated 
by cries of "resign," accusa- 
tions that the board had bun- 
gled the company’s affairs, ami 
applause for the chief dissi- 
dent, the barrister Mr Julian 
Byng, who successfully chal- 
lenged in the courts the valid- 
ity of the October meeting. 

-You have brought shame 
and distress to the privileged 
name of London Life,” cried 
one critic, a Dr Parikh, who 
claimed he had come 5,000 
miles. 

Mr Brendan McBride, Lon- 
don Life's actuary, evidently 
under great strain, said it was 
“disgraceful to come here and 
suggest that the board is pro- 
tecting its position and not 
that of the policyholders. 1 
resent that” 

The policyholders who 
turned up found that the dissi- 
dents had planted pink leaflets 
on every seat. The leaflets 
began: "Merge with AMP? - No 
thank you.” They urged policy- 
holders to demand fresh talks 
with the alternative merger 
partner. Equitable Life. 

The leaflet set the tone for 
the meeting, and for interjec- 
tions from about 35 policyhold- 
ers. About half a dozen backed 
the board. The dissidents had 
little chance, though, against 
the proxy votes wielded by the 
board. 


MR Eduard Shevardnadze, 
Soviet Foreign Minister, is fly- 
ing to Pakistan next week in a 
last-ditch attempt to find a 
political compromise to the 
Af ghanistan c onfli ct 

He will be the highest-rank- 
ing Soviet official to visit 
Pakistan for more than 20 
years. 

As the Soviet withdrawal 
from Afghanistan enters its 
final stage, security in the capi- 
tal of Kabul continued to dete- 
riorate yesterday with the US 
Britain joining the grow- 
ing list of countries, including 
West Germany and Japan, that 
have closed their embassies 
and withdrawn their entire 
diplomatic staff. 

France, which is only repre- 
sented by a consulate, has also 
withdrawn two more officials, 
leaving only a skeleton staff 
Italy is expected to take similar 
measures. 

The Soviet Union, which has 
also reduced its diplomatic 
staff has. widened and cleared 
trees from a long straight road 
outside Its embassy to make 
what looks like an emergency 
runway. 

A statement issued by the 
Foreign Office in London said 
that all British citizens in 


Af ghanistan , estimated to be 
about 35, had been advised to 
leave the country as their secu- 
rity could no longer be guaran- 
teed. 

Mr Dmitri Yasov, Soviet 
Defence Minister, has been in 
Kabul accompanied by a num- 
ber of defence advisers since 
Wednesday. He has held 
len gthy discussions with Presi- 
dent Najlbullah and with Mr 
Yuli Vorontsov, first deputy 
foreign minister, who is also 
Soviet Ambassador to Afghan- 
istan. 

Mr Shevardnadze's visit win 
begin next Saturday and comes 
at his own request. He will 
meet Ms Benazir Bhutto, the 
Prime Minister. She is anxious 
to improve relations with the 
Soviet Union, fearing that US 
support to Pakistan will dimin- 
ish once the Soviet troops have 
left Afghanistan. 

It is not yet known whether 
Mr Shevardnadze will meet 
directly with any Afghan resis- 
tance leaders based in Pakis- 
tan. After two rounds of peace 
talks with Soviet officials in 
December and January, muja- 
hideen guerrillas rejected fur- 
ther negotiations. That ruined 
a Soviet plan designed both to 
halt the bloodshed and find a 


face-saving political compro- 
mise. 

If the mujahideen had agreed 
to include a significant number 
of representatives from the 
People’s Democratic Party of 
Afghanistan in a “shura." or 
assembly, to consider the 
future government of Afghan- 
istan, the Soviet Union was 
prepared to remove virtually 
the entire cabinet of President 
NajibuUah from the country. 

However, Mr Sibghatullah 
Mojadiddi, chairman of the 
Pakistan-based alliance of 
seven resistance groups, broke 
off the talks claiming that the 
Soviet Union was “playing 
games, talking peace while 
continuing killing our people." 

Pakistan, Iran and the Soviet 
Union are all anxious for the 
dialogue to resume and that 
issue is expected to be top of 
the agenda during Mr Shevard- 
nadze's meeting with Mr 
Yaqub Khan, Pakistan's For- 
eign Minister. 

Mr Shevardnadze’s visit 
comes less than a week before 
the convening of the shura. 
Western diplomats in Islama- 
bad, the Pakistani capital, 
believe that if the shura and its 
proposed interim government 
includes some members of the 


Wales leads Toyota plant race 


By Anthony Moreton, Welsh Correspondent 


WALES is emerging as 
frontrunner for the £600m car 
plant that Toyota, Japan’s larg- 
est motor manufacturer, hopes 
to build in Britain. 

The company Is understood 
to have drawn up a list of eight 
potential sites in the four loca- 
tions which it identified yester- 
day - Wales, the Midlands, 
Humberside and Yorkshire. 
Four of the sites, and possibly 
a fifth, are in Wales. 

Representatives of Brack- 
stone Associates, the London 
consultants commissioned fay 
Toyota to undertake the 
detailed groundwork, are due 
to return to Cardiff an Tuesday 
for a further meeting with the 
Welsh Development Agency, 
which is coordinating the cam- 
paign to win the site for the 
principality. 

Brackstone has divided the 
eight sites into two equal 
groups. The four most attrac- 
tive are thought to be, in 
alphabetical order, Cardiff, 
South Wales; Deeside, North 
Wales; Newport; South Wales; 


and Scunthorpe, south Hum- 
berside. 

The second group takes in 
Briton Ferry, between Neath 
and Port Talbot in South 
Wales; a site in the East Mid- 
lands; Leeds; and another 
South Wales location, possibly 
in the Llanelli area. 

Brackstone has identified 
sites of about 800 acres of land 
in each of the eight locations 
and is now in the process of 
going back to each of the can- 
didates for more discussions. 

Significantly, five of the 
sites, at Briton Ferry, Cardiff, 
Deeside, Newport and Scun- 
thorpe are near big steelworks. 
Both the Uanwern works, at 
Newport, and Port Talbot pro- 
duce the sort of steel for which 
the motor industry is a leading 
customer. Each has invested 
heavily in the past two years 
and could be expanded. 

Scunthorpe does not produce 
steel of the kind wanted by a 
car manufacturer, but its loca- 
tion leaves it well-placed for 
shipping cars to Europe: 


In addition, it is near docks 

at Itniningham and Huff, that 

have recently undergone exten- 
sive development. At 
Immingham, £30m has been 
spent on uew berths and jetties 
and in Hull a roll-on roll-off 
berth has been put in by ABP, 
the port’s owner. 

However, the deciding factor 
could be the availability and 
quality of labour. 

Meanwhile, reports that 
Mazda, another Japanese car 
maker and one in which Ford 
has a 25 per cent stake, might 
produce 25,000 minivans a year 
at the Valladolid plant of 
Enasa, the Spanish commercial 
vehicle manufacturer, were 
played down. Mazda said it had 
received an unsolicited 
approach from Bnasa , which 
was just one of several Euro- 
pean production possibilities 
being considered. Enasa has 
been searching for a produc- 
tion partner for some Hme^ 
Toyota's European plans. Page 
4; Jostling for pole' position. 
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Teacher shortage 


Continued from Page 1 


teaching. They, too, will be 
able to be appointed immedi- 
ately to a school and will 
receive training while serving 
out a probationary period. 

People entering teaching 
through this route will need to 
have had the equivalent of 2 
years higher education and be 
over 26. But the National 
Union of T eacher s accused the 
Education Secretary of trying 
to reduce the quality of people 
entering the profession. Mr 
Doug McAvoy, the union’s gen- 
eral secretary designate, said: 
“The union will only support 


alternative routes into teach- 
ing if the final qualification is 
of graduate equivalent” 

Mr Baker also urged local 
authorities to experiment with 
ways of attracting back into 
the profession the 400,000 qual- 
ified teachers no longer teach- 
ing, most of whom are married 
women. Mr Baker suggested 
more part-time jobs and job 
sharin g . 

From the autumn, the Gov- 
ernment will extend a special 
£1,300 bursary scheme for 
trainee teachers in maths, 
physics and technology to 


cover chemistry teachers, a 
coarse long urged on the Gov- 
ernment by the chemical 
industry. 


Mr Baker also urged teacher 
training colleges and local 
authorities to put on many 
more conversion courses for 
teachers switching into short- 
age subjects. 

Mr Jack Straw, Labour's 
education spokesman, said the 
measures were totally inade- 
quate to deal with a teaching- 
crisis, the scale of which Mr 
Baker had only just realised. 
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of equity strategy at stockbro- 
kers Barclays de Zoete Wedd. 
cautioned that the British 
economy was “hardly out of 
the woods" despite encourag- 
ing signs of a slow down in 
activity over the past month. 

The “vast swings of senti- 
ment from deadly depressed to 
super bullish" pose a danger 
for the equity market he said. 

Alison Maitland writes: 
Stock markets were generally 
strong in Asia and Europe yes- * 
terday, with the Nikkei aver- 
age in Tokyo climbing to yet 
another record of 3L646-L3, a 
day's gain of 134L32 and a rise 
of 4.9 per cent since the start of 
the year. 

Hong Kong’s Hang Seng 
index approached the 3,000 
level, closing up 46.38 at a 
post-crash high of 2.956J35 in 
heavy trading. 

Wall Street's powerful 
advance this week helped most 
continental European bourses 
close higher yesterday, with 
the OMF 50 index in Paris up 2 
per cent on the week and the 
FAZ index in Frankfurt up 1 
per cent 

Eric Short adds: The strong 
rise in share prices farced 
many unit trust groups to sus- 
pend dealings and revalue the 
unit prices of their UK-based 
funds under the new pricing 
rules laid down last year by 
the Securities and Investments 
Board, the watchdog body of 
the financial services industry. 

This is the first time the 


rules have been tested under 
bull market conditions since 
they became operative last 
July. 

Unit trust managers, how- 
ever, have reported that they 
did not experience problems 

Unit trust managers value 
unit trust prices on a regular 
basis - at least once a day for 
UK funds. They have a choice 
of Healing either on the last 
valuation - historic pricing - 
or the next valuation - for- 
ward pricing - or a mixture of 
the two. 

If a manager is nsing for- 
ward pricing and the market 
moves by 2 per cent or more 
since the last valuation, the 
rules require him to suspend 
trading and revalue the price 
as soon as possible. 

This is intended to ensure 
fairness between those unit- 
holders dealing in a rapidly 
moving market and the 
remaining unitholders. 

Yesterday many groups on 
historic pricing were forced to 
suspend. 

Leading unit trust manage- 
ment group Save & Prosper, for 
example, values at 9.05 each 
morning. Mr Paul Bateman, 
chief executive, said the mar- 
ket rise resulted in the group's 
suspending dealing at the 
morning valuation at around 
1.45pm. 

A new price was calculated 
based on the underlying share 
prices at 2.30 and dealings j 

recommenced around 4pm_ | 


Dollar surges Continued from Page 1 


increased by &8 per cent, com- 
pared with a rise of 3.4 per cent 
in 1987. On a fourth-quarter to 
fourth-quarter basis the rise in 
real GNP was 2.7 per cent 
Europe’s central hanks , led 
by the West German Bundes- 



bank, entered the currency 
market when it opened yester- 
day morning in what proved to 
be an abortive attempt to drive 
the US currency lower. 

They said the intervention 
was substant i al and the day 


Kabul administration, Mr 
Shevardnadze may still, at the 
lith hour, offer to airlift out 
the PDPA cabinet from Kabul 
where it is under increasing 
pressure, with food queues 
lengthening. 

His visit may also coincide 
with the departure of the last 
Soviet troops from Afghan- 
istan. Although the withdrawal 
must be completed by Febru- 
ary 15. to meet a deadline 
agreed under UN auspices, the 
rate of progress suggests that 
the withdrawal from Kabul at 
least will be completed by 
around next weekend. 

Between 15 and 20 huge 
Soviet transport planes leave 
Kabul ftgeh day, and columns 
of trucks carry troops along 
the frozen SaJang Highway, the 
main route north out of Kabul 
towards the Soviet Union. It is 
still not clear whether all the 
Soviet troops leaving Kabul by 
road are crossing into the 
Soviet Union. Some may be 
staying in the northern area 
around Mazar-e-Sharif to help 
the Afghan Army create a for- 
tified “bolt-hole" dose to the 
Soviet border. Many families of 
government and Afghan intel- 
ligence officials have already 
been moved to Mazar-e-Sharif. 


Early sale 
forecast for 
NZ stake 
in bank 


By David Bar-chard 


AN EARLY sale of Equiticorp’s 
61 per cent former stake in 
Guinness Mahon was predicted 
yesterday. 

Mr Geoffrey Bell, chairman 
of Guinness Mahon, speaking 
after the bank’s annual general 
meeting in London, said he 
thought the sale might be com- 
pleted in a month or two. 
Inquiries were already arriving 
from possible buyers and he 
had had “two expressions of 
interest from international 
firms only this morning.” 

Earlier, Samuel Montagu, 
agent for the syndicate of 28 
banks which assumed Equiti- 
corp's stake in Guinness 
Mahon after the liquidators 
were sent in, said it intended 
to dispose of the stake in both 
GPG and Guinness Mahon as 
soon as possible. 

It was announced yesterday 
that N. M. Rothschild had been 
appointed financial adviser to 
the syndicate, which will work 
closely with the directors and 
management of Guinness 
Mahon. 

Mr Bell refused to be drawn 
on possible purchasers, 
although he indicated that an 
overseas firm would be accept- i 
able and that he might value a 
link with a Japanese firm. He 
added that there was no ques- 
tion of a management buyout. 

He also emphasised that 
Guinness Mahon strongly pre- 1 
ferred to remain an Indepen- 
dently listed company on the 
Stock Exchange. 

Mr Bell had won the support 
of shareholders at the meeting 
in the Bakers’ Hall, where he 
stressed that Guinness Mahon 
“was in full working order." 

He said tTu> hanfe hnrf deliber- 
ately built up its liquidity in 
recent months and had taken 
other steps to insulate itself 
fully from possible risks from 
Equxticorp. 

Mr Bell paid a generous trib- 
ute to the Bank of England for 
the assistance it had given 
Guinness Mahon daring and 
after its separation from GPG. 

The audience appeared con- 
vinced by his frank and bold 
exposition, though some mem- 
bers later expressed relief that 
Equiticorp was no longer rep- 
resented on the board. 

All resolutions at the meet- 
ing, including the re-election of 
the directors, were passed 
unanimously. 

Meanwhile, Equiticorp’s liq- 
uidators in New Zealand 
announced they were sending 
a solicitor to London- to hold 
talks with British officials 
investigating the company. 

The solicitor has also been 
Instructed to monitor develop- 
ments at GPG and Guinness 
Mahon with a view to protect- 
ing New Zealand assets in the 
UK. 

This is likely to mean that 
the New Zealand authorities 
will press for the firms to be 
sold at the best possible price. 

Equiticorp’s liquidators will 
receive any surplus funds from 
the sale of the stake in Guin- 
ness Mahon after loans out- 
standing to banks In the syndi- 
cate have been paid off 
New Zealand monitors Equiti- 
corp UK probe. Page 10 


was one of their most active. 
They put dollar sales well in 
excess of $300m - the level of 
sales at which the central 
banks have conducted most of 
their joint operations over the 
past two weeks. 




London scrambles 
to catch up 


The London market was fi n a ll y 
in the grip of a buying panic 
yesterday, and no wonder. The 
week has turned out one of 
those rare critical points which 
define the fund manager's per- 
formance for the year as a 
whole. Those who missed the 
rise cannot hope to make good 
the difference; those who wee 
fully invested at the start of 
January could switch into cash 
on Monday, sit on it until 
Christmas, and end up with a 
remarkable return of 25 per 
cent. 

There are technical reasons 
for the rise being so remorse- 
less, particularly the fact that 
the market-makers seem to 
have started the week collec- 
tively short. The market was 
also assisted yesterday by the 
powerful combination of an 
encouraging UK trade figure 
and an upward explosion on 
Wall Street. But the momen- 
tum was internally generated: 
the market was up more than 
20 paints before the trade fig- 
ures came out, and peaked 58 
points up before Wall Street's 
strength was fully apparent. 

There has also been an 
extraordinary resurgence of 
volume, which in the past ten 
days has been reaching the lev- 
els last seen before and during 
the crash. Salomon wiimiahia 
the net money coming into the 
market yesterday at over 
£170m, three times the highest 
figure seen in 1968. For as long 
as business is all one way. 
market-making remains a prof- 
itless task; but at least activity 
at this level creates opportu- 
nity for those who know how 
to use it 

It seems hi ghly likely that- 
the momentum will continue 
into next week, and equally 
likely that it will rapidly over-' 
shoot There seems.no reason 
why the resulting correction 
should be serious In the 
absence of external factors, in 
which case the market amid 
start to form a new base at or 
just below the 2,000 marie. 
There are three obvious things 
which co old change that in 
ascending order of gravity, 
rights issues. Wall Street and 
interest rates. 

It is a common enough phe- 
nomenon for a big and unpop- 
ular rights issue to stem the 
market In its tracks^ taut in the 
present mood it would have to 
be something speciaL As for 
Wall Street, the snag is that 
there is no evidence yet of the 
London market uncoupling 
itself. Wall Street’s rise started 
in mid-November, with London 
fallowing until it was derailed 
by the disastrous October trade 
figures and the rise in base 
rates. Since the start of Janu- 
ary it has been desperately try- 
ing to catch up; what it would 
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do if Wall Street came back 
down to meet it is an open 
question. 

The worst threat, that of a 
further rise In UK base rates, is 
surely the most remote. The 
global rally is based on the 
notion that Interest rates will 
shortly peak, but London's 
assumption is that UK rates 
have peaked already. It all 
depends on Mr Lawson's sense 
of timing: and if he should 
have a further burst of hawk* 
ishness, all bets are off 


strated this week, there ate 
plenty of European computer 
companies in t roubl e;. ^hqt 
Apple's problems are oowfm 
near as serious. ... - J 

What seems to hav e hftfr 
v-pened is that Apple tmaareatk 
mated the «*»"»**« for its prod- 
ucts last summer, and wail; 
forced to go into the spot taw- 
ket to buy memory chips at 
roughly three times the con- 
tract rates. It then pished up 
. Its prices, but demand began to 
. fan off and It was left with 
' some expensive products. The 
costs of having misread tbq 
market should only hurt one 
, quarter’s earnings: but Judging 
by yesterday's drop in the 
share price, the market is 
dearly wonted that the prob- 
lems are more serious. 


One fear is that Apple’s 
announcement may be an indi- 
cation that demand in the per- 
sonal computer market it 
going to foil sharply. However, 
thin would not fit in with yes- 
terday’s forecast from Apple 
that its revenues will rise by 96 - 
per cent this year. A more reed* 
Istic concern is that IBM may 
start to make life more difficult 
this year for <me of its most 
successful competitors. 

Brent Walker 

Whatever Brant Walker and 
GrandMet may say about hav- 
ing found the perfect deal, the 
respective merits ot yester- 
day’s asset swap look roughly 
proportional to their relative 
bargaining power; Not only 
does GrandMet seem to have 
■chosen which betting shops to 
shed and which pubs - to 
acquire, but the rationale of 
the deal from its standpoint is 
more obvious. By selling some 
of the surplus resulting from 
-last month's purchase- of Wil- 
liam HfiL At -has probably got 
the OFT off its back, while fn 
converting the acquired 52 big 
freehold pubs Into Bemi Inns ft 
can probably see a gqpd profit. 

Meanwhile, Brent Walker’s 
shareholders may be concerned 
to see it getting into yet 
another business that it knows 
little about. Instead, . they 
urgently want to see the com- 
pany getting down to manag- 
ing some of the businesses that 
it baa acquired, while putting 
its undisputed deal-making 
ability totem tidying up 1H 
assets and reducing its moun- 
tain of deht 

GrandMet does not always 
win, however, as yesterday’s . 
sale of its Irish Distillers stake 
showed. Even though the . 
whole thing may have cost it a 
few millions as well as mod) 
management time, .there was 
nothing to gain in being a hos- 
tile minority, and much to lore 
in terms of its future relation- 
ship with' Feraoa. - -* 


Market-makers 

There was a slight tremor in 
London yesterday on news that 
the rule changes for market- 
makers are to be scrutinised by 
the Office of Fair Trading. But: 
this is merely a side-effect of 
the Financial Services Act; in a 
wonderfully solemn proces- 
sion, the rules must go to the 
SOB, then to Lord Young, then 
to Sir Gordon Borrie. then 
back to Lord Young again. The 
Stock -Exchange carries on 
regardless, with market-mak- 
ers no longer obliged to deal 
with each other from February 
13, and late disclosure of large 
trades coming probably a fort- 
night later. It seems a shame 
that such crisis measures 
should be enacted just as vol- 
umes look likg recovering: taut 
then again, no imaginable level 
of volume will do more- than 
postpone the day of reckoning 
on overcapacity; 


Apple Computer 


Apple’s new management 
team has been doing so well 
over the past few years that 
news that even it can be 
caught out by the boom-and- 
bust eyrie of the chip industry 
comes as a nasty shock. But 
the initial foil of mare than 10 
per cent in its share price, on 
tire news that its seamd quar- 
ter earnings could be a third 
lower, must be an over-reac- 
tion. As Norsk Data demon- 


1992. We saw it 
coming years ago 
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“If you see a banker 
jump out of the 
window, jump after 
him — there’s sure to 
be a profit in it.” 


S O SAID the 18th cent ury French 
philosopher, playwright and sati- 
rist Voltaire. It is a witty little 
injunction that has a plausible, if 
perverse, kind of logic about it 
But be warned: in today’s financial mar- 
kets it is mare likely to be a recipe for two 
broken legs than a free ride to fortune. 

The caveat is necessary because bankers 
in the late 1980s are, so to speak, jumping 
out of win d ows at a rate that Is frenetic 
even, by their own. impressive past stan-. 
dards. Consider some ; recent cases in- 
point, s t a rting witira giant of. commensal 
haniriwg,- Barclays.-, At the. height of the 
takeover battle between Britain's General 
Electric Company and Flessey. Barclays 
decided to back a consortium whose mem- 
bership was uncertain, in a scarcely credi- 
ble bzd for GBC, with which Barclays had 
a r elationship straw fh<» wwgn rfi i m faiiwi 
to get off the ground and GEC was 
enraged, the hank ended up losing both, 
the deal and the customer. 

Then there is the recertify completed 
$2&2bn financing for RJR Nabisco, the 
quoted US food and tobacco group, which 
is going private on borrowed money - a . 
so-called leveraged buy-out. The indus trial 
logic consists mainly in the $700m-plus 
Sees that the -New York financial commu- 
nity wtH earn in exchange for saddling the 
hapless company with a mountain of 
high-risk debt 

The twin mottos of the modem banker, 
it seems* are that the only good cltent Is 
an overtxaxowed clien t and the only good 
inan jg arr equity investment disguised as 
debt 

And what of the banking system’s most 
persuasive customer: Australian entrepre- 
neur Alan Bond, whose stake in Tiny Row- 
land's Lomho group has -been attr ac tin g 
much ptfimtinn? ' , 

You do not have to believe Rowland's 
estimate of the borrowings of the Bond 
empire to reeHifat something curious is 
happening here.. The latest balance ghee* 
of Bond^ Corporation confirms that the 
hank* have tent several billion Australian 
dollars to a, company that had a negative 
net worthfle, a defici en cy of assets a gains t 
HwhiHtiPBa ff Iwfamgihlft assets are excluded 
from the- reckoning. Yet the bankers are 
still careohig menrily along an this racy 
bandwagon, . whose inturpgtg range from 
off-shore energy exploration in China, 
through brewfog in Australia, to a chunk 
Of the tpW nmmrmiratmnc indus- 

try. 

And let us not forget those commercial 
bankers wfan are throwing good money 
after fed' In London’s securities markets. 
As US tank* pull ont' of market making 
an^r^e-jjflmalutng ~ British demurs stare 
tabttfy-Ht high overheads and a low vbt 
mneiofjruslness, the Japanese banks, 
starting with Industrial Bank of Japan, are 
abbnt'to-bring yet more capital to this 
ovencadtalised market. 

TOpraMSt the world’s tankers have 
suddenly, developed such an insatiable 
thirst ^ questionable propositions? The 
crude answer is that Barclays’ va n i shin g 
consotMi, Alan Bond, RJR Nabisco and 
the. London securities markets have all, in 
their tfifljghait ways, appeared to hold out 
a Bohxtiaa to-the problems of an industry 
that -is struggling to confront powerful 
competHfe forces. And the starting point 
in this guide to the state of the bankers’ 
collective-psyche in the late 1980s is an 


me®: 

ifcCSjfr 



Mad, mad, world of banking 

John Plender wonders why on earth banks are so thirsty for risky business 


uncomfortable but fundamental truth: the 
basic business of banking - borrowing 
and landing — baa become a loss leader 
for more marginal financial activities. 

Consider the industry’s giants. The 
interest earned from customers by the 
world’s biggest bank, Japan’s Dai-IcM 
Kangyo, has fallen short of the interest 
paid to depositors and creditors in four of 
the five past years. It has had to rely on 
foe income and profits from securities 
sales and foreign exchange trading to 
cover the expenses of running the bank 
and to generate its 43 -2hn net income last 
year. At Citicorp, the biggest US bank, 
interest revenue still exceeds interest 
expense, but the $6%bn surplus of interest 
income in 1987 was not enough to cover 
the bank’s other operating expenses. 

That story is repeated all across the 
developed world. It looks suspiciously as 
tfanng h bankers are rushing into high-risk 
business because their basic activity is 
suffering from what the economists call 
secular (ie, persistent) decline. And here is 
pause for thought: while a declining 
tobacco industry may be good for every- 
one's health, a declining banking industry 
is another matter, because banks are at 
the heart of the weald’s monetary and 
payments systems. 

- Ah ha, says the sophisticated FT reader, 
but how can that picture be reconciled 
with all those graphs showing the devel- 
oped world’s demand for financial services 
rising in smooth progression from bottom 
left to top right? The answer is that while 
the demand is soaring, the supply is 
rationed between different types af institu- 
tioa by regulators who are anxious to pro- 


tect the financial structure. Also by politi- 
cians, who use tax reliefs to divert savings 
into favo u red outlets and seek to protect 
depositors from rascally bankers who run 
off with thftir money. In the 1980s the 
pnfhnniagm for such intervention h« been 
on the wane. And some of the results have 
been both unexpected and lmmtandad- 

In the good old days, banks borrowed 
cheap money from their retail customers 
and lent it to business customers in indus- 
try and commerce. Not so any more. In the 
1970s anachronistic regulations drove 
many depositors out of the banking sys- 
tem entirely. Banks in the US, for exam- 
ple, were badly bit when regulatory oell- 
mgs on deposit interest were unexpectedly 
overtaken by inflation. Instead of earning 
a negative zeal return at the bank, hun- 
dreds of billions fled to high-interest 
money funds ran by brokers such as Mer- 
rill Lynch. 

Worse was to come in the 1980s with 
that great buzz-word of the banker’s lexi- 
con, deregulation - a euphemism for 
licensed poaching on everyone rise’s terri- 
tory. Take the British building societies: 
they now compete against the clearers 
with interest bearing current accounts, 
cheque books and cash dispensers. Cer- 
tainly the days of cheap deposit are gone. 
In Britain Lloyds Bank put the last nail in 
the coffin when it announced its new 
interest-bearing current account 

One way of looking at banks is to regard 
them as specialist retailers. They have 
valuable brand names whose worth rests 
on the people's trust, but have allowed the 
goodwill in those names to depreciate 
through poor marketing; also through 


poor financial performance, especially in 
their wholesale business. Given the choice, 
many might prefer to deposit their money 
with MaHty & Spencer than with Midland 
Bank. In the US the world’s biggest 
retailer. Sears Roebuck, already runs a 
hanking ; broking and insurance conglom- 
erate. Sears* model has been followed in 
Japan by Sefim Salson, a mare upmarket 
retailer. This underlines another easily 
forgotten troth. A hanker is really a fig- 
ment of the supervisory authorities’ imagi- 
nation- one hmriwegamfln is as good SS 
another in financial services provided be 
observes baric rules of prudence in manag- 
ing other people’s money. 

T here is another litany of woe 
an the asset side of the balance 
sheet. First, the familiar bit. 
The gambling mentality origi- 
nally set in when the bankers 
poured money into Intin America on the 
cheerful assumption that sovereign 
nations do not go bust Which brings us to 
a third unpalatable truth that has changed 
the face of banking, perhaps for ever. 
When Mexico ran into trouble in 1982, 
most of the world's biggest banks became 
less creditworthy than their tap clients. 

The result was securitisation - an ugly 
new coinage for an age-old device called 
catting out ti»e middleman. 17 you have a 
superior credit rating to the banks and can 
thus borrow more cheaply than them in 
the markets, why kow-tow to the bankers? 
In countries such as the US and Japan, 
which put a legislative dividing line 
between lending bankers and investment 
bankers who underwrite and sell securi- 


ties, this trend for companies to raise 
funds direct from markets was a traumatic 
sea-change. 

The most visible outcome has been a 
shift in short term financing activity to 
markets where people trade in lOUs 
known as commercial paper. Today the US 
commercial paper market is measured in 
hundreds of billions and the fledgling Jap- 
anese one in tens of billions of dollars. 
And the hanks have to compete fiercely 
with all comers there for corporate busi- 
ness. 

The nan-banks, meantime, are no more 
averse to invading the commercial banks' 
t raditio nal territory in Industry and com- 
merce thaw to retail finance. In the RJR 
Nabisco buy-out referred to earlier invest- 
ment bankers Drexri Burnham Lambert 
are to put up £L5bn of bridging loans until 
longer term bond finance can be raised, 
while Merrill Lynch is providing a further 
(LSbn in bridging loans. Any qnalmg 
about the credit risk are outweighed by 
their overall foes on the buy-out of 4227m 
and 4109m respectively. 

Robin Monro-Davies, of the London- 
based credit rating agency IBCA, argues 
that the banks will never win back the top 
end of the corporate lending market. 
While there are limits to the scope for 
securitisation lower down the corporate 
sector where the risk of bankruptcy is 
greater, he adds, the process probably has 
further to go. Yet amid all this bother, 
there is good news for the banks: the per- 
sonal customer continually comes to the 
rescue. 

As Christopher Johnson, Chief Eco- 
nomic Adviser at Britain’s Lloyds Bank 


has pointed out, the flow of funds between 
banks and the rest of the economy has 
changed dramatically in the course of the 
decade. Instead of recycling retail deposits 
to industrial customers, the banks now 
return those deposits to their retail clien- 
tele, mainly in the form of home loans; 
industry has increasingly become a source 
of deposits. 

A second saving grace for the banks has 
been the enormous, but much lower qual- 
ity, profit to be earned from financial vola- 
tility. The growth of foreign exchange 
trading has been spectacular: Citicorp, for 
example, earned $453m of foreign 
exchange revenues last year. Trading in 
newer financial instruments such as 
swaps, futures and options, which provide 
a hedge against volatility, has been 
another boom area. And the banks have 
learned to charge all manner of commis- 
sions and fees on t hei r basic lending busi- 
ness. 

T he disappearance of cheap 
deposits none-the-Iess means 
that bank profitability will 
become more dependent on 
selling unfamiliar products 
such as shares and Insurance through rid 
and costly branch networks. And the 
temptation to dilute retail profits through 
expensive wholesale adventures will be 
even more acute - witness London’s secu- 
rities markets, where the world's biggest 
commercial banks simultaneously alighted 
in time for Big Bang. Since the stock mar- 
ket crash this elephantine herd has helped 
ensure that too much capital chases too 
little business for far too long a period 
before individual members of the herd 
take fright and leave. 

A different version of the same story Is 
bring played out in the world’s property 
markets. Property lending in Britain, for 
example, is now a higher percentage of 
total bank lending than it was before the 
property crash of 1974. In the giant devel- 
opments now under way in the City of 
London bankers have adopted US-style 
limited-recourse financing, whereby the 
banks take more of the financial risk In 
the development than the developer - all 
of which spells future trouble. 

In the takeover and buy-out boom the 
banks’ exposure to highly borrowed 
groups - not as yet at worrying levels in 
relation to capital - Is creeping ominously 
upwards. And in London's international 
markets central bankers are worried that 
the banks are assuming excessive risk by 
mispricing complex new products for pet 
clients. In short, word has travelled 
around the entrepreneurial community 
(hat the banks’ appetite for risk has bur- 
geoned. So entrepreneurs are busy supply- 
ing banks with high risk assets. 

All this can be rationalised as the conse- 
quence of a progressive shift from pro- 
tected to competitive banking markets. 
Bat in the longer run it is possible that the 
banks have suffered a permanent loss of 
competitive edge through technological 
change. National Westminster has no com- 
petitive advantage over British Petroleum 
in processing financial data; and much at 
what a bank branch traditionally does can 
now be done on a home computer. 

For commercial banks the payments 
system which handles the job of money 
transmission is the last bastion. Only time 
will tell whether they - and the central 
bankers, who hate the notion of BP or 
Ford Motor Company moving in on the 
banking business - will lose their grip on 
the hub of the whole financial structure 
and be broken up by predators for their 
property potential. Ogden Nash once quip- 
ped that bankers are like everyone else 
except richer. Ah, yes - one more piece of 
homespun wisdom that may soon have to 
go out of the window. 



The Long View 

the cost of capitalism 


SMOKE SIGNALS coming from 
H.M. Treasury need. to . be 
treated with respect .It might 
just be somebody patting, the 
torch to unwanted policies - 
bat there -might actually be a 
potentially nasty fire. 

Take the' minor rumpus oyer 
the pre-emption rights of 
shareholders. The City is ner- 
vous and puzzled' that Norman 
Lament. Financial Secretary to 
the Treasury, is rakhig over 
this old controversy once 
again, fa it a diversion, or is it 
a sign that the Government is' 
about to bit back at the Stock 
Exchange and: the financial 
institutions which have short- 
sightedly obstructed the cause 
of wider share ownership? 

For new readers starting 
here, the right of preemption 
refers to the requirement 
(under company law) for com- 
panies to offer new shares' first 
of all to existing shareholders. 

It protects shareholders from 
the possibility of their voting 
control or their wealth being 
diluted a gainst their wishes. 

The big pension funds /told 
insurance companies pave 
seized on this as a major plank 
of their power base. Al t hou gh 
minor concessions have been . 
granted* up to a Emit of 714 per 
cent of a company's issued 
share capital over a rolling" 
three-year period, generally 
speaking companies wanting to 
raise cash must use the rights, 
issue mechanism. New shares ; 
must be sold to existing share- 
holders which means, -primar- 
ily, those same institutions. 

Any other proposals must be 


approved by a kind of private 
kangaroo coart af Mg institu- 
tional investors. Few compa- 
nies' sire prepared to subject 
themselves to this indignity: 
most company directors regard 
fund mana gers as little more 
than short-term speculators. 

Whatever the right and 
wrongs of all this, which are 
extremely complicated, one 
particular aspect has infuri- 
ated the Government. From 
the perspective of Downing 
Street it is apparent that the 
collective investment institu- 
tions are seeking to perpetuate 
their stranglehold over the 
equity market 

In spite of the recent sharp 
increase in the number of indi- 
vidual shareholders, average 
holdings are so small that their 
aggregate ownership of the 
equity of fisted UK companies 
has fallen still further, to about 
25 per cent. Institutional domi- 
nance has actually increased 
during the privatisation years. 

It is an appalling phenome- 
non from the viewpoint of a 
Government which is commit- 
ted to popular capitalism. 
Remember that the Govern- 
ment is planning to embark 
upon its biggest privatisation 
adventure yet, with the £20bn 
flotation of the electricity 
'industry In stages between 
s pring 1990 and summer 199L 

There is also a serious chal- 
lenge to the Chancellor, who 
badly needs to stimulate per- 
sonal savings, but who wants 
to keep the money away from 
the banks, the building societ- 
ies and those bloated Invest- 



The big investment 
institutions are 
jealous of their 
rights as dominant 
investors. Bnt they 
would be prudent 
to heed the political 
warning signs 


ment institutions. How can he 
channel the savings flows 
directly to the company sector? 

The Government feels badly 
let down by the Stock 
Exchange, : which has never 
seriously attempted to market 
securities to the masses. Its 
most powerful members have 
much preferred to become 


wholesale businesses dealing 
with the institutions. One 
result of Big Bang has been to 
sharpen up management con- 
trol at the Mg broking firms 
and make them aware for the 
first time that it costs them £S0 
to handle a share transaction. 
Private clients have been 
driven to the fringes of the tra- 
ditional securities business. 
Even there. It is hard to deal 
for less than £20. 

Technology could have revo- 
lutionised au this, bnt its appli- 
cation has been botched. The 
Stock Exchange's long-prom- 
ised Taurus system for han- 
dling share transfers without 
certificates has turned out to 
be a top-heavy dinosaur. 

Taurus 1 has effectively been 
scrapped, and responsibility for 
designing a more suitable 
alternative has been taken 
away from the Exchange and 
handed over to a more broad- 
ly-based securities industry 
committee operating under the 
sponsorship of the Bank of 
England. Effectively the big 
bankB are playing a much 
more important role. Bnt time 
is start. The industry has. to . 
get some sort of modern settler 
ment facility in place for the 
electricity issue. It must be 
cheap for the consumer, bat 
the Tory dogmatists will insist 
that it most retain a degree of 
identification of shareholders 
with their companies. 

It is not just technology that 
is marching on. New market- . 
fog techniques are also being 
developed. For instance, suc- 
cessive privatisations have 


brought innovations in adver- 
tising and the use of mailshots. 
Could these start to be used by 
already listed companies which 
want to broaden their private 
shareholder base? There could 
be company-sponsored PEP- 
type schemes for private inves- 
tors: already BAT Industries 
has experimented with such a 
plan, through its subsidiary 
Eagle Star. 

In the US the distribution 
mechanisms exist for compa- 
nies to ask the securities 
houses to bias the placing of 
new stock in various ways: in 
favour of individuals rather 
than institutions or towards 
Chicago rather than Los 
Angeles. Such armies of securi- 
ties salesm e n do not exist in 
the UK at present Bnt maybe, 
in the right circumstances, 
they could be created. 

Probably not many compa- 
nies in practice want to attract 
large numbers of private inves- 
tors at present. Huge share- 
holder lists can be an expen- 
sive nuisance. 

Pre-emption rights - which 
could be used to block innova- 
tive Issues - are just one fac- 
tor in all this. Bat they are a 
symptom of a wider conflict 
.The Government has learned 
that it can expect little cooper- 
ation from the City establish- 
ment in encouraging radical 
changes in tta pattern of share 
ownership. 

The institutions jealously 
guard their rights. But they 
would be wise to develop some 
sensitive political antennae. 
Caveat pre-emptor. 
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Take on the 
Stock Market with 
a bunch cfjvves. 



d. If you've got five fivers to hand each month, 
investment in the stockmarket is now within 
your grasp. 

d. Through the Foreign and Colonial 
Investment Trust Private Investor Plan, you 
can put from £25 a month in a mix which 
includes blue chip companies like BR IBM, 

Hitachi or Peugeot With us doing the hard 
work of deciding what and when, to buy and selL 
C, It's a plan that many investment professionals 
have been known to choose for themselves. 

d. Such advantages as buying and selling charges of 0-25% compared 
with stockbrokers' usual minimum L65% commissions don't slip through 
the fingers of those in the know. 

CL And with low costs and a low monthly investment, it’s one of the 
easiest ways to get your hands on a substantial stockholding. 

CL Complete the coupon for the Annual Report containing more details. 
CL You might like to know that over the past 5 years to 31.12.88. including 
the October crash, the Foreign and Colonial Investment Trust rose 101%. 
CL Of course, the past is no guide to the future and shares ran g© down 
as well as up. 

CL The kind of return you might find handy. 


tor a copy of the Annual Report, more information and application forms for the Private 
Inventor Han. send this coupon to: Eleanor Bren, foreign & Colonial Management Limited.* 
1 Laurence Pbuntney HOI. London KC4R DBA. Or telephone (01) 623 4680. 
"Manager of The Foreign and Colonial Investment Trust PLC nnd a member oflMRO. 


Surname-- 


M r/M rs/M iss/OiherL. 
Aririwca- 


.Postcode*- 


foreign T C o I 
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FINANCE & THE FAMILY: THIS WEEK 


Bank on making the right 
current account choice 

IN the next few weeks many, perhaps most, adults In the 
UK are going to have to make a choice about the future of 
their current account, says David Barchard. This week 
Barclays and the Royal Bank of Scotland joined Midland 
and Lloyds In offering their current account customers new 
interest-bearing current accounts alongside their existing 
ones. Page RL 

Is H too good to bo tone? 

ft all seems too good to be true. Legal and General’s 
Guaranteed Equity Fund must have a catch somewhere, 
thinks Eric Short. After all, he argues, equity returns have 
a potential downside as well as upside — as the October 
1987 stockmarket crash proved. Page VI 


Surfeit of choice for savers 

A good market offers choice. But Is the saver today 
suffering from overload, asks Barry Riley. You can take 
your pick from the products of around IS) life offices, 153 
unit trust management companies and umpteen banks, 
building societies, investment advisers and other financial 
operations. Nor is this all, because many offshore products 
are marketed in the UK, and European investment funds 
are about to Invade the UK, mainly from Luxembourg to 
start with. Page HI 

Man to upset the postman 

The postman who delivers your mail is getting pretty fed 
up with a stream of Business Expansion Scheme 
prospectuses which refuse to ga through your letter box in 
one go. The heaviest of these are slightly different and 
take you much longer to read. They are called "schemes” 
rather than prospectuses or funds and they offer all sorts 
of ingenious ways to invest in assured tenancies under the 
BES. Heather Farmbrough explains. Page V 

■ EXPATRIATES! SpHOng 


Unit Trusts 


Building Societies 



Mortgage lending fells sharply 

The Government's interest rate policies appear to be 
taking effect in the housing market Figures released 
earlier this week by the Building Societies Association on 
new business show a sharp downturn in borrowing. New 
mortgage lending by the building societies fell to £2.23bn 
In December, the lowest monthly figure since January 
1987, and £1.2bn down on November. December is usually 
a poor month for mortgage business, but this year's drop 
was worse than usual. However, savings coming into 
building societies were up by seven per cent on November 
at £819m net which helped building societies to hold down 
mortgage rates to just half a percentage point above base 
rates. Heather Farmbrough 


Investors spurn unit trusts 

Investors ended 1988 by putting little money into un It 
trusts, in keeping with their behaviour over the rest of the 
year. Indeed, net new investment In December was the 
second lowest for 1988 at £33.8m, according to figures 
released earlier this week by the Unit Trust Association. 
Seasonal factors may have been partly to blame for the 
lowest sales of the year (£409.8m). Sales In the last quarter 
were, however, better than the corresponding period In 
1987 immediately after the stock exchange crash, but sales 
over 1988 as a whole were well below those for 1987 and 
1988. But confidence in the stock market among private 
investors may pick up again following stronger markets 
this week. Hf. 

Borrowing money over the phone 

It is hardly surprising that Indebtedness is becoming a 
British disease In the way that alchoholism Is for some 
other countries. It is so easy to borrow. For instance, 
Choice Personal Finance is offering a new range of 
secured and unsecured loans over the telephone. You 
don’t even have to leave your house. Choice, which Is part 
of the TSB group, is not Just offering telephone loans but 
claiming that it can process applications faster than 
anyone else. How? "We have an automatic link to a credit 
reference bureau,” explains Philip Haynes, General 
Manager. "The moment the phone call is made, we 
capture customer data and checks are made 
straightaway." Customers call up Choice (Freefone 
0800-600800 ) and are assigned a personal financial 
adviser, who keys in the responses to certain questions 
into Choice's computer. This then checks the customer's 
credit status electronically and calculates the amount 
which can be borrowed at the Interest rate prevailing with 
the customer's credit rating, so the financial adviser can 
give an instant decision. The Choice computer draws up a 
form which the customer must sign and return before the 
loan can proceed. Isn't this all rather risky? Weil, Choice 
will lend only to people In employment and it Is employing 
the same kind of credit checks as other lenders. It is also 
offering a flexible scale of lending rates which reflect risk. 
For instance, the Interest rate on an unsecured loan from 
£1,000 to £7,500 varies from 20.6 per cent to 27.5 per cent 
on a variable APR rate, according to the customer's credit 
status. John Edwards 


Share prices surge on 
trade figure euphoria 
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THERE WAS a definite fin de 
afarfa air about stock markets 
this week as Investors cele- 
brated merrily by pushing up 
share prices ahea d of yester- 
day's trade figures. And when 
those figures turned out to be 
better than expected, a new 
wituannhim dawned as the 
FT-SE Index pushed through 
2,000 at LlSpm yesterday after- 
noon. 

Even before the figures were 
announced, Eootsie had 
reached another post-Crash 
high of 1,979, a 13 per cent 
Increase from the depths 
touched on December 12. Foot- 
sie had left far behind the 
1,730-1380 trading range in 
which it was stuck for much of 
1 868 

For a month or so, London 
has been happy to tag along 
behind Wall Street and Tokyo, 
which surged ahead to post- 
Crash and all-time highs 
respectively. UK investors 
eagerly seized on sketchy evi- 
dence that the consumer boom 
was over as justification for 
their euphoria. 

It was all excellent news far 
the market-makers. Not only 
did rising prices give them a 
chance to mate money out of 


their books, the volume of 
shares traded, as investors 
scrambled to get back into 
equities, brought hope that the 
round of market-making job 
losses might be over. 

Six successive trading days 
generated turnover of more 
than £lhn and on Thursday, 
volume on file UK and Irish 
equity markets was a hefty 
£L97bn. Close your eyes and 
you could imagine you were 
back in the blissful days before 
Black Monday. 

The odd bit of bad news 
could still upset the marke ts. 
On Wednesday a 26 point Foot- 
sie rise In early trading was 
wiped out as rumours of an 
impending rights Issue and an 
unsuccessful attempt to place 
P&O’s state in Taylor Wood- 
row temporality depressed the 
bulls. 

However, the buyers were 
back in force on Thursday 
illustrating one of the most 
notable facets of a bull market 

- that bad news is quickly 

■ehmg g pd awido 

The CB1 repent on Tuesday 

- which showed that business 
optimism was at its lowest ebb 
for two years - might on the 
surface have been expected to 


press investors. After all, 
..iuced business optimism 
would seem likely to presage 
lower corporate profits. 

But traders were concentrat- 
ing on a quite differ ent factor 
- interest rates. If the econ- 
omy was slowing down and the 
trade figures were not disas- 
trous, the Government could 
avoid a farther rise in base 
rates. The top of the interest 
rate cycle mig h t therefore have 
been reached. 

All this depended on the 
trade figures — arid fa spite of 
their optimism, traders must 
have been holding their 
breaths a h«*d of the announce- 
ment at 1130am yesterday. 

Analysts were expecting a 
December current account defi- 
cit of anything between £Llbn 
and £2bn - so when the figure 
turned out to be £1.26bn t 
TOPIC screens turned almost 
completely blue with relief. 
The SEAQ system went into its 
"fast market” mode when trad- 
ers are allowed to show indi- 
cated prices on screen because 
shares are changing hands so 
quickly. 

It did not seem to matter 
that the December figure 
brought the total current 
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HIGHLIGHTS OP THE WEEK 


Price 

Change 

1988/89 

1988/89 



y*day 

on week 

High 

LOW 


FT Old Index 

1638J9 

+ 75.6 

16389 

1349.0 

tnaUtuHooel demand 

BAT Industries 

534 

+43 

539 

447 

Management buy-out hope* 

Cable ft Wireless 

420 

+ 23 

422 

365 

Telepoint Hcence award 

Dixons 

160 

+ 24 

163 

131 h. 

Boots Md speculation 

Enlerprl— Ofl 

554 

+ 33 

5SB 

458 

Brokers' "boy" recommendations 

Greycoat 

467 

+39 

474 

394 

Good pre-let news on CHy dew’s 

BC (Holdings) 

140 

+ 19 

141 

99 

Shan boy-la plao 

Ladbrofca 

490 

+29 

496 

424 

Benefits from Extol racing pull-oat 

Lonrbo 

359 

+ 14 

381 

335 

Qaad results 

Magnet 

271 

+71 

276 

176 

Possible Man. btiy-otitTTover Md 

Newman-Tonfcs 

208 

+23 . 

206 

160 

Excellent prelim, figs. 

Rank Org. 

819 

+63 

830 

721 

Profits above expectations 

Son Alliance 

1089 

+ 07 

1097 

989 

BZW "buy” racommandaOoQ 

Tfl|Mr vVOOdrOW 

688 

-28 

648 

566 

Hoars fS/Hambroa buy P A O stake 

Vaux Group 

780 

+39 

734 

731 

Queens Moat stake speculation 


account deficit of 1988 to 
£K2ftra, more than double the 
previous record shortfafl. This 
was three and a halftimes the 
deficit predicted by the Chan- 
cellor at the time of the Budget 
(mri per cent more than his 
revised forecast in the Autumn 
Statement 

Not long ago, a one month 
current account deficit of 
£L26bn would have been seen 
as calamitous. Yesterday, it 
prompted a 50-point rise in 
Footsie by the early afternoon. 

Everyone seems to accept 
that the current account deficit 
will fate a fang time to disap- 
pear - but fiie key question is 
whether the deficit will get 
worse before it gets better. Yes- 
terday's figures seem to hold 
out hope that improvement, 
rather than de terioration, is in 
prosp ec t. 

Under the “weight of 
money” argument, those insti- 
tutional investors who reduced 
their exposure to equities after 
the Crash will now pile back 
into the market as they see 
confidence finally return. They 
will be encouraged, bulls 
argue, by the fact that the cur- 
rent rise in prices is being 
driven by fundamental factors 
rather than the bid activity 
which prompted brief rallies 


An additional bull factor 
may be that the gilt/equity 
yield ratio is currently 2.1, 
below the long-term average. 
That would normally be an 
indication that equities are 

riioap 

However, the gilt/equity 
yield ratio may not be a reli- 
able indicator at present The 
long end of the got market is 


“WHILE WE have yet to Mt a 
fever pitch of panic; obviously 
the u rgency to participate is 
expanding every day.” With 
thaw words Donald Kimsley, 
senior maritrf analyst at Dean 
Witter, summed up the mood 
an Wall Street yesterday morn- 
ing. Since the Dow Jones 
industrial average broke 
through the Maginot line of 
2^00 two weeks ago. Wall 
Street has got itself caught up 
in a good old-fashioned buying 
parifo- That, for the moment, is 
all we know and all we need to 
know about the US stock mar- 
ket. 

Institutions, broke rs and pri- 
vate investors were all caught 
napping by the mini-bun mar- 
ket which began an November 
16 and has carried the Dow un 
270 points or 13 per cent in two 
months. With the benefit of 
hindsight, we know what 
sparked the sudden rally. 

Market sentiment, as mea- 
sured by the ratio of bullish to 
bearish investment advisers, 
hit a seven-year low in mid- 
November. At the time, of 
course, there was no way of 
knowing that sentiment indica- 
tors would not fall still further 
- or that they indicated a 
major turning paint, rather 
than a continuation of a bear- 
ish trend. That elementary fact 
explains why nobody mates 
money by slavishly opposing 
file market consensus; in the 
midst of a major bull or bear 
move, the consensus turns out 
to be right 

In retrospect however, it is 
dear that both the stock and 
bond markets were thoroughly 
“sold out" amid the political 
disillusionment that followed 
President Bush’s election. Ami 
investors’ embarrassment at 
missing out on file start of a 
major bull market largely 
explains the world’s sudden 
mthinriflgm for buying any bit 
of paper carrying a dollar sign. 

The fact that Wall Street is 
back in a psychologically- 
driven mode was clearly Hlas- 
trated this week by the mar- 
ket’s ability to treat all news as 


t WALL STREET ) 

Old-fashioned 
buying panic 


good news. This does not mean 
that genuinely good news is 
entirely non-existent There 
have been some good c or porate 
earnings announcements and 
yesterday’s GNP figures 
suggested that inflation had 
stabilised in the fourth quar- 


af the dealing room had not, 
expected, taken fright. The cur- 
rency dealers, of course, were 
much emboldened by the sto- 
icism of the bond traders, who 
were greatly encouraged by the 
courage displayed on the 
equity desks . . . 
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ter, at least for the time being. 

However, the balance of eco- 
nomic news since the rally 
began in mid-November, has 
been, more negative than posi- 
tive. But in a bull market 
driven by sentiment, this kind 
of balancing hardly matters. 

The fun really started last 
week, when equity and band 
investors shrugged off a terri- 
ble figure for the November 
trade deficit, mainly on the 
grounds that the currency 
traders sitting at the other end 



This week a ghnifar process 
occurred on Tuesday, when 
Alan Greenspan, chairman of 
the Federal Reserve Board, told 
Congress that inflation was 
now too high and would need 
to be scotched with still higher 
interest rates. Far from recoil- 
ing from this sombre news. 
Investors interpreted Green- 
span’s comments as bullish, 
since they implied that the Fed 
would never again allow infla- 
tion to get out of hand. 

What really gave t be game 


away, however, was the finan- 
cial markets’ reaction to a 
statement the following day by 
President Bush. “1 haven't 
talked to Alan lately, bat X 
don’t want to see us move so 
strongly against tear of infla- 
tion that we impede growth,” 
thg President said. 

The President did not 
explain how the Fed could 
move against inflation without 
“impeding growth.” But the 
same investors, who were so 
inspired by Greenspan’s anti- 
inflationary zeal, , were equally 
thrilled that he would not be 
allowed to do much about it 
Further bullish signs came 
from the biggest jump in dura- 
ble goods orders for 18 months, 
followed closely by a weaker 
than expected GNP figure. 

To recapitulate: in the pres- 
ent state of market psychology, 
all news Is good news. This is 
potentially a dangerous situa- 
tion. But as anyone who took 
the roflerooaster ride of 1987 
will remember, it took many 
months of speculative fever to 
exhaust the of the 

bulls. 

The chances are, of course, 
that this time round investors 
will remain more cautions, but 
that does not mean that the 
reprise wfll be a muted affair - 
since markets love nothing bet- 
ter o»m to cWmh a “wall of 
worry.” Once sentiment turns, 
however, perhaps towards the 
end of the curren t economic 
cycle, stock prices wfll could 
easily plunge back to their 
Black Monday levels 

Whether the risk is worth 
the reward depends on how 
much, more power the present 
wave of enthusiasm has behind 
it - and that is a question we 
wfll only be able to answer 
after the event. 


Monday 

IscHfe 




2S1SL39 - UST 

22ML43 + 38.04 

2200-89 + 9l46 

2S9U07 + 2808 


Anatole Katetsky 


TINY ROWLAND, chief 
executive of Lonrho, scourge of 
the A1 Fayeds and the British 
Government, has traditionally 
h fan hailed as a small share- 
holders' hero. 

Last week, Rowland did 
much to live up to this reputa- 
tion. He delivered a set of 1988 
profits well ahead of City 
expectations, co m bined with a 
trebled first interim dividend, a 
ane-for-six bonus issue, and an 
exceedingly bullish statement 
an the prospects for the Lon- 
don-based group which encom- 
passes 800 companies in 80 
countries. . . 

“I am far more optimistic 
than usual*" he trumpeted, 
“and lean tell you with confi- 
dence, after 28 years with Lon- 
rho daring which I have not 
sold a single share, that tbs 
outlook is astonishingly good.” 

In a not very veiled re fe rence 
to Alan Bond, the unwelcome 
antipodean who has a 22 par 
cent state in Lonrho, Rowland 
declared that it was “no won-' 
der [that] Lonrho is attractive 
to opportunity seekers who cal- 
culate that by sending the 
healthy group to the breaker’s 
yard, they could expect to get 


Hero of the small shareholder 


far more than the share price, 
and far more than the cost of 
an offer for the whole com- 
pany.” 

Small shareholders . on the 
other hand, were invited to 
contemplate Lonrho’s “magnif- 
icent set of major assets across 
the world ” and urged to stay 
on board: “Let’s stay together 
and see our shares continue 
their strong advance with the 
company. I wish. I had a few 
more.” 

Stockbrokers’ analysts 
responded by marking up their 
forecasts for the curr en t year, 
from 2250m to 2260m. The 
shares perked up lip to dose 
at 380p - wall below the 428p 
peak achieved last autumn, but 
stfll massively above the 2O0p 
marie around which they hov-. 
ered until Asher Edelman, the 
New York-based, arbitrageur, 
put the company "into play” 
last summer. 

In assessing whether to 
accept Rowland’s invitation to 
stay with a company engaged 


in every kind of business from 
publishing to agriculture, 
small shareholders must assswa 
whether the shares are fairly 
rated in relation to fundamen- 
tals - and then take a view on 
Bond’s likely manoeuvres over 
coming months. 

Last week’s figures - typi- 
cally - gave very little away 
on the detailed financial per- 
formance of the group during 
1988. That wfll come in about a 
month’s time when the annual 
report Is sent out; in the mean- 
time, It is possible to deduce a 
little of what has been going 
on by scrutinising the chief 
executive’s statement 

It appears that vehicle distri- 
bution (Lonrho owns the VAG 
distributorship for the UK) had 
a bumper year, and *ha* gen- 
eral trading did well following 
the acquisition of Krupp Lon- 
rho, but mining fell back (rally 
slightly) as did the hotels divi- 
sion overall because US tour- 
ists have been cutting back on 
their trips to Mexico and Ber- 


muda (where two of Princess 
Properties’ biggest hotels are 
located). Ma n u f a c turing did 
very wefl. 

Overall, the proportion of 
profits coming from the UK 
rose from 34 to 38 per cent. 
This is encouraging; as the 
contribution from Africa faiia, 
investors will become increas- 
ingly confident of the quality 
of Lonrho's earnings. The 
increase in quantity of earn-' 
ings Is very respectable they 
have grown at a compound 
annual rate of 22 par cent over 
the last five years. 

Rowland’s hyperbolic assess- 
ment of current year prospects 
is based on more than an 
undercurrent of fact. For a 
start, profits will benefit to the 
tune of at least £lGm as the 
result of file disposal of thn 
European wines and spirits 
division to Brent Walker, and 
then there is likely to be a 
resurgence in prefits from min- 
ing. 

Assuming a surge in pre-tax 


profits to £260m-£265m, the 
shares now sit on a prospective 
multiple of 10.5. This repre- 
sents a slight premium to the 
market as a whole — some- 
thing which Lonrho never 
enjoyed before Edelman came 
along: The question is whether 
the premium is justified on the 
basis trf f undamentals or is sus- 
tained only because of continu- 
ing bid speculation. 

Consideration of the yield is 
helpful here. Following the tre- 
bled firm interim, analysts now 
expect the company to pay a 
total of 17p a share this year. 
This means that the shares 
will yield 6J5 per cent this year, 
against a market average erf 
just 5 per cent The footing in 
the market yesterday was that 
shareholders would not let 
Lonrho's yield go much higher- 

In other words, the share 
price is propped up at current 
levels without taking account 
trf Bond. 

Even though he has gone 
quiet recently, it is worth 



Tiny Rowland: profits 
ahead of expectations 

remembering that if Bond 
ma k es a bid, he will have to 
offer at least 425p (in practice,’ 
the bid would have to be a kit 
h ig h e r than that to have any 
chance of success), if he 
decides he can’t afford a bid, 
he might want to take his hold- 
ing to 29 per eent before selling 
it on to someone with, more 
flrnmrial mttsde. 

Either way, the shares are 
worth holding. 

. David Waller 


fflar fr w ftirt by the Government’s 
strong financial position, 
which offers the prospect of 
rrmtHniring redemptions. As a 
result, the yield curve is 
sharply inverted. 

Dividing the three month 
London T n ter h p nk Offer Rate 
by the dividend yield on the 

The key question is 
whether the deficit 
wiil get worse before 
wm J*jets^etter^^ 

All-Share gives a rather differ- 
ent picture. That ratio is cur- 
rently 3, compared with an 
all-time high of 3.4 just before 
the Crash and a low of L74. 

Some also believe that a fell 
in interest rates — far from 
being a positive factor - may 
herald trouble. Once the pound 
loses its interest rate support, 
it plummet. 

So there are signs that the 
current burst of investor 
enthusiasm could be close to 
its peak. County NatWest is 
predicting 2,100 for Footsie by 
the year raid; Warburg Securi- 
ties is looking for 2*150. That 
does not leave the market 
much room on the upside for 
the rest of the year. 


Surely the bears, •ojproaft- 
uent last year, cannot all bare 
decided to hibernate for the 
winter? One old stock market 
adage Is that when ever yone 
turns bullish, it is time to 

ygU . 

Two companies' which ban 
failed to benefit from the abaa ; 
price bounce-back are Magnet, 
the kitchen and bedroom uttaf . 
ture group ami international 
Business Communications. 
(Holdings), the publisher. 

Magnet is so dissati s fied 
with tts share price tint it Is 
planning to he the latest com- ■■ 
pany to follow Virgin's taaxte . 
pie and go private via a man- 
agement buyout. If the deal 
goes through, it will be the 
hugest ever MBO to the UK. - - 

And IBC, which pubHaZMa 
tipsheets such as Fleet Street 
Letter, this week announced 
an unusual plan to tender for: 
up to 40 per cent of its equity. 

Such has been tha deem* k 
EC’s share price teat the pro-" 
posai wfll enhance the group* 
earnings. But if the markets; 
continue to surge ahead, hte 
they did this week, few compa- 
nies win be pushing to fa&ow 
EC’s axsmptB. . 


Philip Coggan 
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CREEP-PEA Is a villain. He 
lives in a castle and plots das- 
tardly deeds against Hap-Pea. 
Sweet Pea, Grump-Pea and 
their ilk who inhabit the 
flowerpot houses in the imagi- 
nary village of Poddingtan. 

ft all goes to plan, he and tiw. 
Poddingtan Pea Family will 
feature in cartoon, series and 
spin-off products, making prof- 
its of more than Elm in the 

next two years. 

The of these endear- 

ing cartoon characters might 
not, in themselves, thrill the 
more hard-bitten elements of 
the City community. They 
could however raise a cheer 
among aficionados of the Third 
Market 

Paddington’s launch onto 
the Third Market this week is 
a particularly welcome event 
with which to celebrate its 
an ni vers a ry. The Third Market 
- fear companies that are too 
small or new young to join 
rattier the Unlisted Securities 
Market or the main market - 
was bora two years ago this 
Thursday. 

New recruits are usually 
well received by any organisa- 
tion. But the Third Market has 
reason to be particularly grate- 
fal to newcomers. So far the 
grand total of companies 
recruited is just 59 - and five 
of these have stepped up to the 
USM and three more have been 
taken over. That is a touch dis- 
couraging given early esti- 
mates that 120 companies 
would join the in its 

first year. 

For this reason, the Third 
Market's second birthday was 
a rather muted affair. “The 
market has been a real disap- 
pointment," says Brian Winter- 
flood of Wlnterflood Securities, 
which is the principle wimtot 
maker in Third Market stocks. 
Turnover Is negligible and the 
Interest in joining the mar k et 
Is diminishing, he behaves. 

Even its name, he says, 
tenths it a rather dowdy, third 
dass image. “People do not feel 
it would do their image any 
good,” he argues. “It needs to 
be packag e d differently” 

Paul Knott of Peat Marwick 
McLintock takes a slightly 
more optimistic view. How- 
ever, even he atfmfei «mt there 
are drawbacks. 

For one thing, turnover is 
desperately low. R had shrunk 
to just GO hargains a day by the 
end of last year — compared 
with a high of more than 300 to 
July 1987. 

Another cause for concern Is 


joining the market. In thin , 
costs are dearly a deterrent 
Peat Marwick estimates that 
the costs of flotation are 
roughly 10 per cent of the 
funds being raised. In the case 
of Poddington Its placing, 
which wfll raise will cost 
more than £150*000. 

The high costs go hand in 
hand with Intense scrutiny of 
the companies’ plana and pro- 
jections. Ian Green, managing 
director of Poddington, was 
staggered by the scale and 
thoroughness of the work 
involved - although the exer- 
cise was worthwhile in the 
end, he says. 

The rigour of this process is 
unsurprising since sponsors 
are extremely wary about tak- 
ing on companies which have 
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no track record. So mnch so, in 
fact, that Poddington swells 
the ranks .of start-up compa- 
nies to a total of just six. 

Start-up companies are not 
the only category <rf companies 
that seem under-represented. 
Contrary to earlier expecta- 
tions.- only 11 companies that 
were formerly traded on the 
Over-the-counter market have 
made the tranattton. 

This feeble response Is partly 
because the Financial Servicer 
Act - which effectively killei 
the GTC market - took so 
long to btte, says Knott It Is’ 
also because a lot of former 
OTC stocks cannot or will not 
meet the criteria needed to 
trade on the Third Market 

A further, somewhat disap- 
pointing source of companies 
for the Third Market is the 
Business Expansion Scheme. 

So far, just six BES companies 
have joined the markets and 
only three of those have raised 
new money. 

Another ctoud hanging over 
the market is the possible out- 
come erf the discussion about 
£C draft directive on public 
offers. This could make the dis- 
closure rules on acquisitions 
more onerous and thus expen- 
sive for companies traded out- 
side primary markets. 

“In the longer term it could 
have quite a drastic effect in 
terms of numbers craning to 
the market,” says Knott Com- 
panies would be deterred from 
the extra costs of making 
acquisitions and so would be 
more likely to wait until they 
are able to come to the USM, 
be says. 

But, fra: all this, it would be 
a mistake to iHamiy) file Third 
Market as a flop. One of the 
most encouraging features of 
the market, he says, is its good 
recMuan secondary financing. 

A total of 24 companies have 
K»d the markets on 42 occa- 
sions to raise £87m. 
^Furthermore, the feedback 
fl*”” «« companies Involved is 
very ^positive, he says. Their 
standing has been raised In the 
eyes of banks and brokers 
e nab l in g them to embark an 
new projects. 

This ability to fuel the 
®*I»n*i0n of companies is, in 

Sf 1, 131 *** case of Pod- ' 
rongton is a question that will 

only be resowed in time. ' 

Vanessa Hmdder a 
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IN THE next few weeksmany, 
perhaps most, adults in the UK 
are going to bavc'to wwiw» a 
choice abort; the future cf their 
current account. This week 
Bar*3ays and .iBe Royal Bank 
Of Scotland jafnigl Mftfhmri arwf 
Lloyds In altering their current 
account customers sew inter- 
est-bearing current' accounts 
alongside thair mating- nrtpg . 

Distinguishing- between 
relative: merits of accounts 
with wam«g such as- "COassk," 
“Meridian, 1 * ' an ^ “Flejdblc” 
may notbe tooeasy. 

Fromthe easterner’s paint of 
view/possiMe interest earnings 
have to be balanced against 
Hie costs or disadvantages of 

Qy» now m-humps 

All the banks recognise that 
paying interest on - current - 
accounts will cost them 
money. Barclays- estimates the - 
likely cost this- year to the 
bank as between £5Qm and 
gfiSwi. So the banks hope the 
“inertia factor* will slow down 
the number of customers 
switching to the new accounts. 

Should you. .keep your 
savings : in the bank? First, 
remember that there win be 
better places' to :-keep 'large 
savings '-than . your c u r re n t 
account.- -Anyone wanting to 
keep deposite in- the bank -and' v 
wanting 'to 'wzite^-jnst a few ~ 
cheques each month, would 


A GOOD market offers- choice. 
But is : the saver today sriffer- 
ing from overload? 

You can take your pick from 
the products of around lfiOiife 
offices, 153 wnit trust manage- 
ment co mp anies and umpteen 
banks, • building societies, 
ad yisw a - and other- 
finantejal (iterations. Nor rm 
thfealV because many* of&hifte 
products axe marketed In- the 
UK; and European i nv estment 
firnds are about toJnvade the 
UK, mainly fr o m Luxembourg 
to start with. 

Confused? You may be able 
to take a degree of grim com- 
fort from the fact that many 
investment profess^ ag0 BM. : 
up a gum tree, toe. xhl^Week 
the market research 7 company 
Taylor Nelson has disclosed 
the results' of a survey last 
Augbsf of independent .finan- 
cial advisers. It turned out that 
they were so swamped by the 
torrent of i2£-~new savings 
product? in a single month 
that neariyhalf of thmn had 
completely switched oft. 

To. put it. more specifically, 
-iff per cent of the sampte of 261- 
respohdents. all.of whom were 
Flmhramelnb^s offering jnd&; 
ppnftoTrt- ’ flnaTvrlnl ad Vim to the"' 
pubBc,’ . ^ere Tmahle to recall 
any;. tif.theqe.new products, 
spontaneously. " 


David Barchard on the benefits and disadvantages of switching to an interest-bearing current account 

Bank on making iust the right choice 


probably be best advised to 
Ignore the new accounts and 
stick with a high interest 
cheque account. This will 
bring you a better rate of inter- 
est on amounts over £2,500. . 

H you cash a lot of cheques 
when Tnalrfng purchases, there 
is an easy- way to cut down on 

riifo — - use .a debit or credit 
card instead. The Royal Bank 
offers 8.63 per cent net an its 
High interest Cheque Account 
for amou n ts above £2(500, ris- 
ing to 9.21 per cent on £50.000. 

- If you keep only modest 
sums in the ba nk, t he interest 
yon win from your cur- 
rent account, is unflkay to buy 
much" you many hot dinners. K 
yon have an average balance of 
£500, far example, you can look 
forward to earning between 
23150 and £27-50 a year on it 

Allow your account to go 
temporarily into overdraft of 
more £ 100 , and even if 
you keep an.' average balance of 
£500 yota earnings may shrink 

fft-TMMl T fl F Wft - 

When looking at interest 


rates by the way, you should 
ask whether your hank is offer- 
ing you “tiered rates’* - those 
paying the top rate of interest 
applicable on all your — 
or “banded rates'* — those pay- 
ing lows- rates an the first £500 
or £ 1,000 and the higher rates 
only on fonds above a certain 
level. Banded rates mean that 
the interest you actually earn 
may be less than it looks at 
first sight. Lloyds and Barclays 
offer tiered rates. Midland and 
Co-Op Bank pay their c urrent 
account customers interest 
only cm T» Tid p d basis. 

However, your net position 
wi& also depend on whether or 
not the bank charges a fee for 
the glittering new current 
account it is offering you. Here 
one clear difference shows up 
immediately. For two of the 

three accounts offered by Mid- 
land, Meridian and Vector, you 
pay a £10 monthly fee. 

So if yon keep an average 
credit balance of £500 in Merid- 
ian or Vector you will actually 
be out of pocket at the end of 


£900 


(ov w dr a wn Met in yaar by 
than CIOO) 



£ 

£ 

£ 


Interest pajtf 

Chargee Incurred Net position 

RBS IPGA 

32.50 • 

12.00 

+ 20.50 

Abbey National 

25.00 

— 

+ 25.00 

Classic 

3Z50 

12.00 

+ 2050 

Meridian 

32J30 

120.00 

- 87.50 

Orchard 

27.50 

10.00 

+ 17,50 

Vector 

35JX) 

120.00 

- 85.00 

Flexaceount 

27.50 

— 

+ 27-50 


the year by about £87.50 for the 
farmer and £85 for the latter. 
Cus tome rs seem to have spot- 
ted this. Vector was first 
launched in 1987 and haa 
picked up customers much 
more slowly than the interest- 
bearing accounts launched by 
Abbey National and Nation- 
wide Anglia. 

FlexAccount and the Abbey 
National Account perform 
fairly well by comparison with 
the banks’ new accounts if you 
are in credit, bringing in inter- 
est of £25 and £27.50 on average 
balances of £500. 

For those whose accounts go 


Bariy Riley on the choices offered to investors 

Savers should prepare 
for a fresh invasion 


to r ren t of junk mail was what 
yo urs and - nine would be. But 
what makes this a serious mat- 
ter is that independent finan- 
cial advisers (IF As) are 
required under Financial 
Services Act to give “best 
^advice"- 'to' their clients. They 
'are 'under 1 anjbbligation to sur- 
vey the whole market and 
select the particular product 
that best meets the client’s 
-requirements, in terms of 
dflgjg n , .charges, investment 
performance, back o ffice effi- 
ciency any other relevant 

farte r. - 

Can they do this if they can- 
not keep track of what is actu- 
ally available in the market 
place?. After all, every new 
product is unique,, innovative 
(if not revolutionary) and 
marks a breakthrough for the 
savor.. 

Most uf .the time, it is true, 
this is all just marketing 


hyperbole. Usually a new 
launch is of yet another me-too 
personal pension umbrella 
fund, endowment mortgage or 
Europe 1992 unit trust. But 
each new plan ought to be 
assessed. The bad ones deserve 
to die a Heath. Yet in current 
circumstances even the good 
ones are being buried in the 

h mdsMrift- There ia an tmimmift 

waste of marketing invest- 
ment, and , in the ptTh thin ia 
usually paid for in the form of 
lower returns to the investors 

hi srinhHdwH fhnifa 

To file ordinary in ves t or all 

thiq is Hpridafly nfF- prrtHng In 

most consumer areas he is con- 
fronted with only a few strong 
brand names, which become 
familiar. Some ffiigwrfai ser- 
vices companies are attempt- 
ing to reproduce this brand 
recognition factor through 
he a vy - advertising, incituMng 
TV commercials, but this ia 


extremely expensive and the 
results are usually disappoint- 
ing because there are simply 

tOO many ft nmpBTitAg Hnfrng - Jt_ 

It ia not surprising that 
retailers with strong brand 
names are tempted to break 

into *hta fthantii- <mH frag. 

mented market place and 
impose a bit of order. Marks & 
Spencer has been the first to 
take the plunge. Nobody sup- 
poses that M & S knows modi 
about running unit trusts. But 
as a successful retailer it is 

adftpt at gnl w-nn i rar H Tig (fadg n 
and production to mannfa rh i T^ 

ers of all sorts of products. 

,lh selling directly to the pub- 
lic, companies like M& S avoid 
any requirement to give best 
advice. So is the public not bet- 
ter advised to go to an IFA? In 
theory expert advice will pay 
off. But in practice the inter- 
mediaries ap pear to be snowed 

muter . 

The Securities and Invest- 
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-. r - -. - Lazard Investors are pleased to announce 

lL \ / tie formation of a new collective irtvestment scheme 
,.*i .. in Guernsey: 

fn LAZARD SELECT 

; INVESTMENT TRUST LIMITED 

It ia intended that this new scheme will provide: 

rui s>f)j rr; **•*. T’-if ■ & :*£\ T . 1 '• •- •r- ■ •* 

fHji-' Hieabiliiy foir investors to switch from one dass of share to 
' : ^an6ther,to:srat changing investment preferences, without 
iv.>r injerorring Habiliiy to capital gams tax. 

• ~ • I tpoorporaiaoii in Gaems^r but resident in the UK for tax 
•\ - parposea- so elig&le for UK investment trust status, ft will 
, ■ eadoy advantageous tax treatment as compared with the more usual 
r : -o^fiore“umhrella funds” in terms of dividends received and paid. 

€> ah.' Open- ende d gtamctnrB effiactive|y eliminstmg tha nanal 
-J -< "djspwmir associated with shares in investanent trusts. 

. ' ~ • seven classes of participating shares, each representing a 
specialised investment fund: 

Actively Managed Funds 
Lazard Select Global Active Fund 
Lazard SdecfcUK Active Fund 
Ji :,- '^2 ' - Lazard Select UK Liquid Assets Fund • 

Index Funds 

• Lazard Select UK Index Fund 
v Lazard Select US Index Bbnd 

- '.-i - ■ r Lazard Select Japan Tndeic Fund 

' Lazard Select Europe Index F und 

Shares are expected to become available from 23rd Fsbmazy 1989 subject to 
tbearadmissian to the Official list of The Stock Exchange. 

Tbevalue ofinvestjnents and the income firom thprn can gt) down as well as up. 


Fotmone inf(»marioncontaqfc: 

Stuart Wdsb ' . 

/ ; ..- ..Alan Saunders 
Mark Richardson 
Lazard Investors I limited 
2lMoorfieids, London EC2P 2HT 
* - Telephone: 01-588 2721 


Richard Arnold 
Lazard Fond Managers 
( Channel Islands) limited 
1 St Julian's Avenue, St Peter Fort, 
Guernsey, Channel Islands 
. Telephone: 0481 710461 


into authorised overdrafts 
beyond £100 and still maintain 
the £500 average balance over 
the year, FlexAccount and 
Abbey National are the star 
performers, earning about £5 a 
year more interest than any of 

tHp hawks. 

If you regularly run an over- 
draft and don't maintain an 

average credit balance of a few 

hundred prawn* , thaw the pic- 
ture changes very sharply. 
Hanks mafcp most Of thpir prof- 
its from lending money «tiH 
your overdraft is a form of 
lending. You should look very 
carefully at the costs of the 


menfcs Board, the top invest- 
ment regulatory body which 
acts as a watchdog on behalf of 
the public, seems to have 
recognised these shortcomings. 

It mnHrfigH its ftefirriHrip of 
best advice, and interm priiartes 
will now feel it is safe to give 
the same,* standard proposals 
to many of their cheats. 

Fimhra, one of the self-regu- 
latory organisations to which 
the SIB relegates its investor 
protection responsibilities, has 
followed this lead. This week 
Fimhra's director of practice : 
and development, Richard 
Cockcroft, suggested that “best 1 
advice” should be redefined as 
“good advice”. It seems that 
IF As will no longer be penal- 
ised for any fafime to survey 
the product market continu- 
ously. • 

This may be no more *hnn 
the practical acceptance of the ; 
reality of the situation. But the 
change has proved co ntrov er- i 
a»aT and ratgpg the question of 
just what quality of advice the 
man in the street can expect 
when he seeks independent 
help. 

With commissions on the 
way up, he seems likely to pay 
more for worse advice, hi a 
confused industry, that is the 
only point about which you 
raw be reasonably ww fa i in . 


new accoonts. 

Ad ministering small over- 
drafts is time consu min g and 
expensive for the banks, so 
most of them are now prepared 

to treat overdrafts under £100 

relatively benignly. Free over- 
draft facilities on the first £100 
now look like becoming the 
norm. Equally, scrapping 
transaction charg es is not a 
hugely generous gesture, espe- 
cially when they a re rep laced 
by fixed charges oar overdrafts. 

For once you breach the £100 
Umlt overdrafts start to bite. 
Royal Bank and Lloyds will 
charge you a £6 monthly fee, 
and Midland Orchard charges 
you £5 a month. 

Barclays is shghtly cheaper. 
For an unauthorised overdraft 

over £100 on any of its 
accounts, you pay a quarterly 
fee of £12. For an agreed over- 
draft on the new Interest 
account, there is a once only 
fee of 2 per cent of the agreed 
limit. The agreed limit is likely 
to be around one month's net 
salary. If you are only briefly 


in over dr aft, this would mean a 
fairly hefty £40 on a £2,000. 
monthly pay cheque or about 
53J33 a month if the overdraft 
ran far a whole year. After that 
there is an annual renewal fee 
of £10. 

On top of the fee, of course 
you will pay interest On tradi- 
tional current accounts, you 
could usually negotiate with 
your bank manager and get 
between 4 per cent and 7 per 
cent over base rate. With the 
base rate at 13 per cent, this 
would mean interest of about 
20 per cent for many people. 

On Midland Vector and 
Meridian, expect to pay about 
19.5 per cent APR for an auto- 
matic overdraft. Ou Midland 
Orchard, the rate rises to 23.1 
per cent APR. Lloyds Classic 
and Barclays Interest account 
charge 22.4 per cent APR and 
22.7 per cent APR. Royal Bank 
will charge 19.5 per cent APR 
on authorised overdrafts and 2 
per cent above the APR of 26.8 
per cent on unauthorised ones. 

So, should you stay with 


your old current account 
(renamed Flexible in the case 
of Barclays) or switch to a new 
interest bearing one? For Mid- 
bind customers, the charges on 
Meridian ami Vector accounts 
are surely good reason to stay 
put. 

If you run periodic large 
overdrafts and don’t keep track 
of it, you would probably also 
be best advised to stay where 
you are. For most other people, 
the new accounts are surely a 
good deal and they will make 
definite but modest gains by 
switching. 

Finally, if you don't want a 
cheque book or overdraft, but 
do want a cash card and stand- 
ing order facilities along with 
the chance to earn a nit of 
interest on your bank account, 
then Barclays Is offering you 
the Instant Account, which 
earns 4£ per cent on balances 
up to £500 and 6.5 per cent 
above that. 

It is pretty much like the 
Cashcard accounts which Halt- 
fax and Alliance & Leicester 
building societies offer. R may 
appeal to young people starting 
out with a hank. Barclays has 
one big advantage over the 
building societies. There are 
many more of its branches 
around and you will generally 
have to travel less for to get to 
rm 0 > of its eash machines. 


Not quite what they seem 


BEFORE YOU decide what 
kind of person yon are - a 
Vector, Orchard or Meridian - 
it might be wise to take a close 
look at what you are actually 
hping o ffered by th* Midland 

Rank in its wwwp ai g n promo- 
ting its new interest-bearing 
accounts that become available 
from February 20. 

The fact is that the interest 
rates on Orchard and Meridian 
accounts are not quite what 

they «wm. Midland hat tokan 

a leaf from the Co-Op Bank 
and introduced what are 
called, euphemistically, 
“banded” rates. This is not the 
same as tiered rates, where the 
amount of interest paid an the 
whole balance goes up in Hm> 
with the size of the deposit; 
Lloyds, for «*™mpte, pays 4J> 
per wait on halanrwi of up to 
£500 in its new Classic account, 
rising to 6J> per cent if the bal- 
ance goes above £500. 

"Banded" rates work differ- 
ently. With these, you get only 
the interest rate quoted for 

each hand. For pvfwp pln , rim 

Orchard account pays 5 per 
cent on balances up to 5250; 6 
per cent on haianrag between 
£250 and £L000; and 7.5 per 


cent on balances over £1,000. 
But the 6 per cent is not paid 
on the first £250; only on the 
amount above that. So. the 
true rate on, say. a deposit of 
£750 is actually 5.66 per cent 
(£42J30), made up of £12£0 on 
the first £250 and £30 on the 
remaining £500. 

On a balance of £1,500, the 
true rate is only 6.3 per cent - 
£1250 on the first £250; £45 on 
the next £750 and £37.50 on the 
remaining £500. 

There are similar “bands” 
with the Meridian account The 
hank pays a top rate of 8 per 
cent on balances over £2,000; 
7.75 between £1,000 and £2,000; 
and 6.5 below £1,000. Thus, the 
true rate on a deposit of £3,000 
is actually just over 7 per cent 
The savings nwvmnte for both 
Orchard and Meridian use the 
same “banding” approach. 

The Vector account is more 
straightforward in that it pays 
a fiat rate of 7 per cent on the 
whole balance, and 8£ per cent 
on its savings account How- 
ever, you pay a fixed monthly 
fee of £10, which goes a long 
way towards mopping up the 
interest: you would need to 
maintain an average minimum 


balance of over £1,700 during 
the whole year just to pay the 
£120 annual fee. You do get a 
free overdraft of up to £250; but 
if you go above that figure, the 
interest rate ia 1-5 per cent per 
month, equal to an annual per- 
centage rate (APR) of 19J2 per 
cent 

You also pay an additional 
£4 a month fee if you want 
other services such as a 
Eurocheque card, free legal 
advice, some insurance cover 
and motor assistance. 

With the Orchard account 
you get “free” banking only if 
you are in credit But IT you 
are overdrawn, there is a 
monthly charge of £5. The rate 
for an overdraft “on request” is 
a hefty 1.75 per cent (equiva- 
lent to an APR of 23J). You 
pay an additional £5 monthly 
charge if you want other ser- 
vices, including a £100 (as 
opposed to £50) cheque guaran- 
tee card. 

The Meridian account pro- 
vides “free” hanking only if an 
average balance of over £LOOO 
is malntainpd- otherwise, you 
pay a fixed fee of £10 a month. 

John Edwards 


-James Capel Index Funds 


AMERICA 



r 


r- 

1 

JAPAN 


l_ 



EUROPE 


We launched the Erst American Index 
Fund and are now launching the Erst Japan 
and European Index Funds. Make > 

indexation part of your ( j 


investment strategy. For more information on 
our two new fu n ds, please contact your pro- 
v fessional adviser; fill in the coupon 

j below or ring us today. 


James Capel 


UNIT TRUSTS FROM THE GLOBAL INVESTMENT HOUSE 

lb: Jama Capel Unic Thist Management Limited, PO Box 552, 7 Devonshire Square^ 

• London EC2M 4 HU. Please send me more information on your two new index funds, ■x® 


NAME 

ADDRESS. 


-^5“ 


.POSTCODE. 


This advertisement, has been placed by Lazard Investors limited, a member ofIMRO, on behalf of and as the Investment 
^Advisor toXazazd-Select Investment Triist limited, a Guernsey Glass Al^ authorised collective investment scheme. 


teaed by Jaw Capd UablhHZ Management Limited. PO Box 522. 7 Dnoasbire Sgtare. London BC2M 4 HU. Member of IMRO. LAUTftO and UTA. 

(Janus Capd rrfen isa poop of eoorpi oin with oBtcvc in Lamdoa aadiOodter uiu|ai {mural cmctei.Hliicii provides unmmefleumem to iwiety of nuilnt 

_ Tbe priee of ante ud tbe income from (bra mey go down u wdi as op ud a mu pmmnttrd. Vba ihoald repidyoor iammdt •» long-term- 
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WHO IS THERE LEFT 
TO TAKE YOUR 


PORTFOLIO SERIOUSLY? 


As a private investor your portfolio deserves serious attention. Some 
brokers, however, wouldn’t be the slightest bit interested. 


At Fleming Montagu Stanley, because we deal only with private clients, 
family trusts and charities, you can rest assured that your portfolio will 
receive the highest level of personal attention. All our clients are invited 
to meet their Portfolio Manager to ensure that their portfolio is tailored to 
suit their particular requirements. 


As the private client portfolio management arm of Flemings, Fleming 
Montagu Stanley is part of one of Britain's largest investment houses, 
currently with over £17 billion under management. Yet with more than a 
century of investment expertise, we're more than familiar with the particular 
needs of private clients. 


Your Portfolio Manager will always be available to advise you, and 
supported by our in-house research department, has a wealth of up to the 
minute information, including that provided try Flemings' international 
network of offices in 19 financial centres. 


So, if you are looking for professional management of your portfolio, 
or perhaps considering c hang in g your existing arrangements, talk to us at 
Fleming Montagu Stanley 


For more information please telephone Richard Mosley on 01-377 9242 
or write to him at: ■ 

Fleming Montagu Stanley limited, 

31 Sun Street, London EC2M 2QP. JL 1-f J—iiYJLXl V UO 


A M em ber afThc So iurma* An o riifi oa «nd llw Inwnatirai ri Stock Rtriun g B. 


THE ULTIMATE HOME FOR 
ALL YOUR MONEY. INTEREST 
CREDITED MONTHLY AND 
SO ACCESSIBLE WITH NO 
PENALTY FOR EARLY 
WITHDRAWAL 

Compare the benefits with your 
existing investments. Do you enjoy- 

• High interest finked to Money 
Market rates 

• No notice of withdrawal 

• A cheque book for easy access-(no 
cumbersome withdrawal problems) 

• Easy lodgement of adcfitionai funds 

• A Bank of Scotland Visa Card * 

• The security of a major UK dealing 
bank 

• A monthly income faafity with interest 
paid to any UK bank account 








m 


m mmsmmm 


S8M8Si»s» 


ADDITIONAL DETAILS 

• The only requirements are that your 
opening balance is aver £2,500 and 
that orry transaction through the 
account (except Visa payments ) is 
over £250 

■ Cheques may be made payable to 
third parties 

• St at ements are issued quarterly; or 
more frequently if you wish 

• Interest rates era variable and 
published daily in the Financial Times 
and Prestel, page 3951128. 


• AvaSable throughout the UK 

• No need to have another account 
with us 


are free of charge^ thereafter a 
charge of 50p per debit wi apply ■ 
• Money Market Cheque Account b 


• Interest is calculated da3y end other available through Home and Office 


applied monthly to your account or 
credited to any UK bank account 
•' The first nine debits per quarter 


Banking (HOBS) another leading 
service from Bank of Scotland. 
(Tide box for detent 


9.01% 


9.40% H 12.53% 


ocawnt of mmd ily infun u l r 


GmaCtngouiMkdAiiaudtoalo 
Bafchite pa >>n. 


Gnttmart aafifcd to Gnan hmt fk» eninarfyovahto to (ncMduab who arm UK rnkfamtA 


11.75% H 12.40% 


TO OPEN YOUR OWN 
MONEY MARKET CHEQUE 
ACCOUNT... 

Simply complete the coupon, 
enclose your cheque, end post to: 
Bank of Scotland FREEPOST, 

38 Threadneedte Street, London 
EC2B2BB. 

An acknowledgement of your 
deposit wffl be sent by return and your 
cheque book wffl follow a few days 
latec 


CowpwwdgMnwglto.il 
mount of mowhl/ intawtr 


Bank of Scotland 
Money Market 
Cheque Account. 


fa Bank of Socdancl BEEPOSl 38 Thraaetaedte Stas*, 
LONDON EC2Bm 

■ l/W» v»ish to opart a Moray Market Cheque Account 
* I am/Wt are aged 18 or owe 
"I/We endow a cheque node payable to Bank aF 
Scotland farE (mininium £24*00). 


MyVOur banian an. . 


RJNcmwU- 


Acnpunt Number 

Please apply interest to nq/our Money Market Cheque 

Account. 

Please credit in torwf to myo'enr account na 


SpwtoraW. 


For iatoacmuttAalpcritaiTivd sign ttoqppbxtiori 
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NEXT WEEK 


Dealing with 
the downturn 


NEXT WEEK promises to be 
meat and drink for connois- 
seurs of the defensive stock. 
According to taste, they are 
likely to find c om pa ny results 
which demonstrate relative 
Immunity, conservative strat- 
egy or, at the least, a certain 
fleetness of foot in the face of a 
UK consumer downturn. 

Economists, mean while, will 

be. hoping for more evidence 
that the UK is responding to 
treatment, and what that treat- 
ment implies for the consum- 
er-led companies; and followers 
of the takeover garni, if frfrfng q 
go as planned, may explore the 
wilder shores of their own lit- 
tle world. 

BOC, the industrial gases 
g r oup rh aired Jjy Mie Arow i- 
can-bom Richard Giordano, 
was marked as a defensive 
counter last year. This does 
not mean passive. Giordano, 
fox example, took steps to get 
his company involved in Japan 
because that, he said last Sep- 
tember, was where the money 
was. The company has also 
pioneered a number of innava- 

Hnrre fn cbgnphnMer relations 

- the latest being last Octo- 
ber's decision to declare its div- 
idend frrtgntfnTTg at the hegfn- 
nmg of a year. 

Its defence is in the spread of 
risk. BOC’s overseas compa- 
nies were estimated to contrib- 
ute mere than 70 per cent of 
operating profits in analysts’ 
forecasts for the year to last 
September. The corollary - 
currency risk, in the dollar’s 
potential weakness against 
sterling - was covered, said 
Giordano, by hedging expected 
1987-88 earnings at a specific 
exchange rate. 

The first quarter results for 
1S88B9 axe doe on Thursday. 
Richard Henderson, who cov- 
ers the company for the 
Nomura Research Institute, 
says in a pre-quarterly com- 
ment that there should be a 
first quarter gain of 15 per cent 
to £73m in pro fi ts before tax, 
an the way to a total of £335m 
for the year, up from £30L5m 
in 1987-88. 

He notes that the share price 
has been in a dear uptrend 


Money Market Cheque Account 
from Bank of Scotland. 



Richard Giordano: getting 
BOC involved in Japan 

against the market over the 
past pfoe months but, dearly, 
be teds that the relating ha w 
been too shallow. “We do not 
regard it as reasonable," says 
Henderson, “that BOC should 
stand at a P/E discount to a 
market which we judge to be 
more vulnerable than the com- 
p any i tself." 

WH Smith, arguably, is an 
the defensive flank of the UK 
retailing industry. Under chair- 
man Sir Simon Hornby it is 
also gaining a reputation for 
the sort of management which 
may shhw more brightly in a 
conservative stock market 
than In one which throws cau- 
tion to tiie winds. Well publi- 
cised troubles in newspaper 
distribution and do4t-yourieif 
are expected to be digested, 
dealt with and balanced by 
successes elsewhere. 

By the cuddle of this week 
the shares had performed 12 
per cent better than the stores 
average over the previous 
month, and 6 per cart better 
over the past three. Mark Has- 
son of Morgan Stanley says 

that this good run has rami* as 

fashion retailing and other 
“high-ticket" merchandise 
such as “brown” consumer 
durables have fallen out of 
grace. 

There is evidence, too, that 
Smith’s more defensive prod- 
uct mix may have done wefl. 
The company itself has not 
been talking about Its Christ- 
mas trading experience, 
because of the ftnminence of 
its interim - figures next 
Wednesday. However, accord- 
ing to Hasson, counterparts 
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Sir Simon Hornby: success 
may balance out troubles 


Tuesday. This is not normally 
one fra- the boffins, but they 
will want to be sure that con- 
sumer spending is slowing 
down; and the retail sales, 
which encouraged them earlier 
rtite r pratth itirl not jwrinifa the 
vehicle statistics. 

Monetary figures, also due 
on Tuesday, will be awaited for 
Ml and M2. The first, effec- 
tively, takes in banknotes and 
coin in public circulation, plus 
current accounts with the 
hanks ; the second adds build- 
ing society deposits to that 
total, and bom are money 
which is easy to get at, and 
spend. These figures have not 
grown much since interest 
rates went galloping up last 
July, and they are clearly 
expected to stay within bounds 
an Tuesday. 

Finally, housing starts and 
completions (due on Friday) 
are coming back into fashion. 
Economists take the - view that 
a number of the UK’s economic 
ills have stemmed tram the 
housing market pushing up 
prices, especially in. the south- 
east of the country; 

According to comedian Ron- 
nie Corbett, people are living 
in houses that earn more than 
they do. However, housing 
starts have been very flat since 
the peak of the market last 
July. The figures will be exam- 
ined for evidence of a contin- 
ued slowdown. 

In Parliament, Labour peers 
are going to demand changes 
in the law on takeovers. The 
committee stage of the Compa- 
nies Bill is due to open in the 
House of Lords on Monday, 
and amendments axe due to be 
moved which would force pred- 
atory bidders to prove that 
asset stripping was not their 
sole objective. 

Typically, however, the take- 
over game in the City of Lon- 
don has moved on by a gambit 
or two. Tuesday Tsees the close 
of the management buy-out bid 
for Ryan International, the 
coal mining and coal recovery 
group. Crisplan Hbtson. chief 
executiv e of Ryan, said last 
December that the tinHann to 
go private reflected a diver- 
gence between the requirement 
of a quoted company to per- 
form in the short term and the 
need for Ryan to adopt a hat 
ger term strategy. 

Then, this week, it tran- 
spired that the subscription 
agreement between the various 
potential shareholders in Dig- 
ger, the buy-out vehicle, 
offered the possibility that 
Ryan could come back to the 
stock market within four 
years. Last week also saw the 
news that the management at 
Magnet are planning what 
could be a £500m buy-out for 
their company. 

In the US, the fashion for 
leveraged buy-outs, imposing a 
massive debt on sometimes 
threadbare corporate fabric, 
has come in for heavy political 
criticism. K it moves to the UK, 
it can expect similar treatment 


William Cochrane 


Property rises 


PROPERTY PRICES in the 
south-west of England rose by 
45 per cent on average in 1388, 
according to Bristol & West 
Building Society's latest quar- 
terly review of property prices. 
Most of the increase took place 
over the first wtm* month*- of 
the year - prices in December 
rase by only L4 per cent 

The Avon coast saw the big- 
gest increases, with prices up 
53 per cent, followed by toe 
Exeter area, at 50 per con. But 


better (23 per cent). 

Starter homes showed the 
highest rate of increase @1 per 
cent), compared with a 41 per 
cent for four-bedroomed 
detached houses. 

Brian Sims, acting chief 
executive of Bristol & West, 
expects property price 
increases in the West Country 
to ran slightly ahead of the 
average in 1989, although he 
does not expect to see a repeat 
of last year’s performance- 


property in Swindon showed 
blue increase (18 per cent). 
Bournemouth was only a little 


Heather 

Farmbrough 


results pur 


Company 


UK** 




such as Boots have been 
gntbmring about holiday sales 
of compact discs and tapes. 
Meanwhile he expects half-year 
profits to rise from £30m to 
about £34m before tax. 

Elsewhere, Shearson Leh- 
mann expects Allied Textile 
Companies to show £11 Vim 
pre-tax in Monday’s prelimi- 
nary results, against £9£m last 
year while Bmilougb, the 

industrial con glomera te which 
takes in Britain's biggest office 
furniture group, should be 
good far £24m to £2&n on the 
same day. Tuesday sees results 
from the embattled Blue 
Arrow employment group. 

Economic indicators include 
new vehicle registrations on 
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COMPAMY HEWS SUMMARY 

TAKE-OVER BIDS ANP MERGERS]! 
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FINANCE & THE FAMILY 
Heather Fannbrough guides savers through offers that land on the doormat 

Mail to make the postman groan 


WHY UNIT TRUSTS? 


.YaJue ut £1 COO iawjted «v*r the ?(J year pyrrofl to 1 1.$9 joc-t income reinvested) S-Jurct: MJCHCPAL 


THE POSTMAN who delivers 
your, mail is. getting pretty fed 
up *ith & stream cf Business 
Expansion Scheme prospec- 
tuses which arrive every day 
and refuse to go through your 
letter bar in one go. 

The heaviest of these are 
slightly different and take you 
modi ItE 'geK to read- They are 
mTM “schemes* rather 
prospectuses or fnnds and they 
offer all sorts of ingenious 
ways to invest in assured ten- 
ancies "Titter the BES. 

Should the -perplexed poten- 
tial 'investor opt Cor a ‘‘scheme** 
rather than a prospectus issue? 
And If he does, how does he 
decide which to go lor? 

There are two such schemas 
on offer, although Sim Life is 
about to. launch a fond . with 
similar features. 

Investors currently "have a 
choice -between ■ the -Second 
Johnson Fyy Residential Prop, 
erty - BES -scheme! and - the 
Allied Dunbar. link Scheme.. 
This Is fhe'fourfliin the link 
series and the first wlthtwhich 
Allied Dunbar has been 
involved 

The difference between a 
scheme and a prospectus lies 
m the amount of money which 
can be raised under one roof. 
There are also some additional 
tax benefits. 

Since last year’sikidgefc, up 
to £5m may be raised muter 
BES rules to invest in residen- 
tial property which Is to be let 

out as an assumed tenancy 
(where the' tenant has security 
of tenure as long as he pays a 
market rent). So prospectus- 
Issues are limited to raising 
that amount. But there is noth- 
ing to stop a company putting 
together a scheme which sets' 
up a series of companies! each . 
raising tip to. £5m." j - 


Both versions offer ah oppor- 
tunity to invest in BES with 
income tax relief at' the inves- 
tor's bigiwwt mantinal rate on 
the first year’s investment and 
.. no capital gains tax on shares 
held for at least five years. 

But the schemes offer even 
more tax incentives. The first 
Unk scheme' ted the way by 
netting up a. series of "dose'’ 
' companies, with no, more than 

■ niw shareholders hi a 

management company is 
responsible for selecting, devel- 
oping and managing proper- 
ties. 

The advantage of investing 
in a “dose*’ company is that 
you qualify for tax relief on 
loans to purchase more than 5 
per cent of the ordinary share 
capital. However, there is an 
flJQ ar rangement fee, 'Hie mill- 
' imanf investment is 0.0,000. 

Another tax advantage is 
‘-that the companies' size quali- 
fies them for corporation tax at 
. smaller company rates of 25 
per cent'-- rather than the 35 
-per cent on larger companies. 

' Uke life predecessors, the 
current Link scheme offers an 

inimT^pfB p hm a gainst MIb in 

house prices. This covers a fell 
in the value of the property 
bought, down to 70 per cent of 
its purchase price from the end 
of the fourth year to the end of 
the seventh, as well as insur- 
ance against arrears on rent 
because of non-payment in 
breach of the tenancy agree- 
ment ' 

■ The three earlier Link 
schemes raised a total of £16m. 
"Thfe was £2m less than the 
. actual total subscribed: some 
- had-to-go back to subscribers 
because their application for a 
loan was turned down, while 
; the re&-~could not be processed 
within the necessary 14-day 



Charles Fey, c hairma n of 
•Johnson Fry 

period. The current Link issue 
is the first venture into the 
BES market by Allied Dunbar. 
Salesmen will receive the 
usual BES commission of 2 per 
cent. 

Allied Dunbar Link offers 
the investor the Chance to buy 
BES property in any one of six 
preferred regions in the OK for 
each £10,000 invested. Optional 
loans are available from Lloyds 
Bank at 24 per cent above base 
rate but investors must put up 
at least £2,000 in cash for every 
£10,000 they wish to invest. 

One drawback of this 
scheme is that If the region 
you choose is oversubscribed, 
or there are no suitable proper- 
ties available when your Link 
company is formed, stockbro- 
ker Williams de Broe will 
select an alternative area. 

Johnson Fry’s earlier 
scheme, launched in Septem- 
ber, raised more than £20m. Its 
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EXECUTION-ONLY STOCKBROKING 
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*8tsed tin asumy of tear 6nw offering eceattEoa-only service. The survey compere* aaty Anight 

You're an active investor who knows his own mind. But is too much 


Fidelity Slwe Service cduld substantiany reduce the oammismen 
you are paying cm'esfficution-pnly deals. There's a once-only joining fee 
of £25 and minimum commission of £25. But what's more, for all, deals 
, betwegn£4,000and £20,000, the flat commission rate is just £50. 

And commission rates are just part of the story. With Fidelity you get 
the levd<rfseryicejou'dejqp4ct from a stockbroking company 
associated \*rith one o£the world'sznajor investment houses. A service 
which indudes rapid and accurate order execution, efficient administration, 
phun^settiemeritanda convenient callfree tdephone service. 

To find out hoyv you can save on commission and dijoy a premium 
“servic^ xaii us on (WTO 800 700Manday to Friday, ch 1 return the coupon. 

Member oltfac liil oi ati a wi Stock Exehw>ge and TbeSccgiticaA»od«bon. 



latest scheme offers three 
options. The first is a regional ' 
company scheme, similar to 
the First Johnson Fry scheme, 
where investors can choose 
between eight regions. 

Investors can also decide 
whether to invest in income 1 
companies where the “major- ' 
ity ” of income is paid out as 
dividend,' or growth companies 
where it is ploughed back. The 
minimum investment is £2,000, 
but it is possible to invest in . 
different regional companies ' 
providing you put at least’ £500 
in each. ! *i 

Again, there is a risk that 
the area you choose is already 
oversubscribed and that your 
money go into a less desirable 
regi on at the managers’ discre- 
tion. 

Johnson Fly’s second option, 
a SCAT (Smaller company 
assured tenancy) close com- 
pany is similar to the Link 
scheme. Investors must sub- 
scribe a minimum of £10.000 
but will only be allowed to 
invest if they qualify for a loan 
from the Bank of Scotland at 2 
per cent over base rate. 

Johnson Fry is also offering 
a guarantee that the price of 
unoccupied property will be at 
least equal the purchase price 
after five years, and that occur 
pied property will be worth 80 
per cent of cost price. The only 
regional choice is between the 
North and South. 

Finally, Johnson Fry also 
offers the opportunity to invest 
in that popular old BES chest- 
nut, sheltered housing, 1 
through an assured tenancy. 
The minimum investment here 
is £2400. Accommodation will 
be managed by Retirement 
Care which currently manages 
over 3,000 retirement proper- 
ties. 

A word of cauttom sheltered 
housing has until now been 
sold rather than rented. The 
majority of people who have 
been interested in this kind of 


accommodation tended to he 
those with a lump sum to 
invest often on retirement 
and who want to buy a home, 
rather than rent it 

With the tax advantages 
. offered by a close company 
scheme, why bother to invest 
in prospectus issues at all? The 
first reason is pragmatic: 
£10,000 is a lot of money to 
invest In one BES issue, 
although you are entitled to 
: invest up to £40400 a year to 
; claim tax relief. 

The second is that when you 
invest £10400 in a dose com- 
pany under the Link scheme, 
you are buying just one prop- ' 
erty - whereas a prospectus 
issue spreads the risk. In other 
words, as John Harrison of 
BES Investment Research, 
says: “You are putting all your 
eggs in one basket.” 

But perhaps you think the 
tax advantages of the whpww 
outweigh other considerations. 
If so. which should you choose? 

The advantage of the John- 
son FTy SCAT scheme is that 
you are spreading your risk to 
a greater extent since you are 
not buying only a single prop- 
erty. With Johnson Fry, you 
invest in a closed company 
which owns a number of 
houses. The disadvantage is 
that it Is much harder to real- 
ise your investment in a num- 
ber of properties. 

On balance, perhaps Link 
has the edge. Investors have 
greater choice of area. 

As this is the first year that 
assured tenancies have quali- 
fied for tax relief under the 
BES, nobody can possibly pre- 
dict how well these schemes 
are likely to do, nor how easy 
it will be to provide an exit 
route But the word is that the 
chance to invest in a close 
company may only be avail- 
able up until this year's Bud- 
get 
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Why The Select 
Managers Fund? 


Its easy co see the reasons for considering Aporrf 
Unit Trusts for long-term investment. the lilt 

But knowing how ro choose die right units Framltn 

ar the right time and deciding how much ro Borings, 
have in each and for how long is nor 
so easy.- it's a fuB-omc job requiring 
considerable expertise. 

That’s why we bunched The 
Select Managers Fund. For an invest- 
ment of as little as £500 in this single 
unit trust you will enjoy the benefits BARINGS 
of a managed portfolio of unit mists. Rarirvi Fund 


A portfolio drawn from unit rrusts managed by 
the lilces of M & G„ Fidelity, Mercury, 
Framlmgton, Prolific and others, os well as 
Borings. So you wiD gcr a spread of the best 
the industry can offer. 

Ask your financial adviser 
about the benefit* of a managed 
portfolio of unit trusts and whether 
The Select Managers Fund is right 
for you. Or simply complete and 
MGS return the FREEPOST coupon for 

Pi mrl further information. 


1 a managed portfolio or unit mists. Baring Fund lurtncr information. 

- - m Managers Limited _____ 

Please send derails of the folkwiiu;; 

D The Select Manager* Fund □ The Savings [brifobo □ Other Barmfp Unit trusts 

Name 

iUl.-Mn. Mn>| 

ADDRESS 

Baring Fund Managers Limited 

POSTCODE FREEPOST, London EC2B IBS. tl. OI-2S3 8815 

A member erf IMRO, of LAUTRQ and <4 the UTA. 


ASK VOL K I lN-VNi. I\l. AOVlskR AluH. I O l. K Rl.tAl I. \K SAVIN to l'l. \N.! 
i III. S\VINO>. PORI I OllO. I.IN K II > lO l III. Kiil.lA 7 MANAlURa I L M> 


EXCELSIOR 

LIMITED rSSUE- 12 MONTH TERM SHARE 

INVESTMENTS £25,000 TO £250,000 


WHY KEEP YOUR GASH 
IN THE CITY 

WHEN YOU CAN SEND IT 
FOR A BREAK BY THE SEA? 


Why indeed? Particularly when your money 
can now enjoy all the benefits of the 
country's newest investment attraction. Like 
a very favourable threshold, upper limit and 
term duration, die opportunity to make one 
penalty free withdrawal of up co £10,000 
when you give 90 days notice and maintain 
die minimum balance, and the option of 
monthly income at die full annual rate. 

And because Excelsior provides high 
income without the usual inconvenience of 
your money being away from home, you can 
even dose your acoount and cake your entire 


10.31 


Gross equivalent 13.73% 
for standard rate tax payers 


investment at any time during the year 
should your circumstances suddenly 
demand ic. What’s more, you receive interest 
on the whole amount at the still very 
attractive Moneycare Cold Account rate 
applicable at die time.* Rather than the 
minimum 4% above savings rate guaranteed 
for the whole term! 

If you would like to invest now, or 
receive further information first, either 
complete the relevant section on the 
coupon, ring Head Office direct on 
(0723) 368155, or take a trip to your nearest 
Scarborough Building Society Brandi. 


We’re turning the tide in your favour 


rborough 

BUILDING SOCIETY 



Please return your completed coupon to: 

1 — 1 I/We wtah jo {nvcsr In an Excebiar 

Liz Blades, Scarborough Building Society. Head Office, 442-444 Scalby Road, 
Scarborough YOl2 6EE. 

FULL NAM E<S) 

cheque for £ 

ADDRESS 

1 | Fleet pty the biwesr to nty/our 

Excrlrior account 


f | I/We fgpU Rrefcrjo receive 

POSTCODE TEL NO. 

more death. ; 

SICNATUREfS) 

I n J/We would like further 
' — ' Information on Extebior. 

‘Moneycare Gold Account current nuneu rare 9_25*)b net for hfllawm of £25.000 and over. 
Mnnbrr of dm BisiCdmjg Sanedei AuadariM and for Rmrnmcna by Tntsucz 

Asteu exceabeg £200 mfllm. 
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Looking for high regular income from 
an investment of £1000 or more. 

TjvA nftftirrhgr Aan MTM Britannia Jersey Gilt F ond limit ed. 

The investment objective of the Fund is to provide you 
with an immediate high level ofmcome and tbb is paid every 
rfrrrr- months. The Fund is based injeoey so no tax a deducted, 
imHV-r I IK . Rank deposit and Btnlrimff Society accounts. U-K. 
f roVfiw li m i iai er may. depending on their dicurnttanna , 
be liable to U JSL. taxation in tespea: of the income tbey receive. 
Tn of static or rising inter est rates, the Level of 

paid tn inwLsi p rs may be at the cTpfimr of ca pit a l . Hm 
results fiom the purchase ofGflis above didx redemption 
levels. This is fully explained in the literature you will 
receive in response to your enquiry. 

The current yield of 12J5% is based an the Directors’ 
nirrttif dividend policy and the price of shares on 23189. 

It shpold be remembered that the price of shares and die 
income from diem can go down as well as op and that past 
pt- 1 f nr m anoe is not a gtiidc co the future. 


Onucnt Portlbfo (a x SUM) 

UK. Government 

Securities (Gilts) 81% 

Other sovereign 

backed sccnrities 16% 

Cash ._3% 

4 ‘ 100 % 


RO. Box 271. MM Britannia Houm. GranvOa StlMtStHritacJMlllCI 
WmhoncOS473tH ?Mdc 419ZQB2 
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Us sham are listed an The International 
Stack Exchange, London, and it is aka 
registered in Hong Kong. It is certified 
or a “Distributing Fmd“ under the 
provisions of the UK Finance Act 1984 


YOU’RE SECURE OFFSHORE WITH 


an 31st October 1987. 


MIMI3 BRITANNIA 


MimiSlMlONAL LIMITED 
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Our U$ Bank Accounts 
are attracting 

a lot of interest 


Bell Savings Bank has been serving many thousands of satisfied depositors in USA 
for over 60 years, offering traditionally high US Dollar interest rates and last efficient 
service. We now offer the same benefits to international depositors with many 
advantages including mortgage facilities on Eastern USA and Honda properties: 


* Minimum opening deposit only 
£500 or US Dollar equivalent 


★ No currency conversion charges 
or commissions taken. 


* Interest paid gross and 

confidentiality guaranteed under 
US law. 


SEVEN TYPES OF ACCOUNT 
IT! Fixed Rate Certificate of Deposit 

f 2 ~[ Variable Rate Certificate 
of Deposit 

m Variable Rate Money Market 
Account 

m Capital Maximiser Premium 
Money Market Account 


. - ...... - - -r~- r _7 -ye . : 
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FINANCE & THE FAMILY 


Eric Short looks carefully at Legal and General’s guaranteed equity fund 

Just too good to be true? 


IT ALL seems too good, co be true. Legal 
and General's Guaranteed Equity Fund 
must have a catch somewhere. 

After all, equity returns have a poten- 
tial downside as well as upside - as the 
October 1987 stockmarket crash proved. 
The principle of diversification in an 
equity portfolio is highly effective in 
minimising the risk of loss. But even 
diversification does not guarantee 
investors against the odd setback. 

The presence of such a risk, however 
small, has clouded, an otherwise bine 
sky enough to deter investors from 
moving back into equities in any large 
numbers. That was shown by the com- 
paratively poor unit trust investment 
figures issued this week. Most of the 
£L79bn of net new investment in 1988 
raunfl fmm instituti o ns, not the g uBBc 

Investors want, above all, an assur- 
ance that they will not lose money. This 
comes even before the desire to reap the 
high rewards that are sometimes avail- 
able from equities. Bence the record 
savings of £l3.6bn put into building 
societies last year. 

Yet this week the mighty Legal and 
General Group launched its Guaranteed 
Equity Fund, which is available Car all 
its pension contracts. The fund 
the tantalising offer that you will not 
lose money by i n v estin g in the equity 
market. So how does Legal and General 
reconcile what has long been consid- 
ered irreconcilable? 

The fillip hes in ttw fnpi^ynfftinn of 
ffw* fond, which is quite straightfor- 
ward. The investment is based cm the 
movement of the FTSE 100 index — an 
index of the share prices of the 100 
largest UK companies quoted an the 
Stock Exchange and wirfcnawipd the 
"Footsie” 

The fund selects a predetermined 12- 
month i nvestm e nt period (for this par- 
ticular fimd it is the period from March 


How the guaranteed equity 
fund works 
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1). If the index rises over the period, 
then the fund increases by 95 per cent 
of that rise. If the index over the 
period, then the fund remains 
unchanged at its value at the begining 
of the period. 

However, these guaranteed values 
only apply at the of the 12-month 
period. If and when payment is during 
the period, then there will be an actuar- 
ial valuation of the fund’s worth, with 
voluntary transfers being treated differ- 
ently to Involuntary cash-ins when the 
Investor retires or dies before retire- 
ment 

The table shows how the Guaranteed 
Equity Fund (GEF) would have per- 
formed had it been operative from 
March 1, 1986. The value erf the index at 
that ihde was 1535 and a year later on 
March 1, 1987, it was 1983 - a rise of 
29 JB per cent. 

The GEF would have increased in 
value by 95 per cent of this rise, that is 
by 27.7 per cent from 1535 to 196L On 

Marnh £ 1988, the index had fallen tO 

178L So the GEF would have remained 
at 196L 


Now let’s look ahead. If “SPS* 
that the In d e x on March L 1969 will be 
2000 - a rise of 12-3 per cent - the GEF 
would rise by 11.7 per cent from 1961 to 
2190. At that stage it would have out- 
performed the index by 9.5 per cent 

Viewed on these figures alone, one 
can well echo the phrase of one journal- 
ist that this fimd justifies the phrase 
“heads you win — tails you cannot 
lose” for investors. 

But it depends very much on rams 
perception of winning and losing. The 
GEF is a safety-first product rather 
than a star performer. It loses out to 
straight equity investment when the 
market is rising. It loses out to a 
deposit investment when the market is 
falling . There is a catch, after alL 

Guarantees have to be properly 
understood, and they certainly have to 
be ppM for. In this case the price, which 
is not readily apparent, is quite high. 

The investor pays the usual front-end 
five per cent load charge. There is no 
annual management charge, but Legal 
& General keeps all the income from 
the fimd to cover expenses and the 
investment risk. The yield on this type 
of fund is around 4£ per cent Thus the 
company is effectively taking this 
amount as an annual management 
charge compared with the usual 0.75 
per cent charge on this type of fund. 

The Footsie index, like most other 
stack market indices, reflects just the 
changes in stock market prices. It is not 
a total return index which includes the 
reinvested dividends as well as capital 

riiang ga. 

In addition the Footsie has. up to 
now, lagged behind the more broadly 
based FT-Actuaries All-Share index by 
almost 2 per cent a year an average. 

Add these two disadvantages to the 
built-in 5 per cent shortfall and one is 
talking of a total effective charge erf 


around n-12 per cent in a buff market • 

Does this charge offset the benefit of 
no loss in a bear market? The graph 
would indicate the answer “yea", and 
justify the above claim. But the charted 
performance is over a three-year period 
only and the effect of the October 1967 . 
crash will always confuse the issue. 

For a short-term hedge against a. 
crash, the fund is good. But what of the: 
long-term prospects? Alter aH. Legal * 
General is promoting the GEF as a . 
long-term holding. Would it have done 
tattyr than direct equity investment, 
with income reinvested, car a deposit 
fund over longer periods? • 

The Footsie has only been available 
since 1984, so we have estimated the 
return from a GEF baaed on. ttejtt 
Share index at the mid of D ecem ber 
assuming the fimd offers 95 per cent of 
the gain on the index. And since pen- 
sion schemes are primarily regular, 
investment contracts, the estimate 
assumed regular payments of £1.069 a 
year over 15 years from December 1973. 

This showed a GEF fund value on 
December SI, 1988 of 62500. But had the 
15 years premiums been Invested M & 
G'a pension fimd, a general DK equity 
fund, the value would have been 
£100,500. 

The comparison with MAG high- 
lights the cost of the guarantee. A one- 
third reduction in accumulated value. - 
£100,000 against £62^00 can hardly be 
described as representing a winning 
streak. 

It mils into .question the use of the 
GEF as a long-term investment A more 
interesting possibility occurs when the 
investor is very dose to retirement and 
caution is needed in seeking to retain 
previous gains. A switch from an equity 
fund to the GEF would <wail»tft a gainst 
loss while still allowing participation in 
equity gains. 


LIFE COMPANIES are gearing 
themselves up for a major mar- 
keting campaign aimed at per- 
suading younger employees in 
the State Eamings-Related 
Pension Scheme (Serps) to 
switch into an Appropriate 
personal Pension (APP). 

The promotional advertising 
has already started using the 
the underlying message that 
the employee in making t his 
switch will get something for 
nothing and will do even better 
if the s wi t ch is made before 
April 5. For once this is not 
just advertising hype by the 
life companies. 

One of the Government's 
main objectives in last year's 
radical changes in the UK pen- 
sions framework was to get as 
many employees as possible 
oat of Serps and instead to 
make their own private pen- 
sion arrangements. 

To encourage employees to 
make the switch, the Govern- 
ment is raiding the National 
Insurance fimd. It Is offering 
each eligible employee a 2 per 
cent incentive payment each 
year to an employee’s AFP on 
top of the normal contribution 
made to the plan. 


Pension switch plan 


The normal contribution to 
an APP is the NI rebate, cur- 
rently being paid by the 
employee and his employer 
into Serps. Therefore the 
employee in taking out an APP 
is not involved in paying a 
penny more. In addition, the 
employee will receive the extra 
2 per emit incentive contribu- 
tion as well as a tax credit (at 
basic rate) an the employee’s 
contribution — a credit not 
available cm the NI contribu- 
tions. 

So taking out an APP is gen- 
uinely •‘ snmgthtng for nothing 0 
as far as the individual 
employee is concerned. Yet, so 
far, there has not yet been an 
overwhelming rush by employ- 
ees to take one out. 

Inertia and ignorance are 
two dominating factors where 
pension planning is concerned. 

In the first place, many 
employees say they have never 
heard of Serps, let alone appre- 
ciate that they are in the 
scheme. So a message to 


switch from Serps to an APP 
goes right over their heads. 

Secondly, even if employees 
do appreciate their position 
many of them simply cannot 
be bothered to make the effort 
to switch. 

The life companies hope to 
ov e rcome thin inertia by using 
the successful “buy while 
stocks last” ploy. 

Although personal pensions 
only came into being in July 

1988, the Government in its 
eagerness to get people out of 
Serps as fast as passible tack- 
dated the incentive payment to 
apply to the financial year 
1987-88 as well as for the five 
years to 199293. 

However, the payment for 
1987-88 only applies to con- 
tracts effected by the end of 
the current tax year an April 5, 

1989. 

The Department of Social 
Security is leaning over back- 
wards to accommodate the Ufe 
companies. It is prepared to 
accept contracts effected by 


the April 5 deadline as late as 
May 17. However, this does not 
mean that yon can submit 
applications late and get away 
with it There is another gov-' 
eminent authority involved 
with personal pensions - the 
Inland Revenue. 


The Revenue will want to be 
satisfied that the contract was 
made by April 5. This means 
that the life company must 
have by that date all the neces- 
sary documentation — a com- 
pleted proposal form, evidence 
of age and ramingg and the 
necessary declaration on 
employment stains. And the 
life company , most have 
acknowledged and accepted 
the contract 


Fortunately with an AFP 
there is no need for, .the 
employee to make any arrange- 
ments for paying contribu- 
tions. These payments are 
made by the DSS. 


their enthusiasm to market 
APPs must not overlook the 
best advice and knbw-yourcus- 
- tomer requirements of the 
financial services regulations. 

They must ensure first <rf all 
that the switch from Serps to 
APPs really is best advice. 

Fortunately, the Govern- 
ment Actuary has provided 
tables which show that the 
switch is advantageous for 
men under 45 ana women 
under 40. 

Secondly, the intermediary 
must ensure that the employee 
understands the situation and 
check out that the employee is 
not currently a member of a 
company pension scheme that 
has already contracted out 1 of 
Serps. Many employees are 
very hazy over membership, 
particularly if the company 
scheme is non-contributory. ■ 

Finally, in the “factfind” 
sheets, the intermediary 
should have a signed state- 
ment from his client that at 
this stage*the employee is only 
interested in a rebate-only APP 
that contracts him or her out 
of Serps. " 


Firstly, intermediaries in 


Eric Short 



I’VE RECENTLY found one of 
the best analysts of do-it-your- 
self and painting/ decorating 
companies on the London 
stock market Which merchant 
bank or stockbroking firm pays 
him a fortune for his excellent 
views? None of them. 

How much do his opinions 
cost? The price of a tin erf paint 
or a roll of wallpaper. Peter is 
is the manager of a paint, wall- 
paper and decorating supply in 
Poole, Dorset, where I live. 

He does not "tip” shares. 
But, if asked tor us views on 
various companies, be will usu- 
ally give an excellent analysis 
of their trading situation and 
prospects. Be might also reveal 
the names of one or two of the 
companies i n wh ich he has 
made investm ents . 

Last year he mentioned to 
me Hat he luyt bought shares 
in a company called John- 
stone’s Paints. 1 had never 
hear d of it "If s one of the last 
few independent paint compa- 
nies - nearly all the rest have 
been taken over by the major 
companies,” he said. “We sell 
some erf their paint so 1 went to 
visit their factory, a was tre- 
mendous and anteared to be 
worth far more than the value 
of the company’s shares. It’s 


Diary of a Private Investor 

Excellent advice 
for no cost at all 


* I'D LIKE. 7b VISIT 

Your. FACTORY* 



sure to be taken over sooner or 
later.” 

I checked it out The com- 
pany seemed to be doing quite 
wall so, in September, I bought 
some Johnstone’s Faints 
shares for I03p each. Earlier 
this month, it was announced 
that Elf Aquitaine tafl m# 
an agreed takeover bid of 230p 
per share. 

I bought Peter a bottle of 
champagne and asked for his 
secret "The real test” he said, 
“Is to imagine that you have as 
mu c h money as you want and 
could afford to boy anything. If 
yon had that, would you buy 
the whole company? If so, then 
the shares are probably worth 
buying." 

He looks for companies with 
under-valued assets (especially 
property) as well as companies 
winch have excellent products 
but which perhaps need some 


new management to fully 
exploit the potential of those 
products. 

It is the general lack of 
appreciation of the assets and 
product-potential of certain 
companies that makes their 
shares cheap. He buys such 
shares in the hope that, even- 
tually, the product/asset poten- 
tial will be realised. 

Peter has also done very well 
from his sharehold ings in Han- 
ders Holdings - a company 
with paint, printing ink, wall- 
paper and property interests - 
and from building su ppl ies 
DIY stores, Sharpe and Fisher. 

After all, Peter is in an excel- 
lent position to judge customer 
demand and enthusiasm for 
painting/decorating products. 
He can use his position to 
assess the quality of various 
companies supplying- products 
to tins market: are they effl- 




dent? Do they deliver an time? 
Do they produce good prod- 
ucts? 

He can make factory visits, 
chat with the salespeople 
about the state of the company 
and he is very good at analys- 
ing the figures in company 
repo rts and assuring likely 
property values. 

There are many thousands erf 
people in sfanihr positions to 


Feta'. But do they realise, and 
use, the information that is all 
around - them? This is opt 
“braider info rmation 1 1 but sim- 
ply “information” that is fowl jr 
available to them_ ■“ 

Does the average manager of 
a supermarket or electrical 
showroom realise that he Is hi 
an ideal position to assess cus- 
tomer demands for products, 
and therefore the future pros- 
pects of his supidierS? 

Does the average' office man- 
ager make use of his know- 
ledge about the efficiency (or 
otherwise) of v ario u s Ktutin- 
nery suppliers and office equip- 
ment manufacturers? 

Does the average librarian 
assess the relative popularity 
erf various publishers? 

H your friends, relatives, 
children are all r ushing to buy 
a particular new product, do 
you buy one of those products 
for yourself or shares in the 
company m«Wng it? 

1 shall certainly try to be 
more aware of all the Informa- 
tion that is around me and use 
fr in helping to decide my 
future share decisions. 


Kerin 

Goldstein-Jackson 


A different tack 


IN THE NEWS | 


THE NORMAL reaction when 
something isn’t selling well is 
to cut the price. But so far the 
unit trust Industry has adopted 
exactly the opposite tactic. In 
the fari* of declining, or stag- 
nant, sales following the stock- 
market crash in October 1987, 
many unit trust groups have 
.been busily putting up both 
their preliminary (foont-end 

charges) and their animal man- 
agement fees. 

However Lazards has 
decided to take a different 
tack. It has scrapped all the 
preliminary charges on its 
seven UK authorised unit 
trusts and kept the annual 
management fee at a mnrtiri i 
per cent Instead it has pat up 
the minimum investment 
required from filjOOO to £5,000. 

Philip Stevens, director of 
Lazards unit trusts managers, 
says the decision to scrap the 
prelimina ry charges was taken 
because the funds are not sold 
on a “retail” basis via inter- 
mediaries, who require com- 
mission, mid there were there- 
fore no marketing costs to be 
covered. 

He said the group's seven 


UK unit trusts, which had 
about £100m under manage- 
ment, had been created primar- 
ily to provide convenient 
v ehicles for their private and 
mdfa t iifiiinflT chents by 
available a spread of invest- 
ment rihwjrgg in specific mar- 
ket areas. Lazards did not 
believe that it was appropriate 
to charge their customers on a 
front-end basis for discretion- 
ary fimd management. 

Stevens said that after a 
strategic review <rf the emit 
trust industry, the company 
had decided there was not a lot 
going for the retail sale of unit 
trusts with investors resentful 
at having to pay too much to 
cover ridiculous distribution 
costs. By scrapping the front 
load charges investors would 
save £259 to £300 on every 
£5,000 invested. 

Lazards is something of a 
special case, with the bulk of 
the money in its trusts coming 
from internal client sources 
rather than being sold on the 
open market to the general 

pnhUr*. 


CAPITAL BONDS have 
attracted about £45m Invest- 
ment since their introduction 
on January 4, according to Mr 
Peter Lfiley, the Economic Sec- 
retary to the Treasury. The 
National Savings CapM bond 
offers a guaranteed annnaj 
return of u per cent gross 
over five years. Interest 
increases over the period from 
5JS per cent for the first year. 


rat on the account is 7 per cent 

net and the ndntmnm invest- 
ment needed to open an 
account is £5. 


would cost £103, 810 to repay. 


John Edwards 


The NatWest piggy account is 
being replaced by the World 

Saver’s account Holden of the 

piggy account (children aged 
seven and over) -will now 
receive a panda money box 
instead of a piggy-tank. Other 
goodies include a Royal Mint 
medal, badge and paying-ln 
book. Another perk which 
cmnra with the new account is 
a membership card giving dis- 
counts on entry to selected 
wildlife parks, museums and 
so on. In an ecologically 
minded gesture which may 
perhaps appeal more to par- 
ents than children, NatWest 
has guaranteed the World 
Wide Fund for Nature mini. 
mum sponsorship of £3m over 
three years. The rate of intes- 


Jfortgage rates may be high, 
but there is an ever-growing 
variety of ways to borrow. 
Craxtey Financial Services is 
offiermg a loan in most Euro- 
pean and other leading curren- 
ries, in addition to European 
Currency Unite. Mortgage 
r ates in most continental 
Emropean countries are well 
tatow those in the UK, so it is 
PoraMe* for instance, to save 
7.25 per cent a year in hrt n qflt 
borro *‘ ,, « *» 

A foreign currency loan 
exposes you to the chance* of 

SrS; a Pro® or loss 

cm the sterling value of the 


M i dla nd Bank is offering fixed 
rate endowment and pension- - 
Mate d mortgages with the rate 
rad until March 30 1991 at 
POT cent on a mtnlninm 
mortgage of £30,000. Cas- 
tomw*s existing mortgages 
be accep table for endow- 
mout mortgage*, but any new 


■» "“iiuwcu. rur instance, 

rt you borrow In D-Marks at 
DM 3J87 to £1 and the pound 
improves to DM 3.5 to the 
pound, you would be able to 

2S2 7 a , mortgage 

wWi only £93,429, although 
you wouM also have been pay- 
^jkterest charge* Butif 
?J«rifog were to fall against 
the D-Mark to DM 3J5Tu 


Bowowers who expect their 

SS* £* kwrease snbstan- 
*“My or to reduce capital com- 
mitment over the next five 
*S««Mght be Interested in 
SS*?**** Gloucester’* 
.JELJ®*5 ft?,. the C A G 
Mortgage. The plan 
opera a basic loan. In addition 
to amortwge, on whidi repay- 
“““JJ «* suspended for five 
you*. At the end of this 
F®rij€. though* monthly pay* 
meirts *« adjusted to include: 
JJPJwnmtt of the banns. Tbs 
tesjc^oan must be at least 


Heather 

Farmbrough 




..til! 


• •! : t 

J •-« 

> '* 












ijtoiv 


OH 




u e ? 


FINANCIAL TIMES SATURDAY JANUARY 28 1989 


WEEKEND FT VII 


FINANCE & THE FAMILY 




■ > 




"'■ ■ -^sss 

~ v,I^^ 


■ •« •,if CSlfca: 

..V ' 

r -*ste 

• 

, : ...' ■;‘- :,; F. tte? 

,. • ; ; •&-!: &■£ 

* •’ ■' •* i&CKr 

" 3 ; .*jer eIjs? 

: j. /•; -‘.»5?hte 
a. *& 

'.. ■■"■' •*&: it c 

- .-■ a wj 

\ "•*!-■' P9KS4 

=v»- irs^t cats; 
-•;••• V?rv rsp 
^WITB 
•’ r v :f tfc 
‘ •►«**} 
‘"‘ i - • ftsi 

- : . r ; • r.i ' -«ii. 
.-•«■•.' ■>: L*iT3 

• -* -.-•-jTj.rjiasfc 


:V.^ rt.irvbwaS 
;':r .irssate 

: ‘ 5 T* TSi 

isorfy 

U’ ata 

.•.wisfpiflflg 

S t^ 

. . . 

r.i-6 


EXPATRIATES 


Splitting the assets painlessly 


THE NATURE of Britain’s 
taxation system has always 
put a financial premium on the 
making c£ gifts to those whose 
Income and/or capital is less 
than the giver's. Normally the 
lower tax liability- of the recipi- 
ent ensures that the benefit . 
enjoyed is greater than the 
reduction in the resources of 
the giver. 

The concept of tax advanta- 
geous giving became fimrfliar 
to man; in recant years with . 
the rise la popularity of the 
deed of covenant ' - an 
arrangement which, unfortu- 
nately, is no longer e ff e c t i ve 
except for deeds made before . 
March 1988, or. In favour of a 
charity. 

Bowever,_fhe good' news is 
that the new separate a ssess- 

meat Tides effective from.' April 
6 1990,. permit the achievement 
of substantial Income' Tar and 
Capital Gains Tax- benefits by 
the simpJe expedient of making 
gifts to. your own s pouse.;*,- :••/'• 

Husband, and -wife - ' — 
whether resident in the UK or 
not - wfil each be entitled to a 
tax free allowance of £2305, 
the husband receiving in addi- 
tion a £1,490 “married couple’s" 
allowance. 

Consequently, if circum- 
stances permit, a judicious 
split between you of assets 
generating taxable UK source 
income, will enable up to £6.700 
per annum to be received free 
of tax. " 

But in the case' of those 


spouses - usually wives - 
who regularly become resident 
in the UK, this advantage most 

■ H ^S«frn« 

Tax. In any event; it win usu- . 
aDy be better - us now - for 
overseas assets to be owned by 
the i^nHnnwwiy non-resident 
partner. 

Inmost cases, the full poten- 
tial of the new.rutes will only 
be realised after residence in 
the UK has been resumed. 
Then, a careful reallocation of 
will not only be able to 
make use of income tax allow- 
ances, but the duplicated 
£19300 per annum 25 per cent 
bands of liability and the sepa- 
rate £5300 per annum Capital 
f&AnK Tax exemptions. These 
are facts which your long 
range planning - should cer- 
tainly take into account. 

• • But as usual, a word of 
warning is necessary. Norman 
Eamoifc the Financial Secre- 
tary to the Treasury has indi- 
cated that the tax advantage 
will be denied where the 
arrangements made fall short 
of an outright transfer of 
income and capital from erne 
partner to the other. 

The worst tax for most British 
expatriates, which therefore 
most requires avoidance, is 
Inheritance Tax. fflno» liability 
to Inheritance Tax depends on 
domicile rather than residence, 
nothing short; of. emigration 
will enable you to escape and 


« I THOUGHT To Hell with gifts Mb 
TOOK IT ALL with me." 

£=> gx iffe l ^ 


only then in respect of assets 
held outside the UK. 

As is frequently pointed out, 
the £110,000 exemption to 
which every individual is enti- 
tled before application of the 
single 40 per cent rate, may 
very well be absorbed by your 
residence alone. Of course, 
gifts from one spouse to 
another in lifetime or on death 
are exempt from the tax with- 
out limit - except in the case 
of gifts passing from a spouse 
who is domiciled in the United 
Kingdom to one who is not In 
that case for "without limit " 
read “up to £55300.” 

However, inter-spouse gifts 
are unlikely of themselves to 
save Inheritance Tax, although 
they may help secondary gifts 
that win Thus, if one spouse 
owns all of the family’s assets, 
the death of the other must 
inevitably mean that his or her 
£110,000 exemption wfil be 


Privacy sought for will 


For over 12 years 1 have dealt 
with 'the investment and tax 
affairs a[ ah elderly lady BOd. 
her late husband. Since his 
death in 1986 die. and X have 
met once per month for 
"book-keeping* and related 
purposes. Although aged 81 
she is extremely alert, very 
practical -and Quite fit and 
keen that, her «"""!*■ are 
kept in order. Because she has. 
no -children, brothers, sisters, 
nephews or nieces, she has 
decided that her estate should 
be': divided , between several 
persons ' on- whom she relies 
most and about whom she 
cares. ' ' 

This : includes me -and I am 
to benefit to fife aider of about ; 
one sixth of the estate on her 
death. The .largest beneficiary 
is young married woman 
who pas aated as har cleaner, 
helper, and good friend for . 
about £2? years. My ctient cpn-v 
Q|i)s‘u / .'#iAa( teelingn- 
towards fhisvjKOimg woman 
wfiom l have met once and 
who la poor. Intelligent and 
very kind. There is a mutual 
fondness and my client is 
inclihed to treatfher almost as 
a daughter. ' * “ 


She is leaving her, in total, 
one quarter id her estate. My 
cDent asked me to prepare a 
win with ha “daughter'’, me 
and five other people as bene- 
ficiaries, (the others being her 
gardener, her chiropodist, 

M UB f iw ^h h nn i ^ mm# WmhI« 

and a sister-in-law). I have 
done' • naming on her 
request^’ myself and her 
"dauchtn* as The 

will has-been properly wit- 
nessed .by two bank nfflriah 
and is now lodged at Somerset 
House. 

My qnestkm is: do you think 
I am convnnnised having pre- 
pared the wording to her 
Instruethnu and having had it 
typed? By whom and how 
wmdd questions be raised, if 
at aD? Although I am not a 
solicitor I cannot see that file 
will is likely to be chaltaiged 
because of its asset distiibn- 
tioat since there are no blood 
relatives. However, I have 
react that ft maybe unwise to 
be -a -party to. the preparation 
of a will when one Is also a 
beneficiary. 

I should say that a major 
reason why It has been 
-arranged on her instructions 
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.Some high interest 
bank cheque accounts pay 
more than others. 


AAB 


Hi<ih Interest 

C’ 

Accounts 


; : PROVIDE: 

Chequebook; standing order and direct 
A - debiting facilities. 

Immediate access, no penalties and no 
~ 'restrictions. 

Can be operated completely free of all bank 

• - charges. 

As yon can see, there is a range of accounts to 
snityour requirements: 

The High Interest Cash Management Account, 

. . (HICMAX is for companies, sole traders and 
Partnerships, interest can be paid gross on some 

accounts, currently 12^50% p^*. 

The High Interest Client Account (HICLA), is . 
for businesses controllirig-Clients funds. 
High Interest Cheque Account CHICA), 

’ for Investors, associations, chari ties and dubs. 
With this account a PREMIER VISA card is 
avaflable subject to status. 

For an explanatory brochure, please telephone 
. David Carroll on 01-629 6802. 
Alternatively please FREEPOST the coupon. 

■'•AAB. AlHed Aeab bdehn eiMJldm d Bfidifc i aqfc wcn g n la r d mnt Aad wri«ed 

Wrtatelon under the B««kia£ Ad W67. Office m tbeClty ^d a to ndt ln 

ibe yVed^nd of London. T1» ehaietakttagor AAB indtadMa malar UK Clearing Oink. 

' of gotag to pro*, agfcnd* of tetoed p~d«»kd^»0»e«- 

fxoor. hiMot b ere**^ momhly. PJtt Compoond Annual Kate to 1003*. 

Craa Compound Annual Bate le li3Wf. 

“f^TheM^^rTH^itoterestAccoanls, 

AAB FREEPOST 16, London W1E 8HJ 
Please forward me details of : 

- □ High fnterest Gash Management Account (HICMA) 


! □.Tick if non-UK indent 

J =• • -v,- “* •' Name 


_ 


Name 

' Address. 


z 

‘t-»- h c1 ! 



.Postcode 


Telephone Na 


FT28/1/W 


wasted. An earlier inter-spouse 
gift could have facilitated a 
bequest, say, to the next gener- 
ation, with a tax saving of 
£44,000 (le £110,000 at 40 per 
cent) when the longest lived 
partner dies. Furthermore the 
frnnni-Tnl difficulties which ran 

arise after a death and before 
probate is granted, make it 
highly undesirable for either of 
the partners to be totally 
devoid of assets. 

The £110,000 exemption also 
stands to be lost if the first 
partner to die leaves every- 
thing to the other (if UK domi- 
ciled). But the beneficiary then 
has two years in which to 
recover the situation, since 
gifts to third parties in the 
form of a variation of entitle- 
ment in the estate will be 
treated as a gift by the 
rtprpggpd and, thus, qualify for 
the exemption retrospectively. 


Qur branch situaU^J^32R^ _J 


by me Is because I am the only 
person in whom she confides 
her financial matters and i am 
the only person with frill 
knowledge of. her assets. She 
does not want tw« pmeWnw to 
alter. She lives in a small 
rural town and is concerned 
that her "daughter" remains 
unaware of her fixture inheri- 
tance. She feels that there is a 
risk that in any solicitor’s 
practice several people would 
have to be involved in the 
prepar a t i on of a win (Le. typ- 
ists, filing-clerks, secretary, 
solicitor etc) and that such an 
involvement might jeopardise 
the secrecy she requires. In 
simple terms file doesn’t want 
her bH jpfiriiiriwi to • know of 
her bequests. Do you think 
this reason for privacy sup- 
ports my position and if so 
would it be sensible to have 
her say as much in a hand- 
I written letter? 

■ There could be a problem if 
there' were anyone entitled on 
m tee fa wy who wished to chal- 
lenge the will as being 
obtained by undue jnffnanrg , 
but as there are no immediate 
relatives we think that a letter 
from the testatrix such as you 
suggest would be a sufficient 
precaution, preferably signed 
not in your presence but in the 
presence of some independent 
person who can say that the 
letter was signed of the testa- 
trix’ own free win and not In 
yoor presence. 

Dealing 
in gilts 

Over the past year l have dealt 
in gilts and convertible loan 
stocks and I am not dear as to 
how the income element in the 
sales and purchases is treated 
for both income and capital 
gains taxes. Am I right in 
assuming the following: 

Gilts: a) Not subject to CGT? b) 
Gross income shown an con- 
tract notes should he deducted 
(purchases) or added (sales) to 
Income Tax return? 

If fids results in a net deduc- 
tion which cannot be offset 
against untaxed income, is a 
tax refund due? 

Convertible Loan Stocks: a) 
Subject to CGT; cost being cal- 
culated by deducting gross 
income from total purchase 
price; sales proceeds by a simi- 
lar deduction? b) in come as in 
gilts? 

■ Ask your tax office for the 
free explanatory pamphlet on 
the accrued-income scheme, 
IR68. This will confirm that 
your understanding is more- 
or-less correct 

Minimising 
the CGT 

My hroband and I owned a 
house jointly. In April 1988 
my husband went to work in 
Saudi Arabia and will be out 
of the UK for tax purposes, 
until either end April 1989 or 
perhaps end April 1990. 1 earn 
£16,000 and pay normal tax. 

In October this year we sold 
our house. I am buying a 
house in my sole name and my 
husband is also baying a 
house in his sole name, which 
should be completed before 
Christmas. “My” house, cost- 
ing £92,000, will be our main 
residence. We intend to sell 
my husband’s house as soon as 
possible. The purchase price, 
agreed in Man*, was £54,950, 
but it should sell for £70,000. 
How can we minhnige the Cap- 
ital Gains Tax on the antici- 
pated £15,000 gain? Does it 
make any difference if It is 



No Iwgal i map e imlbl tlrf can bm o ccopt m d 
by Om ftnancM Tinas IkrHwiiaaMi 
0rMfi to Mesa co Sanaa. AU tmfotrtea wm 
M nwararf ay poataaaoonaa panted 


sold in this financial year or 
next? Could yon also advise 
the rate of Capital G ains Tax 
payable and the amount that 
is exempt? 

■ You have not given us 
enoug h precise facts and dates 
for a reasonably clear-cut reply 
— except to say that the gain 
on your husband's bouse is 
likely to be assessed to income 
tax, rather than to Capital 
Gains Tax. 

It is a pity that it did not 
occur to you to seek the solici- 
tors’ : guidance at an' earlier 
stage, but it is still not too late, 
probably. • 

Retirement 
relief query 

Some 30 years ago I set up a 
business for a relative. In 
which we both took 50 per 
cent of the shares, and on the 
advice at my accountants my 
> share of the profits was paid 
as an “administration charge” 
into a company that I solely 
owned. This arrangement was 
approved by the Inspector of 
; TtaxesJ am now 63 and relin- 
quished being a director same 
i 15 years ago, although still 
! taking an interest in the busi- 
ness and am at present consid- 
i ering my position in the likeli- 
hood of a winding up of the 
j business, or the sale of my 
1 shares. Having no other com- 
i panics to dispose of, would I 
• be entitled to Business Retire- 
ment Belief of £125,000 on any 
I ca pital g«hi« that may have 
, accrued cm these shares? 

■ On the bare facts outlined, 
the answer is no. You can 

i check this unwelcome news by 
asking your tax office for the 
1 free pamphlet on retirement 
relief, CGT6. 

Delay over 
tax return 

Due to difficulties beyond my 
control and which there is no 
need to mc piain in detail, the 
consultant who normally han- 
dles the work ha« been unable 
to complete my tax return this 
year. It is likely to be delayed 
for a few weeks yeL I have 
written to my tax inspector to 
apologise and to explain the 
sttuation. There will be some 
fan payable on December 1 
and naturally I do not want to 
be charged interest through no 
fault of my own. It has been 
suggested to me that this &5F 
be avoided by baying tax 
deposit bonds but my recoDee- 
tjon is that no interest is pay- 
able on these after the due 
date for the tax which they 
cover. So that if I remove the 
money from an Interest bear- 
ing building society account to 
buy the bonds, I am merely 
robbing Peter to pay PauL - 

Do you suggest any other 
action I can take to meet the 
difficulty? 

■ A purchase of certificates of 
tax deposit will stop interest? 
running on the late-paid tax. 
This is worthwhile if the net 
yield from leaving the money 
in the building society would 
be less than the gross interest 
payable to the Inland Revenue 
(which is pretty certainly true). 


■ Lifetime transfers can be 
even more advantageous. Out- 
right gifts between individuals 
qualify as "potentially exempt 
transfers,” with the result that 
'no tax will be payable provided 
yon survive the making of the 
gift by seven years - thus leav- 
ing your £110,000 exemption 
available to set off against 
your other assets. - 

Thus, results can be 
achieved without necessarily 
[fluffing funds directly into the 
'^nands of your beneficiaries. 
"You could, for example, pro- 
vide for your children by 
means of an accumulation ^ 
maintenance trust under 
which income and/or capital is 
expended or accumulated as 
necessary while they are 
young and the capital passing 
to them at the age of 25. 

Quite apart from the poten- 
tial savings of Inheritance Tax, 
the likelihood is that they will 
pay less tax on the income and 
capital gains generated by the 
capital, when they ul timately 
receive it, than you would have 
done. 

However, it is important to 
rem emb er that the Inheritance 
Tax saving will be lost should 
you continue to enjoy any ben- 
efit, directly or indirectly, from 
the asset gifted. 

Donald Elkin 

Donald Elkin is a Director of 
Wilfred T. Fry of Worthing, 
West Sussex. 

Selling our 
UK house 

I have lived and worked 
abroad continuously for the 
last seven years and, I believe, 
I am not resident and not ordi- 
narily resident in the UK for 
tax purposes. My wife is resi- 
dent, since she has spent about 
six months year in the 
UK. We have owned our house 
in the UK since 1976 as ten- 
ants in common 0e we do not 
own half each). We wish to 
move to a smaller house. If we 
move before I return to the 
UK, what; if any, will be the 
Capital Gains Tax liability. 
Can it be avoided by tr ansf er, 
ring the title to my wife as 
sole owner? 

■ Since you and your wife own 
the house as tenants in com- 
mon, you each have a half 
interest unless you have 
agreed otherwise: we are there- 
fore puzzled by your remark 
that- you "do not ..own half 
each." Assuming that your 
interests in the tenancy-in- 
common are in fact equal, 
there should be no CGT bill - 
cm the limited data provided. 
Your wife's half share should 
escape CGT under Section 102 
of the Capital Gains Tax Act 
1979, and your own should 
escape under Section 2 (1) of 
that Act 

The Inland Revenue is 
looking critically at nominal 
transfers of assets between 
spouses to see whether the 
transferor is genuinely giving 
up all control over and benefit 
from the assets transferred. 
There is likely to be anti-avoid- 
ance legislation aimed sperifi- 
caly at transfers between 
spouses which fell short of 
being absolute and outright 
gifts. 


IF... 


£ millions 


• • * ^bu couki invest, wiAotir writing a cheque. 

am* "You could get tax relief on the interest on the 100% loan. 

• \ou could get up to 40% tax repayment on the capital 
investment. 

• • * The investment was in companies buying and renting 

residential p ro perty 

• • * A drop In property values over toe 5 year investment period 

was covered by a major UK insurer. 
mm* There was no Capital Gains lax on sale of the shares after 
5 years. 

mm* Ibex were dealing with toe country’s leading BES sponsor 
and innovator 

WOULD YOU BE INTERESTED? 

If you are and would like to see the details of The Second 
Johnson Fry Residential Property Business Expansion Scheme, 
which includes other attractive property investment options 
without loans, please complete toe coupon or telephone us. , 

If you haven't invested in BES before, we will send you / 

our ‘BES and Assured Tenancy’ leaflet, which will explain \ 

how it all works. ' 

["neasc lead me: Hv Second Johnson Fry ttcudeacia! Property "] 

f t— w t^a g L Im tin Ma&OCHlldtlltt CD 

| ‘RES and Atswod Tenancy’ leaflet Q | 
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BES £'s 
lTAX YEAR. 
V S8/S9 J 


Ta.No.C8us.). 


JOHNSON FRY 

Corporate Finance limited 
:u Rrp-m Sum. Lmntai V* 1 Y 41V 

Telephone: 01-321 0220 
24 hours 
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Do management 
charges arrive 
like a bolt from 

tfoklue j 



You may pay management charges because your 
stockbroker provides extraservices, but, in difficult 
times when profits are few and far between, such 
charges can be a heavy burden. 

Which means that your statement comes as 
a bit of a shock. y- 

This is one shock our clients never have.^ — > 
With us there are no management vv'sSS 
charges and our equity commission rates VNyV 
start at 1.65% (minimum £25). 

Hie fact that we do not levy management VN 
charges is not the only refreshing difference \ 

about Svenska. 

We believe that successful portfolio management 
involves a continuing personal relationship between 
broker and toe client. So, if you prefer a traditional 
stockbroking service, you should talk to us. 


S If you would like \J 
m more about our w 
i lease telephone or write to 
fook at the following address: - 

House, 3-5 Newgate Street, 
A7DA. Telephone: 01-3294484 
11-329 0060 Fax: 01-329 0059 

Riex: 8947 IS 

^enska&CompanyLtd 

smemoms 
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WEST OF SCOTLAND ASSURED HOMES PLC 


A enmpflny tohe lnunrhrri Birder tfig Bnnwf« Rr parrrifTt Srhrmrand ip arc n md byjamrs Pinlay Btmfc Limited — a morihyr nf Th^ Syraritk-c 

An opportunity to invest in the commercial 
and cultural renaissance of Glasgow 




□'RiU BtSTax Advantages Q High Seaxriiy afforded by bricks and roonar investment □ Strength oT Glasgow and 
West ^qf Scqdiad pr o p erty .market □ Spo n sored by James Finlay Bank Limited Q. Highly experienced management. 


James Finlay Bank Limited is sponsoring an issne of 
shares in West of Scotland Assured Homes PLC to raise a 
minimum of £2 milKrm and a maximum of £5 million 

The purpose of die offer is 10 raise fends to enable die 
Company to purchase residential properties in Glasgow and 
the West of Scotland. The Company will subsequently 
carry on a qualifying activity imA*r ihf Business Expansion 
Scheme by letting these properties under the Assured 
Tenancy provisions of toe Housing (Scotland) Act 1988. 

But why should yon invest in thw issue? Well, 
consider lor a moment die quite dfamft and important 
features West of Scotland Assured Homes PLC offers 
investors. 

B One of toe key attractions of toe offer is toe strong 
committed and experienced management team. This is led by 
Mr Duncan McPherson and Mr Donald Storrie whose joint 
experience of toe West of Scotland property market is unique. 
B Current propert y dynamics are such that there is a strong 
demand for rented property and good capital appreciation 
within toe property market in this area of Scotland in general. 
Glasgow’s renaissance. SDA initiatives and considerable 
private sector optimism are aE excellent pointers to continuing 
growth. 

B The Company wiH purchase quality properties in selected 
prestigious areas. This policy will offer potential for high 
capital appreciation and hi gh rental income as well as 
providing qualifying investors toe opportunity of enjoy- 
ing capital growth under the tax rdief rules of the BES - \ 


B The Inland Revenue has given provisional clearance that 
the Company will qualify under the BES rules. Once full 
approval has been received qualifying investors will receive up 
to 40% income tax relief and may enjoy tax free capital gains on 
their investment, if held for at least Eve years. 

B The Company mil be folly viable at toe minimum 
subscription level of £2 million and able to cake advantage of 
market opportunities. The minimum investment is 0,000. 

B The issue of shares in die Company is sponsored by James 
Finlay Bank Limited, one of Scotland's leading nrtwhan t banks 

Afl things considered West ofScodand Assured Homes 
PLC is ideally placed to offer investors a. tax- efficient 
means of participating in Glasgow's commercial and cultural 

renaissance. 

Full details of toe Company and this issue are 
contained m a prospectus. To secure your copy telephone West 
of Scotland Assured Homes on 041-339 3303 during o ffice 
hours or 041-339 9305 (night time Answerphonc) or dip the 
coupon below. The dosing date for investors is 22 February 
1989, unless extended. 


Mease send me a copy of your Brospecxusond Application Fbnn. 


DDRES6 TTTEST OF 

11 / SCOTLAND 

ylf ASSURED 

Post this coup&t 14 Wes of Scotland Assured T 

Homes PLC FREEPOST. Glasgow G1 2 BBJL ■ X L L- 


JAMES FINLAY 


SpmwrrJ b} Jomr. hilly Bdak 


BANK LIMITED 


THIS ADVEBIBEUENT S NOT AN pWnAnON TO HJB5CBBE FOB SHARES. EVEfcV INVESTMENT MUST BE MADE SOLELY ON THE TERMS OF THE mCWBCTUS AND THL 
AFFIXATION FO RM CON TAINED THEBEIN PBOW6CTTVE INVESTORS ARE ADVKEB TO CDN5U1T THEM* PROftSMONM ADVbEB BEFORE MAKING AN INXESIMENE 
THB ADVERTISEMENT HAS BEHU PLACED BY THE SPONSOR AND APPROVED BY AN AUIHOREED PERSON UNDER THE FINANCIAL SERVICES ACT WH6 
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MINDING YOUR OWN BUSINESS 


Paul Tapscott explains how to get started 

Careful planning 
is essential 


IF you DON'T LIKE THAT BUSINESS 
PLAN - TRY THIS of/e:." 


H*w BWK ri& 


W'- 


FAS TOO many new 
businesses close within two 
years. Huey do not plan to fea, 
but too often they have failed 
to plan. A well-written busi- 
ness plan is the best insurance 
against a flop, yon won’t get 
far without one. 

Starting any business, how* 
ever modest, requires plan- 
ning. T hink of the essential 
Ingredients. First, yourself. 
What are your skills? How is 
your health? Do you like peo- 
ple or are you slur? Will your 
family support you? Will you 
be prepared to make a total 
commitment? 

Next, consider your market 
No business can exist without 
customers. You must be able to 
identify your market and deter- 
mine how you will persuade 
enough customers to part with 
their cash in exchange for 
soods or services. 

Third on the list (yes, only 
third In importance) comes 
finance- Every business needs 
some some cash to operate. 
But it is essential to plan the 
use of every pound of available 
capital. 

For some businesses - a 
shop, fbr example - you will 
probably have to take the 
premises a few weeks before 
you start to trade, to fit it out 
and to stock it You will be 
incurring rent, rates and other 


expenses and will need to 
spend money on fixed assets 
such as furnishings, machin- 
ery, and a car or van. AH this 
will have to be spent before 
you have income from a single 
customer. 

Then you have to run your 
business. That can also swal- 
low a lot of capital. Much 
depends on the time it takes to 
complete your manufacture or 
your services, and how you 
choose to trade with your cus- 
tomers. If you give credit, your 
cash is tied up and prevented 
from financing more trade 
until your customer pays. 

Finally, there is aijt ninWw . 
tion. Very few entrepreneurs 
are enthusiastic about this 
area of business. Conversely, 
good administrators rarely 
start a business. Yet adminis- 
tration is vital to the small 
business. Without up-to-date 
records which axe reasonably 
accurate, nwntihk decisions are 
impossible and the progress of 
the business will suffer. 

An acceptable business plan 
should convince you that your 
idea is viable and should be 
sufficiently lucid to persuade 
the local authority to make a 
grant and ^ huifcw to unto 
a loan. 

Pot Hm normal wnaii busi- 
ness start-up, the business 
plan need only be of modest 


proportions, ft can be done on 
four or five sheets of A4 and 
A3 paper. 

Sheet one will cover the 
background information; what 
the business is about; the form 
in which it will trade (sole 
trader, partnership, limited 
company, or co-operative); 
where and under what name it 
wOl operate; who vrift run it 
and details of their past experi- 
ence and skills. 

Then I recommend, inserting 
a paragraph on why your par- 
ticular business idea is excit- 
ing. At this stage, endeavour to 
leave the reader with the 
imp ression that he is looking 
at a plan for a b usiness with an 

Sheet two will cover the 
ffwiifta smtt mar k et in g plans, ft 
will gyptatn where the market 
is, what research has been car- 
ried out, what publicity is 
planned , how the pricing pol- 
icy is envisaged and details 
about stock hmdhig and distri- 
bution. Sheet three will cover 
g^ i f a i remarkB on your finan- 
cial pfawe how the business is 
to be capitalised and where the 
money is to come from. At this 
point you should state your 

hnrr rtwj'n g rpq nf rftmgnfs — and 

whether they are for short or 
medium term finance. Also, 
give of the p mf l t mar- 

gin you are budgeting for and 




the pflarmprf return on capital 
employed, together with profits 
forecasts. 

List the assumptions rmdo 
in preparing the overall busi- 
ness plan. These assumptions 

Help for 
truants 

AFTER 25 years on the 

TaihI ihi Wwt farhangp. Pant 

Tapscott retired from a senior 
partnership in brokers 
Montagu Loehl Stanley and 
Company six years ago. Now, 
at tte age of 69, be finds 
himself somewhere between 
l mriniMg! maimpur and father 
confessor to several hundred 
people who have established 
small businesses in south 

Iflnilnq «1 Hi hk help. 


will cover the growth of sales, 
Hw level of spending simi- 
lar relevant points. Six months 
later, when the business hag 
not pe rf ormed exactly accord- 
ing to plan (which is inevita- 

Tapscott Invested £10,000 
of his savings in a small 
comp any to offer training in 
business. Bis skills were what 
fHo Government was looking 
for as it developed initiatives 
to encourage the small 
business movranent. So he 
started the Haycraft Small 
Badness Centre. 

He first had to o vercome 
opposition from sense inner 
London school teachers who 
TTfilUrd *" " ■MHnrMMi 
school-leavers to have 
anything to do with the 
“Thatcher* private sector 
enterprise culture. To make 
contact with teenagers he took 


B/WX 


ble), this list may Indicate 
what went wrong. 

Sheet four - a wide A3 sheet 
- wiQ be the projected trading 
and profit and loss account for 
each of the first twelve months 

a stall in Lambeth market 
There he met a number of 
potential yoimg en trep r e neurs 
who bad conctnded their 
education by playing truant 
and ware living by their wits. 

The Haycraft centre, boused 
in modest offices behind the 
Albert Embankment fire 
station on the south bank at 
the Thames, will help well 
over 250 small firms with their 
start-up problems «nd early 

manggmiiiit p-nWowB lit tim 

curre nt financial year. Under 
Tapscotfs direction it has 
become a c at a l yst for small 
business development in south 
London. 


in the life of tte taatoga Hat 
will be followed £r the cash 
flow statement which wUUo re- 
cast how cash will mpvj 

through bustaea month by 

month over a Period « » 
months. It wffl also tbf* 
the business is viable within 
the confines of the capital 
requirements you have sat out 
nn sheet three. 

ff time is short for adminis- 
tration work it is better todo 
the m <?"* hl y cash now forecast 
than the profit and low 
account. Your business goes 
bust if you nm out of cash. 
That can happen even if the 

profit and loss account shows a 

IllYlfif 

It is almost impossible to 
overestimate the importance 
of cash flow to a small torn- 
tuwi There is nothing compli- 
cated about writing a business 
plan Honing ft into its final 
form for presentation usually 
presents problems. But it is 
better to solve basic problems 
associated with the business 
now rather than when trading 
fraa started. 

My advice is to get help with 


the many sources now avail- 
able. So me Jobcentres have an 
enterprise advice office r^ and 
there are more than 200 Enter- 
prise Centres in Britain staffed 
with people who can give time 
and positive advice to help 
business planner. There is also 
the Department of Empfoym* 
Bent's Small Firms Servfoa. 

An integrated business plan, 
combining sales, finance and 
g eneral business know-how is 
essential when you start a 
bus i ne s s »"d will be a good 
friend to you when you are 
trading. To start even the most 
hade business without a writ- 
ten business plan risks turning 
a gamble Into a business disas- 
ter. 


David Fishlock looks at a scheme designed to ensure that employees are in good health 

Doctor muscles in on business 


: . - v*., 

-v r -.•'*•% * . * ’ . 
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"HOW FIT ARE you feeling thi« 
morning?” asks David Fishlock. If 
the tongue is furred and you only 
feel 11 pennies to the shilling then 
you sound the perfect candidate for 
a new health care service recently 
begun fay a T^mHwn doctor with an 
entrepreneurial flair. 

It takes its cue from the fashion 
for executive health screening for 
bosses. But it is aimed instead at 
their employees. 


Edited by 
Roy Hodson 


“At much lower cost and more 
practical,” claims Dr Andrew Mac- 
Donald, aged 39, the founder of Lifel- 
ink. He is providing the service at 
offices or factories. 

His main target is the prw wi H im 
of heart disease and cancers. Urban 
lifestyles leave many of the people 
TjftdiTik tests vulnerable to »™h dis- 
eases. 

From its Mayfair base, the firm’s 
staff of eight Is persuading compa- 
nies to pay fmr their employees to 
put themselves in the hands of the 
TJfetink nurses for a series Of simple 
tests of fitness. 

For £U0 the rftewt is put through 


15 tests taking 45 minutes. A dyna- 
mometer measures the strength of 
your grip, azid a stretch test finds 
oat the state of your joints and liga- 
ments. Six miimtefl Is spent on an 
exercise bicycle to gauge the state of 
your heart. A pinprick provides 
enough blood to check for choles- 
terol npd liver dnmag p from over- 
drinking. 

All mwagni-pmante feed 8Utom8tt 
cally into a computer which comes 
up with a fitness rating, one of five: 
excellent, above average, average, 
below average, poor. "We get quite a 
few poors,” says Dr MacDonald. Of 
his first 200 digits, 40 per cent were 


rated below average or poor. 

Each client takes away a personal- 
ised dossier on preve n table illness 
containing his own results and - if 
need be — advice on improving fit- 
ness. 

The most startling result so far 
has come from a man who wanted to 
check Tifelink personally mi behalf 
at his company. He told the muses 
he had given up smnktng. But he 
registered a carbon wmtwtMp level 
in bis lung s equating Willi smnking 
about 60 cigarettes a day. 

Dr xfarTVma!r| >m«i ^ sudden brain- 
wave and made a spot check with a 
carbon monoxide meter on the old 


sports car in which the client 
arrived. 

He found that exhaust gases were 
lAairiwg hitn the car. "It have 
Irfllpri him,” he mmmgnte- 

Dr MacDonald has spent a year 
setting up LifeKnk - designing the 
fitness test protocol and checking its 
validity with other doctors. So far he 
has invested £250,000 from, the sale 

Of Ms h ite ra d in a dnite of n u r si ng 

homes, along with another £20,000 
from family and friend* 

He Is now trying to raise farther 
hanking of £100.000 *. £150,000 “To 
take fall advantage of the pr ogress 
we’ve made”. 
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BUSINESS OPPORTUNITIES 


BUSINESSES FORRALE 
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THERE'S A WORLD OF DIFFERENCE 
AT EFFINGHAM PARK 


For the corporate guest we have a 
choice of bedrooms with adjoining office/ 
syndicate rooms, which can be equipped 
to meet specific requirements, conference 
facilities that can cater for delegations of 
10 to 500 people and of course, a superb ^ 
standard of accommodatioa We also ij* 
offer a limousine service to and from *33 


nearby London Gatwick Airport which is 
just 30 minutes away by rail from London 
Victoria Our other amenities indude 
3 restaurants and a fully equipped Leisure 
Centre, 40 acres of beautiful parkland and 
a Golf Course. 

i No wonder the Sunday Times called 
Effingham park the best hotel in the area 


hotel 

am >oc 

Copthome, West Sussex RH 10 3EU Ttetephone Copthome (0342) 714994 Ttetec95649 Facsimile: (0342) 716039 



TOOKE RAM 

Aaounmt.mMmimdax nti a*i 
fOOBNewOnnUiSMet 
London w»m 
Te to phona John ton or PhiGp Lantevt 
01631 5232 


To Advertise 

in this section 
Please call 
01-248-8000 

and ask for 

James Pascall 
on ext 3254 
or 

Gavin Bishop 
on ext 47®) 


FREEHOUSE 

Unspoiled village inn in 
rural N. Avon at 
market area. 

T/O £150K gross. 
Approx 400 barrels. 
G.P. 42% wet sales. 

If you fancy yourself 
in new life as an 
entrepreneurial publican call 
me on 0454412507 or 
411495. Price £350K- 
Mr Buckley. 


LOOKING TO GROW YOUR 
BUSINESS? 

If you own and run a successful company which is more than 
three years old and you’re pfenning future expansion, 
Cran field School of Management, one of Earope'S top 
bosfne« schools has a prog ramm e de s igne d especially to help 

yoo. 

CaO die BUSINESS GROWTH PROGRAMME and ran on 
* ba * is OTW 3 months, it provides a unique 

Opportunity to plan and adueve s nec es s fal growth for your 
business. A team of uurivaBed exp e rtise dra wn from veatose 
capital bou ses, fmamriiil iustitutima and hu coasohaadcs 
coutrfoates to tee programme. 

For information phone Eve Hesse? on 0234 751122 Ext 3282 


INVESTMENT OPPORTUNITY 

Requiring Management Expertise 

anexdtingtovtituiuitoppt»tuaity*xbtitorane»rtreprB«mu , fa , g.iiiliiriontoBMM 
■ youpg bnt mpariencrei limited Cowif y aw rv nU y otfertf * c n w p t w eaWm 
rfaWi mi bafld irtwi fa n tmnkm to dw don m ti c waht writ, i HmiwM i 


i 1 1 i 

.4 ' i II i-r» 



f«pwM— 1 | plMla»ddpa> 
demand cm only b* mat by » cwtrSI 



Interesting assignments successfully 
undertaken 

Self employed consultant, many years resident Japan. 
Well travelled Far East/S.E. Asia. Wide knowledge for 
Eastern business methods. Frequent visits maintain 
continuity. Next trips Osaka/Tokyo end February, Seoul 
end March. 

Telephone CoSn Newman 0932 224793 (office) or 
(preferably) 0932 220086, after 6 pjn. 


UNIX SOFTWARE 

Profitable and well established Unix systems 
house based within M25 seeks faster 
expansion through acquisitions, merger or 
possible outright sale. Principals only. 

Write Box F8648, Financial Times , 10 Cannon Street, 
London EC4P 4BY 



LIVE LOBSTERS 

The beat A m eric an Mam Lobster Straight oat oT The North A tlantic 
Ocean 

Dafly del iv ery by Air all Year around Sizes 15* lb. and op. We need 
European Intporleta, minimum orders required. 

FISH FARMING INTERNATIONAL, INC * 

130 Sooth Ocean Avenue; Export Department. 1-H ^ 

Freeport. N.Y. 1 IS20 All communication by Fax . FAX. 212-344-6S3S 


GRAND NATIONAL MEETING, 
AJNTREE 1989 

Etyoy the best of British jumping. Hospitality mtita can txnr be booked for tl« 
Grand National i nenfi n u 1989. Avsitabiliiy is Buttled on all three days. 

Causa EAeen Smith. 

Atotret Reeectntrse, AMree. L i ver poo l. 

Tct Oil 523 2600 


CAPITAL REQUIRED 

For newest concept in fashion consultancy. 
Small company seeks both financial and 
administrative support 

Writs Box H4321, Financial Times, 

10 Cannon Street, London EG4P 4BY 


UJL Manufacturer of 
Natural ToOdxia and 
Cosmetics 
has overseas rights 
available. 

Phone 0656-766566 
Fas 0656-50456 
Tx: 497058 NBRCOS 


READERS ARE 
RECOMMENDED TO 
SEEK APPROPRIATE 
PROFESSIONAL ADVICE 
BEFORE ENTERING 
INTO COMMITMENTS. 


Multi franchise. 

Thames Valley based 
garage group. 

Turnover in excess of £7 million 

Teh 0895 420854 


DEDHAM VALE, SUFFOLK 

Prestigious Restaurant with one bedroom flat and three 
bedroomed house on a two acre plot. Excellent condition 
throughout, superb local reputation, considerable goodwill. 

OFFERS IN EXCESS OF £750,000 FREEHOLD 
For farther details contact 

Jonathans Estate Agents 
72 High Street 
Braintree CM7 7JP 
REF JGS (0376) 42355 


FOR SALE 


South Coast based high quality colour 
reproduction Trade House with important 
national clients, particular in the packaging 
industry. For details please reply to 
Box H4362, Financial Times, 

10 Cannon Street. London EC4P 4BY 


RETAIL TOY STORES 

(USA) LONG ISLAND, NEW YORK: For sale - two 
retail toy stores. Very high end. Superb locattaJS. 
Excellent opportunity. 

Norman, Fu g., 


Business For Sale 

Fast turnover fashion/hosiery retail business 
for sale m prime location. Centra] Lond^f 

Turnover £ ^:; to R r m 


HOVE, SUSSEX 

L«. fu„ & ** w 

SL John Vaughan. 72d Church Road o 

Tel: (0273) 721^ H0V °’ Su ««- 
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13 HILL STREET BERKELEY SQUARE 
‘LONDON W1X SDL 
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KENT-CtiQhaRi- Cantertxxy 5 mOes. M2 5 mBes. SOMERSET- Taunton 16 miles. A hnpostag 

WonrfwfaClyQimtftHtaUfrcotmtiyboia* with water mffl, recently coavMt0d,Ideafly 

vfaws over ofMacoartryskte. 3 rocepttan rooms, BKttatrtbotwMntt» Quantock HRs &tl» coast, 

kftchcn/bmakfaatroom, 5 bedrooms, 3 bathroom*, Waking mlH wttti wheel, pond, chute & teat 
trifle studto/fcarther bedroom. Gas central hearing. 3 reception rooms, 4 bedrooms. 3 bathrooms. CH/ 
garden, hard temis court double glazing, gardens, garage. Rotfon £250,000. 

About 145 acm. ftegltn £325,000. Taunton offleos T*L{0823) 277261. muarbu. 

Cantoftamy ofllcocTeLf 0227)451123. taanoM. 


'iS***'V r.' ** 




NORTH YORKSHIRE - Kiwwboroutfi2m«w 
A »*iiar«)Mrtta£«udTMidMtM property . . 
MROUKfNf tra Hln MUM. 

Modem S bedroom house, tocoptlon haB, { bo win g 
room, dlnfatfroom, kHdien/breatfastioofii, 
battwoom. 4 acre Coarse fish lake. Gaden. 

JUMMit'12 mum. StSMtanfial oflman knitted. 
Hamgate oflee: TeL (0423)61274. o» ta ow na ao 





SOMERSET-WBfiton 3 m8e&.Mnshead 6 miles. 
An attractive weH proportioned period country 
home In a ilefigfi t ftif settf i fe w Mi ra p ei fc d ews. 

3 reception moms, 7 bedrooms, 2 bathrooms. 
Swimming pooL traditional bam. detitfitful mature 
gardens. Orchard. Paddocks & fields. 

Abbot lOoMcms. Region £385/100. 

Tawtfoa Office: (0823) 277261. mtiBwats. 


PROPERTY- 


PRUDENTIAL^ 

Property Services 


-,YD= PARK O r fK.L, 


P55 



MAYt-iK Of FI Cg, 

47 South. A : i C! I * • > itr-nlt, vVIY 
TV .f,jo .;yi j 



G-iili-EA OFFICE. 
TO ' 01 -•vSS: S211 






DOCKLANDS OFFiCt. 

3 Pc-nnvfiilds, £14 3HP 
T.:-l : 01 -53'c 4701 



TOWER ?R!D6£ Or.OCE. 
f20 Toiu-f SriiJyo Roild. SE1 2UP 

T.fi- 01-337 een 





CLUTTONS 


KNIGHTSBRIDGE PENTHOUSE 

A superb hixury penthouse with vast reception room 
and glorious terrace enjoying spectacular views in 
this fine development. . 2 Beds, 2 B aths , CTkrm , 
Recep Rm with Dining Area, Kit. South Fac ing 
Terrace. Lift. .Communal Gardens, IGCH. NEW 65 
YEAR LEASE. 1200 sq. ft. £475,000 
' Sole Agents ' 

OetonOffioK 

117/119 Fulham Road, London SW3 6RL 
Tel: 01-589 .1122 


EMBANKMENT GARDENS, SW3 




awri die River Thames. Recently refurbished and interior 


Sloane Square and die King’s Rwii- 


bedroom 3/study, ki tchcn /breakfast room. 


59 TEAR 
LEASE 


£335,000 


01-730 0822 
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Christopher Stephenson 
5:3 International 

Knight Frank & Rutley 
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A tady mgriBceat daefopnent daapefbtr 
appo>;ted 3 stm 4 bed ro o m ed jpertocet!> set 
■nlMttecotaMHwlmdDnrflfriKRcmof 
Mstaricri Japanese wtta grains eStti the 
pmfigbM OhbM HB Estate on 
apMffiblA upda rw 


OCZAOQN DEVELOPMENTS LOOTED WEIR HOUSE HURST ROAD EASTMOLE 5 EY SURREY 04449 



hrreadtogvferaaadratTti'mjiiiJ im'Hnrtm 
M ia bbnMd atfaawat 
affWkmm Road any day between nmaad 4pm. 
ortdqibaaeai-MtlSaibrAiittffdenfls. 

mS r>ic»fcBMsmoop»BMt an i rt 
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Ireland 

Go Kildare 

Dublin 45 milwr, Athy 3 miles, Nana 25 mDca 

One of Ireland’s foremost stud farms 

Magnificent Georgian Hone with 7 reception rooms. 9 bedrooms, 
S bathrooms. 2 cottages. 72 box yard. Fia&iag on Rim Barrow. 
Excellent Paddock*. 

About SS bctm 

Joint AnatK Ganly ffUterm A Co. DobUa 10001 ) SDS 1 M 
Cbnateplur StaplMfuea latHWtkml Ia, N.wb uij i iMW M Hfl M 


lOCTACONj 


0635 528585 

EQUESTRIAN PROPERTIES WORLDWIDE 





M«i mm*. 
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PRLDENTIAL 

Property Services 


* 





BeaL^bgeamwifldqg (Stance Mm oaoem^DKto^^ni^tomioSImteDa^L 

Thep ftmeity baetin ap prox ip iatriy abalfacneofbeaniif u lly Itndscapedl gaittensandtsconmieiiewitfa 
thehmrftofa pmfraniaillydeagi^nBBjordeamoonscfatwaixlcarpetiQgtlmx^oin- 
(ffiers are sought in the region of £850 £00 freehold. 

Open far vie*rbtgSalurdays and Shmdayifrom Bern to 4pm. Othu time s by appointm e nt. 

The property is situated /rddway along Esher Park Avenue. 

OCXAGONDEVELOIWENTS LIMITED WEIR HOUSE HURST ROAD EAST MiXESHY SURREY 0Wfl4Dl 



SURREY HASLEMERE 

Mainlloe Stafioa (Waterloo 56 Mbs) 1 1 


iOCTftGON: 


CORNISH MANORS 
STIVES/PENZANCE 

Now 2/3 bedroomed Holiday Homes in grounds of 
Conrish Manor. Indoor poosl and lots of facilities. Full 
management services. Self financing. C.G.T. relief. Prices 
from £32^50. 

Brochure from: 

KENEGIE MANOR, 

GULVAL, Penzance, Cornwall. 

TEL: (0736) 66671 




A aup e i b iy restored Grad* j>*i 

l Sated Nash house in this 
exchawe terrace which 
o v er to ok* the boating lake 
of Regent's Park. 3/4 mag. . 
reception rooms, 5 bed*. 

3 baths, luxury kitchen/ 
breakfast room, 
gymnasium, staff 
accommodation separate 
mean boose nathdblegge, 
games room, 3 rooms, 
kitchen & bathroom, 

48 a. facing gdn& patio. 
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32*33 

SUNNER 

PLACE 


Sllili.ilj't,." 




WA. ELLIS i 


mepbane: (Mr 581 7654 



MARYLEBONE W1 

Spacious 3 bed, maisonette in Grade II 
Listed building close to Montagu Sq. 
Elegant reception & dining rms with open 
fireplaces. Lux. bath & shwr rm, f.f. kit 

F/H £315,000 to inci. ail appliances. 
Tel; 01-706-1804(H) 
01-636-7280(W) 


Central London 
Properties 

REDCLIFFE SQUARE 
CHELSEA 
SW10 

Unique one bedroom flat 

with roof terrace in beautiful 
town bouse. Large 
reception, luxury fitted 
_ Jcilchen and hath room. Earls 
Court tube. 

_ . £1«UN» 

TRINITY ROAD 

WANDSWORTH 


[ML, K, f*K 


Newly decorated 1st floor 
flat in period house. Two 
double bedro om s, large 

reception, fitted kitchen, 
fully tiled bathroom with 
power shower. Independent 
gas central heating Shved 
120ft garden. Victoria 10 
minutes. 

£93400 

TEL: 251 3106 
Eve/Wkend 
871 1037/373 1902 
(PRIVATE SALE) 


A classic Georgian House with bier extension*, 5 beds. 2 hubs. 3 
good recep&, kite ben, utility, ccflar. oO CH. 2 grounds of 1.75 

acres ind Tennis Ct. 

Guide £415.000 Freehold. 

Haslcmere Office (0428) 2345 


Over 800 offices throughout the country. 


Northwick Park 

English country charm . . . 





... in the heart of the Cotswolds 

♦ An &fcBcofhpn ry licrto d pnjpcrtfcs § NUBCti mn a w t 

Kt tail amoT pmwrparfcbixL « «tfl .aiwdpnjatfc rimnUireia 

• Aurinj-ii(DC«%«meiU.iMd4 icmcmnnninlarlMia 


• A wktruf nwbxwcil L Jaxll 
bedroom ft td wAI 

wifb manes. 

• RflrcqdppnlUtdnisnl 
bshan(posK4baiiigHl 
carpeted Uxdui^m. 


Uxtdaa I br If min. 

• rifccd£M(un>io£2ftflua. 


Jadaon Stops & Staff CKnptojs Campdea Tefc (O^Kfi) H4U22-4 
Lane Rw, Banbury TU:(U29S) 7 10592 


READING, 

BERKSHIRE 

Grade II* fate sixteenth- 
century town house. Com- 
pletely refurbished. 
Nineteen rooms currently 
as: dining room, sitting 
room, reception room, 
library, long gallery, 
kitchen, larder, parlour, 
breakfast room, utility 
room, master suite (2 bed- 
rooms/bathroom), four 
further bedrooms, two 
bathrooms, shower room, 
small conservatory, cellar, 
snail garden. 

Guide price: £400,000 
Tel (0734) 509339 
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ARNOS GATE 

New Southgate, NIL 

Two bedroom apartments and two and three bedroom houses. 
Prices ftom £137,000 - £243,950. 

Tel: Sharon Cdman on 01-368 6786. 


CONVERSIONS AWARD WINNER 


LUXURY 
HOMES 
RIGHT 
ACROSS 
UOND ON 


GUN HOUSE 
upping, El 
TWo bedroom 
apartment. 
Price £329,500 
Tel: Barratt East 
London Ltd 
on 01-519 2337 


pen an au to hwie tdEsg 
headache!. See bow we cm sue 
your more a tmoodi one. 



MATO A VALE 


Superb mansion flat of 
approx. 2500 sq ft of 
hix. refurb. accomm. in 
prestige block on SL 
John’s Wood border 
within few mins, of 
West End. 4 Bedrooms 
3 Bathrooms (2 en 
suite) 2 large 
Receptions, i m pr ess ive 
Entrance Hall, fully 
fitted Kitchen/Brkfst 
rm. Gas CH. Lift. 
Porter. Video security 
entry. Pking & Grge 
(avail) 97 yr Lse 
£375,000 apply sole 


Vickers & Co. 
Tel 01-289 1692 


nnsszE 


OR ,i V.R MVN STR RE : .T 

MAKERSOF FI N F. BAT H ROOM S 

I he Czech <3? Spcake Bathroom, 
as mentioned in discriminating 
estate agents’ particulars, is the 
only bathroom brand to give 
added value to vour home 


-St') c. !-. i s c s , -iit'crnialioii i.m«l brcc hi: m; ; 01 -9S(i -1 fi ti 
































LONDON PROPERTY 



W a«6egyRoad,Me of Dogs, London E14 

2 bed duplex £147,500 

2, 3, 4 bed townhouses from £133^004220,500. 



BNP Mortgages 

Mortgages for high-value 
property 

4s Mortgages and remortgages 
4s Immediate funds available 

Phone Janet Boswell 

01-380 5019 



BNP Mortgages Limited Is a wholly-owned subsidiary of 

Banque Nationals de Paris, one of fhe worlds 

largest international banks. 


DEVONSHIRE ESTATES pic 

HYDE PARK GARDENS 

Railed wwmd Omripnat 2 hu Smdr. 3 Beds, tT Kitrtirii . 1 Bufaro ona 
64 Year Lease £39$jOK 

ST MARY'S MANSIONS W* 

2nd floor apaam c i* in ad ran mamlun Hock. 2 Rnqn 3 Beds, ap a rinm flood 
Kitchen. Mh ow, opia t e WC. 

89 Year Lose £189.000 

SANDWICH STREET TO 

Attractive 2nd floor apa muun in eacdknt loeatkm. 2 Beds, I Rrcqp, Kitthca 
Shower Roan. 

999 Year Lease BUM 

MARCHMONT STREET WC1 

Omni 2nd floor. flu. ideal lint rime boy. men, I Bed, Kristen, Shower Room 
96 Yaw Lease aO&flOO 


Ol 724 3759 


Ol 935 1422 


PRUDENTIAL 

Property Services 


BARNES COMMON 

DcBfhtTtU and terge doable rroaied brnfljr boon directly pwriook to g Barnes 
Common. Well proportioned and wry ipacioas with a real country ambience. The 
home has 2 elegant drawing rooms, dining room. Iriccfaen/bfeakfal room, 8 
bedroom*, 3 bathrooms and ldt rtwwwtta . Wdl stocked g a rden. Offers invited over 

amjooo. 

Caatart PRUDENTIAL PROPERTY SERVICES 01-748 S€B3 


Over 800 offices throughout the country. 


Ctwtaaa town has elf King’a Rd. 3 bod. 
2 bad), foe raefldt and dining rm. Ous- 
ted, ratubd and tmarior d a alg nad In 
last 3 mm*. CB0JD00 s ps nL Alt flx/Ms. 
carpets, cwtafm. Wt appM, new and 
too. 


House with garage and garden. ToCafly 
returbtahed. 4 bed. 3 bam. recap. 
Mto he n . Rental return C730pw short lei. 
GBOO pw Wng let ODera m Ow region ol 
raw iwn 


GREENWICH 

Luxuriously fitted two bed- 
room flat for sale. Folly 
fitted mahogany kitchen. 
Sep wc, bath and shower 
room. Price £1 10,000. 



RENTAL INVESTMENT 
Nr. SLOANE SQUARE 

Stunning refurbished maisonette OJLGL 
overlooking comm trait! gard mt . 2 
recops. kb, 2 beds. 2 baths, 2 pado's. 
Rents! return £525.00 pw 
Offers ta region of £33000 

Mavis Paterson 
01 130 6678 weekend vi e win g 


VOTED BEST 
VALUE IN 
DOCKLANDS 

Unique borne - rmrCrool + 4/5 
dMe beds 4- garden + garage! 
Super views. Top spec, through- 
out. Featured on T.V. by Prince 
Charts* A now No.1 in major sur- 
vey. 

£279,000 

Tut 01-538 3619 for brochure 


Phone: 01-692 1460 
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GLADSTONE ST, SE1 

Westminster 10 minutes walk, 
good aooe88 to City ft West End. 

Attractive period residence. 

Kitchen, bath, plus S other 
rooms. Many original features. 
Only £185,000 
Tel: 01 .378. 1586 (24 hours) 
for vtdoo plus details 



JOHN 

STRAND 

RENTS 

FURNITURE 




I **ra pwy ' ft i i f ilM n ■ ■« 


Wl - Luxury am floor ap a n ms m m a quiet 
private hens* mine waOc Oxford St and 
Regantt Path. Fvdy tumWMd w»i Mng 
room, kttchan, 2 beds, te aroom Cscait a m 
order flvougfmiL E2BS pw incL of rates. 
For detain ring OT-4B7-E1Z or 0708 HOB* 
(ansapttooe) 

■ay w aaMr WA g bad Many BaL £281110 par 
sNok. Short 1 st. 01-238 2782 


FINANCIAL TIMES SATURDAY JANUARY 3S W 


PROPERTY 


London’s undimmed appeal 

John Brennan keeps an eye on the New Year bargain hunters 

L ONDON’S APPEAL, to interna- “High taxes at home are bringing a far becoming major players in the centra 
tional buyers appears nuriimm ed larger number of Swedish buyers into Lem- London residential market" 
by out little local difficulty over don at the moment These have been a fair On his figures, Hampton's score of II 
domestic interest rates. “It’s an ill number of Swedish developers and inves- buyers accounted for 52 per cent of salt 


L ONDON’S APPEAL, to interna- 
tional buyers appears undimmed 
by our little local difficulty over 
domestic interest rates. “It’s an ill 
wind," says Kevin Ryan, of Barrods Estate 
Of&ce$.“When overseas buyers hear that 
the market is a bit sticky around the 
edges, they go for the blue chip areas." 

British buyers remain the most impor- 
tant group of customers, however rarefied 
the price of properties. But London has 
always attracted its share of international 
homeowners. For non-sterling buye rs this 
winter’s slowdown in home-grown activity 
in the west central residential market is 
less a deterrent than an opportunity to do 
a HtHa post-Christmas bargain hunting. 

As Cor the nationality of those buyers, 
there has been nothing to match the wave 
of Arab purchasing that rolled into the UK 
after the first big uplift in oil prices in the 
early 1970s. But, as Ryan says, “There do 
seem to be little flurries each year with 
periods whe n diff erent nationalities are 
particu larly active. 

“At the beginning of last year, for 
instance, there was a time when every- 
thing we looked at seemed to have a Check 
buyer involved. Changes in the tax laws 
there had allowed a lot of professional 
people, not the shipowners, but wealthy 
individuals, to get money out of the coun- 
try for the first time. They were very 
active. 


A Sussex 
home 


WHEN PARLIAMENT decided 
to recreate the job of King far 
the exile Charles Stuart, a fair 
number of Bn gitth household- 
ers took the precaution of 
marking the restoration by 
adding a visible Mt of masonry 
engraved 1680, or later. 

Hurst House Farmhouse In 
Sussex has the date over the 
entrance door. But even mirier 
Oliver Cromwell’s Protec to r a te 
it must have been a fine house. 

While the good Oliver could 
do without a crown, sales 
agents so dearly love a Royal 
fatal that Hurst House is now 
described as “believed to be 
Jacobean* In style. 

Whatever its provenance, 
the Grade n five bedroom 
listed house, completely, and 
carefully modernised, in an 
acre of gardens in Hurstwood 
Lane, Haywards Heath, Is now 
on offer through Gluttons’ 
local office (tel .-0444-441168) 
fxx around £480X00 freehold. 


“High taxes at home are bringing a far 
larger number of Swedish buyers into Lon- 
don at the moment There have been a fair 
number of Swedish developers and inves- 
tors in recent years, now there are a num- 
ber of individual buyers looking.” Malay- 
sian buyers, both corporate and 
individual, have been active in London in 
recent months as wefi. Harrods Estates 
(01-495 3660) recently sold an Arab sheik’s 
privately ow ned f reehold fiat block at 15 
Basil Street, SW1, just behind its parent 
company's Knightsbridge store, to a 
Malaysian company fin* tain. 

The eight apartments, ranging from a 
three-bedroom penthouse to a couple of 
studios, have been used as short-term rent- 
als since the block was completed in 1973. 
Rents there have ranged from £352 a week 
in winter for the smallest studio to £L500 a 
week for the penthouse in summer, and 
the Malaysian corporate buyer plans to 
keep the building as a rental investment, 
with {dans to boost occupancy rates that, 
until now, have depended largely upon 
personal referrals. 

Over at Hampton, John Vaughan, direc- 
tor of the agency's town department, 
u p th«» nationalities dealt with at his 
offices last year and records a signi fican t 
increase in the number of continental 
Europeans buying in central London. “It is 
only logical," he says, “that, with 1992 
around the comer the Europeans are 


becoming major players in t b** w w i t ral 
London residential market" 

On his figures, Hampton’s score of UK 
buyers accounted for 52 per cent of sales 
in 1988, Europeans 14£ per cent (up from 
&25 per cent) Middle Eastern buyers took 
125 per cent, people from the F3r Bast 4L> 
per cent, Americans 2 per cent. 

Covering more or less the same areas of 
central London, Savins draws in a not too 

riimriwnlnr pi far of rmtWmaHlfrtfl , although 

seven in ten of their purchasers were Brit- 
ish. SaviHs analysed Its property sales by 
age and price as well as nationality or 
purchaser, and, on that basis, Savins’ aver- 
age central London buyer is aged between 
30 and 40 and pays a for from average 
£370,000 for a home. As for price averages 
for each nationality, the agency’s UK cli- 
ents paid an average of £329,000 last year 
compared with European clients' £632,000, 
SBiZjOQO for buyers from Hong Kong and 
£535,000 for Middle Eastern buyers. 

That same analysis underlines the 
importance of investment buyers In the 
more expensive areas of the capital. 
Although 48 per cent of Savins’ cus to mers 
were in the market for their principal 
home, 23 per cent woe buying a second 
home, and one in four woe buying as a 
long-term investment As Savins’ Victoria 
Mftohrii says, “speculative i n ves to rs have 
virtually disappeared from the market 
place." 
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Country townhouse 


A COUNTRY home in the 
centre of town, and a castle 
without the costs of upkeep. 
That’s the appeal of Ca st le g ate 
House, Lewffi, although it 
might better be described as 
Castiegato “houses” now that 
die 1830s tadlding and its 
annexe are to be turned into ■ 
four separate homes. 

There have been houses, 
shops and the Duke of 
Newcastle’s coffee house on 
the Castlegatesiteat various 
times since the beaming of 
foe 18th century. Up firom’ 1 
Lewes High Street, through 
the Norman gateway and just 
inside the flint walls of the 
12th century Lewes Castle, 
the presort building has, until 
recently, been used by the 
local health authority as a 
clinic. 

It was acquired by local • 
developers Honey wood Homes 
who won planning permission 
to subdivide the main property 
into two large five-bedroom 
homes and a two-bedroom 
garden flat: Hbneywood also 
gained planning consent to 
convert Casflegute’S detached 
annexe cottage from a doital 
clinic back into atwohedroam 


- Humberts’ Lewes idBtoe (teh 
0273-478828) IS now offering 
the flat and houses fur sale, 
together or individually. 
Taken In part; only the. • - 
smallest, two-bedroom garden 
flat has been folly rtftirbished, 
and thafs on after at a guide 
mice of £85.000. 

The fiiree remaining homes 
' are nmnodernised and In need 
of internal renovation. But 
gilde prices of £200.000 apiece 
reflect the scale at the units 
abdflartteMftfltdlmrf 
what' stwli# as a 

clinic, was a gmd Georgian 


. Having nfuTl aceiecastte 
as a i^imdMur au >;<m- 
mnfinsr wWiniwa* *' - 


fiie county town,and-oW' 
private gttrdenaand thetOWn’s 
bowling green to fike’Sooth - 
Downs beyond. Lewes Station 
toahriskteu-utostowaHr : 
from Castfogate, wlffia 
65-mlnntc fastest service into 
London &ldge and Victoria; 
Glyndeboorne far just ffcre*^ 
miles away, Br U fotah eight, 
and Eastbo urn e 13 mfleriqp- 
the coast 




. . . Successfully selling 

-■ v. 

Fbvvn ^oCourMrv Properties 
throughout the l nitecl Kinudom 


rTown&d 

Country 


South Cental England 
ftuIJadsoo FNAEA - 0590 75025 
Sooth East Eogjhnd 
Anthony Brooks FRIGS - 0692 42711 
Sow* \tot and Sooth HUes 
Qtariea Dcnsham ERICS - 0272 2115X1 
South Mkst England 
John Eacon-Tferry — 0392 51571 

Narthem Home Cowfliea, East MkHanda (part) and East Angfia 
Andrew Mead FNAEA- 0438 36 1341 
The MkSands and North Wiles 
Allan Morris ARiCS- 0905 772084 
ybrfa hire . Hianbeiride and East Midlands (part) 

Charles %ooui ARICS - 04Z3 66454/64275 
NorAVfcst England 

Simon Rich BSc (Hons) ARICS- 0772 51B1 
North of England 
R*er B«Q FRICS — 091-284 0488 
Scodand 

Robert Grazier FRICS -031-557 5667 

London Office and die UJK. 

Nicholas Churton— 01-495 5555 


V tuition;! I ic c lor imporL.inT jiro]X-rtirs ihrou^hoii! 
thr l. nitri.1 kingdom, i J 3c':isc • a>nt;K t porsoiuilK ;im uf 
tho nlik'ivi' lor riel ailed inlonnufion and a loaf lor. 
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WEST END 
BeUord Court 

Very large, two and three bedroomed 
flats with an impeccable specification, 
situated within a few minutes of 
Princes Street and the Financial 
Centre of the City. 

Belford Court also enjoys an almost 
rural outlook with spectacular views 
over the Dean village and Water of 
Leith. 

Prices from £97,000 

Details from: Compass Estate Agents 

142 Rose Street, Edinburgh EH2 3JE 
Teh 031-225 5168 
Or Jackson-Stops and Staff 

14 Cunon Street, London W1Y 7FH 
Tel 01-448 6291 



WEsrcorr house 

65 Westfield Road, Edgbaston, Bir min g h a m 




• r • t. *<*? 


An impre ssive Tudor style extensive family home co mprisin g grand 
reception rooms for formal e nt erta ini ng, staff accommodation. Ugh 
degree of security, being superbly maintained and presented the proper t y 
is set in mature red tided grounds and has the benefit of being with easy 
access of Birmingham Airport and the major motorway network and is 
itself set with the renowned Calthorpe Estate. Price on appfiettioa. 

PREMIER HOMES: 021 454 4646 


ARNOLDS 


ESTXTE AGENTS 


EAST LOTHIAN, 
GULLANE 
WEST LINKS ROAD 

SPLENDID VILLA FLAT 
OVERLOOKING GOLF COURSES 

A wwnnw dstiea al en Bat floor, timtag 
tan. (tztiDg room wfch balcony oH 
andy. deaknMa, kiidiBi/bR&k&a 
room. 4 bedroom*, two b at hroom. Od 
peak heating. 


SUPERB OPPORTUNITY FOR 
GOLFING AND HOLIDAY 
RETREAT 

Oflha over £13B00 

RYDEN 

RESIDENTIAL 

33 George Stiw 
EDINBURGH 
031 223 6591 {opes 7 days) 


HARROW WEALD, 
MIDDLESEX 
(Approx 40 nuns Loadou) 

Imposing Tudor style resi- 
dence built by Berkeley 
Homes, approx. 2 yrs ago 
+ situated in prime resi- 
dential road. Exceptional 
specifications + accom. 
comprising 5 beds, 3 baths, 
4 receps, Iwuoy oak kit/ 
bfst rm + utility. Full gas 
CH + dble glaring. Elec 
op dble garage. Land- 
scaped Soft gdn. Price 
£459,500 freehold. 




CAMBRIDGE - 4 MILES 

345 ACRES 

LOT 1 212.72 Acres with traditional timber/ 
thatched bam with potential for conversion. 

LOT 2 91.46 acres arable land 

LOT 3 41.06 acres arable/potential amenity land 

FOR SALE BY FORMAL TENDER 
as a whole or in 3 lots (antes sold previously) 
on Friday 3rd March 1989 

Sole Agents: ARNOLDS - HALIFAX ESTATE 
AGENTS 

65 Regent Street, Cambridge CB2 JAB 
TeU (0223) 358285 


^PE»gy 


Extremely fine, distinc tive 
and uvlividual resktcxtoC 
built in recent years on 


considerable interest , to 
the businessman looking 
to run his aiflafrvjroftr 
home in aV convenient 
Midlands - . location.; 
Accom mo d ati on 
includes: Two reception 
zooms, six bedrooms, five, 
bathrooms, business 
office, double and. single 
garage etc. 

£160480 

Contact Cornerstone Abbey 
National Estate Agents on 
Derby (0332) 670538 


LAW Rf NO & 
OLINTH 


Nr. BATH , 

- region £39(WM» 

76 award design, 
superb tranquil setting, 

■ 1 V4 ac. 4 bed, sep flat,- 
s/pooL garages. 

OJDFTON, BRISTOL 
Sekctioa etegant npartmeiits in 
pre mi er residential area of City 


FbrBflMSdfagaetaettd 

West Camay Property - 1* 

Sar ffle Pla ce. CPtoa, Briatel 

(0272)237847/237973 


Mid Hatfovdalure 
Tenin Wood 

Indreidual det ach ed house in Vx 
acre. Superb ground floor accom- 
modation including Poggcnpahl/ 
Gr u me n a n Kitchen. 3 bethooma, 
bmhroom, awaidag plan- 
ning consent for 1st floor 
extensiem of 2 further be dr o om , 

and 2 bathrooms. Detached don> 
Me garage. Region £295,000 
Bryan Bishop and Partners 
043 871 8877 


a n — x V WNna OfOroteit Hooro. 2 rntma 

Matlon. 46 min* London. 6 bads. 3 bee*. 
Tennta court. O.ULO. C 40 CUXXL Dstached 2 
bad c a re age nM door. avaDabta togaaiar 

or owsMh. M44 ««0B3. 


Qanbm London 20 n^Uaw- 


io - bedrtjcwmt^l 
f^eeptldbi rooms, coflssryap 
‘^sundry roomkt 
jgwhnmiDQ pool ocmipUfo| 
;WftUe<b$ landscapnff'flS. 
dans- - Pastures.- Approx;^ 1 

OOoto to excs&s’of •.* : 
£2.000,000 *•_ 

- . ..'.Ail/ details: _ . 

■ - J . 

' Towerdon Proportfos Ud^ ■- 
St. George's House ■ . - ' 
14, George St, Huntingdon 
. Cambs. PEJB BBD 
TeL (0480) 432317 . 

Fax: (0480) 67572 .. . 


( \ 

JOHN I) WOOL) 


RENTALS 


H| Nationwide 


VA Anglia 


NEW FOREST - 8INGWOOD 


A substantial of riwrwwr requiring modennsalioo set in 

grounds of approximately 2 acres dare to the. New Fores. Drawing 
room, dining roan, study, cloakroom, iritcbea/breakfMt room, utility, 4 
bedrooms, bathroom, se par ate w.C, shower roo m, G FCH. garage, 
workshop, outbuildmgi mrfodfri g. bam. states Sc mower store, formal 
gardens indndlng small orchard and paddock. 

£325,000 Freehold. 

Austin* Wyatt. 

Ringwood Office Td (0425) 478786 



. HOUSE II STUDIO 
HWHOATE village ns 

to private cul do sate wtth vtauia 
ov« London: a larse rocaoiow^I! 

"■v- study and aeparata mwiiA 
WW Par Me k tut*. 
or 01 SOfl BBS? (omea) . 


-Shod frwaaflno principal tied MiBa. 
wtth ahwr tm\. 2 traSm, gaRwSad^ 
recaptall * aupotb Brat Hr drawfaifl 
nn, din ning rm. ktt, udflty nrv CH, 
™9™ fleifeoa. wdlad oourMaM - 
™*wa rataad Qdn. About h man. 
Price guida esoojioo 

John D Wood* co. Newbury C«ca 


' GUERNSEY 
Welcomes resident* from U.K. 
and orcnen 
Wle offfcr.- 

* proEesriooal advice by 
' qaalmm, experknoed staff 

* Ptmt rated property details 
Irao CiOO.OOO - ■ 

* SSS*® 11 Md iflfonnthRr 

v- 2? ia * , 8 in Guermey" bro- 
come 

' Stw y w 

St Pieter Fret 

TA *4t Z343C (7 lfacA ' 
Pw-MU7l3dM ■ 


reSs*«s«asas 

{Si to f Ciauno gr wM M at 

^SnSSaST^ -S8MXS 


HOUSESHARE 


BLACKHEATH 




Prof nwle/Temalc to sham 
^htful3bed Victorian 

h ‘SS w-machtei 

^8° sarden 

^Sf B R - Station, 15 mins 
Ca S?°« Street. 20 nuns 
uS^nngGiwsor 
nolborti Viaduct. £2*0 
exc - per month 
Ttk °°32 office • 
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JOHN l>f ! 


OUTDOORS 


I WAS «Wfaf fa aw w » mainl y 

whcaSgpiS SgSte 1 * 0111 * 

tfanmpindMl llwTtobir 
^inf,ti lm nic-g occasionally 

»Wl> MWWimfiYHltnriiihM 

tries to attack its own 
nfittUn.lliadliadAlirW . 
tiwm <WW' M acmftthliig lttgt • 
and tram At ti» window, and 
IJdBpedvtoswiriiattt 

"B can't be,*aald my . 
Mw BwJa t i P t^»ii i>airt». 

I cdMldtttixoeieiuidloflL- 
“It's probably Anita’a son’s 
rabbit got out again." Bat 
AnUArnttadntsotaidAit 

■By man nnl t inywxf, 'll" 
was* hare. • 

T ri yi gM *rn la}n that . 
live in tfaes Sste-sf avfllafe. 
on fhsnaeta street, ri^tt 
owwMttB aanlnifle 


Country Notes 

Hare today, gone tomorrow 


«■ IT SOUGHT SANCTUARY-" 


WEEKEND FT XI 


thought that their machinery, 
plus the rapid loss of the 


[f JCJCac xxl 


£ £*.rS\v 


.school. ChUdren. turn out 

dMihMrvar^^ajri 

round the pl a y ground; . 
Tillages pass by on their way 
to the poet office, ready to 
ijd e^rf^thfrBHtny tractors 

rfi— ^inm^L 

By city standards, il ls a 
harm of peac e. By ratal 

«*»n<t>rr ri>t, It K not at all the 
sort of spot you would expect 
to see an increasingly scarce, 

. ■nHpwHmtorfy shy, Wild 

uwl ii ia l, 

Bnma,dMn«MDo 


mistaking the hare’s splendid 
black-tipped ears, the strong 
hind legs and fixe large, 
golden, staring eyes which 


that it could see more than 
is visible to humans. It was 
a ha nd s o mejntrillgent-lo oMng 
creature and I canid not help 
feeling rather honoured, as 
well as mystified, that it 
should have turned up in our 
front garden. 

Hares have been dashin g 
about in tU*^ country for 
thousands of years. Their 


boned have been found with 
the ancient stone tools of 

prehistoric cave-dweHets. 

So it is no surprise that 
hares have a long-est ab lished 
and powerful role In oar 
EaZklore. Once, it was bettered- 
that witches could turn 
themselves into hares, or 
certain other animals, at a 
moment's notice. A bare could 
be shot only with a silver 
bnHet and, when this 
happened, the animal r-- ' 
disappeared, to he repbiced-i ■ 
by an oM woman inflicted 1 


with an identical wound. 
Forfearof associ at ion with 
- witches there was once a taboo 
on eating hare meat but my 
neighbour, Jack, a 

■ hi hh ht» 7 ft;, 

■ recalls people shooting hares 
liar food and being glad of it. 

The so-called March 
-madness” ha * been shown 
recently to be a normal part 
of tiie hare’s mating 

■ behaviour, which is by no 

: maaqs ew n fitwnl to that month. 
■« ~>fhe wett-known boxing 
^rmatcfaea occur when the 




8% 


females ward off un w an ted 
nmle attentions. 

Jack also remembers a tfano 
when the fields were "thick 
with hares,” and he helped 
to rescue the young leverets 


from thafr shallow nesting 
pim*« (farms) tn the corn 
before the deadly binding 
machines moved in. 

Would that all farm w ork ers 
took such precautions. It is 


F ■ "-THE BEST sight I have 
• -■ seen' for months is 

wedged against a 
^m rt hii w T greenhouse 
in riin local botanic sudoL K . 
is not scented like wi n teMro et 
or c ov ered in Sower Hia the 
nearby .winter cherttea. B is 
rfmpiy a green" moiMd of 
leaves and stems is usn- 
a31ythougM.tobebertinConjT 
walLTtoin Oxford. Megaag ms 
major, has gone fir growth in 
the. mild yreatixsc and shown 
the non-Oqpi Mt paMc why its . 
fanrinrshave always sivBBit a 
pore alpha marie for foliage, s 
is ffvefeet high and wtm grow- 
ing steadily, sending up six 
stems whose leaves are a soft 
sea-green among young ruffe of 
fresh, yellow-green, like let- 
tuces to the touch. It looks Eke 
a tropical seaside plant, com- 
bining boldness and distinc- 
tion. I covet it dreadfully but it; 
hm jtg problems. 

Sometimes • MeUanthus 
appears in catalogues (Bum- 
coose in Redruth lists ft) and 
wnmuHiyng. fa geodUsts try 
Butchers of Shirley, Croydon 
- but it is not easy to raise 
from a packet ideally, ft ought 
to grow freely for two or three 
seasons and build up to a 
height of four to eightfeet in 
the shelter of a terrace or tbs 
join between two warm walls, 
perhaps on the outer angle of a 
conservatory. There are people 
who have did plants In the 
Home Counties -which are mu- 
ally cut down, to the ground in 
winter. However, you can take 
a few cuttings in August to 
ensraengafnst a total loss. The 
plant needs apace, but once 
you have seen if in a friendly 
season, it is unforgettable: so 
far, my plant of the year. - 
Admittedly, it is an unforget- 
table season. The -maddest 
sight is a group of interroatHste 
irises in full lavender-blue 
flower against a sontfa-fedng 


Topsy-turvy 
season in 


the garden 

Rohm Lone Fox is astonished 
to find Irises in bloom 


and recommend it in all sea- 
sons as an evergreen end-stop 
for the front of a longlsh bor- 
der. Other old friends have 
been spectacular, especially 
winter cherry and whiter hon- 
eysuckle. 

From the plant’s point of 
view, I think it matters in 
some ways more than, in others 
and it depends heavily on the 
last act of the story. Slugs, 
■maW^ nmi greenflies will be as 
prolific as primroses unless a 
sharp frost sorts them crat very 


T HE 1389 Chelsea 
Flower Show may be 
still four months 
away but new 
Hffnng p ww i fa for the sale of 
tickets make it necessary to 
write about it now. Last year, 
for the first time, membership 
of the Royal Horticultural Soci- 
ety did not guarantee entry to 
Chelsea, but the number of 
days for which only members 
could buy private view tickets 
was increased from one to two. 

Although these new arrange- 
ments caused some confusion, 
they were widely appreciated 
because of the much more 
comfortable conditions they 
ensured in the showgrounds 
and so they are being repeated 
this year, but with improved 
organisation and publicity. 

Even on the two days during 
which the show Is open to the 
general public, entry will be by 
ticket only and, just as for the 
private view days, the number 
of these tickets has already 
been determined to prevent the 
degree of overcrowding that 
was common under the old, 
pay-at-th e-gate , numbers 

Tickets for all four days are 
already on sale, and when they 
have all been sold no more will 
be printed, however great the 
demand. Only if some are 
returned and not resold will 
they be available at the gale. It 
would be very unwise to bank 
on this and so all who have set 
t-hair hearts on -visiting the 
show tw« year should make up 
their minds as soon as possible 
and then buy their tickets 
without farther delay. 

The two private view days 
are Tuesday May 23 and 
Wednesday May 24 from 8 am 
to 8 pm, and each member «» n 
buy two tickets for £8 each, or. 
alter 3 pm, four tickets for £8 
each. Thursday May 25 is the 


wall, near Oxford, where they 
are four m onths early. Prim- 
roses, wallflowers andanbrieta 
have lost their diaries and 
arrived early: wallflowers, 
indeed, 1 have been opening 
buds afnee October. I cannot 
quite understand why some 
plants are so early, whereas 
some early pimttn are running 
cm time: un one theory, the 
garden’s timetable is being 
managed this year by British 
Rwfl , who have (tedded to sub- 
stitute the wend early for late. 

For the record, there are vio- 
las, some spring-flowering 
phlfwr- wmrm rHanthns showing 
colour in bud, bine rosemary, 
flowers of viburnum carteslL 
bfr ie rosemary and leaves all 
over the roses (the shrub-rose 
Ispahan has . never lost its 
leaves since last summer) and 
quite a few species crocus, all 
within yards of where X am 
writing. Oddly, shrubs which 
we expect in February and 
March are not always so for 
ahwm of the game. Lmrt Helle- 
bores are only beginning; while 
there is nothing yet an our yel- 
low Carons maw and the buds 
on the Mabnnia Japonica are 
not fully open. I would be fasci- 
nated to near of 1 ^ TTn ' 1flr varia- 
tions »nd will print the mad- 
dest breach of the seasons in 



anyone’s garden. 

There are two obvious ques- 
tions: what has been especially 
good, rather than freakish, and 
does it all matter? To iny-eyes, 
the winners have been the 
wwnai winter-flow e r in g shrubs, 
which have covered them- 
selves with scented blossom, as 
never before. This is the year 
in'- which we can understand 
why gardeners in the Ameri- 
can south have always been so 
food of evergreen Saxcocca, the 
aggntad box. All varieties have 
flowered superbly but the best 
has been Saxcocca hookerana 
tfigyna, which has been promi- 
nent in good garden centres, 
despite its name, because its 
honey-scented flowers are irre- 

Eigfihle- T srrrt rfiKshfog a Christ. 

mas present of a young plant 


Another few weeks and we 
will begin to see serious clouds 
of fruit blossom which will 
then be devastated by a sudden 
malicious frost. It is not easy 
to feel reassured because in 
gardens, too, what goes up too 
quickly comes crashing down: 
pear-trees, I suspect, are head- 
ing for a Brown Monday, with 
tee on their buds, a disaster 
which we are all discounting. 
But just suppose it goes on and 
can the Melianthus will reach 
eight-feet outside Cornwall; the 
primroses will in Febru- 
ary 'and we will begin to see 
hyacinths in time for St Valen- 
tine's Day. 

None of this prem a t u r it y is a 
disaster, although gloomy 
broadcasters keep talking as if 
it is. The cold evenings art a 
Dim' Kmit to the opening of 
buds an larger plants, magno- 
lias and so forth, and no 
amount of blue skies over 
lunch-time are going to change 
that It is, instead, a year in 
which to relish what seml- 
hardy foliage plants could do 
for us and to value the perfor- 
mance of early-flowering 
shrubs. 

If only the silver-grey Ten- 
cxittm fruticana was always so 
.reliable, it would not much 
matter if we bad our delphtm- 
nrng over and done with by 
April. 


The early 

bird catches 
the worm 

Arthur Hettyer is already looking 
forward to Chelsea Flower Show 


are the same, but the ticket 
price until 4 pm Is £14, alter 
which it drops to £7. 

On the last day, Friday May 
26, the hours are 8 am until 5 
pm and the price is £10 all day. 
RHS members can buy two 
tickets for Thursday and Fri- 
day for £S each and these are 
extra to tickets available for 
the private view days. 

Studying these figures, many 
readers may come to the con- 
dnstan that it would be eco- 
nomical to become a member 
of the RHS, the annual sub- 
scription for which is £14, plus 
a joining foe of £5. This gives 
the much better facilities at 
Chelsea as well as all the other 
benefits of membershit). such 
as free entry to all the other 
RHS shows, free entry with a 
guest to the gardens at Wlsiey, 
Surrey; Rosemoor. Cheat Tor 
rington. Devon; Ness Botanic 
Gardens, Ness, Merseyside, and 
the garden of the Northern 
Horticultural Society at Harro- 
gate, North Yorkshire. 

Members receive a free 
monthly copy of The Garden, 
use of the Lindley Library, 
expert garden advice and a£L 
the other benefits memb er ship 
provides. Further information 
can be obtained from the Royal 


313, Vincent Square, London, 
SWLP 2PE, or by telephoning 
01-834-4333, but this can be a 
busy line and for latest infor- 
mation it may be quicker to 
ring 01-828-1744 which gives 
recorded information 24 hours 
a day. 

This year there is another 
innovation at Chelsea which 
requires early anwmnnwnpnf. 
The first Monday has always 
been reserved for the final 
staging of the show, judging 
and visits by members of the 
Royal Family. AH this will con- 
tinue as usual until 7 pm when 
there will be a Royal Gala 
Charity Preview continuing 
uxxtil 9 pm , Which «n ynw»» am 
attend by paying £75. 

There will »i«n be a Wiwftwi 
number of chalets which can 
be used for corporate entertain- 
ment, or iwwipHiiiwi wishing to 
have a meeting point for 
friends can be assigned partic- 
ular exhibits at which they can 
assemble. 

Tickets are limited to 4,000 
and several hundred have 
already been sold so it seems 
nicely that all wffl have gone 
long before May. For further 
information and booking con- 
tact Mandy Hills, Special 


— "unimproved” 
pasture — have contributed 
seriously to its recent decline. 
We followed our hare 
quietly (my husband now 
convinced) as it left the g arden 
and took to tin street Much 
to omrettef.it disappeared 
Into another garden that 

backed onto the open hillside. 

The distinctive sound of a 
hunting hnm echoed aero— 
the valley. Only then did we 
realise what must have 
happened: the confused hare 
badbeen disturbed by the fox 
hunt and forced, against all 
tta normal instincts, to enter 
the village for safety. 

Jenny Poulsen 


Aged, St James’s Walk, L ondon 
ECS OBE (01-2534253). 

Added to all this, Chelsea 
itself 1 b to be given a new look. 
A large section of the centre of 
the great 3 'A -acre marquee 
which houses the floral exhib- 
its is to be planned by the RHS 
show staff with advice from a 
specialist flower show 
designer, Kees Van DrieL 
whose work will be familiar to 
visitors to toe Royal National 
Rose Society's summer festi- 
vals at St Albans. 

The drawbacks at the 
planned show are that It makes 
it more difficult to seek out 
and study the plants of particu- 
lar exhibitors which may be 
distributed In several different 
places and that it also stifles 
the considerable artistic inven- 
tiveness of the exhibitors. 

However, I suspect from 
what I have seen of the plans 
that the RHS experts are well 
aware of these dangers. Since 
the flanking sections of the 
marquee will be laid out In the 
traditional way, those entering 
from the sides may not at first 
notice much difference. 

It is those who come in 
direct from the Chelsea 
Embankment entrance who 
will be confronted instantly 
with the results of Van Oriel's 
work as they survey wonderful 
curving vistas between banks 
of roses and through a rocky 
moon gate decorated with bon- 
sai beyond which there will be 
a great circle of rare plants 
commemorating the 125th 
anniversary of Hlllier's nurs- 
ery. Beyond this again they 
will reach an area of cunningly 
interlocked exhibits. 

It is entirely new. It Is sure 
to be exciting and X daresay It 
will also provoke some 
good-tempered controversy. It 
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INTERNATIONAL PROP E RTY 


Tenerife’s 
MostExciting 
& Successful 
FREEHOLD 
Leisure Resort 


. ^ e — 


' • "Ik.. -.Z. ' 

mm ism 



Everything 
under the 




... Luxury ocean front 
from around £40,000 

An axcftsfcv leisure investment. Lwany on eat hto bedroom 
apartments in a beautiful seaskto location enjoying year amt sunshtm. 
* Phis champtanstvp 18 hole God Course, Tbmis, Horse R&ng and many 
other leisure acOvides. Future tarOtfes Mude * Second T8 Me Goff 
Course * 500 berth marina * Equestrian centre * Sports complex 
*Shofjpiogpta2a*SM8tBTYPIasfu»hnanaal,legalBndMngsenices. 

PriMumuum-mu Exclusively you^ _ 

S SSSSK 8 P Pebbte Beach ViBaci e 


TEL (0424) 42 4008 (24hr.) Col 


^ T E Q. N 




toforotan+ra authorized 

La iko QetitfVa A Mountain resorts 

VbucahcwiLsnARMflliiniinrcrCWALErfniMOIITIWfltCIIAIIS- 
MOBflMM, W PUMPV VUAR 8 , OMMEN 1 Z, CHATEMMttEX, 
ragkm Of GS 1 MD, LESDMBUERErS, LEV 8 UI, JURA,«te. 

Hum St 150TJD0,— Mortgagee 60% at 6 tt interest, 5-20 yarn. 

0 - 52,niecl9Montbf«ant-CH-t20200KI« 
HtWCSA TbL 4L22/34W40- Fax 341220 -Tx 22 030 


COTE D’AZUR 

14 miles from the sea, on a new International 18 hole golf 
course. We can offer villas of 3 and 4 bedrooms from FF 
1,475,000 or with a pool at FF 1,650,000 Freehold. 
Mortfpges available up to 80%,- at less than 10% interest. 

Contact; P. Timmermans 
Property and Investment Services, 

1 st floor, 11-12 Pollen Street, London, WIR 9PH 
Fax (01) 495 3223 Tel (01033) 94 73 21 64. 


SWITZERLAND 

Brat class propsrtaa inr.aato' In vwMtknowri artHHMA« 
and CHANS MONTANA; CHATEAU D'OEX. MONTREUX. V 1 ULARS, 


■partmanta M luxurious chalets. Full free legal ajrtwjrr m ivtoe. 
Bmindna up to 00% of purchase price at low. rate of 6.5%, 10 to 20 
yam* 

A a G Aaeoetta, 4 ceura de Rive. 1204 Geneva 
TeL (22} 21.1&BB - telex 422 072 


EMdutiuB Three Bed. 
-poee huitt Chalet* With 
lk» an Mountain Views. 
From 450,000 SFr. 


COTE D’AZUR 

Recent additions to our port- 
fofto Include: 

ST. MARTtoi da PEBJLE Lovely 
3 bed/baih villa in the. hills 
north of Monaco ideal lor fam- 
ily holidays/ retirement. 
£160,000 

LES HAUTE8 DE MONTE 
CARLO Close to La Turble, 
small modem Villa, private 
development Tennis, Swim- 
ming. near Monaco Golf Ctuh. 
Unforgettable views. £164.000 

MANY MANY MORE Flats & 
VHias at VHfefranche, Beaulieu. 
SL Jean-Cap Ferret; Eze, Cap 
dVUl etc. 



Real Estate and Development 
f OTOMOWWOdft 
OaftMMtf, 

Sumy OUT SOD ENGLAND 

TcapHONE&mert&mm 


ecu 1 ml sun 


nauaflOTt nee, SSOaq B 1 Md 

ndM bateoNul «p«is*nt «" •«“» 
oomoto wwyfaor- 00 lnant - 

chuBlaMiifp ownw. Sunn* axah 

teiMMS l Waps 4. 10 rtmNipcat 
Famed nl*. 

CMV £ 38,730 

Tat 0133 SJ 6 W Brocfcore 



CARNAVAL 
in St- TROPEZ 

Via your *9i at PARC 
HELLEVUE. stay in Anr Hofd 
unity. We are builtfing IS exd mi ve 
vDto* at a Utf> apecHieatioo with 
panomnic view, over the bey of Sl 
Tt&sm% 2 to 3 bedroom*, prices Gnon 

£100,000 to £200,000. Fhdflliei 
tehxta 3 poola, unis. Up to 10K ■ 
a«W|BU5Jfi interest rate. 
Ptcaae comact the developer Cor 

brochmc. 

SOFIM - Pare BcHerae - 
RN 98. F 83310 COGOUN - 
TeL 33/94434582 or 94434802 - 



ANDORRA ' 

BUY omecr FROM 8UUJDERS 
AN00RRA-1HE TRUE 
TAX HAVSt. 

Fan sales, management and 
• rental service. 



• Nff 

(CONSTRUCTION) 

■ • ‘SX. . 

We bqOd .attractive detached 
villas from about £45,000, 
mdudiag plot - from Altea to 
Moraira, Javea, Denia, and 

inland 

Brochure, 38 page guide and 
information from UK repre- 
sentatives - 

Td - 0582-661795 (South) 
0452-416915 (West) 
0274-306204 (North) 


COTE D'AZUR 


PortErejns 

A sea from marina 
development in traditional 
Provencal style. Studios 
from 440, 000 £F, 

2 bedroom apartments 
from 1,250,000 ff. 

“First phase just released”. 
Odour brochure xvailahle. 

PRLDBsmAL’J?/ 


l;)tvma3T.’rjaJ Pn.)]X:rr 


5W195AFD1: 01 



Canary Edands 
GRAND CANARIA 
Medernfaed home with 3 bed- 
rooms. 2 bathrooms, e nt ra n ce haO, 
drawing room, sitting room, din- 
ing room and kitchen. Large 
■operate workshop in 2730m* gar- 
den anrf orchard with a further 
SOOOm 2 of farmland. Enquiries 
and offers over £116,000 lo 
Homo de la Tija No 4, Mogao. 

Las Palmas G.C_ Spain. 

Teiepbone: 010 34 28 74 03 97 , 




FLOfUDA-FORT 




Classic villa on the 
Intracoastei in a 
private club 

area.Highest quality .6 
beds & baths, 
pool.garages.servant 
apartm. .dockage 
.furniture 15th-17th 
Cantu ry.Private. 

Write box TB61 5, Financial 
Times, 10 Cannon Street, 
London ^C4P 4BY. 


ALGARVE 
Praia da L ie 

lh*. w J aro viBs in northern Puuupss 
•tyte. 30Cto hn taadL Hope kniaa 
potential from 12 rooms oa 2 Boon. 
FaB mstl aervioe Bwatalihk 
Priee- £211000 
GD Propenks Ltd 
01-384 1170 


COSTA BLANCA 

ASUS POME: 15,000 m- aetm 
boafim land doae to rite* A new pair 
econo. 5 mitos to Javea A Dona, 
e uwimn 

JAJLON VALXXVi UU sq. metres 
plot. Ekwed position, wagnifieerit 
visas. ID.WII 

CASTLE VILLAS, sue 5878 


tontau H— IwtollW. Funy turmstwd 2 



SELL YOUR HOUSE 

Through the Weekend 
FT Property Pages 

~R> advcttfac yonr pro pe rty to the S aauulay property pagn, 
simply complete the coupon below sod ret ur n it to: Francis 
FhUUpS, nawJWw f .9al«»« M amg w Wmnrlal Thnw lOCttOOfl 
Street, London 1BC4P 4BY. 


Allow five words per line (ntialmuii] 3 Unes) Cose 5-15 wands 
(£20.70) 20 words (£27-60) 2 5 words (£34. $0)30 words (£4 1.40) 
35 words (£48.30) 40 words (£55-20) all non include Vat. 
Advertbemems over 40 words, fates arexiaibblconappUcttion, 
please attach copy separately. I Jncaget £6.00 per line + Yu. 
Display* £27. 50 per see + Va. 

Please i ns e r t the fbflerwlpg copy In the MeJon dFIi 

ooSmurdaf 1989 


BELGIUM 

RESIDENTIAL PROPERTIES 
(A Co mm er ci al Promises) 

Sale or Rental 

Easy eo tnrmiiing reach of BruMds St 
Earo-raues. P roperl y location ser- 
vice. 

PATHWAYS COMMERCIAL 




I wish to pay by cheque, values. 




(delete as apphcable) the sum of £. 

Slpwarntg 

CaHigrj^ytfaw 

cnmn 


* Maaio* ragono to cunpoa 

TaL 07SV7046r Aoyflma 


BfaM Proparty nah l M t w ii s « Acrapaphos 
Hoaaa 10AU4PH: London 3-4 FM wu- 
dort Hti Ovarsaas Exti'n stand ft Bristol 
11 + 12 Fab Grand HU: Boumamoun. 
10 + tt Moto Hounm Manchostor 26+28 
Fab PlMUtodd HIL CUona ProparUaa Bat 
381 Tal 41801 Paphos. 

FRAMCE COTC D’AZUR - RostnMbnmatMtX> 
bool Superb she on bay. Purahaaa from 
plan. N«w luxury a p t t ru ants and pent- 
hnuSM (mm CiStUXU. Cota CAatr Consul- 
tsney. 01033 83 SB 80 98 
ALGARVE, VWa Do Looo A Outncs Do Laoo 
arass. Ancdw prtvato vlllaa in rant, wtoi 
pools & maids. Enriiisive VUIas Ud. ATDL 
aonma 01 9*7 7900. 


LON 

PROF 



ONSLOW CAKMNB SWT 
A Sto» ud saparbty pras rani d msirnn- 
ette with large ptindpal rooms and 
direct ween to coaimansl gstdsu. 
Bncrsnce hag. dw ni ia tnUwfeh fitmdi 
doors to 2 bods (main MCfe 

bonefa doors to radio). 2 baths (I 
candle). Ibfly fined Ut, indwfins at- 
pett, oamira A oDipa. LeuctuU dff 
yesra B9SfiQ0. 

munjmx 


THING 

Hertfordshire 

(Easton 45 mins) 

Very spacious double fronted 
4 bed end of terrace. Situated 
In the beaut of Tring this large 
Victorian family residence 
offers 4 beds, 3 reception, 
bathroom, shower room, ntfl- 
ity, converted cellar, large 
kuchen/bfeakfast room, full 
gas CH- garden. 

£189,950 
Tel 044282 2952 


| Weekend FT ‘Prop erty Pages - 01-248 32 96 | 
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If it’s good enough for Cleopatra . . . 

Christopher Dunkley takes his family sailing off the southern coast of Turkey 



r - m - t 
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Y OU HAUL the 
anchor op soon after 
breakfast while the 

tempera tur e is still 
below SO degrees, use- the 
engine to leave the little bay 
where you spent the night 
(noting that tin only life evi- 
dent now at the restaurant 
under the pine trees, where 
you ate such a wonderful din- 
ner, is a goat, grazing betw een 
the tables), ami get the safls up 
as soon as you feel dear wind 
over the headland. 

Then you spend the day 
cruising parallel to the coast, 
dipping into a deserted inlet to 
ko snorkelline, and stoonine at 
a small island to explore a 
huge Roman -Byzantine ruin 
where you discover a mosaic 
floor with a swastika pattern 
under a thin layer of earth. 
You replace the earth for fear 
that other h ollHnyipaiwii i may 
remove the pretty stones as 
mementoes. 

At lunch time you sail into 
one of hundreds of deserted 
bays, put a line ashore and, as 
the temperature rises and the 
air off the land feels more and 
more like puffs from a furnace 
door, you rig the cockpit 
awning, open me hatches and 
hang up the wind shute to 
channel air through both cab- 
ins. Then you dive off the stem 
and swim in water so dear, yet 
so deep, that you can see every 
detail of the bottom, even 
though you cannot possibly 
swim down that for. 

Lunch is stuffed vine leaves, 
tomatoes, lumps of bread tom 
off a vast cartwheel loaf, fetta 
cheese, olives, wine and melon. 
You work out with same incre- 
dulity that , even thoug h you 
are drinking nearly two litres 
of bottled water per head, this 

meal is mating ]aaa than £2 

each. 

As you sail on down the 
coast in the afternoon the wind 
freshens, as it seems to most 
days. By the time the sun 
begins to set, a fair breeze is 
blowing and when you head 
into Cleopatra’s Bay - so 
called because this is where 
she is supposed to have taken 
the famous in asses’ mUk 
- you reckon that you must 
make a fairly impressive sight 
The boat is heeled over hard, 
the lee rail is well under, and 
the whole family is parked up 
high an the windward coaming 
of the cockpit Him an Amer- 
ica's Cup crew. 

Five minutes later, as your 
anchor chain clatters OUt over 


the stern, another friendly res- 
taurateur comes down to toe 
water's edge, ready to take 
your bow-line when it is rowed 
ashore in the dinghy. It is dear 
that, once a g ain , you will not 
be having dinner so much as 
another feast under the Medi- 
terranean stars, accompanied 
only by the sound of cicadas. 

Since this idyllic scenario 
involves a boat and equipment 
worth about £60,000, it is, for 
most noinniQiQnaires, merely 
an urban fantasy: a daydream 
for a wet February morning 
when toe ring road is blocked 
solid. Yet these days, thanks to 
a relatively recent but rapidly 
arpanrihig inv ention called flo- 

HTfa hnlinays, almo st any fam- 
ily or small group can do it, 
provided some members of toe 
party have sailing experience. 

What is more, for those who 
have only ever sailed dinghies 
or crewed on other people’s 
cruisers, yet always wanted to 
try handling a bigger boat 
themselves, there are now holt 
day companies such as Island* 
■ Sailing which organise train- 
ing courses in Britain during 
toe winter to prepare you for a 
flotiUa holiday in the Mediter- 
ranean dnripg the summer. 

As a compromise, if you feel 
that your boat handling is 
rusty then you can do what toe 
Dunkley family did and opt for 
a “duMtatffla” holiday. This 
gives you an initial week on 
shore at toe "dub," which is 
really a private hold with a 
big fleet of boats attached: 
wind-surfers, dinghies, catama- 
rans and cnrisere. Those wire 
have never sailed can learn, 
those who want day-safling can 
take the boats out at will, and 
those who need to polish up 
their cruiser handling with a 
dub in st ru c t or can do so. The 
following week you can join 
one of the flotillas. 

The idyll is not, of course, 
entirely without sna gs. When 
we arrived at Dalaman airport 
the temperature was 104 
degrees F, which even the 
Turks thought a bit much. The 
journey from there to the 
brand new Amos dub hotel, 
outside the popular holiday 
harbour town of Marmarfa, is 
along some rather over-excit- 
ing mountainous coast roads. 
The buses are oldish, skrwish 
and hot, and toe journey takes 
an honranda-halt 

Turkish tourism is develop- 
ing at a stupefying pace, arm 
toe services and infrastructure 
are being improved all the 


time. The feet remains that at 
present there are too many 
people on Turkey's southern 
coast in toe summer, so that 
power cute in mid-evening are 
commonplace; and if you take 
your boat into a large harbour 
such as Gficek or Fethiyi you 
may have to wait a long time 
for the fresh water hose, which 
may then deliver little more 
than a trickle, thus taking 
hours to fill your tanks. 

It Is worth remembering that 
some people (Nelson was one) 
only nave to set foot on a 
boat's deck to become seaside, 
so it Wafa* sense to take one 
of the modem cures - Stuge- 
ron, for foatanna - with you. 
Finally, there is tendency on 
holidays for a whiff of 
the Sea Scouts or even Batons 
to creep into proceedings: peo- 
ple start to organise regattas, 
belly-dance evenings, and the 
like. It Is an tremendously 
good-hearted, almost every- 
body seems to love it, and if 
you do happen to be as antiso- 
cial as toe Dunkleys there is 
no great difficulty in quietly 
opting out 

For the rest, the idyll is vir- 
tually perfect. Mrs Dunkley 


preferred the week ashore 
which she split between the 
club’s swimming pool and toe 
archaeological rates in which 
this coast is so rich. The trip to 
Ephesus was cancelled 
(“No-one could stand the trav- 
elling in this heat”), but it is 
almost impossible to move 
along this coast without com- 
mg across astonishing archaeo- 
logical treasure. Miss Dunkley 
most enjoyed the day sailing in 
dinghies during the first week, 
especially the single-handed 
Lasers, and the race in Wayfar- 
ers (hugely because toe won 
it). The male Dunkleys pre- 
ferred toe second week on 
board the yacht Laid. 

The yachts, which are mod- 
em glass fibre cruisers, are 
very wen equipped, not only 
with decent sets of sails and 
well maintained gear, but with 
big cold stores (you line them 
with huge ice blocks), showers 
which operate both below 

dprfni and In tha nnrknli, radio 
for ahip-to-shore and ship-to- 
ship contact, inflatable din- 
ghies - even a “starter pack” 
of food and drink. 

On the lead boat there is a 
professional skipper who 


knows the area well; a “host- 
ess” who organises equipment, 
advises on shopping, currency, 
water, gas and a hundred other 
practicalities; and an engineer 
without whom the fleet would 
rapidly deteriorate into an 
unlit, unpowered, insanitary 
shambles. 

The habit is to meet each 
day immediately after break- 
fast, agree where to spend toe 
next night, take advice on 
winds-,- possible courses and 
tiTTw-W Spots, and set off 
independently, staying in 
touch by radio. Most flotillas 
have a “free sailing” period of 
48 hours or so in the middle of 
the holiday, when boats go off 
in all directions. 

Having a finHUa holi- 
day in the Greek Cyclades 
seven years ago, when It blew 
just under a gale for a week, 
the Dunkleys agreed that the 
southern coast of Turkey was a 
vastly superior area for such 
jaunts. The sun shines, the 
wind blows with remarkable 
consistency, the scenery is 
magnificent, the Turks are 
friendly, and there are count- 
less remote bays with restau- 
rants which are at present, to 


all intents purposes, access 
stole only from the sea As the 
Turkish road building pro- 
gramme proceeds, this will 


Eating in Turkey is rather 
like eating in Italy 20 years 
ago: toe waiter will often offer 
you a choice from a huge tray 
of mixed and “mezze” to 
start with, and yon usually go 
to the kitchen to choose toe 
fish or meat. Then - after 
fruit and yoghurt and wine — 
when the bfll arrives you think 
they must have left a nought 
off toe end. Both the strictly 
vegetarian Dunkley daughter 
and toe voraciously carnivo- 
rous Dunkley son loved toe 
food, as did their parents. 

■ Two-week dub/Xtotflla hol- 
idays based on toe Amos Club, 
with four people sharing the 
yacht during fluHih, start 
at £310 per person (Including 
return flight) in April and rise 
to £705 per person in July and 
August. Island Sailing, which 
now runs flotillas all over the 
Mediterranean, Is based at Die 
Port House, Port Solent, Ports- 
mouth, Hampshire, P06 4TH, 
tab 0705-210345. 
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Adventurers who peel their own potatoes 

Keith Wheatley meets two men who have succeeded in realising a daydream in a very British way 

R UNNING AWAY to sea „ , __ - they would have done the trip on ‘ ft fe not a holiday for the < 

remains a pervasive day- Afrfb T7//S IS ANCFTHEt\ WETl*/ OF 1 nTZ. ffai /VC . sandwiches and an interior • tional or toe faint-hearted. \ 

dream for many English- t4o f? rz. O A/ ... ,f / syf/' glow. one of 21 bunks' in .the con 
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R unning away to sea 

remains a pervasive day- 
dream for many English- 
men. Witness the number of 
large, half - finished cruising yachts 
polring through hedges or over garage 
roofs on any drive through suburban 
Britain. There is many a householder 
with an imagination bigger than the 
backyard. 

Tony Allen and John Chittenden 
are an unlikely duo who have actu- 
ally succeeded. Allen, a young solici- 
tor bored with his desk, and Chitten- 
den, an ex-master with Shell Tankers, 
focn iw i l their dreams «»d bought a 
decrepit maxi-yacht and entered it in 
toe next Whitbread Round The World 
race. 

Thefr plan was that once the boat, a 
powerful 80 ft offshore racer that com- 
peted in the 1981-2 WHTWB, had been 
w wTiii ipri mil made safe and habitable, 
other adventurers might care to come 
with tin»m around Capes Horn and 
Good Hope, sharing the formidable 
costs. 

That uniquely British approach of 
«fcni and competence, veneered by 


they would have done the trip on 
cheese sandwiches and an interior 


f' v> * 


amateurism, proved as attractive as 
ever. Creightons Naturally, the no- 
cruelty cosmetics firm, offered to 
sponsor toe yacht and she now bears 
its name. 

A refit that began with three over- 
worked people, Chittenden and two 
volunteers, seemed eventually to 
encompass half of Hull — a port 


hardly renowned for racing yachts. 
The Lady Mayoress gave a plaque. A 
trawler company pitched in unto a 
vastly Efficient diesel heater, as used 
off 

On a chilly and windy delivery voy- 
age to Southampton, toe heater was 
much appreciated. However, most of 
the crew were so happy to be there 


There was Phil from Wntl He ran 
toe cafe in the marina where toe refit 
took place, fed the workers for six 

pronthq anrl rtww a holiday to 

sail with them. He would happily 
change a writhing sail addle under 
tons of freezing green English Chan- 
nel as long as he didn’t have to cook. 

And there was Bob, a mild-man- 
nered Cornish inventor restaura- 
teur, who absorbed new skills like a 
sponge. Plus Malcolm, the London- 
based architect and interior designer, 
who knew zero about boats but had 
enough culinary and human-relations 
akins to service a dozen maxi-yachts. 

Next month Creightons Naturally 
begins a series of charters with pay- 
ing customers. The 10-day trip down 
to Gibraltar costs £450, various two. 
week excursions from toe Bock to 
Casablanca and Tonis about the 
muib- In April toe big broad sloop 
turns her nose to the Atlantic and 
heads to New York, returning to Fal- 
mouth in May. 


‘ ft Is not a holiday for the conven- 
tional or the faint-hearted. You get 
one of 21 bunks in the communal 
imw excellent food -* plus a 
to peel your own. potatoes - and 
work on deck six hours out of every 
- 12 . . 

But It is less Outward Bound than 
tt sounds. “The aim an.tbese voyages 
will be enjoyment, with toe enftrtMMla 
on building a contented and cohesive 
crew rather than training.” said Chit- 
tenden. “Everyone plays a part In 
running the yariit but you don’t need 
maxi-yacht experience." .. . 

• Of course, if the thrill of steering 48 
tons of maxi with a wheel too big for 
one man to span proves addictive, 
there is always the. Whitbread itself. 
Eight months at saa, 86400 miles leav- 
ing all knotor continents to port: 
Creightons Naturally can provide the 
trip at £12400 -- which could be foe 
“holiday" of a hflBtima. 

■ More from Creightons 

Naturally, ® Marjorie Grove, lonhra. 
SWll 5SJ, teli 01-014-2962, fox: 
01-824-3778. 


CRUISING & SAILING HOLIDAYS 


SPECIAL INTEREST/ACTIVITY 


OVERSEAS TRAVEL 



The ULTIMATE 
CHINA CRUISE. 



SalBng 
Holidays on the 
Ttirklsh Coast 

RatiBa, bareboat, 
skippered charter 
and tuition in 
Westerly \bcNa 
tram our base 
in the Gtdf at 




-nmbtatwmj toi 
ob fool 


WORLD 


WIDENER 


Our 1989 brochure of 
wildlife, wilderness, 
adventure and cultural 
journeys is now 
available. 

Contact us for your 
copy. 


22 CHURCH STREET. TWICKENHAM 

01-892 7606/8164 


TUSCANY 

Walk across the Tuscan hib from 
Etruscan Volte rra via Sau 
Gimignano, with its famous towers, 
to Medieval Siena. Nights at 
comfortable hotels in walled inR-top 
towns. Good food & wine. Luggage 
transported en route. £745. Similar 
trips in France, Spain, Portugal, 
Turkey & Ind i a. 

Brochure from NTA winner*: 
Alternative Travel Camp (Fl% 

1-3 Gauge St, Oxford OKI 2AZ. 





Gbesdc Fance-Fkendi Govcmeat vauMredprapenki 


Foot grown oaflnga 


ROGER TAYLOR 
TENNIS HOLIDAYS 
ALGARVE/PORTUGAL 
Coarse* include morning jog/ 

ererriww /lflif grniip coatimg f 
video asalysvme court tune 
SPECIAL EVEST 
“Spring amateur week* 
18-25 Feb 

Lots of (mm! robin flottdm and 
hud* paitam smngcd 
01-947 9727 


Yacht Charter in The Caribbean 
Australia and New Zealand 


£ 815.00 



CHARTER PLUS 
He de PdrqeeroIIes, South of France 
CATAMARAN CRUISING HOLIDAYS 
in this delightful unspoilt area 
Contact: Sue Lack, 2 Victoria Road, 

Mudcford, Christchurch 
Dorset BH23 3LF 
Tel: (0202) 478248 

AfiLtiated to Yacht Charter Association. 


Renting out your 
HOLIDAY HOME? 

The AA can help 

For only £2&75 we will put your property on our 
new computerised 

AA EUROPEAN PROPERTY REGISTER 
tor the whole of 1060. 

To find out more, phone 021 SOI 7805 


TUA 


SET SAIL WITH 
YUGOTOURS IN "89. 

■ Plnrill, StiBag B Bircfaon Charter 

■ Motor Yacht Crewe* ■ Skippered Charon 

■ Flights from 17 UK Airports ■ Benetcau. 

J«uhk4m sad Feeling Yachts 


SUSSES 


FOB THE DECERNING TRAVELLER 
We offer a co mpr ehensive, personal service including discounts on 
woddwide flights, cruises nod roust package boHdays. Tador-madc travel 
plans worldwide a speciality. Please phone for advice or to malm a 
booking nc 

995971968 (8.30 -22 His 7 days) 

The Professionals Travel Society, 

239 Main Road, Biggin Hill, 

Westertam, Kent TNK3 3JY 


EASTRA 



LANZAROTE & 
Algarve. 

Quality villa & apt 
holidays you can 
be Sure of. 

Hww Juia vm» Holiday* 


Agra tor oa AM 2380. 


VEST WALES OW Mar mV CUStDO COS' 
togmm apM as year. AmmIuM «at in 8 
e&rtt. They aflar contort and *R modem 
eonvwdenees. One cottage la specially 
adapted tor toe daabtod Holiday makor. 
(“Or mm b ro ch u re amfrl Ur A Sham. 
Oaar Cottasee. Crytrfn. Lampaatar SMS 
7LZ Tai Aft, 0520 470276 

COTMasa hook* puma, aa mr wear 
OMMiy; over 400 *Mdy dmoitedfetar 
totorfc yea edgy hrodmm. HatpM Hoi- 
oiteL OoMtoe 66, Chantort. Damn. Td 
106479 S 583 Q 47 S (Z 4 hnf 

NORTH WALES. 730 cottagea.. lata, t wuaea 
J^awreHquoAYB, PwDmil «th} 


CANADA* AUSTRAUAW FAR EAST • USA WCARIBBEANWNEW 

YOUR 1989 HOLIDAY STARTS.... 

.with one free c all to the award winning long-haul 
specialists. 

Off toe peg or tailor made we promise to give you 
both honest advice and true value for money. 
PHONE FREE 
0800 26 25 22 

ANY DAY FROM 10 AM. 

Shirespeed 

Travel Consultants 

Freepost# Albert Dock#L3 3AB 

ZEALANDOMEXKXMI CANADA* AIBTRAL1AOFAR EAST*U 


W H O S A Y S o L R 
H O L I D A Y S 
A R E UNIQUE ? 


T he people who come bade year after year to our 
r B ?* c kP ubs m Corsica, Sanfima, 
S-S—JWte Ttx&ey and Skiathos. They kn6w 
menrs no other holiday with quite the same ingredients — 

free watersports and instruction, exclusive facilities and 
SXfl.'SY® and supervision for 


except your bar biflL 


Mark warmer 


TELEPHONE: 01-938 18 a 


LIBRA HOLIDAYS 

Specialist Tour Operators to the rtf 

Cyprus since 1972. A wide selection ofq^alitv 
holidays. New for 1989, an exciting rsS^ cf 
classy touts m Israel, Egypt ^^£<5 
combined with Cyprus. ccce. 

For a copy ofourbr^h^ call us now 

M3 Bahards Lane, London Nl2 sr T 
ABTA 39886 U ? U . _ . 

324 


European Vn i A q 


SPAIN^POmxiGAL.’^AWn: 
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TRAVEL 


THE IDEAS that hit one in the 
west of Ireland sue extraoritt- . 
Sary. They come at you man. 
nounced out of the white swirt 
ins mhrt» . and : tha black 
foaming yfnfee great , moocOen- 
tons, mornimantai : sparks o f 
the i mag i na tion- like the one I 
bad about tire nestCWympics. I 
am pr oud to amtouuc^ a nev 
event thnt wiTT take Barcelona 
by storm and restore the 
tarnMwd stemfeMden Ojymr. 

pic faop* * ’ • • 'i 

Oyste r opening. 

WSUe: Moran* of C o m i ty 
Clare in - the wBd- west <rf 
Ireland, wonidba one ' of : the . 
favourites. Be can open 90 oys- 
ters fa one . urinate nwi 31 seo- 
PwrtR Any ijwiiitHTr ' nmi friinHng 

a tightly dosed oy s te r knows 
that Willie's feat is the equiva- 
lent: of - naming a fltr^n jrrfwrfi> 

wtifl and'ddng a 40 ft jmnp af 
the wwa time. 

No aeJcrily unkapervigefl 
record- a ttempts should be 


Oyster opening, well, now there’s a thing 

Kieran Cooke spends a really great wet week in a rented cottage on the edge of Galway Bay 


nm fci i»iw > Many ft hand has 
been hopelessly speared in an 
efibrt.to gain access to an oys- 
ter jealously guar di ng its pri- 
vacy. Bat if any of yon think I 

Jim feilMwy ihlOOgh my TTI TIBh 

nrfnwi upon, at upon , slept 
n i i m fht T»t^ ask wiiiifi him* 


- He and Iris fhmfly rm a pub- 
lic house spedaHsing in the art 
of oyster swallowing just out- 
side Clarinbridge on Galway 
Bay. It fe'at fbe eod of a nar- 
row whal ing road by file shore, 
best n avi g a t e d very carefaUy. 
More specific directions are 
T »s p pH8t jut ask. The answer 
wOl be anmefidng Hke: “Leav- 
ing the cxeemay on your left 


and St Mary Magdalene's on 
yam right yon go due west for 
a VnTft «wH a hit" 

The mile ht a mflfe. The Mt is 
about three. Flexibility is the 
key to holidays in Ireland, 
especially in winter. We rented 
a cottage on Galway Bay tar a 
week. It rained every day, most 
of the day. The. pheasant we 
cooked for Christmas dinner 
was rotten. I had ’flu. 

It was great. There is so 
much to do. Blowing the Ore 
alight foe an hoar in the morn- 
ing for one thing. Then baying 
the pg pw at the pub up the 
roacL The delivery was usually 
late ary ^ what with mw thing 
and piinther, yon have a drink 


while waiting. In no time It is 
him-hiiniA Then it’s the 
niinM^g and a walk along the 

shore. 

That is when other thoughts 
hit yon. like the strategy fiat 
I am convinced the Irish Tour- 
ist Board employs for making 
sure the visitor never feels 
entirely alone. Early every 
morning, groups of old men are 
collected and set down at vari- 
ous obscure poin t s an Ireland’s 
highways and byways. How 
else to account for those’ 
strange moments when one is- 
relieving oneself in the wilds' 
or Just gazing at an utterly des- 
olate scene? 

"Nice day now, thanks be to 


God," a gravelly voice says. 
You look around. Nothing but 
a stone wall Then yon see a 
flat cap, a pipe, and two 
laughing, all-knowing eyes. 
These people are everywhere. I 
met «m«r in the most rain- 
lashed, wind-swept, 
out-of-the-way place on Galway 
Bay. Irish c o nv er sations are 
like dgWrate fencing matches. 
Nothing is ever said directly, 
no forthright question ever 
Yet in ID minutes 
man knew an about me while I 
had no knowledge of Ms exis- 
tence. He did teH me, or rather 
loosely described, where there 

were mussel beds. But the 

iHrafffrm y VS6 SO cmwpWrartffd 


that it took five days of scram- 
bling over rocks to find them. 

The southerly coast of Gal- 
way Bay is a strange place. 
The Barren dominates the 
scenery. “Neither wood to 
hang a ™n, w ate r to drow n 
him, nor earth to bury him," 
was how Cromwell’s troops 
described this bizarre out crop 
Of mainly Himwtnne tiHlft 

It is a rocky moonscape, foil 
of eaves and potholes and 
underground water systems. 
Botanists and geologists haunt 
the place. Wild flowers found 
in few other places in Europe 
nestle In Assures and cracks in 
the Barren's stony surface. 
The colour of the reck changes 


with each pass ing cloud. At 
night, under a bright moon, 
the Barren i«<t a shining, 
pagan magnificence. 

There are blots on the scen- 
ery as weD. Ireland has been 
careless with its wealth of nat- 
ural beauty. Poorly built, badly 
sited bungalows litter much of 
the lan d sc ap e. Pretentious vil- 
las sit on hilltops. 

The Burrea area- is rich sing- 
ing country. Most pubs have 
some sort of “foncaon" on a 
weekend evening, best 
attended in spring or winter 
before the arrival of the tourist 
crowds. 

Holiday cottages axe also 


cheaper out of the summer 
high WM<nn We paid KUO per 
week for ours, which, at a 
pinch, could skep seven. 

Goal, peat and electricity 
cost another I£40. Ireland is 
still an expensive country ami 
self- caterin g is es sentia l, par- 
ticularly if you are going to 
have money for oysters and 
other vital necessities. 

WflUe Moran tails me that 
sometime back a racegoer 
arrived after a good day out 
ami polished off 14 dozen oys- 
ters at one ^tttng . Now there's 
another sport to suggest for 
tiie next Olympics, 

■ Irish holiday cottages can be 
booked through a central res- 
ervations office on Dublin 
747733. Booklets Usting Irish 
cottages for rent are available 
from offices of Bud FaDte, the 
Irish Tourist Board. 
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I V I should be reason 
JL ▼ enough to visit 
Charging, tiiwiy h few tour- 
ists stay long enotqglL-to check 
it out.. The pt ctmesqii e mist 
that hangs above *n« city’s 
dark, steeply-terraced rooftops 
is an acrid smog;' for the pre- 
cipitous bteyde-fcsB streets are 
dogged by grmdjng, belching 
buses even more crowded than 
in the rest of China 

The taxis are the most 
decrepit I have ever travelled 
in. Be careful where yon stt, 
for screw-threaded bfts of 
metal stick out of the doors at 

rn mrwHrhihte aiwtot - 

TMs city of fen needs to be 
winked at to find Its attrao- 
tions- fts history is abort and 
dramatic. It rose to prominence 
in the late 19th century as the 
most upstream at tire Yangtze: 
treaty ' ports force d on the 
dying empire by western powd- 
ers eager for sQk and silver. It 
was the seat of the nationalist 
government: when the Japa- 
nese occupied tile rest of the 
country In the 1930 b and ’40s. 

Edgar Snow arrived in tire 
city in 1939 and found it a 
“place of moist heat, dirt and 
wide confusion . . . Acres of 
buddings had been destr oy ed 
fa the barbaric raids of May 
and Jtme. The -Japanese pre- 
ferred mnnnlit - Tifg trtg for their 
calls, when from their base fa 
Hankow (now part of Wuhan> 
they. couM- follow the silver 
bamrer.of the Yangtze up^to its 
confluence, wifb tire Bating 


which identified the capital fa 
' a way no. blackout could 
obscure.**'-’- 

The damnunjete were there 
too. Tfcefrheadqnartexs build- 
fag is now a museum. You can 
' wander unhindered into offices 
jmr? bedrooms once lived fa by 
Mwo Tse Tong and Zbau Bn 
Lid. A leafy stroll across one of 
fire few quiet hills in the city 
brings you to their basketball 
court 

A good guidebook is favafa- 
ahfo - tire only other west- 
emessfiiere an the day I vis- 
ited, a Norwegian diplomat. 


city is the vast and ctdourfnl 
Rervmtn HoteL It squats cm a 
hill in the west of the city and 
includes a 4,000-seat audito- 
rium. It looks a picture of 
imperial decadence but was in 
fact completed in 1953, just 
four years after the establish- 
ment of the People’s Republic. 
Unfortunately, only the 
(£35 a night and beyond my 
budget) were available when I 
was there. I stayed for a third 
of that at tire fimctional 

mnn» regrfrflTFy Tneateri fThnng i j - 

fag guesthouse. 

Chongqing is famous for 


Last week, DANIEL GREEN described a 
Yangtze river feny trip in the company of 
numerous fanatical mah Jong junkies. Here, 
he describes the cities at either end of his 
trip: Chongqing, in China’s Sichuan province, 
and Wuhan. 


bad a fcwimm guide whose spo- 
ken Un gtiidi was almost nnfa- 
faJHgihlft .and whose informa- 
tion was leaned an. spec from 
the little plaques fa uit giiah 
that were dotted about 

The Working People’s Cul- 
tural Palace across the road 
was livelier, ft has an orna- 
mental garden, a pedal-pow- 
ered switchback nde and a cin- 
ema. Old men proudly show off 
their wickOTcaged songbirds. 
Lovers cuddle fa quiet corners. 
Parents spoil thdr one allotted 
chad rotten. 

The visual centn^dece at the 


having nowhere good to eat — 
at least that is what western 
guidebooks say. In fact the 
problem to be that res- 
taurants have netthw a p ro fit 
motive nor menu fa Un ghah to 
ease the hassle of serving for- 
eigners. Waitresses have dis- 
covered a magic English word 
which solves the problem. Thai 
word is “dosed." It is the only 
Bngfiflh word they know and 
they may utter it irrespective 
of how bustling and lively the 
re s t au ra n t is. 

ghnnM this ever happen to 
you, my advice is to ignore it 


Go and sit down. You wDl be 
brought a menu as if nothing 
bad happened. To order, point 
to a dMi on wflwr tdws and 
nod. The generous chiM-laoed 
Sjchnan meals were well worth 
braving the stony-faced wait- 
resses their i«wpwp > bar- 
rier. They cost about a quarter 
tire price of the same meal fa 
my hoteL 

It is bard to tMiA of a Chi- 
nese dty more unlike Chongq- 
ing than Wuhan, fts flat, tree- 
hired streets tinkle with the 
ht»n« of a million bicycles and 
cycle-rickshaws. Old men play 
cards by the Yangtze in the 

of ri wdndawdmn bushes, 
• flniipb^ y r w nig and »M | ftmH 

the streetsTbathing in the 
spicy smells of street restau- 
rants and produce from the 
«h n rw l» nt of Hnhul prov- 

ince. 

Wuhan is three cities rolled 
into one. Its once discrete com- 
nw wni« — Hankou. Hanyang 
and Wuchang - are now 
linked by bridges across the 
Yangtze and ite tributary, the 
Han. The oldest part, Wuch- 
ang, is sleepy and suburban. 
The dty museum - with a col- 
lection of locally-unearthed 
2£Q0 yeardd wirorf^fl] instru- 
ments - is on the tour group 
trail, bat UtOe else ia. 

The heating heart of Wuhan 
is Hankou. B burst fate life fa 

the miiMh of the last r w n tiir y 

after the 1842 Treaty of Nank- 
ing opened tire imperial gates 
to traders from Britain, France, 
G er man y «»4 Rnwj^ , At tire 
tzmi of the century tire 64-year 



Chinos* pupHa In Chongqing: schools ere bytog to 


Old wI « w ih n- Br [ luahaHa Bird, 
eaiiwi Hanko u “the million- 
peopled city, the commercial 
centre of cmm the greatest 
distributing point in the 
empire, the centre of the tea 
trade, which has practically 
faTTen into Russian hands." 

She »!■» «»n«ri ft Banmnnfli 
and may have been a little dis- 
ingenuous about the power of 
the Tsar since she added that 
by 1898 "so far as the import of 
foreign goods is concerned, the 
Brm«h share is one half* A 
mere 13 years later, Wuhan’s 
Odnese garrison revolted, trig- 
gering the fall of the last 
emperor and the rinA of Snn 
Yat Sen. . 

Western influence is still 
there. The stately colonial 


buildings, bu&t on the water- 
front with the fortunes of 
trade, are unspoilt either by 
Hm» or tourism. But the atmo- 
sphere today is distinctly pro- 
vincial. Locals are more likely 
to stare at you than offer to 
buy your dollars. There is only 
one set of traffic lights in tire 
city centre. It plays a little 
tune when it changes colour, 
as if to "«ntnd unsuspecting 
onlookers of the presence of 
technology. 

The Yangtze river bridge 
dominates tire dty. Before 1957 
all goods moving between 
north and south China, were 
taken across tire river by ferry, 
fa that year Soviet engineers 
helped the Chinese build a 
bridge at Wuhan, ft is a dou- 


i be ha vi o ur In only chBdrsn 

Ue-decker - road and rail - 
ULOOm lodg ami 80m high. I 
had to walk across when a gale 
halted passenger ferries. It 
took 15 minutes, about as long 
as it did for the thousands of 
crazily tilted, teeth-gritting 
cyclists. 

Wuhan is a place that tour- 
ists pass through rather than 
visit. As well as being an east- 
west river prat. It is on the 
main north-south railway Unk- 
ing Peking with Canton. Con- 
rider spending, perhaps, a cou- 
ple of days fa this coy of 3m. 
because Wuhan is friendly and 
to foreigners — 
a tittle tike China is supposed 
to be. 

■ The best way to ret to 
raMwgqfag is by air. I flew in 


from the south-eastern resort 
town of Guilin (750 miles, 
about £25) on an ancient Sovi- 
et-buQt Antonov 24 propeller 
aircraft CAAC. the Chinese 
national airline usually 
referred to as cade, lived up to 
its reputation. The In-flight 
food was a plastic packet of 
preserved vegetables soused in 
pure monosodium glutamate. 
The seats felt as old as the 
atatxaft. But It was punctual 
to the minute. And for two 
hours fa the company of Japa- 
nese tourists and Buddhists 
monks, it was quite fan really. 

You can also arrive by train 
from Chengdu, the capital of 
Sldman. The trip takes nine 
hours. There is a direct train 
to Peking. 
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tod lnt a . reghts. hotels. vUSaa and span- 
mm. 3 eiBn» For bradam Sardstur Hcl- 
kiays. Tat 01 -W 7 oaBinew, 

TURKEY. FTy-Oftoal Motor Hoaac Tun weeks 
tram £ 400 . OCT LbL. 18 J Edward SL. 
Brighten BN 2 2 JB. Tat 0273 885824 . 

UBaWQTB ft * 1 — wa. Qneaty rtlat 
botidtye you can be sareef. Phom Jemae 

Vine HMdaja 0733 840 S 48 . Anaots tor OCt 
Atel Z 3 BD. 

AUURVC. VHe De Lotto a QiMm Do tape 
anas, Aittactive prtoate vBaa ta mnt adOi 
pacta ft roafcJa. o a ehwte WBpe Ud. ATOL 
aoena 01 947 7300 . 


KVI TRAVEL SERVICS 01 8820103 

SPECIAL AIR PARES AVAILABLE 
USA AND WORLDWIDE 
018823244 


Thu finest private vOas el with ibair 
own pool* and gardens. 4 bed/3 bath 
at anaScr bSBty riBae. 

LAS (XMONAS PfeBlbwrtea, garden 
apemuu KS or private riOas. all with 
seavjcw, tmpiceJ pidcm. 
nJBRTKVENTtAA New vfilea with 
pod. rhelrt*. maaODcncs. 

Pleaie nag ft»r colow bmdane 


service talk to at 8 u - 8 pjn. 
Td 0695 7*754 FAX 0695 74081 


We have ■ e dc cri o w of £| 
qnslhy. private vitei, , 


w 


pooh in the lovely ’ 

ana at Porto VeocUo in Onto, AH 
privately earned and near to g lo u oee 


TAMOKM5I9 
i Affair, 34 LUc IA Leedea 
swsrm 

■chAOUr ATOL 204 


ISRAEL 

Put rctoxaiion? Hmorica! intep- 
est7 Taflor-madc Kthsty hotidayt? 
Stay in the unique K lbbotx hetda 
and ample IsraeTa angle. 
Fly-drive hdideys from £305. 
(toga* d7, 3d Gc Reanll St. 
LoedonWCI 
Td. 01 6361242 


The Red Sea, farad 

Dive spedah aboard the 

M/V Lady Jenny Vend M/V 
Manta out of G3aL 


TWKXERS WORLD 
0I-892-76M 
ABTA 69340 


AIR TRAVEL 

Discounts up to off 
normal Dots; including first, 
dub and economy chug. 
Triad B i vur. 221 Writte n fafc 
Read. Lea doa Wll IgA 
Tdt M-2Z1-409S 


TUSCANV^IOM COTTAGES 
TOC6STXJES 

Scud far oar IS99 free broebne Are 

vide nage tfbtmiflil pnvefdet. may 

wuh POOL Hiroegtom Taacany. Oar 
aaghavc & a - b an d b»Owkdacorcvay 

property. Wdeo evaflable. 
tear *— iiiilitn taaaahay 
Tteaqr Bam, 351 Tartri^ Rnft, 
Mathnai, Beat Mete failL 
Teh 66Z22HB3 


t»gi BTA faettuettan on the nme* tonten 
le l a n d at LeHae. Ohect Wphte. Prices Ireei ' 
Ota me. rttteuifine. Kkm S —menttea 
joi tot aee n 

■Mtawi KJ0MI9 AMD MNJ0AY8 WOM» 
W"e Personal service, phone Sterttao 
travel: 0783 - 38814, 

•OKLOWCn RJOMTS lor Bs (Sacammo 
bMlnoae traveller. Richmond Travel. 1 
fa*e Sheet BManond. 9*940 4073: ABTA. 
IATA SB8T89 

FtiaKTS Cenartee. Spain. PortupaL Onaee. ' 
T artsy, conks. Many lets special o#» , 
A tow us to quote lor car Mrs- FakW Ud. 
01 471 0049. ATOL 1840. ACCAflSA. I 

UHEOnC TRAVEL lanrih apeeWUe. 
Good 9jefity ee i t eda r i eg vMaa 6 
meet *n poets. Sim A sandy heechee. TW 
W37 nail (84 tn) An oeee /vie* . AST* 
38Z7X ATOL 1245. 


VILLA RENTALS 

South of France - Cannes, 
Anti bar. Vh I bonne area. 
Excellent selection of first 
class prop e r ties available for 
long or short holiday lets. 
Phone 01 630 2347 for mTomaliM 
and colour brochure. 

Kingsland- 


IXRDOGNB PKOVRKC8 
CHAnSNTB-MAiOTXMS 

A n4namvr4fi>prrinil«, 

•*i «aal»y mtttfa. mmv vd pwh, 
toAcmmtf mtjfidtgamtfto mcr 
TEL: 0752 788822 


ALGARVE EARLY 
BOOKING 
DISCOUNTS 1989 

Quality VRIas A Apart m ents wRh 
poola, sleeps 2-12. Car Hint 
MACLAINE HOLIDAYS LTD 
(0242) 819809 
ATOL 1924 


DISCOUNTED FLIGHTS 
WORLDWIDE 

Europe, Far Eu, Amarka. Canada. 
Curibhcaa. Sornh America. Aimralia 
end Middle Eul 

SpOal dmm far fat ead chfa da. 
A|«TbMl,TA-<niM 



Bopoke befldaya fa France for the ante- 
p radmi traveller. For bee brochure cal 
0983-38392 (24 hr), or wike to I, MS 
Oram O o ttajee. Nertridgc, Ytrattdfc. 
bfaoTWtehL P04I (JTZ 


Paris 

RjMted 
£64 Drid 

mo 

PianUto 

£63 Bombay 

£323 

Some 

£123 Karachi 


Oram 

£99 Legos 

075 

fatatal 

£143 Hun 

£463 

teirobi 

£350 Koala It* 

£395 

mow Yatk 095 Tokyo 

Acoort A Diaoro canto Mkoae. 

£SK 

tenru 

teas ic-Mi team Btwi 


P arana. Ta ti a n y P a acetal MUstde vtBapa 
•Morad by foe eadptraes Flm de Hamt- 
qoaz. ts mono. ter. iseWnrant a pool eat 
fa tarraoed oW»a gam «W> ep e ci n n dn r 
vie*™ to fee sea. Plea 40 mH*. Flocanca 
■0 ndna. No chHdran under IB. Lbuorla 6 
■uparb BpartmeMs fa ijevcantury cam 
atffa pool, fakw Bmehuree tea HAH. 
01-786 8094 

SOUTH AMrmCAW aMMBM The ape- 
efahat company «dth low cost (SpHe and 
•fart 01-9794344, 

WELCOME TO ITALY. Tuscany and oytar 
rertana. Faimtwueaa. rittaa * apo. ter 
■ate A fa lat. Cwaodat rMP £286. Fre* 
ooImt brochwm. te wyie ee d 01 738 4892 
(Htete'a 

finnans I Oilaedo Wtolt Florida with the 
mdtvaa. iteque vfaae end condomtegma 
on fas Sun Cc>art Save manor by booking 
Mb Florida mat Direct Telephone: 
(08023 323B43. 

Wa H a aanoaest PaKhaae your naw home 
in me USA end let ua help pay your mart- 
geae. For Impartial Nip in buying and 
oanoofas 1** •»"» *" W * «■ eorifae* 
Florida Hones Oiect on ( 0802 ) 32390 . 

koto. KiHTUtsnsN. wcoaia. oow 
eaa A family hotel on me tone No note. 
Iiaaten pooL Family Jahn CH-6352 Hiffan- 
mato. Tai. 0TMMU03 U 44 Fme B3 27 98 

SPAM Coaa dal Sal hmay privefa vttfaa, el 
wtfa peofa. In wMlrt aeeee. Oomaedo 
aprif walfahle. La Piamlaie VWaa (03483) 
7971. 

Malaysia • Diaeeuer 9ie peradfae t*Pwno- 
her Uul a prime Wand o d bm west 

' com « Malayeta vrtai 0 * own ccmprehen- 
afire aporta IbdUtlea. 2 awake Inc. Kuala 
Luiapw *en CBOB. King* nwmw fiiaa Si 
749 8B80. 








motoring 


B arbour jackets and Range 

Rovers have a lot in common. 
Range Rover owners wear 
them. So do a lot of people who 
would like to be mistaken for Range 
Rover owners. The trouble is, they can 
afford a £90 Barbour whereas a vehicle 
casting between £22,000 and £29,000, key 
in hand, is out of their financial reach. 

But it goes deeper than that Both the 
waxed cotton waterproof and the mas- 
sive 4x4 on-off roads' appeal to a wider 
market than their makers could have 
imagined. 

Barbours were designed to safeguard 
field sportsmen bom hypothermia hut 
you see more of them in the middle of 
L o n d on nowadays thaw in the heart of 
the country. 

The Range Rover was conceived- in 
1970 as a dual-purpose vehicle for the 
farmer. The idea (which could only 
have come from an unmarried man) 
was that the farmer would drive his 
Range Rover ova- the fields all day and 
take his wife out to a restaurant in It 
that evening. 

What really happened was that wives 
who had spent two hours getting them- 
selves ready took one look at the mud 
and manure spattered machine and 
said: “You must be mad if you expect 
me to get into that filthy thing in my 
new dress. If you really want to take me 
oat, get the Jaguar or phone for a taxi." 

The dual-purpose idea was laid to rest 
but the Range Rover soon became the- 
darling of the horsey set. With its lusty 
3.5 litre V8 engine, permanent 
four-wheel drive and estate car body, it 
was perfect for trailing a couple of 
hunters to the meet 
At the point-to-point, you could serve 
lunch off the tailboard, or stand on it to 
watch your friends coming a cropper. It 
never got stock in the morass of a 
county show car park. Unlike a Land 
Rover, then the only alternative, it had 
JaceJbrwaid seats for five people wear- 
ing bulky outdoor dnflrfng - Barbours 
and boots, for «rarapl<^ 

Soon, Range Rovers woe the vehicles 
to be seen in. The Royals had, them. 
They smacked of old money, broad 
acres and good backgrounds. 

As sales of the Land Rover denftnert, 
in part due to Japanese competition, 
those of its posh relative surged 
upwards. Last year, 24^85 were sold 
worldwide, beating the previous record 
(in 1987) of 20,505. UK sales were up, 
too, from 5,027 in 1967 to a record 6,175 
last year. 

In America, it it is now the toast of 
the country dubs, though the US Cus- 
toms Service is threatening to poll a 
fast me and raise import duty tenfold. 
The Range Rover, it says, is not a car 
(taxed at 25 per emit) but a light truck 
(taxed at 25 per cent). 

1 can’t think of anything less like a 
light track than the Range Rover Vogue 
SE I am using at the moment. It cruises 
the motorways very quietly at business- 
znen’s speeds and the interior, thickly 
carpeted and triwiTnafl with hide and 
wood veneer, could have came from a 
Jaguar. 

At last, the Range Rover has the 
transmission it had always cried out for 
— a silent chain drive bet w ee n engine 
and high/low transfer case and the 



In defence of the old 


A S AN investment, 
collectable cars have 
been knocking spots 
off most equities and 
fixed interest stocks. They 
must be fun to take out for a 
little gentle exercise now and 
again - but to use as daily 
transport? 

A few weeks ago I wrote 
light heartediy about my “old 
cars are old cars and new cars 
are better” philosophy (based 
on painful experience) and got 
my Knuckles rapped by a Kent 
reader. 

Be had read my piece on 
classic cars with “a mixture of 
disagreement and disbelief." 

Be has never bought a new 
car in his life. At first, be could 
not afford them. Now, there is 
none that especially appeals to 
him. Over the last 42 years he 
has ran a 1939 Mercedes 170V, 
a 1949 Austin 16, a 1960 Daim- 
ler Majestic and three Daimler 
Century «»Wwig He has bad 
his present Century, a 1954 
model, for over 16 years 
None, he says, has given 
“any great trouble.” He daima 
25 mpg (1L3 1/100 km) <m short 


The Rnga Rover VoguK a lovety m otorway cruiser which can atoo handle reafly rough terrain 


Range Rover, a thirsty pet 


runs in his Century, 32 mpg' 
plus (8.83 1/100 km-plus) on 
long ones. TOc ride is, he says, 
very comfortable. 

The Century is ^rery tasr 
when required and. suffers no 
depreciation (touchd on that, 
one. Norman Macdonald, of 
Tunbridge Wells). It is his only 
car. is used year-round ana 
will, he believes, be ontto 
road long after mom modern 
vehicles have been run into 

^roplfcd that ih 1954. when 
his car was manufactured. I 
lived in a house with a filthy 
mirn bofier in the kitchen ana 
an open fire in the sitting 
room. Both needed constant 
attention, as did my wtfas 
twin tub washing machine. 
Our TV was black and white. I 
used a wannai typewriter and 
my camera took pictures only 
with a lot of fiddling and the 
use of an exposure meter. 

My car at *hnt time was a 
VW Beetle, ft had dangerously 
ungtaUe swing axle rear sus- 
pension, cross-ply tyres, a fuel- 
tank under the bonnet, no lug- 
gage space to speak of and a. 


smelly, inefficient heater. 

Today I enjoy oil fired cen- 
tral heating, constant hot 
water, a colour TV and h*vt a 
camera that takes perfect pic- 
tures almost unaided. My wife 
turns on her automatic wash- 
ing machine then goes pat 
shopping. I produce perfect 
documents on a word Pcocm 

aor. 

- My car is a 1968 CRrhi 8 X 
dfoeei estate, ft fejfl Mr 

tbte, h Awteed twice * war. 


ST 

cndaoa qyoetly, at BB and 
gives me 46 mpg P Pi km) 
month in, month out 
Fur me, this wa* progress, l 
tedd Macdonald. The thought of 
aoimr about one's dally hat' 
ness in fc 34-yoaro3d motorcar 
struck me as quaint and about 
as logical as returning to 1954 
in my home. 

Am I fcst x Philistine? Or do 
the Macdonalds of the motor- 



I don’t? 


SJ If. 


Stuart Marshall on the posh , plush darling of the country set 


excellent ZF 4-speed automatic also 
found in Jaguars and BMWa. 

The winrtiina shop noises and dock- 
ing drive line that plagued earlier 
Range Rovers has gone. The automatic 
is vastly preferable to the heavy man- 
ual five-speeder and its ran arte b uilding 
clutch. There Is now a viscous-type cen- 
tre differential which apportions power 
between front and rear axles according 
to tyre grip. And the shift from high, to 
low range for off-roading is now as deli- 
cate as it used to he wrist jarring. 

Not that more than a tmy minority of 
owners ever goes properly off the road 
anymore. (Would you, in getting on for 
£30,000 worth of luxurious motor cat?) 
Nearly 20 years of experience has 
taught me that Range Rovers are 
superb on really rough stuff. But few 
people except development engineers 
and motoring journalists now drive 

them in and out of hnmh g atCTSi awH 
down cliff faces. 

Many people buy Range Rovers for 
life style rather than practical reasons, 
like two City men I know who drive to 
the station each day. They tell me, 
straight faced. they must have one to be 
sure of getting through in winter Hwm. 
But they are talking about the HaaHwg a 
lire, not the Trans-Siberian Railway. 
With two cold starts followed by less 
than IQ milaa of driving, they must do 
well to average 12 mpg (23£ 1/100 km). 

The Range Rover cannot help being a 
petrol swiller. Because it is strongly 
built, it is heavy. High build and enor- 
mous frontal area give it the aerody- 
namic efficiency of Windsor Castle. On 
the motorway, it becomes seriously 


thirsty. 

The official figures for the Vogue 
automatic are 14.6 mpg (1&2 1/100 km) 
for toe urban cycle, 26.2 mpg (105 1/100 
km) at a constant 56 mph (90 kmh) and 
20.2 mpg (14 1/100 km) at 75 mph (120 
kmh). Unless you are prepared to stay 
below 60 mph (95 kmh), you must 
reckon on 18-19 mpg (15.7-142 1/100 km) 
at best an a journey. 

ft will cruise at a relaxed 80 mph (128 
kmh), with a lot of power in hand but 
the 175 gallon (80 litre) tank will need 
filling at 270 mile (435 km) intervals. 
Lead-free petrol can be used, with 
minor adjustment. 

For years, the Range Rover was 
starved of development cash. It also suf- 
fered from Land Rover's refusal to 
believe only a graaii minority of 
buyers were going to drive it exten- 
sively off road. 

As a result, only after prolonged 
arm-twisting did Land Rovin’ finally 
give in and offer toe Range Rover with 
four doors, power steering and auto- 
matic transmission. The agricultural 
looking bonnet Wngps have been ban- 
jshed <Jt was felt the Americans would 
not put up with them) and the tailboard 
is now aasiar to undOL 

Con sidering that jt ha« two heavy 
beam flutes on soft, long travel springs, 
toe Range Rover rides incredibly well 
on tho highway «iy| is unbeatable for 
comfort across country. But I am sure it 
would feel less roly-poly on winding 
roads if ft had inde pen d en t front sus- 
pension, like its main rival, the Mitsubi- 
shi Shogun — soon to be sold with a 
3-litre V8 en ghw, in cidentally . 


Land Rover has always brushed aside 
the possibility of using independent 
front suspension, maintaining ft would 
c om promise off-road capability. It said 
the same of power-assisted steering and 
awtmnflffc transmission in the past. 

But nothing stands stflL The Land 
Rover now has the same suspension as 
the Range Rover. Its more highly bred 
s tahlemate is now mainly a road-going 
car. So might it not be sensible to make 
it handle even better on tarmac by giv- 
ing it front suspension like that of a 
car, not a lorry? 

Though ft plays its cards clore to its 
chest. Land Rover is known to have 
developed a smaller, lighter and, most 
importantly, cheaper 4x4 estate. It will 
compete with Japanese vehicles such as 
the Shogun, Isuzu Trooper, Daihatsu 
Fourtrak (and forthcoming Sportrak). 
These now occupy the middle ground 
between the hob-nailed Land Rover and 
toe luxury Range Rover. 

More competition for the Range 
Rover will soon come from the Renault 
Espace Quadra and Nissan Prairie, both 
with fun-time four-wheel drive. They 
are not cross-country vehicles adapted 
for road use but road-going vehicles 
that can take to the fields and not get 
stuck. 

They lack the Range Rover’s 35 litre, 
V8 muscularity. Yet as multi-seat, mul- 
ti-purpose recreational vehicles with 
some off-road capability, they could be 
a logical and more economical buy. 

But will they have toe social status of 
toe Rjragp Rover? This is where toe 
crunch comes for a lot of potential buy- 
os. On that question, I pass. 




This 1930 Mercedes-Benz 38/250SS supercharged sports car, wNch befcmged to *m 
S cott-MoncrieS, car enthusiast and writer, cornea up Cor age etClirlslfe> on April * »■ « 
Bonington In Derbyshire and to estimated to Catch more Am CSUMMQ 


Cowboys of the car seats 


NOTHING LASTS for ever, not 
even leather upholstery. As a 
natural material, it needs a lit- 
tle loving care to look its ele- 
gant best Mainly this Is a lit- 
tle hide food (yes, really - it 
is a white cream you rub in). It 
neglected over the years, it 
may need exp e r t restoration. 

Sadly, this is where the cow- 
boys have moved in. 
Connollys, Britain’s leading 
leather manufacturer, has 
been plagued by firms purport- 
ing to offer a “Conn&liring** 
or “Re-Goanollislng" service. 

What some have really dime 


is to damage, perhaps ixrepa- . 
rabiy, the upholstery on rare 
vintage cars and valuable 
antique furniture. And Con- 
nollys have had irate calls 
from toe customers because 
the treatment tons came off all 
over their clothes. 

Connollys, which supplies 
such car makers . as.. 
Rolls-Royce, Ferrari, Jaguar, 
Volvo, Renault, Ford and Nis- 
san with their upholstery 
leather, says toe terms “Con- 

wriHBe rtr «H»finnwnlMw 1 ' an 

be used only by itself dr Its 


Anthony Bussey, Adtapctor, 
says be wfll go to law tfiwces- 
sary to protect the compa ny 's . 
good name. “H we felt these 
operators were doing a serdee 
to toe pubftc, we would not - 
have objected to the use -oar 
name,” he says. “Instead, they 
are misleading their customers 
n pyd dama ging toe xeptrtatom 
of Britain’s leather industry in 
this country and abroad."”5o If 
in doubt, call Connollys 
(01-543-4611) or Leather Cere* 
Renovations, Hasdforth, 


1;:.' ' 


Cheshire ( 962 * 538579 ). 
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CARS 


JAGUAR AUTHORISED DEALERS 


GUY SALMON 



xjs 

-N87 UP XJSVU-SaNnl with aMM.tataptKKNLl1jao mass BMW 

tSS7 (E) XJS 3LB AiAo. SBunr wWi sttvSo. HWW. 08C. VOrts Mata and wwhMis. Ml 

leathsr, 15X00 moss PS J M O 

IMS (d XJS V12 JUBHJF. Claret ow paed white sMi donate. wooden sterna 
who*, gear knob and oamreoaraolfc boot and rad spoiors. twin haadhmps. Mateo 

afloy wheels, 74X00 mflas SMS 

ISM (Cl XJS VtS JUBUEE. White wttti cherry red teds piped wNto. tu* body lift. E8R. 

1 -. MIWImlM . tWWI 

TV83 t*) XJS HE- Ctaret wttn Mack, cruise control, one Owner. FSH. 30.700 

irites CMX80 

CABRIOLETS 

tan n XJS V12 CoawsrtteteL SHrer wMh Ws Mue. Mue hood, chrome who whods. 

4.000 trifles —————— 0 0. 9 80 

1997 (E) XJS via CSWcM. Bo r de n s wi«t barley. 2nd year wm< y. 10.000 

rnSes — — — 00X80 

-1907 {DJ XJB aa Ca brtom Aren. Stock wen doaskki. obc. tern tog bmps, twin 
hendte mps .Zrto year warranty, inflOOm O a e - CgJSO 

aanoAPo 

1900 |E) Pindar 3 . 0 Alpine green wMietoaate.8X00m8e s PnjW 

1900(61 Detedar aaS W cIt wlit d e a co n . OLOOOmO— £29900 

1900 reaorertegnOX Auto. Sotentwkti donate. 1 X 00 rates — DMOO 

19M(ri Sovereign a x Auto. Alpine green wflh donate. ESH.L30. heated door loba. * 

Zndywwanerey.7JiQ0mBea — - — , cas,4fio 

f9W»5oreralgnasA«itaS*wnlthinutosn]r.ESaeOoya, lIXOOin Oes — <2*980 


|:ro\.iiaiaioc- 


No 1 in UK 

IV Range Rover Vogue Auto (PHASE fl) 

28.000 trifles only (4344) — £14X00 
’ F Range Rower Vogue Turbo Diesel 

2 A 5 speed manual. 

27.000 mites (4343) — £21.408 
IT Lend Rower County LWB. va 1 

30 miias only (4337) _ £33.863. PUJS VAT. 

‘•e Range Rower Vogue EJB Auto (phase 4) 

18X00 tidies (4338) £24X50 

I T Range Bower Vogue &£. 13X00 rates (4339) EZ7X 

’ T Range Vogue ER Auto 26X00 mites (4840) — £23X96 
I T Range Rower Vogue ER Auto 9X00 mflee (4841) 


IdBi-lim 




1973 E-Type F.H.C. V122 4-2 Automatic. Total wound-up 
renovation by DK Engineering. British Raring Green. 

ChromA wires. Mint ■ C2S J B SB 

IPO S A nt on Martin BBS. BrHtehRedngOeerVTtei Hide. 

Chrome wtoaa. Engine lobe run In. £84X85 

1 982 MGA Mk B. Red w»i Back Hide. Chrome etas. 

Total restoration with photos. Cl 9X03 




&2 Btres. 13X00 rneee. C28JDOO 

1974 E-TypeV12 R nnd e1 si . Signal Red. Chrome wrtre a . 

laooomtes.. S9PA8S 

1979V Ma n. e d aa S9wac AkCondMontegalecMc 

dtfngtootafloya 43X00 mBos. WWW 

1981 Maio adaa »mC»8Bwoc D e ci d e a iling root ateya. 

IByOOOmtea . _ . . S21.9B5 

25 other Classic Cam In stock. 


CHELTENHAM 
LAND ROVER CENTRE 


station 


26 North HiB, Highgate, 
LONDON N640B.Tet I 


Tet 01-348 5151. 


88 F gray R xi r u 1 tofu e ER tmujwiBt 
88 F Rreige Row vo*ac torbo dk»4, 
88 E Usage Rower rogue ERaauarei 
87 E Raagc Rawer vogre EF 3 tend, 
86 D Rows Rarer rep* EFI 3 sad. 

86 D Ruse Rarer wares EH S men 
21X00 mite 

87 D Rang, Rorer terto akad. cmc 
86 C Range Rower refoe ER automat 
86 C ftatgr Rower vogue BH asiemst 
8S B Rsaea Rower resne 3 qpmd, deni 
83 Y Bsnpi Hewer 4 dr automatic; Mh 


*B«cr. 6fi00 oate, raaoto slum 
sraoi; cyprew gmre. 6XM «9e» 
lasrooC air coad. ascot peso, 22X00 1 
- rrmd i rinard . cokndo dwsr. 24X00 is 
rc n m filkm ia^cypmmpma. 30X00 ns 


PEUGEOT 
QQ ROVER 21SS 
LU NOVA1Jt3dr 
?- CITROEN BX 


ROVER 21 SS £182 p-m: 


NOVA UL3dr CIISpxi. CONTRACT HRE * LEASE 

CITROEN BX • £159 p m. LEASE PURCHASE 

ESCORT 1»3 POP 3dr • £146 p.m. contact us now sjn 

FREEPHONE 

0800 626165 



;i.i rk 



fa. 27X00 o>te 
i semi rawer. 20X00 oats 
; mwaana bdgr 38X00 oBee 
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JAGUAR 


PORTSMOUTH ROAD. 

THAMES OtTTON 
SURREY 01-398 4222 
SUNDAY TEL: 01-398 3242 


MAIDENHEAD 

LAND & RANGE ROVER CENTRE 


Racing 


j^GUA 

LEAMINGTON SPA" 
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Ahead 



128 BRIDGE ROAD. MAIDENHEAD 


( 0926)833181 


K (O XJS VIZ CABHOLET Clarat 
over gekMUecuib TWR sport 
bodystytlng, wwheels, exheust, 
qutalahifl srtd PAS. 33X00 mfle*. 1 
owner, FSH ... .OHAK 


88 (C) SOVERBGN 42 Bordeaux/ 
DoesUn, TWR sport bodyatylbig 
and Wheels. HWW. tfcomp, 43X00 
mBea. 1 owner, S end S 


87 (El OMMJBt SX SatandSawffle 
19,000 mltesk 1 owner. 

FSH E&JMS 

88 XJS V12 Oeap* Sotenttefa, 
lattice alloy*, 13X00 miles, 1 

owner. FSH 198X89 

87 (D) DAMLER M Jet Mac* 
Magnolia, 10X00 mfl ee only. 
magnMclent <29.746 

87 (O) DAMBt SX Satin beigaf 

Doeskin piped in buc kskin . 17X00 
mites 1 owner. FSH £25,485 

88 (D) (87 BSotM) SOVEREIGN 2X 
Moo Ha ndIBarfey. alloy wd i as ia. 

ESR. 33X00 miles. FSH £20X95 

88 (H XJS V« Cowp4 Jet black/ 
Seville, 10X00 mflee only, 1 owner, 

SandSbyua £27X86 

88 (H XJS 3X8 IPE BP COUPE 
Signal red/DoesHn teether trim, 
HWW. T/comp. 5X00 

miles #28.988 

88 (E) XJB 3X AUTO TUngeterV 
Cheviot, 12X00 mfles. 1 owner. S 
andSbytM £21X98 


■ LOW MILEAGE Sunday 

IAGUARSWANIED <0836)522781 


ROVER 


Aim 200 A want Ooalto (Estate) 1096. Tor- 
nodo Rsd, ASS, Mr Con, Electric Sates 


and Sunreot Full VJLC. hMory. Wnraaou- 
late comMon. suconte. £14X00. Tte 


ROVCR 92081 - T Reg. 9heto Grey 32X00 
nfls. FXJi Air Con + Car Phone + Sun- 
roof and O ecM ea . £11X00 ana Tel Mr 
Essie 01-988 3488 (work) 0882 8B2080 




36-52 Homes Rd NWS 
Td 01-284 1777 

3I9WF VOGUE SE Cupfaa Bh tern 
kkfc 7000 mfles 228493 

I9HE VOGUE AUTO Shoe. Ak Goa. 
BoD ber 1000 mBcs £23993 

I9S8E VOGUE AUTO Camtnaa Gray. 
Air Coo. BaO bar; stem 13000 mOa 
£23493 

I988F VOGUE S Spired, Cate. T/bmr 
18000 stiles £22993 

I987E VOGUE AUTO AfaAsa Btec. 
Sm-rat Air Con. 23)00 etite £2099$ 
I9S7E VOGUE 3 ipccd, Crete Tew 
tar 1 1000 mite £20993 

I987D VOGUE AUTO, Cure. Tew 
tar. 18000 ades £19993 

I987D VOGUE 5 speed. Ctamoafa 
WMUL Air On 3rd yt. S ap ercom 
36000 £18999 


BEADLES 


of DARTFORD, 
KENT 

SALES SERVICE PARTS 





TTTTI 77 T 


SAA 


gacEEsmEj p 1 *' 


JAGUAR 


ROLLS-ROYCE 


COLIN ALABASTER 
AUTOS LTD 


1980 «. white with block. LHD. 
£29X96 

1KZ BENTLEY SSFter door Stredod 
■ted retoon. Vay good aoadZkm tar 
year £19.993. 

mSAU 4HD992 2+2 AteD. Kamo 
(od/bergsady tetber. FSH £34X93 
JAGUAB E TYPE 1972 LHD. Manxm. 
MrereL ter a wteMsajeg OA99S. 
JMW 72S SE D Reg. Sflwcr whb 
tew. otto, pre, ter coo. £14.193 
MUCZD8S 3M 98 93 Smoke sBwa/ 
cresiB tetter. FSH. £22X95 
MEBCZDES 3m SL 84 & SAwftmea 
red. zuto. AMG wteefa. £24595 
M 9N2SSSer MSI 347778 (T) 


Mr XM 29 Mantrel (now tewp^). O reg. 
lore m H aa a a. Absolute baroato. E14JOL 




BS3S5E 


600 SWB. 
1973. 

Gold/Black leather. 
Personal req no. Superb 
investment £25,000 
Tel 01 928 6737 


^Hartwells’] FIIhartwells 


1987 (D) Hop Sorer Vogae 
EFI Automatic. Castia/Osprey, 
22252 mfles £19X50 


Botiey Read. OtxfonL 
Td Oxford (0865) 244833 


W7TOH/ROVER 
VOGUE EF| MANUAL 
CASP1AW/OSPSEY2U78MBH 

£19,950 

Bodcy Rote.Qx»Kd 
Td Oxford (0865)244(33 


PORSCHE AUTHORISED DEALER. 




IIhartwells 


MOTORTUNE 


W8S (C) JAGUAR SOVEREIGN 
<2 ALTO 



Hack* green/Doeftia 29968 Mies 

£13X50 

Botlcy Road. Oxford 
Td Oxford (0863) 244833 




To advertise 


i the Financial Timei 
Motor Car pages 


Andrew 


BRISTOL 

Telephone: 0272: 620526 
Tflophc-e Sursclcys 
C836 2763,?7 


01-895 9719 
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Yeats: a portrait without the warts 

George Watson reviews a new biography in the 50th anniversary year of the poet’s death 


CMticoMqw 
On Ufa, on d i ith . 
Win pa** M 

WA Yeats 



I N JANUARY 1989 Yeats- 
died in a French Riviera 
hotel called Ideal S^jcrar 
after a life scent in search 
of ideals. They indnded Victo- 
rian romanticism, Celtic 
revival. Medieval Semitic mys- 
ticism, Hinduism , and even 8 
stab at Modernism picked up 
from a lively young American 
in London called Ezra Pound. 
That was a long search. The 
young man who had dined in 
Chelsea with Oscar Wilde, - 
wearing extr av agantly yellow? ' 
shoes. Jived to have Us elegy 
written by WJL Auden in the 
vary month Auden decamped 
to New York. 

That is the story that Prof 
Jeffares of Stirling, a fellow 
Dublin Protestant, has now 
told fin: the second time. His 
first attempt, 40 years ago, has 
been outdated by a mass of 
critical additions, and he has 
gained access to unpublished 
letters. He has also enjoyed the 
conversation of the poet's 
widow friends, an/ * he fa»Rg 
the story unpretentiously, 
^puriating l y arid with almost 
no critical comment, straight 
as an arrow from birth to 
death. In fact the book ends 
caily two paragraphs after that 
Riviera death, mentioning the 
funeral but not the elegy it pro- 
voked. 

Yeats belonged to an artistic 
family from Dublin and Stigo 
that moved to London In 1887 
when the poet was in his early 
twenties. Father and brother 
both painted. 

His father’s unbelief drove 
the boy in search o£ faith, since 
he could believe in no rehgkm 
as I reland knows it, or live 
without one. Or without love, 
since Yeats is the great love 
poet in ftugHah of the century 
and a bitter portraitist, above 
all, of senile desire. His early 
love of girls seems to have led 
him straight into play-writing, 
since he yearned to write plays 
for them even in his teens; and 


flie bode Is a convincing record 
of intellectual. false starts and 
furtive affaire or attempted 
affair s omitting only any 
wnphaafa on his unhappy fam- 
ily This is Yeats without 
warts, though some of the facts 

speak amusingly for them- 
selves. 

Inconstancy was the chief 
constant of his mind. He could 
take no intelligent interest in 
BrWuh public affairs qip re. as 
hs nnro remar ks at a dinne r 
table where Asquith sat, he 
matched them as a child might 
a horse race, seeing only the 
colours of the jockeys’ coats 
and changing sides in mid- 
race. That inconstancy 
orplatrra hfas r yw»d for wiawTcg ff 

W.B.YEATS: A NEW 
BIOGRAPHY 
by A- Norman Jeffares 

Hutchinson . £1635, 374 pages 


one cannot cherish beltefe, at 
least nng «*«w try thum on as a 
woman tries on hats. 

That mind-on-the-move is 
the defining characteristic of 
our century. Poetry, as he once 
remarked, is a quarrel with 
oneself, so the poet is licensed, 
even required, to change sides 
as he writes. No wonder he 
admired Blake’s theory of con- 
traries. “Conflict, more con- 
flict" he shouted, waving a 
S WOrd at an Indian who had 
consulted him about the com- 
ing Hindu-Mosiem struggle for 
power in India. 

He had helped stir Ireland 
into blood after 1916, though as 
a nominated Senator of the 
Free State and member of a 
minority he was occasionally 
appalled by the outcome. But 
tiwn he held abstract consis- 
tency for nothing - an 
AngtoSaxon fetish. “The trag- 
edy of sexual intercourse," he 
remarked to an Oxford don, “Is 
the perpetual virginity of the 


soul." He longed for * convic- 
tion that would possess him 
utterly, as Leda was possessed 
by Jupiter as a swan. 

The second Jeffares life is 
decorated 1890s -style in its 
spine and M ni ip np^r * so that it 

looks like a parody of green- 
ery-yaDery, and it Is enriched 
with photos of Yeats and his 
circle that fascinate even when 
they firfi to endear. This is a 
book to read gaily through 
rather t han to pander. Brisk of 
narrative, it is loose of style 
and thinly indexed, with 
scanty notes packed briefly at 
the eu d- 

It wDl introduce newcomers 
to Yeats rather th an advance 
his name. Being hugely war- 
tless, it om ttg some withering 
portraits like the ageing poseur 
OS. Lewis met in Oxford by 
candlelight soon after tire First 
World War. No sign, either, of 
Auden’s blast against Yeatsian 
mysticism as suburban and 
southern ORfamian- Perhaps 
the book is too Dublin-centred 
for that. But it does quote 
Edward Dowden’s private com- 
ment of the young man be 
knew in 1888 hanging in the 
balance between genius and 
the fooL Yeats wait on hang- 
ing there for half a century. 

T hat may puzzle, even agon- 
ise those who believe great 
poetry can only be made of 
wisdom, and some have dug 
for wisdom they ted sure must 
somewhere be there. The feet 
remains that no poet of the 
lan g na g a in this c en tury, as it 
draws towards its prosaic 
close, can equal Yeats m high 
vatic utterance, even if that 
utterance sometimes depends 
too huh* on rhetorical ques- 
tions that suggest more than 
they say and on silences meant 
to be profound. Behind those 
silences lay some demeaning 
paMinna and a mind which, 
ceaselessly out of ease with 
itself, was eager to plunge oth- 
ers into a sea of blood. 


Herbert Hoover’s 
wartime mission 


HERBERT HOOVER is 
generally remembered for two 
things: his . achievement in 
relieving famine- and «tinintwi 
among civilians throughout 
Western Europe in 1914-1$ 
and, secondly, for Ida failure as 
US President to reverse or even 
understand the economic-col- 
lapse at 1909-1933, culminating 
in his overwhelming defeat by 


THE LIFE OF HERBERT 
HOOVER: VOLUME 
TWO, THE 
HUMANITARIAN 
- by George EL Nash 

W.W. Norton £1735, 497 pages 


Wr m ti M i h Ihiw e w e it fa4htt -4flM- 
oIoMtrm ~ V * - 

Here, to the second vtomne 
of ids most valuable three vol- 
ume Ufc of Herbert Hoover, 
George Nash records to full 
detaRthertmaakablei story of 
the Belgian 'relief effort to 
1914-1917 when, the US was still 
neutral* *. 

In 1914 Hooyer was a hfehly 
8uccessfal 40-year-oM milling 
engineer controlling from his 
London Wall office an totem* 
t fonai network of mining cos* 
panics. In- the first few weeks 
of war Amarteaw residents to 
Britain «nd tunriata from all 
over the? continent food them- 
selves stranded to London, 
many of them without money 
or lodging. • ■ 

Hoover improvised to a few 
days, and at Ms own expense, a 
scheme for. . providing., these 
unfortunate . refugees with 
money, food, lodgtofB and pas- 
sages home.- Out of .fids ven- 
ture, ran from London Wall 
and the Savoy Hotd, sprang 
the independent Commission 
for Belief in Belgium, as soon 
as it became dear in October 
that the tone civilians 

■ i p manpfed Bdgtum and not th- 
em Franc e fa ced starvation 
during the winter. 

The task looked impossible. 
The occupying Germans 

refused to feed the Belgians on 

the grn pnda that the British 
blockade was starring them; 
and the British refused 
because' food supply to Bel- 
gium would leak into Ger- 
many. In a few weeks Hoover 
persuaded the Germans that 
the relief toT Belgium would 
ease Germany’s problem, and 
the British that it would main* 
♦nto the Belgian refusal to do 
war work for the Germans. - 

By exploiting Ids neutrality 
as an American citiz en, and by 
an extraordinary comI>nwtif>n 
of improvised organisation, 
aggressive, amateur diplomacy 
and sheer deteritonation. Hoo- 
ver secured the co-opera ti o n of 
foe British,- French. American, 
Dutch and exited Belgian. Gov- 
ernments, and from early 1935 
was buying and s hipping 
across the' BU famarin e- tofe B to d 


Atlantic and distributing to 
Belgium and later northern 
Jkance^owerr-film.-oL.WDrth. nfl 


. foqd a moutiL far neariy three 
yeans. __ 

In these - years Hoover 
thought nothing to negotiating 
personally with Sir Edward 
Grey, Asquith, or the G erm a n 
Governor-General in Belgium; 
or. to haring his way, twice, 
successfully into argument 
with Lloyd George at No 10, 
and in R«Hfa with a German 
■ general, who gave in to Hoo- 
ver's demands because be had 
a bod conscience about the earn- 
‘critical to Edith Cavefl. 

; Hoover's chief allies to and 
supporters in all this were Got 
.. onto Houses President Wilson’s 
adviser to Washington DC; 
Walter Efines Page, US Ambas- 
sador to London; and F.W. 
Hirst. Editor to The Economist 
and, like Hoover, a peace-lov- 
ing — . though not pacifist — 
liberal. Hoover himself, an 
orphan at the age to 10 , and 
brought up asa Quaker, saw 
the whole ope ration, justifi- 
ably, as a humanitarian cru- 
sade; arid mobtiired American 
charity with toe claim that it 
enhanced America’s world rep- 
utation. But most to the money 
■ . hi fact, discreetly, from 
flie British and French Govern- 


Nash is endearingly candid 
in both his fervent admiration 
to Hoover’s achievements, and 
‘ ion to his occasional 


i esses an d_ m i s t a k es. 
Chief amroig the flamer were 
an fiLdisguised consciousness 
of his own formidable a bili t ies 
and impatience with those who 
him The successful 


ideal human type, and he 
seemed reiifom if ever have 
been known to smile. 

Jt was in the end ironic, but 
not really surprising, that Hoo- 
ver, whose talents in 1914 to 
1917 were so providentially apt 
for the challenge which con- 
fronted Mm, should have found 
himself so at sea as President 
during the Great Crash of 
October 1929. Macroeconomics 
had- of course not been 
inven ted, or needed, in 1917. 

Douglas Jay 
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HtPS A GENIUS W HE HAS THE KEY TO 
$350 MTT.T.TON ~ LOCKED 1 IN HIS HEAD 
‘hE% wbTNG HUNTED BY THE NAZIS. 
HB»S RT.CTRN YEABS OLDWAND IHEBE'S_ 
ONUf ONE MAN- WHO CAN SAVE HIM 
A JifAN HE’S NEVER ME T 

Loop Durand 


A CENTURY and a half ago 
Macaulay declared: “The 
institution of the Peerage is 
evidently dying a natural 
death.” Lord Melbourne said: 
“I wish I could be as sure to 
any th ing as Tom Macaulay 
is to everything." Shortly aller 
file historian joined the 
institution as Lord Macaulay. 

What after all Is the 
function to the House to 
Lords? 

The great Lord Salisbury 
defined its role succinctly 
when he said tbat the House 
should express its views with 
confidence, but “yield when 
the judgment to the n ati on" ' 
has tern challenged at the 
pons and decidedly 
expressed." I hazard the 
opinion that practica l l y 
e ve r yb ody would agree to that 
view to its rate today. 

There is however an 
awk ward consequence which 
fiie great man i m p aled ; there 
are questions on which the 
House to Commons does not 


Their lordships 
take a view 


express fiie Judgment to the 
nation- (Isn’t that the case 
with regar d to the dea th 
pfmwlty for murderers and 
terrorists?) 

Lord SaHfrfniry used that 
argum ent to drfteat Home Rule 
far Ireland. I suspect that Locd 
Longford would agree that 
obstructing Home Rule was 
the greatestbtot on the Romd 
ofthe House to Lords far the 
past century. They held it up 
until it was too late. Even poor 
worried King George V was 
impelled to agree that it was 
a great pity Home Bute hadn't 
taken place. 

On fiie otiMT hand Lord 
Longford can daim, M the House 
to Lords today provides the 
widest selection to views and 


A HISTORY OF THE 
HOUSE OF LORDS 
by Lord Longford 

CdBbts £1530, 280 pages 


expert knowledge that can 
be found in any legislature 
that I am aware to.” FH bet 
that ia time, the American 
Senate notwithstanding. 

I am sure he Is right too - 
what no (me suspects and most 
people would disbelieve - 
that the House to Lords is “the 
most unsnobblsh dub in the 
world.” Lord Longford should 
know: he has been a member 
to it for 40 years, and Is a 

afiiwhur «»vmwpl i» to 

ensnobbery (too unsmibbiah 


about criminals, too 
easy-going with them. In ray 
▼lew. Where they have gone 
to the bad, he has gone to the 
good). 

Lord Longford gives us a 
lively and reliable account 
to the development and 
vicissitudes to this unique 
institution. As a bonus we 
have a still more vivacious 
account from Lady Longford 
to file comic ritual to the 
introduction to a newpeer, 
the bobbings and bowings in 
triplicate, which I should have 
thought could be dispensed 
with. 

The institution wo rks w ell 
enough — even Conservative 

governments can frequently 
be defeated there - so why 
bother to change what works 
all right? HaroM, now Lend, 
Wilson held clearly that 
nothing was more •®vishre w 

than House to Lords Reform. 
Nor more boring, I might add. 

AJL. Rowse 


A deep-seated love of trains 


AT FIRST I thought - ftmny 
hpw so many good writers are 
fond to trains. But then I 
f few igh t - good writers can be 
fond of anything, from the lux- 
ury to long sentences to the 
pent mart to mEPnlmcftloiired 
sheets. Ami then I though t — 
there has to be a connection. 
And so, of course, there is. 

Lisa St Aubin de Teran's 
first discovery to trains was as 
a mnana to truancy, and thus 
they have remained — irrevo- 
cably finked in her mind with 
the idea to escape. They are 
vehicles of romance and adven- 
ture, a relief from dullness, a 
n pnimT H B of gl am ou r , an anti- 
tote to temporary insanity, a 
cnpunia of Bfe held in suspen- 
sion. 

She observes that many a 
one before her has stirred to 
great railway journeys. "But 
when I say I love trains, Z 
mean I love them alL Not just 
the wild and wonderful 
. . <but) the night trains 


OFF THE RAILS: 
MEMOIRS OF A TRAIN 
ADDICT 

by lisa St Anbra de 
Teran 

Bloomsbury. £1335, 193 pages 


and the day trains and even 
(he fitite shgtitea ...” 

This iB not one to those train 
books that punches you into a 
mma with timetables and fists 
and fistfuls to jargon. Rather, 
it fe a dashing slice to antobi- 
ograp hy-cum-adventure shot 
through with many a fine tale 

to wnHf — «md o fte n hi g hl y 
odd - experiences on trains. 

A fair proportion of the 
anther’s fellow travellers 
appear to fell in love with hen 
most memorably the young 
Greek - an apparition with 
riwrlr grild curis Who blCBhCS 
with embarrassment as the 

anfhnr gfUmtiy studies him — 


dorf Express, and who asked 
her to many him. (She didn't). 

It is in this chapter that Ms 
St Aubin de Teran really lets 

her hair down, showing us that 
her love to trains is genmnely 
deep-seated, for to love the 
Dusseklorf Express Is truly to 
love trains. 

She likens it to a great artic- 
ulated gecko In a dusty blue 
skin, disjointing itself through 
the night Qt starts at Brindisi) 
and d iscardin g th e hits, s o that 
one carriage n shunted off to 
Copenhagen, another to 
Amsterdam, another to Spain, 
to Turkey, to France and to 
Switzerland, with only the 
FTwaii remaining care eventu- 
ally prating its way to Dussto- 
dorf. 

“At Bologna," she writes, Tt 
waits for an hour, during 
which time It breaks out to its 
maggoty chrysalis, emerging 
Into the darkness to Reggio 
Emilia a folly winged creature 


to speed its way on through 
the Alps. I was to leave the 
train at Bologna. I had to leave 
the train at Bologna. All the 
way there, I reminded myself 
of this, because all the way 

there I fdt myself being 

swept off my feet” - by this 
improbable young Greek. 

Odd things happen to her on 
many an eccentric train from 
here to Sooth America. She 
must be rather odd, in an 
utterly splendid way. And to 
course she writes perfectly, 
producing all the intelligence 


and sensitivity that have 
marked her five novels. 

In the test lines of Off the 
Rafis, she sees herself getting 
niriAr and qMw. but probably 
no wiser, fading with the 
upholstery to the seats on the 
Orient Express into a manic 
old age. That is the way to go. 

Michael 

Thompson-Noel 


A VIOLENT END 

by Bwwm Page 

Comna £935, 200 pages 

HOUSE ARREST 

by Martini. Rosseti 

Comes £935. 175 pages 


Crime 


GUILTY PARTY 

by Marian. Babson 

CoOtas £935. 182 pages 

DOG'S BODY 
by Janet Edmonds 

Colbas £935. 216 pages 

THE HOUSE THAT 
JACK BUILT 

by Ed McBain 

Hants* Hamilton £1135, 248 pages 

BY DEATH POSSESSED 

by Roger Orraerod 

Constable £935. 191 pages 


KAREN BOLAND in A Violent 
End by Emma Page is an 
orphaned teenager, who has 
tiwri a troubled adolescence. 
She tends to make trouble for 
others, as well; and her disap- 
pearance, followed by the dis- 
covery to her murder, brings 
skeletons tumbling from clos- 
ets. Prying necessarily into ; 
some untidy lives. Ch ief. 
Inspector Kelsey reconstructs 
also the brief, but stormy life 
to Karen herself. The various 
social levels to a small commu- 
nity are tellingly defined; and a 
little world to domestic com- 
promise and emotional patch- 
work is sensitively, implacably 
bared. 

In House Arrest by Martin' 
Bussell a nasty trio of crooks, 
poring as roof-menders, victim- 
izes a frail old widow, living 
ftinnp- One to the louts, in an 
access of greed, finally kills 
her. The police take what 
seems only a desultory interest 
in the crime; but the widow’s 
enterprising great-niece tracks 
down the guilty three and, in 
the process, undergoes a dis- 


turbing transformation. 
Another good example to Rus- 
sell's brand to homey horror. 

Bruised by an unhappy love- 
affair. the young and attractive 
•American painter Leonora Rice 
in Marian B&bson's Guilty 
Party takes a cottage on a 
large estate, hoping to get 
some work done and also to 
find peace. She does manage to 
paint a bit, but peace is exactly 
what she does not find. 

Her neighbours constantly 
invade her privacy and she has 
hardly settled In when she 
comes upon a corpse. The mur- 
der is hidden behind a thick 
cloud to gossip, deception, and 
«wrini manoeuvering. In the 
end, however, Leonora sorts 
everything out 

Though Janet Edmonds has 
published some romances and 
is the author to the definitive 
History and Management of the 
Alaskan Makanute. Dog’s Body 
Is apparently her first thriller; 
and, it must be said at once, 
she is off to a good start. 

Her novel Is not for the 
squeamish: she pulls no 


punches about the reality to 
rabies, and towards the end, 
there is a scram to appalling 
bloodiness. But she obviously 
writes from knowledge, and 
her expertise transmits convic- 
tion also to her narrative. She 
has created an attractive vet- 
protagonlst; be could profitably 
make a reappearance. 

Alas, in The House That Jack 
Bum we are not In the 87th 
precinct, but in rich and atnftil 
Florida. And the ambience 
seems to have an effect also cm 
Ed McBain’s prose, now more 
nwi m m rf than ever. The plot 
sprawls untidily; 'and If you 
gH/»k with it to the end , the 
motive Is more likely to be 
hwrtto thaw int erest. 

Roger Onnerod’s By Death 
Possessed has a c harm in g don- 
i tee: a painting thought to be 
by Granny turns out to be 
immensely valuable. But there 
is a whole attic fall to paint- 
ings. Are they by the master, 
or ter his mistress? Since big 
money is involved, big crime 
moves in; and there are some 
great chases , narrow escapes, 
pim a nice assortment to dotty 
walk-ons. 

WUBiarn Weaver 



Rodnay Hal, author of Ktsoaa of tha Enomy 


Fiction 


Ambitious and 
futuristic 


KISSES OF THE ENEMY 

by Rodney HaU 

Faber. £1235. 622 pages 


WALKING WOUNDED 
by W illiam Mcllvanuey 

Hodder A Stoughton. £1035. 189 
pages 


FRIENDS AND 
INFIDELS 
by Michael Carson 

GoUtmcz. £1235. 254 pages 


A BUBBLE GARDEN 

by Ursula Holden 

iietkum. £11.99. 128 page* 


IT IS Australia’s year for 
novels, one way and another. 
Whether that is because the 
bicentenary has come and 
gone, or whether it is because 
the native literature just hap- 
pens to be craning to age. is 
hard to say. What is true, 
though, is that large, imagina- 
tive fiction is Just as likely to 
come from the Antipodes these 
days as from Hampstead or the 
purlieus toNWL 

Rodney Hall’s new novel. 
Kisses of the Enemy, is a case 
in point It is large, in every 
sense to the word. Ambitious 
hi theme, wide In scope, and 
with a very considerable cast, 
it takes a futuristic look at 
Australia at the beginning to 
its third century and does not 
much Him what it sees. 

The situation 'is straightfor- 
ward. Australia has become a 
republic and has opted out to 
the Commonwealth. It has 
gone for Presidential govern- 
ment instead and has elected a 
simple-minded businessman to 
the job. He has sold out to the 
"enemy,” i n the form of a mu l- 
tinational corporation fr ont i n g 
for the US military-industrial 
complex. The corporation has 
offered him New Zealand's 
south island as an eighth state 
for Australia, in return for a 
very considerable foothold on 
th e mainland. 

The President grows into the 
job - literally, for he becomes 
so heavy that he has to be car- 
ried everywhere by eight bear- 
ers. He suffers from insomnia, 
so that Parliament is obliged to 
sit in the small hours (the 
Speaker being over-ruled by 
the absent President at the 
touch to a button to cut off the 
microphone). His behaviour 
becomes increasingly bizarre, 
not to mention surreal, for the 
author is giving us a satirical 
fantasy here, with strong ele- 
ments to farce and magical 
aynfoolism thrown in. 

He over-eggs the pudding in 
places. His style is not always 
comfortable - there's an occa- 
sional feeling to trying too 
hard, of self-consciously 
attempting literature with a 
capital L - but it is a rich 
novel all the same, shot 
through with ideas and with 
plenty to keep readers enter 
tained, so long as they can 
cope with ghosts at Cabinet 
meetings and all sorts of 
unlikely incidents. 

William Mcllvanney keeps 
his readers entertained too. His 
new collection to short stories. 


Walking Wounded, is set 
entirely in the fictional Scot- 
tish town to Graithnock and 
deals, as the title implies, with 
the flotsam and jetsam of life, 
the urban underprivileged 
lurching from pub to pub in 
search to booze, fags, lust - 
anything to brighten their exis- 
tence. 

They succeed too. There are 
punch-ups in these stories, 
gangsters, greyhounds, prison 
riots, spinsters in exotic under- 
wear, husbands never forgiven 
for a little Indiscretion 30 years 
ago. There Is a woman whose 
whole lUe is conducted by 
answer phone, a youth pre- 
pared to give up his Job to fol- 
low the Scottish football team 
to Argentina. There are all 
sorts to people, losers mostly, 
but cheerfully wmkingr the best 
of thing. 

One or two to the stories are 
little more than character 
sketches, but most have plenty 
to say for themselves. The 
author writes with a dear, 
direct style, and with great 
charm and good humour. 

Michael Carson’s second 
novel. Friends and Infidels, Is 
get in a remote and fictitious 
town somewhere on the east 
coast to Arabia, so far away 
from anywhere that neither 
the King nor any to his offi- 
cials hflB ever visited it, for 
fear to being attacked by insur- 
gents en route. The place is 
run more or less in tandem by 
a homosexual British political 
agent and a British army offi- 
cer, in charge of the native 
levies. The only other whites 
in the area are a nurse, an 
American missionary, and a 
male English schoolteacher, 
still a virgin, who flies out ner- 
vously from London, not know- 
ing what to expect 

This set-up, to course, is 
straight out of Blade Mischief. 
Michael Carson is never going 
to be as deft as Evelyn Waugh, 
but bis stuff is certainly not 
bad either. The plot turns cm 
the building of a new road 
from the capital, and the fear 
to the two British officials that 
their jnfingnge will be dimin- 
ished accordingly. Resolving to 
sabotage the whole project, 
they embark on a campaign to 
mayhem and murder, deliber- 
ately stirring things up and 
killing anyone who gets in 
their way. It's a black comedy, 
very breezy, sometimes a little 
silly, but always offbeat, fresh 
and above all, different. 

Ursula Holden's A Bubble 
Garden completes the trilogy 
begun with Tin Toys and Uni- 
com Sisters, and takes place on 
a run-down estate in Northern 
Ireland, just after the Second 
World War. The main charac- 
ter is Bonnie, beautiful teenage 
step-daughter of the estate’s 
alcoholic owner. Into her life 
comes Eden, a demobbed spiv, 
who takes a job as overseer on 
the estate. The two have met 
before In fact - In one to the 
earlier bocks - and there is a 
strong feeling here to previous 
episodes being explained, loose, 
raids tied up. As part to a tril- 
ogy, the book may read per- 
fectly well. On its own though. 
It awns nrirml and more than 
a little contrived. 

Nicholas Best 
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F eel reassured. 
Your neighbours' new 
FST television proba- 
bly gives a poorer pic- 
ture than the nffl-fashippad set 
they threw out. 

FST stands for flatter-squar- 
er-tube, a term that should 
carry a g ove r nm ent grammar 
warning. Although these tubes 
are marginally flatter and give 
the impression of being less 
rounded than traditional ver- 
sions, FST is primarily a mar- 
keting device to sell more tele- 
vision sets. 

There is nothing really 
wrong with that, but what 
annoys buyers are the little 
fibs told by the smoother- 
talking TV salesmen. 

They say that you are get- 
ting a clearer, better picture. 
But if you com pare old-fash- 
ioned tubes with FST versions 
under conditions a little more 
scientific than a High Street 
electrical store, it is quite obvi- 
ous that technological innova- 
tion has led to a worse picture. 
This applies especially to the 
outer circumference of the 
tube, just where they tell you 
it is better. 

Buying a television set used 
to be so easy. They all looked 
hideous, took up far too much 
room and cost too much. But 
at least you could take the 
thing home, bung an aerial in 
the only socket at the back, 
press the “on" button and. 
select a channel that didn’t 
have Esther Rantzen. 

Now, the process is so diffi- 
cult. Consider this excerpt 
from a Ferguson brochure: “In 
a range comprising 5lem and 
59cm models, features indude 
new ICC5 chassis. Super Pla- 
nar Matrix picture tubes 
with anti-reflex screens (59cm 
models only). Fas text, on- 
screen graphics and NICAM 
digital stereo. sound." Yes, but 
does it fly? 

Ferguson is not the only one 
to blame for making choosing 
a TV set as complicated as buy- 
ing hi-fi. The technology is 
advancing quickly, and this 
allows the sales people to 
increase the amounts of rub- 
bish they turn rat in their des- 
perate attempts to impress 
bemused customers. 

With the dramatic changes 
in television due over the next 
few years, it is wise to differen- 
tiate between truth and tosh. 
And this m«ms, unfortunately, 
understanding some of the 
technical terms that now 
accompany tha telly. 

■ FST. Most manufacturers 
now offer flattersquarer-tubes, 
especially on the bigger sets, 
mid the old-fashioned versions 
are being phased out 
The traditional TV tube is 
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A matter of definition 


bowed and spherical, much 
like a flattened goldfish bowL 
It had to be this shape because 
the electron gun within the 
tube could not fire its magic 
rfpmgnts at a fi ghter angle. 

Recently, though, thelndus- 
try decided that people really 
wanted a set that looked mare 

Him a f-inpmn mhwi SO they 
fiddled with the technology 
and flattened the screen, not- 
aftogether but enough to give 
the desired impression. 

The designers have been suc- 
cessful In that vi e wers think 
they are looking at a rectangle. 
But a dose analysis shows the 
technology has been tweeked, 
leaving picture definition no 
better (and sometimes worse) 

than tte ari gtnal 

Although FST sets are avail- 
able ptHprally and will be fOT 
same time, the newer models 
- such as those from Fergu- 
son, Thomson and Bang & 
Olufsen - will claim to be 
even flatter and sqoarer. Tube- 
maker Videocolor, an Italian 
company, says it has actually 
improved rather than tweaked 
the technology and, therefore, 
that the picture quality is 
much better. 

I gn or in g tha debate about 
quality, the mam benefit has 
been for stylists. The ghost of 
Corbusier, the tower-block 
man, has come to television 
styling. 

To confuse you a little more, 
file size' of FST sets is : given 
normally in centimetres; 38cm 
equals 15 inches. 41cm Is 17in, 
51cm is 2Un, 59cm Is 24m and 


€Scm Is 27k. 

Buying a flatter tube seems 
sensible if you are going for a 
big screen and your family 
does a lot of viewing together, 
because the person on me out- 
side gets a somewhat better 
view. But if yon are on a tight 
budget and want something 
sm«Ti buy tiae cheaper, tradi- 
tional sets. 

■ fflaric, A lot of manufac- 
turers now offer sets that are 
described as black in some way 
or other Sony’s Black Trini- 


to give a dearer picture. 

■ PIP. Some sets, such as 
those from Sanyo and Philips, 
offer a fe ature called picture in 
a picture (HP). This allows yon 
to open a little window within 
the picture and view what’s 
happening on another channel. 
These PIPs can be useful If you 
are linking to armthur source, 
such as a camera aimed at tin 
front door or one watching the 
baby. Channel-hoppers find 
PIP an absolute necessity. 

■ NICAM stereo (also 


Last week. How To Spend It previewed the 
imminent arrival of satellite TV in Britain, 
with emphasis on the promised programmes 
and hardware. Here, Peter Kni ght explains 
what is new (or not) with TV sets 


tron and Ferguson’s Black 
Matrix. This describes the type 
of coating on the tube. 

When switched off, tradi- 
tional tubes are grey and 
so-called hlack tubes are char- 
coal in colour. 

Black tubes give better 
white/black contrast and, to 
some people, a dearer picture 
but the d i fter p ninp is noticeable 
only if tile same tes t pai te rmi 
are compared. 

■ Anti-reflective coating. 
Watching TV during the day 
can be irritating because light 
from the windows is reflected 
in the glass. The more expen- 
sive sets now offer an anti-re- 
flective coating that diffuses 
tint unwanted light and helps 


known as digital stereo sound). 
Later this year, 1TV stations 
will be transmitting some pro- 
grammes in stereo using a 
standard developed originally 
by the BBC called NICAM. 
Ordinary stereo TV sets will 
reproduce stereo from a suit- 
aide video recorder, but they 
will need a special chip to 
i n te r pret NICAM. 

Those with the necessary 
electronics within their work- 
ings are said to have “on-board 
NICAM.” Other stereo sets will 
have to be adapted to repro- 
duce the broadcasts. Stereo 
broadcasts from satellite TV 
win be reproduced by a con- 
ventional stereo receiver if the 
decoder that sits between the 


rtish and the set has the neces- 
sary chip. 

■ Peri tel, Scart and Euro- 
sockets. Modem sets have a 
long, multi-pin socket at the 
back. Depending on which 
brand you buy. this is known 
either as Peritel, Scart or Euro- 
socket It’s the same thing, 
although 9ome will be 
described as ‘Tull" or “mini- 
mum.” The socket takes a max- 
imum of 21 pins, enabling the 
set to take a feed from video, 
audio and computer equip- 
ment ff you intend to use the 
set for satellite TV or playing 
high-quality computer games, 
then it is wise to check the 
socket’s capabilities. 

■ Fastext This is a speedier 
form of teletext the written 
information service available 
free from the BBC and ITV. 
Access is controlled by the 
remote handset and the trend 
is to make the system easier to 
use with colour-coded screens 
and buttons. 

The television set is fast 
becoming the centre of the 
hom e entertainment and moni- 
toring system. If you are 
intending to buy an expensive 
model and want to use it for 
receiving satellite transmis- 
sions and, perhaps, playing 
computer games, mo nitor ing 
computerised security systems 
and watching compact disc 
videos, then rely on knowteg- 
deable bat slow-talking deal- 
ers. " 

Peter Knight is editor of 
FinTech 2 - Electronic Office. 
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OLD RUEDESHEIM-ON-TH E-RHINE 



The Asbach Story 


It could easily be argued that Ruedesbdm is die gateway 
to that mott beautiful part of the River Rhine with its vineyards 

and castles. 

What is beyond dispute is that ir is the home of fear 
most soughi after German Bcandy-AsbachUralLFOr it was i 
here, around the turn of the century that Hugo Asbach A 

founded his worid-femous distillery. -J® 

It takes five litres of the finest wines to produce one -r&i 
single bottfe of Asbach Urah. What italso takes is the 
family skill in distilling; die maturing In Iimousin oak ■Jpl 

bands; and ofeoucse the blending, handed down 
through generations, to create this soft, mellow, golden 
brandy. The after dinner brandy that Isn’t just for jw|| 

after dinner. 

Discover it in discerning restaurants and off |g|||| 

licences, or oome and see us here in Rucdeshdm from (^SS| 

Monday to mid-day Friday for a tasting. 

RjrfiirtfaermfcinnarioQ write P: Asbach &Cq 
Brandy Distillery, Am Rotdand 2-10, D-6220 j 

Ruedesheim on-the-Rhine, West Germany. { 


NIGEL SHORT has won the 
. Foreign & Colonial Hasting * 
tournament for the second 
year running to maintain his 
position as No. 3 chessplayer is 
the world after Kasparov and 
Karpov. He lost only one game 
and gave the impression of not 
being folly stretched, despite a 
strong challenge in the closing 
rounds from the veteran. 
KbrchnoL 

Scores were Short 9/14, 
Korchnoi 8%, Gulko. Speelman 
and Smyslov 7%, Kosten and 
Larsen 6, Chandler (who had to 
withdraw five rounds from the 
end because of fin) 4. On the 
whole, honours between the 
England Olympic silver medal- 
lists and tiie overseas grand- 
masters, same erf wham were at 
their peak before the English 
players were bom, favoured 
the veterans. Korchnoi is 57, 
while Smyslov at 67 continues 
to defy the years. 

We ll over half the games 
were drawn, but there were a 
couple of strange incidents. 
Speelman, with a winning posi- 
tion against Short, was sur- 
prised by an unexpected knight 
sacrifice and offered a draw. 
Short declined - then they 
both realised that Short’s posi- 
tion was still totally lost 
because erf a rook move which 
both bad missed. 


BLACK ( 12 MB4) 


Korchnoi to overreact and he 
succeeded. White would have 
an excellent position with 14 
F-QR3, N-R3; 15.N<4>-N5, B-R6; 
16 N-R4, bat as played his 
knig h ts became entangled an 
the QN file. The key move 
which Korchnoi missed was 
the brilliant 20 _ N-B2 when 
21 N-N6 is met by P-Q5; 22 BxP, 
R-K7: 23 QxR, RxB ch and BxN. 

White: V. Korchnoi- Blade 
J-8. Speelman. 

King’s Tnrttan D efence (Foreign 
& Colonial Hastings 19S8-9). 

1 P-Q4, P-Q* 1 N-KB3, 
P-KN3; 8 P-KN3, B-N2; 4 B-N2, 
N-QB3; 5 0-0, N-B3; 6 P-Q5, 
N-QN5; 7 P-B4, O -Ql 8 N-BS, 
P-QR4; 9 P-K4, B-N5; 10 B-K3, 
P-B3; 11 Q-Q2. KrKl; 12 N-Q4, 
ExP; 13 KPxP, Q-Q Z; 14 F-B3? 
B-R6; 15 BxB, QxB; 16 N-R4, 
N-Q2; 17 N-N3, P-K3; 18 P-B3, 
N-R3; 19 NxP, PxP; 20 NxP? 
N-B2I 21 B-N6, NxB; 22 NxN, 
QR-Ni; 23 Resigns. After 23 
N(7)xP, BxN; 24 NxR, RxP 
White has to surrender his 
queen fox inadequate coanp en - 
uottoo* 

Games like this add weight 
to the view that Sped man’s 
styte has became a modem ver- 
sion of the great Emanuel Las- 
ker (world champion 1894-1921) 
who was celebrated for his 
ability to reach slightly infe- 
rior bat c omple x double-edged 
positions where opponents 
would lose control. 

PROBLEM No. 758 

BLACK ( 6 MEN ) 



bad) 

ralfr- 




WHITE! 12 MBt) 


The Great Brandy 
from the Romantic Rhine 


The other mutual oversight 
was in this position from Kos- 
ten v. Gulko, where the latter 
went 1 - P-KN3? and Kosten 
replied 2 Q-KB3? What he 
missed is given on the solu- 
tions page. 

Korchnoi's 22-move loss to 
Speelman was the quickest win 
of the event It may sound a 
fine performance by our woris 
s emi -finalist, but Korchnoi’s 
comment was “if you play the 
opening like that In a match 
with Karpov, you’ll lose 60". 
Black’s knight manoeuvres 
took up modi time, but Speel- 
man' s intention was to Induce 


WHITE (6 MEN) 

From an Italia^ postal tourna- 
ment, 1978. Pawn endgames 
like this are often a matter of 
sitting on your hawta to keep 
calm, then counting to see who 
queens first; but there ran also 
be hidden subtleties. Here 
Black (to move) has-to d rc ffo 
which way to run with his 
king; how should the game go, 
and does Black win, draw or 
lose with best play? 

Solution Page XIX 


Leonard Barden 
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Fishing 

Salmon beats for sale 

Angling dreams are up for auction,, say S Tom fof* 


I F YOU are like me. you 
will have dreamt of fish- 
ing for salmon on the 
rfagfiic rivers of Scotland 
and England — dreamt and 
ffonp n o thin g much about It. 
Now there is a chance to real- 
ise the dream. The Spey, the 
Tay, the Dee. the Don. the 
Tweed, the Avon, the Wye - 
the names alone cast their 
spell - are all available, at a 
price. 

The opportunity Is offered 


tf rning h the annual postal auc- 
tion of fishing organised by the 
Atlantic Salmon Trust, the 
charity based at Pitlochry, on 
t he Tay. Many of those most 
fortunate of mortals, the pro- 
prietors of salmon fishing, 
have rfnwafed a day or two, or 
even a week, to be sold to the 
highest bidder, with the pro- 
ceeds going to the Trust. Last 
year these amounted to £82j000. 

The list of the donors is 
beaded by the Queen, who is 
offering a week in March for 
two rods on the Birkhall beat 
of the Aberdeenshire Dee, for 
which the estimate is £350. The 
Dee is still one of the finest 
rivers in Scotland and is nor- 
mally out of bounds to all save 
the exceptionally well-con- 
nected. Yet, in addition to the 
Balmoral beat, there are three 
other Dee fishings open to hid. 

What of the other great Scot- 
tish rivers? There are four lots 
on the Tay, for which esti- 
mates vary between £105 and 
£520. On the Spey there are 
half a dozen beats available, 
by three days' fishing 
for four rods at Lower Pitchroy 
( estimate £2£00). There is also 
intriguing fishing offered on 
the Don, the Deveron, the Nith, 
the Findhom, the Conon and 
several others. - - 

In terms of expense, there is 
nothing to match the beats on 
the Tweed, the top three of 
which carry estimates of 
£6,000. However, it should be 


pointed out that for the n wjor- 
Sty of the Tweed Ashing - as 
well as that on the Wye - the 
Atlantic Salmon Trust la ao- 
ing as an agent and will ot 

receiving a co mmission . 

Several major English 
salmon rivers are represented 
in the auction, and on tne 
whole they have the advantage 
of lower costs. For exampte a 
week is available on the Eden 
at an estimated £100. Two 
salmon are offered on the 
Dorset Frame (£60 to £75)- hi 
the south-west, fishing Is to be 
hnrf on lovely rivers suc h as 
the Axe, the Bxe. the Fowey 
j>nri the Tamar. The estimates 


hooking fishing, .and jwretogy 
salmon fishing. Is a PttWsiy 
unc ertain business. Drought, 

tJt 

hazards are too numerous to 
Itemise. The oonaolatioa wf& 
this auction is that even# tike 
fishing is a disaster, the money 
at least goes to agobd c ausa 
The Atlantic Salmon 1M 
was set up Just 
ago In. response to Of ttn«S* 
plicity ofSnaare ttorretrafeg 
the very existence of the 
salmon. Its task has been to try 
- through careful r esea rch-- 
to provide knowledge cm whfeh 

to base action. ;V? 



It has tried to occupy neutral 
ground between angling and 
co mme rcial netting interests. 
Pressure to Join the angling' 
lobby against the netsmeu hu, . 
on been grong. But 

the Trust has preferred to c<A* 
centrate- on 'wider aspects of 
salmon protection - it was, for 
instance,' a driving force 

behind the establishment of 

the North Atlantic Sahara 
Conservation Organisation, 
w hich has multi-government 
backing to fix quotas for foe 
high sees fishing grounds off 
Greenland ami the Faroes, 

At present, the Trust ft* 
Involved In several projects, 
forinrting the radio tracing ct 
salmon in foe Dee tod Wy dad 
an investigation into the 
Impact uf forestry on rivers. It 
is also concerned about*- the 
continuing, uncontrolled. Me- 
gal drift netting of Salmon raft* 
shte the a-mlte limit In Irish 
waters, and about the taman* 
afon of fish forming in Scot- , 

H«n^ 

The dosing date fin- bkfo la 
fids coming Wednesday. Febru- 


are as low as £20 a day. 

There are temptations, too, 
for the trout angler - the pros- 
pect of Ashing waters remote, 
exclusive or unknown. Why 
not journey to the Isle of. 
Lewis, where, at an estimated 
cost of £2, 600k fishing may be 
had for six people for a week 
on a 100-loch spread of 40,000 
acres, with board and lodging 
on the Soval estate thrown faff 

If that seems somewhat 
large-scale, you might prefora 
day on the Ceroe, near Dor- 
chester, which is described as a 


“miniature - classic chalk-''' ffds cdsning Wednesday. Jpobru- 
streanT (estimated £40). CbaBc-'„ JotJ. They .must he addressed 
S tamm ffahing is a mninh W to tiie Atlantic Salmon Trust, 
on the Test, the Itchen, the Moulin. Pitlochry, Perthshire 
Avon, the Piddle, the Frome, FH16 50Q. In view of tfce short 
and the Wylye. J time left, the Trust wUl give 

It is of course, a truism that . details on 0796-3439. 


Pedal power 


THERE'S NOT much to see at 
the moment,” admits John 
McIntyre. The aircraft on 
which he is currently working 
is in pieces and will not be 
airworthy before April. 

There was enough, though, 
tar a paper on its construction 
to be given at a conference 
this week at tiie Royal Aero- 
nautical Society. 

With an 30ft wingspan, this 
craft is at the forefront of air 
technology, yet it has tiie same 
power pack as that used in a 
prototype by Leonardo da 
Vinci: hitman legs. The plane 
is an HPA, or Kmnan Powered 
Aircraft 

‘Hie Leonardo device would 
never have flown. Mankind 
had to wait for centuries until 
liftoff could be achieved on a 
bicycle with wings. Before ns 
was the dreadful myth of Ica- 
rus who flew too near the sun, 
fleeing King Minoa, melted his 
wings and bec a me aviation’s 
first casualty. 

In the myth, Daedalus car- 
ried out tiie perfect landing. In 
reality, tiie Daedalus Project, a 
re con st ruction of the legend- 
ary feat over the same island- 
hopping route, was carried out 
last year. 

All HP As- are fragile, and 
wind can be dangerous, tt is 
the boast of the pdawizutiug 
Mnsculaire 2 that it has flown 
in winds up to 15 mph. The 
Daedalus plane cracked up 
when It hit rough air over the 
beach. 

. HP As can be a death trap. 
Pilots could wear parachutes. 


but they would still be at risk 


until they climbed high 
enough for the chute to work. 


enough for the chute to wok. 

McIntyre, a one-time aero- 
modeller, says: •'You don't 
want to fly higher than you 
can &U. The Daedalus plan* 
was flying over water, and so 
could go as high as 80ft. Over 
land, it would be a different 
story, maybe 30ft, typically 

15ft." 

The energy cmnuimed by ah 
HPA isT^equiValent-td^that 
needed by a racing cyclist, 
with one difference: “You can't 
stop pedalling - the plane 
then stops firing. There is ho 
freewheeling.” 

What motivates these 
grown-up modellers is their 
obsession with man reaching 
for the shy under his own 
power; the excuse is that 
prizes have been offered since 
the early days. 

The latest aerial philanthro- 
pist Is Henry Kramer, who has 
already- parted with £100*000 
for the first man-powered 
flhammi crossing. And the lat- 
est sum cm offer Is half that 
amount, for an aerial mara- 
thon, so-called because the 
coarse Is tiie foil 26 miles. 

Another Kremer competi- 
tion, with a prize of £10,000, 
involves completing a shorter 
course in sfrmlmites. There is 
one additional ingredient: 
en tra nts must take off from, 
and land on, water. 

Just as powered flight has 
made enormous leaps since the 
turn of the century, so its 
unpowered cousin has made 


vast hops. The Prix Peugeot of 
1912 cafied for a ntere one-me- 
tre flight at mi altitude of 
10cm. The cyclist who rented 
aff tids award In his winged 
velocipede- was so encouraged 
that h» want on to have * 
crack at the lO-metre trophy, 
which took him until 1921, 
Neither he, nor any mechani- 
cal Mrdman. ever walked Off 
with the third Prix Peugeot, 
which, until it was withdrawn 
called for a soarawa?-' 49 
metres. 

Prizes aside, what is tit 
point OT buUding bicycles With 
. wingsf “The HPA Commlttw 
at thV Boyal Aeronautical 
Society,” says John McIntyre, 
“hopes that this could became 
practical 'enough to be toi 
tflynqrfc quit The second toa- 
sands that, with this expertise, 
you could build a high-altitude 
jdane tha* would stay up for a 
couple of months with very “Ut- 
ile work” - on the part ef fo 
tiny , engine, of course, store 
three would be no need for a 
latter day Icarus to be stuck hi 
it for drift wediSL - . 

McIntyre has plenty of One 
for all this. *Tm oncanpldysd 
really, though Fm working 
part at Camlnldge Uni- 
versity, doing demonstrations. 
My qualifications are in drip 
design but all tite shtoymre 
have closed down.” 

He la pleased to have fonmd 
an area trf technology which Is 
truly taking off. 


Jonathan . Sale 


MY HANDS today are from 
rubber bridge of vsy fair stan- 
dard We start with an otoect 
l esson in trump control: 


Bridge 


N 

♦ K.4 
¥ J 984 
#552 

♦ A Q 10 6 


♦ 10 9 6 
tQfis: 


Y 9 6 5 2 ♦ 

♦ A KQJ 8 i 

* 7 s 1 

♦ 10 3 

♦ K 196 


$? 87 

♦ 9 74 

♦ 8 5 3 


With North-South vulnera- 
ble. South dealt and opened the 
bidding with one no trump. 
West passed happily with his 
solid diamonds. North intro- 
duced a Stayman two clubs. 
South rebid two hearts and 
North raised to Tour. 

Disappointed that South was 
not in three no tramps, but 
satisfied with the heart con- 
tract, West led ace of diamonds 
and continued with king and 
queen. Buffing the queen in 
hand, declarer cashed ace and 
king of trumps. Whan East 
showed out on the second 
round. South was in deep trou- 
ble. If he did not play another 
round of trumps. West would 
make a ruff with his six of 
hearts and the queen would 
defeat the contract; should he 
play Us 10, West would win 
with his queen and force 
dummy with the knave of dia- 
monds. 

This would leave him with 
the one remaining trump - 


the setting trick. When the 
declarer ruffs the queen of dia- 
monds, he can see that u 
tricks are cold, provided that 
trumps break 3-2. So he 
assumes that one defender 
does hoM four to the queen 
and sees whether such a break 
can be overcome. The light 
dawns. At trick four he plays 
his 10 of hearts. 

If West wins and leads 
mother diamond. South ruffs 
with .his king. hjs ace, 

crosses to the spade k W 
draws the last trump and 
claims. If West lets the heart 10 
hold. South cashes ace, king of 
hearts and runs his rfnta. West 
ruffe whenever he pleases, but 
Jtot is the last bSSTfS §£ 
defence. 

This duck in trumps Is an 
essential safety play, 

^ In the next hand the declarer 

md not fisten to the bidding: - 


$ A 10 7 4 
A 6.3 


▼ A 6 3 ■: 
♦. K.7 - 

♦ 8432 


KQJ 10974 
10 6 4 
K J 7 


♦ 6 3 

♦ 52 


North and East passed, god 
South reopened with a jump to 
four spades, announcing a 
powerful hand. North, scenting 
a possible slam, bidfive hearts 
and tills good bid encouraged 
South to hid six spades. 

West opened with the king . of 
hearts, taken by the aoe aid 
the declarer ruffed a heart . in 
band. He crossed to the 10 of 
spades, ruffed another heart 
and drew East’s re maining 
tramp. He cashed ace and king 
“ diamonds, returned a cfeh 
and finessed his queen. Weft 
had the slam was lost £ 
*T did not think a pr*em£ 
five Udder would hflidan o*te 
ridhs tira,” said South. *T£ 
had really hstened tu the 5$ 
ding,” answered North; 
would have made the -siSSST 

The opening frf Hi! Iiii TmpW ■ 

is Ukely to show 
suit. Which -m 'anmtt 
has only twa 

. "Mr one heart a* ■■ 

■mi anst after, you bkwdrewn 

East's trump ahd ranhwj ffiti 
rad diamonds, retdrir 

the six of hearts, discardbtf 
your six of dubs. West muJB 

Mm andisendplayed. A dob 

: Qf course,” said South. %- 
am sorry," : f 


♦ QJ9532 

♦ 10 9 5 


E.P.C. Com 


£ KQJ9S 52 


ibAdwnHHfta 

ARTSaniOwnanH 


J A 8 
AQ 


wetKBtap.T 
j Tm > ring 


emstive bidTtSS 6 ^ 
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Strictly for the wealthy , on</ serious food lovers, Lucia van der Post looks at the ultimate in stoves 

The cult of 


l ^'A^S 

:. k 

l ^^iS5S • 


I F YOO are in seardi of 
the pmraate- r^w *n a 1 
are preparad to r pay for 
whatever ttBt nri^t diet; 

Buy I tWnV yc c dioold tab* a 
look 'xt Xa Comae. A cult 
cooker in Ranee, where it is 
preferred by the serious copk, 
people like Alain Senderena, 
chef at Lncas^arton, Prince 
Rainier, Yves St Lament and 
Baron Edmund de Rothschild, 
have-, installed a La Cbmne for 
their own or their chefs 
delight It was, until rece ntly , 
only available across the chan- 
nel. 

With the arrival of. a show- 
room-emn-shop at 60 West- 
bourne Grove, London W2, 
they now become more access-' 
We for those- for vdukn nothing' 
but the best is good epoogh. La 
Comae .cookras, it -shomd he . 
said at the beginning, will not 
be for everybody. Firstly, with 
prices, starting at £1,488 and 
going up to £6^)00 they are 
much, much, mere expeosiv& 
than almost anv cooker 
you care to think oL They are 

high-pnarigirm jpgtTUUIfflltS, tho 

cooker for those- who" really 
love to cook, for whom the hue 
workmanship* the carefully- 
crafted features wffl be used 
and BpptjecbttetL 4 : .... 

la Comae stoves have much 
of the AGA’s appeal - they ate 
based on the tradUanal range 
and look as ff they m® a source 
of to vingly ^prepared, famfty- 
centred meals rattier than 


nrrtrjf. afftrignt fyn m^tea of min- 

imal fueL Where- they, differ 
from the AGA is that t hey axe 
also precdstoh tostruments — 
thermostats are exceedingly 
precise which means heat can 
be controlled very finely and, 
on the gas-fired versions, 
instantaneously. 

The traroeffs are very power- 
ful and are designed to profes- 
sional catering standards. 
Though originally rtwrignert ftnr 
commercial kitchens, where 
they still flourish, serious 
rnriSn* in France came to want 
rtumi in their homes and si nce 
every cooker is made to mder 
(delivery takes about four 
months) ': they are easily 
art«ptprf to riiwneatfo life. Every 
La Comae owner is able to 
stipulate exactly how many 
cgrais^- hotg^stjBa, burners, bar- 
iwmi» imrf oto foetuses" he 
would Eke, what finishes and 
mhai j ih - ho finiftoi (vilXeoUS 
o fTnrm*v irfyiniMg steel, nlckel- 
pbrtrng , faonx e , copper) and, of 
course, the total dimensions 
that fit the allocated space. 

JBut apart from the finery of 
its manufacture, you will be 
wondering what it wiE do for 
your cocking. I wish 1 could 
say that I had tried it but large 
mnkmt are not easy to “bor- 
row" to a trial run so I can 
only go by reports, its chief 
claims to feme are its oven amd 
its hot-plates. The oven, the 
so-called baker’s oven, has an 
arched roof winch cooks say 


Starving isn’t 
the only way 


S OME OF YOU I dare 
say an as thin as you'd, 
like to be, some of you 
perhaps even thinner. 
But to the rest of us the battle 
of the lndge la never pmx '— a 
littto - ground Js gained, small 
skirmishes , won and then foe 
oM enemy reasserts itself and 
there is notitfng. te'-tt but a 
conce rt ed, now attack. 

. As. a •Uttfo-scam-.'! cam- 
pelgner I led. rather flu way 
mot Twafo did about giving 

a id* b*»lS«a 

Thau Is, of enurae, epa sto: 

Guri^Btewn, the, editor of 
Sie^ricaH CasmopdlttaB put;tt 
- “ti» «a!y way yon can stay 
as dchmy as 1 am at my age hi 
to starve,*?. Mot many of ns 
have the. stnmgfo of rated to 
keep thJ» up to weeks on end.' 
Much Dorr attractive sound- 
teg are two a lteraall v e means 
of keerteg foe tedna at. hay, 
both tried and tested ^thtwiKh 
not, das, by me), both eswha- 
airing foat If you eat plenty of 
foe right foods yon can keep- 
ing going more or Jesa ad 
infinitum whereas- Arts that 
leave you feefing deprived are 
afanoefe doomed to fidbxe.- 
Newest, most cosseting of 
foe diets, The Narrow Gauge, 
is available, alas, only to Lon- 
doner*. Ihe Narrow Gauge is a 
new company which has had 
the bright t0m p ftakhfall 
Am thinking, pluming; shop- 
ping, cooking: and worrying 
out of foe whole hastaaaa — 
you simply su bscribe to foe 
service (for a minimum of two 


weeks but a suggested opti- 
mum starter course of four 
weeks) and two freshly-cooked 
meals, a two-course tench and 
a three-course dinner, are 
delivered daily, ready to heat 
and eat 

. ah foe calorie c mmii ng, fog 

fotnMn g; fog enrfrfng lms hgpw 

done to yea. The total calorie 
count for women’s meals are 
. uma a day, for men L50 Ol I 
hayrt^t tasted foe food but the 
fonigg' certainly sounds better 
then-foe nsual pp fo yg - fogg gg 
and lettuce loaf (without dress- 
ing) fOuttneL It might feature, 

fj^&Bfopfo l >Qle,$IIrts WJfo 
lmmm . and; prawn glaze, new 
potatoes-' and mixed green 
salad, peach fo xedcurrant coo- 
Us for luudi with vlc hysolse 
foie) soap, teriyaki marinated 
M ali IDet (sic again - idl- 
ing does not seem to be .fortr 
sttrsag poliitO steak, rice and 
Steamed mixed vegetables for 
Annex followed by mocca 

The great advantage of foe 
j^stem Is that you pay your 
money. (£20 a day - £560 for 
four weeks) and then provided 
you eat only the delivered 
meals phis the . few extras 
allowed yon ought to lose 
weight slowly but steadily. 
(Hearty the service isn't ch e ap 
but then neither is a heaMfe 

fflyw and n fjflwr is myt frig out 

in re staurant s. Anybody inter- 
ested should contact The Nar- 
row (tenge at Dirt Meals , 3ii 
Gardiner House, BroomhOl 
Road, London SW18 45JQ . Tel 
01-877 1234. 

Much, nukch cheaper Is 
Rosemary Conley's Complete 
Hip and Thigh Dirt - to Just 


THE MECHANICAL 
MASTERPIECES. 


Hgnet 


AVAILABLE AT: 

ASPREX GARRARD. LONDON HILTON. 

■. MAPPIN Sc WEBB. DAVID MORRIS. TYME, 

THE WATCH GAIJLERY AND WATCHES OF SWITZERLAND. 



eliminates the problems of 
evaporation and is the perfect 
shape to baking while the hot- 
plates respond instantly and 
sensitively to every command, 
thus brtping particularly in 
the making of very fine sauces. 

If iron do decide you are 
interested you can telephone 
the showroom (01-229-7681) to 
make an appointment for a 
fun-blown demonstration of its 
virtues. If and when you decide 


you would Hka one there is a 
whole range of plain or fancy 
finishes you can choose from. 

Before X am inundated with 
angry AGA-tovera crass at this 
French impertinence in step- 
ping on their beloved AGA’s 
territory let me say at once 
fogt there is no more fervent 
an admirer of the AGA as sym- 
bol of haarth wild hwn» rti«n ^ 

but a precision cooking instru- 
ment it certainly isn’t 


However, AGA fans may be 
pleased to know that while La 
Connie is venturing with its 
wares this ride of the channel 
an enterprising English couple, 
Audrey and Bryan SanteQe- 
Smifo, are introducing the 
joys of the AGA. 

From their shop, Ambiance 
Amdaise at 38, rue des Char- 
m£Bes, 1203 Genfeve, they are 
inMutmg their custom er s into 
fog Ri )gtish way of conking and 


hope that those who are seek- 
ing to move to "a lovely old 
tollhouse in Gruyfere or build- 
ing a ma gnificent residence in 
Gstaad" might consider this 
"living presence that yon 
w a r m chilly hands and feet on, 
that the cat sits on. that airs 
your ironing and that you may 
even cook in, unnoticed, while 
all the rest is going onT 
A pi«»*g «nd a time. to fogm 
both. VSee la difference! 



f think IT'S LvncH 


Fashion plates 
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T HERE WAS a time, or 
so I am told, when a 
chap might progress 
from nursery to Mew 
Year’s Honours without once 
missing out on Us daily dose 
of sustaining pudding, ft was 
on the strength of such cre- 
ations as spotted dick, plum 
duff and ginger sponge that the 
British Empire was built and 
afternoon debates in the House 
were conducted to the sound of 
more snores than boos. - 
Then nutritionists and big 
business conspired to delete 
puddings proper from the dally 
main B y wi gentlemen’s 

those last great bastions of civ* 
ilisation, eventually suc- 
cumbed and the cabinet pud- 
dings, Duke of Cambridge tarts 
and jam roly-polys of the 
anden regime gradually gave 
way to an awkward flirtation 
with nouveUe culrina. 

The fashion for short rations 

was short-lived. The next “in” 
thing was heritage, dreadful 
word , b ut at l eas t it b rought 
wifott a revival of proper pride 
in same genuinely best of Brit- 
ish things, puddings among 
them. The BfiDy Banter Htany 
with its sweet refrain was 
heard in the corridors of power 
once again - treacle tart, rice 
pudding, bailiff’s bliss, marma- 
lade pancakes, poor knights of 
Windsor, apple turnovers, 
baked chocolate sponge. Bake- 
well tart, cherry bumpers, 
Cumberland nlckies, banana 
fritters.Eve's pu dding et aL 
hi truth, however, our sta- 
mina is not what it was. The 
patriotic spirit of sweet-toothed 
fervour may remain strong but 




that we live and work in the 
molly-coddled comfort of cen- 
trally heated buildings, we 
hardly need foe central beat- 
ing effect of eating old-fash- 
ioned puddings so generously 
fii^TVd with delicious carbohy* 



OM you can buy a nice to 
paperback contahring her dle- 
tllled wisdom. It is packed foil 
with wards of encouragement, 
inspiring Itttfe stories of tease 
who tive ^tmteiai in 'foe 
dieter's df il m ute idm 'of aeb- 
ievfog "goal weight", and tips, 
hints and recipes. 

But her diet really is based 
on one simple premise — 
reduce fat fotaim to a mini- 
mum and foe inches will take 
care of themselves. Dearly 
though I would love to be arte 
to say L too, had tried it and 
look at foe sylph I am today 
this woold not be truthful so I 
bring you instead the wends of 
praise of two converted fens. 

First of all Dick Pollard, a 
barrister, whose wife teOs me 
that “he’d been ov e r w e ight to 
a long time but once he 
decided to lose weight he 
found it wasn't a bit difficult 
to keep to. He Just cut out 
almost all to but he could eat 
plenty of vegetables, all with 
no dressings but with plenty 
of seasonings and fresh herbs. 


BMX 


to lost a stone In a month 
which he found very encourage 
teg and since then has lost 
-another two atone. On foe 
whole it . has stayed off 
although he put on a bit over 
Christmas so he Is now bock 
on it for a while.” 

The next fan Is Mollte State, 
by her own account a middle- 
aged wife and mother who 
works to foe NatWest Tm 
an it all the time - once you 
get used to ft, tt becomes a 
way of life. I tried tt because 
I*d had asthma for years and 
having to take stendds to the 
asthma meant I kept putting 
on weight It wasn't painful at 
all - you are allowed two 
ylfnluiRr iMnlw a day aid mm 
eat as much bread and pota- 
toes as you Hke. Yon Just have 
to cut out foe fat Today my 
asthma has completely disap- 
peared, I have cat out all ste- 
roids, I fed fantastic and Pro 
lost three stone. I haven't frit 
so wall to years.” 

So, there you are - if they 
can do it, so can you. 


IF Y OU hove ever had a 

rf Imlai- (jplOUT 0F COQlhlXXS- 
tion of colours in mind when 
s e a rc h ing to eWna you will 
know just how difficult it is to 
find what you want 

Georgina Cooke offers some 
enchanttegly pretty Italian 
pottery, all of which can be 
band«rioured to order. There 
is a huge variety of p atte rn s to 
choose from ranging from a 
series of fruit and flower 
prints to border prints and 
more classical Italian pottery 
motifs. 

A service; includ- 

ing everything from salad 
bowls, oval platters, soup 
tureens, egg cups, vegetable 


dishes, coffee pots «nd even 
candlesticks can be bought, 
though Fm not entirely sure 
that so much all matching 
exactly would be a good thing. 
However, the pottery really is 
excenttonally charming, the 
colours rich and inviting amd 
the patterns are all exclusive 
to George Cooke Interiors. 

Prices, given fort the hand- 
colouring service is included, 
seem to me exceedingly rea- 
sonable, ranging as they do 
from £17.50 to a dinner plate. 
All the dadg nti are (Ushwash- 
erproof and a selection can be 
viewed by appointment at 48 
Pembridge Villas, London 
WI1. tel 01-727-0285. 







Food for Thought 

Puritans chip 
away at lunch 

W HEN I was a young In present dnsansteacos to 

man I could eat - have such a long tall as dinner* 
did eat - a good Nobody has savouries any. 


W HEN I was a young 
man I could Art - 
did eat - a good 
lunch and dinner e v ery day- 

R frn y nf TTiy hw p p foft faftWT 

have been spent at the lunch 
tehW- 

A whole industry of 
luncteprovidera grew up to 

tbj* Kwflic human need. 
But watch oat lnnch^ovecs: 
the beastly puritans are at 
wo rk, U fftag away at the 

Business, we hoar. 
Is ruined by lunch; far better 
to meet your clients to 
breakfast. If tfs work you want 
to talk about, ff you have to 
relax toKetber, done or 
something but cot out all this 
filthy lunching . 

This sits very hard on a 
paid-up francophile. I worked 
for long enough in a French 
prov in cial restaurant to know 
that In the kitchen it was for 
lunch every day that we slaved 
and capered; butt pounding 
from twelve till two. The 
evening was not mrious 
business at alL 

T ho rnwrn waa tha mw*. 

the guests nearly as numerous. 
But it was the tench on which 
the place's reputation hung 
and for which the big effort 
of the day was made. 

Ever since, if it is the best 
food rm after, iff realty want 
to test a restaurant’s mettle, 
it’s lunch I aim to. 
Mediterranean peoples 
generally permit themselves 
a ff frvte alter liini-h BVU T y day 
us most British people do on 
Sundays. So lunch in Britain 

from Monday* to Fridayf** 
Lunching well is not 
rrmnpaHhlp with a hard 

afternoon’s work, it’s not a 
matter of alcohol only, a large 
lunch washed down by mineral 
water is cruelly incapacitating 
to an hour or two. 

If you felt you wanted to 
give someone a really slap-up 
meal, would you plan for them 
a lunch or a dinner? I would 
My dbuiff in Britain, tench 
in France. I suppose that apart 
from day-of-the-week questions 
fog mwi ww haw s moothing to 

do with how dosrty we know 
our guest 

The niceties of Invit a tions 
- who gets dinner, who gets 
hmrii - 1 leave to those more 
socially adroit than lam. 
Blundering on the fringes of 
etiquette I can wily observe 

♦hat armin g hns faimm 
acquaintances, tench la 
routine, dinner is something 
special. Among one’s social 
friends, dinner bespeaks a 
certain-formality, whereas 
lunch is more intimate. There 
ere people one would have to 
tench in the kitchen, others 
to whom only the dining room 
will do. 

Sunday tench is not the 
same as tench during the 
working week: often children 
are involved and the smartness 
of the food takes a back seat. 

In France whole huge 
♦SamfUaa m ont to ra at a n r an tH 
for Sunday lunch and sit there 
whacking through the 
specialities, the children 
wolfing their way through the 
oysters and langousttees in 
a manner they would never 
be allowed In Britain. 

“No gentleman ever has 
soup for luncheon” as we know 
from Edward VIL However 
lautracted and generous a 
tench may be, tt tt unlikely 


Cookery 

For the Bunter in all of us 


drates and fats. A once weekly 
dose - perhaps on a Sunday 
evening when, tt could follow a 
very tight mate coarse - is 

O ften ereing fi- 

Two of the most highly 
acclaimed puddings in recent 
years are Sussex pond and 
bread and butter pudding. The 
first, with its brilliant lemon 
and buttery brown sugar fin- 
ing, was rescued from r elativ e 
obscurity by cookery writer 
Jane Grigson. 

Now tt haw spawned many 
variations on the theme, some 
cooks using limes instead of 
lemon, others employing kum- 
quats. I tend to use bitt er Sev- 
ille oranges at this time of 
year, roughly chopping the 
fruit and removing the pips 
before dropping it into the 
suetemst pastry-lined bas in . 
AH tb efte variations are suc- 
cessful but the lemony original 
probably remains the best 
Defied suet podding of all time. 

Bread and butter padding 
owes its renaissance to two of 
its most ardent admirers, the 
Prince of Wales and Anton 
Moshnann, former master chef 
at the Dorchester (Moshnaxm’s 
celebrated souffle-fight version 
is saved as a preamble to des- 
sert at his new dub). 

Now anyone who is anyone 
makes Us or her own version, 
the only commonly agreed rule 
bring to cook the padding until 
the crumb is creamlly swollen 
and tender while the crusts 
sticking out of the custard tnm 
golden and crisp. My own 
efforts, influenced by Mosi- 
m ao", inclnde more costard 
than bread. The custard is 


scented with cinnamon and the 
bread is a Lincolnshire loaf 
studded with raisins. 

. I despair of British taste 
■ lion I hear of h e pM fa fematicn 
'who conjure up brown rice and 
skimmed milk travesties in the 
name of rice podding. As all 
devotees of the real McCoy 
know the virtues of this most 
sublimely soothing of puddings 
depend on the lavish use of 
dairy produce, ft is in no way 
overdoing it to allow Upt gold 
top milk, Kpt cream and sev- 
eral slivers of good butter to 
the single scant tablespoon of 
polished white Carolina rice 
needed for each serving. A 
vanilla pod is optional and 
sugar is unnecessary bat I UnH 
tt hard to resist a dollop of 
bramble jelly when serving. 

The glorious thing about real 
rice pudding, apart from its 
taste of course, is the utter 
simplicity of the cooking. Just 
stir the ingredients together 
then leave them to cook slowly 
and gently for several hours 
imffl the grain Is beautifully 
tender and the surface li quid 
forma g crinkly rich crust. 

The aptly named queen of 
padd ings is another magnifi- 
• cent donna with its combina- 
tion of trembling, bread-thick- 
ened costard and home made 
Jam (or better still jrily marma- 
lade) nestling under billowing 
clouds of marahmallowy soft 
meringue. Always drooled over 
by sophisticates, it is, like 
many of our unsifted nursery 
paddings, to too good to waste 
on toddlers. 

Apple Charlotte also makes 
imaginative use of state bread 


and is one of our best apple 
puddings. I am lazy about mak- 
ing it as tt calls to more effort 
than most traditional puddings 
I love, but having tasted it 
agate recently I am determined 
to reinstate tt on my menus. 

What makes it so good is the 
contrast of textures: a very 
smooth apple pure e, subtly fla- 
voured with quince (or lemon 
rest), with most of the mois- 
ture driven ofL necked into a 
pudding basin lined with 
pieces of crustless white bread 

dipped in melted butter and 
topped with buttery crisp fried 
bread. A winter version, if you 
Hke, of summer p udding . 

Unmoulding the pudding 
used to make me nervous. The 
trick, 1 have discovered, is to 
let tt rest for at least 10 min- 
utes between baking and serv- 
ing so that ft firms up a little 
and ahriwfca away slightly from 
the sides of the baste. 

Altogether more hefty, and 
lea$ well known, is toffee apple 
pudding, which I learned from 
wr it e r Mary Norwak, who is a 
ftmd of information about tra- 
ditional country fare. 

To make it, first sprinkle 
thinly sliced dessert apples 
with a little each of lemon zest, 
cinnamon, allspice and pale 
muscavado sugar. Sandwich 
the mixture between two 
sheets of suetcrust pastry and 
pinch the edges firmly all 
round. Bate the sandwich in a 
well buttered tin in a fairly hot 
oven for about 20 minutes. 
Then d rizzles few spoonfuls of 
golden syrup on top and add 
some demeraza sugar. Seduce 
oven temperature to moderate 


OSOF/lSOC/gas mark 4) and 
bake for about 20 minutes 
more or until the top is like 


Many people seem to prefer 
sponge puddings to those made 
with suetcrust. Certainly I 
have met few who willingly 
refuse a slice of steamed 
sponge generously laced with 
stem ginger and spices, or with 
chocolate enlivened with cin- 
namon, or with sticky-rich and 
sweet golden syrup ta mpere d 
with the sharpness of lemon. 
Gentleman’s sponge Is less 
famous but Just as good and 
deserves a wider audience. 

To make It, first cream 
together Klb each softened 
butter and pale muscavado 
sugar. When pate and fluffy, 
beat in 1 teaspoon ground cin- 
namon, the finely grated zest 
el an orange and 4 tablespoons 

best apricot jam. Add Klb 
afresh cake crumbs or bread 
crumbs fit’s the use of crumbs 
instead of flour that gives this 
pudding its lovely texture) and 
2 lightly beaten eggs, adding 
them in alternate spoonfuls 
and taking care to keen the 
mixture creamy and light. 
Finally, mix in % teaspoon 
bicarbonate of soda dissolved 
in I teaspoon warm water. 

Tom the mixture into a but- 
tered padding basin of 1V^2 pt 
capacity. Cover the baste with 
buttered and pleated friL Tie 
securely wife string under the 
rim. Then mate a big loop of 
string across the top of fee 
basin to use as a handle so yon 

Wont get ftfteltkwj whan ltfttng 

the pudding in and out of the 
pan. Steam to 1 %-I% hours. 


in present drc amsU mces to 
have such a tang tall as dinner. 
Nobody has savouries any 
more but dteese and pudding 

fin whatever order) and 
sweeties with the coffee are 
really a dinner tiling 
nowadays, not « lunch tiling. 

Some foods lack the 

tonality demanded by the 
dinner table. Egg dishes and 
omelettes are very nice at 
lunchtime but subtly out of 
mace at dinner and so I think 
Isrfsotto, which is definitely 
a lunch-tone filler. A spoonful 
of rice here and there is not 
to be banished from dinner, 
but risotto, as a dish on its 
own, does not belong there 
any more than does rice 
pudding. 

And vice-veraa? Are there 
(apart from coup) dinner 
thing s that you wouldn't have 
to hutch? You may perhaps 
feel as I do that game really 
belongs to dinner time. Game 
has a sort of adnlts-only 


m Wm 
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I must quote Keith 
■Waterhouse, who has been at 
the back of my mind all this 
time. It comes tram his book 
77w Theory and Practice (ff 
Lunch, which I commend. 
"Lunch is a celebration, like 
Easter after the winter. It is 
a conspiracy. It is a holiday. 

It is a euphoria made tangible, 
serendipity given form. Lunch 
at its lunchiest is the nearest 
it is possible to get to sheer 
bliss white remaining verticaL” 
Now why if aU this is true of 
lunch, is it not true of dinner 
too? 

Dinner is never a conspiracy 
fif it is, you’re In trouble). 
“Dinner at its dlnneriest” 
doesn't have the same ring 
to tt. “Dinner at it dinneriest” 
conjures up of creaking 
white shirtfronts and faces 
glowing palely in the 
ramdipilg nt You cannot quite 
bend dinner to your will in 
the way you can lunch. 

The people who advertise 
After Eight Mints have created 
an image of toe dinner table 
- very formal, and 
old-fashioned, yet very 
naughty and laid-back, which 
corresponds very little with 
(tinner-party realities. 

Can you imagine anyone, 
ever, having lunch at Maxim’s? 
I would have supposed it to 
be out of the question. But 
Maxim's is open for lunch you 
know. I suppose you wear a 
suit and! eat dinner in toe 
middle Of the day. Nobody 
orders ice-cream and drops 
tt Into Us boots. Nobody 
dances an the table: but truth 
to tell nobody does that in the 
evening either. Haven't you 
heard? 

Peter Lewis 


topping up toe txriUng water as 
necessary. Let the cooked pud- 
ding rest briefly. Then loosen it 
wife a palette knife, put a hot 
pint w over the basin and invert. 
Put the pudding, still covered 
by the baste, in a low oven for 
15 minutes oar so before serv- 
ing. 

Serve with whipped cream, 
crime fratche or home-made 
custard scented with cinna- 
mon, and/or an apricot sauce 
made by thinning sieved apri- 
cot Jam with a little orange 
juice, adding a pinch of cinna- 
mon and warming gently. 

Marts you, we need a bit of 
wintry weather to warrant 
tucking into some of the pud- 
dings I’ve mentioned here. My 
next column win give recipes 
to puddings that are fighter. 
Some of the best of these call 
for Seville oranges so be sure 
to get a Aw pounds extra when 
buying what you need to mar- 
malade wflMrig 

Philippa Davenport 
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What price to save our heritage? 

Turner’s “Folkestone” will probably leave the country. Antony Thorncroft reports 


T HE MOST expensive 
British work of art to 
reach the market 
seems destined to 
leave the country. The owner 
of Turner's “Seascape Folkes- 
tone** has applied for an 
export licence. The Reviewing 
Committee on the Export of 
Works of Ait has m ade a vain- 
glorious- attempt to keep it in 
the UK by potting a six month 
stop on its removal, but tbe 
rinniH» of any British gallery 
or museum launching a cam- 
paign to match the price of the 
Tomer - £20m - £s minimal. 

The total resources of the 
National Heritage Fund, the 
first line of defence of the 
nation’s heritage. Is currently 
£12m, -while the collective 
animal purchasing grants of 

all Um» mrfiwtal wnwwiiw ami 

gaiiarjes fwnM to around the 
mm sum. The cause is hope- 
less before it be gins . 

Of course there are hun- 
dreds at fim Turners in the 
Tate alone, hot Folkestone has 
a special place In file nation's 
art history. It was owned by 
Lard Clark, the former direc- 
tor of file National Gallery, 
and his heirs sold it at Soth- 
eby’s In 1984 for a record 
£XJ3m. Every (me expect e d an 
export licence to be applied far 
then, bat there was a strange 
silence. Now the mysterious 
owner has made his move. He 
bad asked for the market price 
to be kept ac crete but insiders 
plarp it at £2Hm, an amazing l y 
high sum, and way over twice 
the price that any Turner has 






DetaB from Benjamin West’s portrait of Joseph Banks 


achieved at auction. 

If the fight for the Tomer Is 
already lost (although Timo- 
thy Clifford, of the National 
Gallery of Scotland, may raise 
fiie banner since it was 
recently on loan there) atten- 
tion can concentrate on 
another Im portant picture 
under export threat. A portrait 
of Joseph Banks, tbe great 
18th century Botanist and 
travelling companion of Cap- 
tain Cook, by Benjamin West 
was sold at Sotheby’s in March 
1987 for £1*815,000. 

An export licence has been 
implied for, probably on behalf 
of Mr Alan Bond, the Austra- 
lian industrialist The price 
has jumped by over £100,000, 
to £1*922^250, but the art gal- 
lery at Lincoln, where Banks 
was born and bred, has 
bravely launched an appeal 
and local enthusiasm Is great 
fijm-a the sum must be raised 
by midnight on June 1 any 
Lincoln ca«h will have to be 
matched by a generous contri- 
bution from the Heritage Fund 
and from other bodies, like the 
National Art Collections Fund. 

It is possible that a joint 
deal might be arranged, with 
Lincoln sharing the portrait 
with another contributing 
institution, such as the 
National Portrait Gallery. By a 
pooling of resources the most 
important painting threatened 
with export last year, Pous- 
sin’s "Hie finding of Moses,” 
for which the Getty Museum 
in Malibu was prepared to pay 
£7 .25m, was miraculously 


L AST W eIkk the secre- 
tary general of the 
Arts Council, Luke 
Rittner, was discov- 
ered in the back streets of 
Sheffield giving a cheque for 
£250,000 to Adrian Vinfcen of 
the T^arimiii, a lrw-tii aits cen- 
tre. It was the first public expo- 
sure for the Arts Council’s 
Incentive scheme under which 
arts companies that come up 
with clever wheezes an how 
they could operate more effec- 
tively, if only they had more 
cash, can receive half the 
money they need for the exper- 
iment from the Arts CoundL 
Of course the whole cere- 
mony was bogus. The Council 
is not quite so trusting as to 
hand over such a substantial 
mim at one go. The Leadmill 
will get £125,000 at the end of 
March and the remainder over 
the next two years if It can 
prove it is using the money 
wisely. 

The Incentive scheme was a 
smart move by the Arts Coun- 
cil to squeeze more money 
from the Minister for the Arts, 
Richard Luce, on top of its 
annual subsidy. Luce is all in 
favour of arts companies stand- 
ing on their own financial feet 
aim he in turn managed to per- 
suade the Treasury to cough 
up an extra £12£m over three 
years for distribution by the 
Arts Council to arts groups 
that showed the right entrepre- 
neurial spirit. Two hundred 
and sixty organisations applied 
for the first tranche of EL5m 
and around 50 will hear within 
the next few weeks that they 


VIENNA'S Kunsth istorisches 
Museum hosts a magnificent 
exhibition devoted to the art 
and culture at the court of 
Emperor Rudolph n - Prague 
around 1600 (reviewed on 
December 24). Much less 
noticed is a comparable but Car 
more modest loan exhibition at 
the Kfinstlerhaus (until Febru- 
ary 26). Here the focus is the 
Dresden of Augustus II and 
Augustus m, Electors of Sax- 
ony and Kings of Poland, 
which witnessed a flowering of 
Catholic art and patronage. 
Full-blown Baroque bloomed in 


A clever wheeze 

Antony Thorncroft describes how the Arts Council’s 
Incentive scheme works 


have succeeded with their 

Six awards have been am- 
firmed to date and they pro- 
vide fascinating data on the 
the type of boot straps that the 
arts world thi^ira it should pull 
up. The Leadmill has been a 
great success since it opened in 
1962, but it cannot raise capital 
for expansion because it pos- 
sesses no assets. It will sink its 
money into a £1.5m project 
(half frmded by the European 
Commission) to transform one 
of the few decent industrial 
buildings left in Sheffield, the 
dilapidated, late Georgian, 
Globe cutlery factory, into., a ■ 
working .museum of tha cut- 
lery trade, renting out space to 
commercial craftsmen. As a. 
freeholder and landlord the 
Leadmill win then be able to 
borrow money from tbe banks 
to fund an extension to its 
adjacent premises. 

One other arts company has 
attracted the full £250,000 - 
the Royal Shakespeare Com- 
pany. Its decision to sign up 
actors on one rather than two 
year c ontr act s was largely a 
response to the actors’ reluc- 
tance to be tied down for so 
long, but the new contract has 
also enabled the RSC to 


streamline its productions and 
provide it with the flexibility 
to quickly withdraw box office 
disasters from file repertory 
and give more exposure to hits. 
This investment in efficiency, 
together w ith a plan to raise 
more cash from City sponsors, 
earned it an award. 

Aldeburgh is to receive 
£164^65 to help finance capital 
works at its Snape Mai tings 
concert hall, which will pro- 
vide better entertainment facfi- 
ities for the all important spon- 
sors. In addition it is upgrading 
its computer to ensure efficient 
mailing shots. C nmh e man M 
Theatre in Badland wifi use 
£32,000 to employ a marketing 
and sponsorship expert whose 
task will he' to drum -up cash 
from local business, while in 
Edinburgh the 8G9 Gallery’s 
award of £56,730 will pay for a 
chief executive, allowing the 
founding management to con- 
centrate on the art side. 
Finally Arvon, the literary 
workshop project in Yorkshire, 
is investing its £35,000 in the 
purchase of its freehold, thus 
ensuring a secure financial 
future. 

Of course the successful 
applicants have dressed up 
their pleas for pounds in 


impressive lan g ua g e. I mp ro v ed 
restaurant facilities; more effi- 
cient computer systems; the 
employment of marketing staff, 
etc, are not ends in themselves. 
They are stepping stones 
towards the theatre company 
being able to mount more 
jmag m a t jw plays; the orches- 
tra to commission new works; 
the art gallery to present better 
researched exhibitions. The 
overall aim is to generate 
income and thus enable the 
arts to flourish. 

Only time can tell whether 
fixe Incentive scheme is any- 
thing more than a device to 
secure additional cash from the 
Government over a three year 
period when the Arts Council’s 
fixed grant will decline in real 
terms because inflation is cer- 
tain to exceed forecast It is 
doubtful whether the Arts 
Council will withhold any 
future monies from approved 
award winners. Its main prob- 
lem will be to share the limited 
extra resources out adequately. 

Most of the big c omp a nie s 
(Covent Garden, National 
Theatre, END, as well as the 
London orchestras), have all 
applied for £250,000. Obviously, 
with £3.5m available and 
almost £800,000 already alio- 


Baroque in the land of Luther 


the land of Luther. 

It is a fascinating period. 
Augustas n converted to Cath- 
olicism in 1697, but did not 
compel his subjects to follow 
him. He did not build a new 
Catholic cathedral in Dresden, 
despite papal entreaties; it fell 
to his more fervent son, and 
his wife, to fulfil the Pope's 
wishes. The construction of his 
neo-Baroque Catholic cathedral 
is commemorated here by a 
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series of luminous topographi- 
cal views of the city by Ber- 
nardo Bellotto. Dresden was 
being transformed into a Flor- 
ence on the Elbe. 

The show brings together 
sacred works of art produced 
during this period of tolerance 
by artists of both persuasions. 
Saxon-Palish art became mark- 
edly international. Native 
painters were encouraged to 
travel. French and Italian art- 
ists were lured to Dresden. 
Under Augustus m, French 
influence diminished: his taste 
was more for the Italianate 
classicism of Anton Raphael 
Mengs, and the two Renais- 
sance masters after whom the 
painter was n a m ed , Correggio 
nnd Raphael. 

Visually, the premise at fixe 
show seems almost an excuse 
to bring to Vienna three great 
works of art from the Dresden 
collection. Outstanding among 
the 42 paintings is the series of 
Seven SacTurnents, the mas ter. 
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piece of the Bolognese genre 
painter, Qnseppe Maria Crespi 
(in the royal collection by 
1747). The series could not be 
more different in spirit or real- 
isation from Poussin’s more 
famous treatment of this rarely 
painted subject 
Neither lofty nor archaeolo- 
gi si n g , Crespi depicts the Holy 
Rites of Baptism, Communion, 
Matrimony, Ordination, Con- 
fession, and Extreme Unction, 
with a compelling naturalism. 
The protagonists of each sober, 
sombre scene only half emerge 
from the gloom, their feces 
rapt and frozen. The priest’s 


into Fortuny-style crinkles, 
absorbs what light there is: 
Crespl’s use of white pigment 
is little short at miraculous. 

The centrepiece of the exhi- 
bition is Balthasar Permoser’s 
life size marble, Flagellated 
Christ. Our sense of His agony 
is heightened by the diagonal 
v e i ns — hlarir lashes — in the 
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saved for tbe nation, to be 
shared between the National 
Gallery in London and the 
National Museum of Wales. 

The sudden spate of activity 
over the Banks, and perhaps 
fixe Turner, comes after a quiet 
period for the Reviewing Com- 
mittee. In 1987-88 the Commit-, 
tee examined thirty works of 
art which museum experts 
thought should be kept in the 
UK, but there were only seven 
applications in the last six 
months of that year. This 
lower work load has continued 
Into 1388-89. 

What is happening? Have 
the British become that much 
richer so that they can outbid 
foreigners for the national 
masterpieces? Perhaps, a ML 
Has fixe relative weakness of 
the dollar pnt off American 
buying? Perhaps, a little. Or 
are the museum ex p ert s that 
undertake (witrai it fHng 
process so disillusioned with 
the whole export procedure, 
and so aware that their 
museum purchasing grants are 
quite inadequate to make a 
realistic defence of treasures, 
that they have stopped bother- 
ing to refer objects to the Com- 
mittee? That is possible boo. 

The so called Waverley 
Rules that cover the export of 
works of art have been in force 
now for almost forty years. 
Are they still adequate; could 
they be strengthened; do they 
favour the exporter at the 
expense of fixe national heri- 
tage? These are questions to be 
considered next week. 


cated on just six clients, many 
hopefuls will be disappointed, 
or have their award trimmed 
down. But there is always next 
year, when £4m is up for grabs. 
Any successful recipient in 
1989 will have to wait for four 
years to apply again so, in 
time, most of the Arts Coun- 
cil's iwrihim and large clients 
should receive something. The 
City of Bi rmingham Symphony 
Orchestra is just one presti- 
gious company that has 
decided to wait a year before 
applying: 

Occasionally a smal l client 
will strike it rich. The Water- 
mill Theatre outside Newbury 
gets only £2,000 from its 
regional arts association, but it 
is bdheved to be in n™ far 
£304)00 when a large batch of 
awards Is announced next 
month. There Is nothing to 
stop a tiny poetry co-operative 
applying for the minimum 
award of £5,000 to pay for a 
desk top publishing unit 

The Incentive scheme is a' 
sign of the times rather than a 
stimulant for change. Most arts: 
organisations have responded 
to the political climate and suc- 
cessfully increased their 
income from box office and 
sponsorship and cut their costs 
by increased efficiency, and 
have seen their dependence on 
subsidy decline as a percentage 
of income. Rather surprisingly 
many are enjoying the bracing 
experience. The Incentive 
scheme . is really rewarding 
those who are already surviv- 
ing effectively In the market 
place. 


pinkish marble. Executed In 
1721 for Augustus ITs new 
Catholic court chapel, the 
statue stands here in a feux- 
marble niche, i .faring the colon- 
nade leading up to it is con- 
taining the third triumph of 
the show, the "Alba pi garni- 
ture.” These blanc de china fig- 
urines erf the Apostles, dramat- 
ically engulfed in swirling 
drapery, are the confections of 
Meissen’s most inspired 
mod e lle r , JJ. Randier. 

Altogether, Kfindler is repre- 
sented by 25 figurines and 
busts, none more spectacular 
than the virtuoso nine-figure 
group depicting the Death of St 
Francis Xavier. These form 
part of fixe exhibition ’trea- 
sury,” along with devotional 
miniatures, ivories, vestments, 
and jewell-studded reliquaries 
and house altars. 

The burge o ning Saxon-Polisb 
style was not to take root. 
Prussia defeated both Saxony 
and Catholicism in the Seven 
Years’ War, shattering the 
Saxon/FbUsh union. 



THE SOLDIERS OF THE GOVERNOR 


A page from Hie Four Gospels, using GUI’s Golden Cockerel alphabet". 

Eric Gill: a very 
catholic taste 


David Pryce-Jones reviews a new biography 


E ric gill left his 
mark as a fine typog- 
rapher and letter-cut- 
ter. As a sculptor and 
artist on a larger scale, he was 
repetitive, with something 
blunt and coarse in the work 
which repels. His writings 
reminded D.H. Lawrence, a 
somewhat similar character, of' 
a man hanging Ms fist down in 
a pub. Conveifingto CathniH- 
dan, ffift attracted 'a. circle’ at- 
like-minded friends, tor whom 
fixe practice of their art and fixe 
glory erf God were supposed to 
be one and the same thing. 

In theory, it was admirable 

to gather in such communities, 

of which there three in succes- 
sion between the wars. In prac- 
tice, GDI broke them apart and 
stamped out whatever influ- 
ence they might have had, 
quarrelling with anyone who 
had the spirit to stand up to 
trim riding roughshod over the 
meek. Even his son-in-law was 
obliged by contract to address 
him as Master. 

Comically earnest in man- 
ner, GUI grew a fierce red 
beard, affected sandals and a 
smock, insisted on home-made 
bread, and adopted pretty well 
all the feds and filnaons of Ms 
time, from , peace pledges to a 
belief that nudity and even 
stall i ons’ urine were morally 
improving. He also spoke In a 
tiresome, mock-slang all his 
own, as when defending a lewd 
figure of Christ, "God won’t 
spill it, me and fixe Pope are 
pals.” Here was a caricature ad 
absurdam of everything that 
gives art and artists a bad 
name. 

A nan-conformist upbringing 
may ««plWh^ much. hIk fa ther 
had been a minister in the 
Countess of Huntingdon’s Con- 
nection, that eccentric sect 
which loved to seek out sin. 
Gill grew up with a very sim- 
ple aversion to industrial soci- 
ety. so that eventually his aes- 
thetic and religious instincts 
came to be Indistinguishable 

from fear and hate far every- 
thing around him. As a young 
man, he gravitated to WHfiam 
Morris, and the arts and crafts 
movement, all eager to return 


Susan Moore 


to a past which had never 
existed. Medieval and Catholic 
England had been less of a 
community, far harsher and 
more stratified, than any 
industrial city. Al t hough Gill 
bad as a patron fixe cosmopoli- 
tan Count -Kessler, add had 
also spent some holidays In a 
charming little town in the 
Pyrenees, he knew hardly any- 
thing of art, spdety or history 
beyond' his- owh ptf r pc ti tol tto- : 
riffinn : " • : VS - t.’ ' . .V *:• 

Previous bocjks about Gffi 
ERIC GILL 7 .. 

By Fiona MacCartfay; 

Faber, £J7J0. 339, pages 


have been partisan , either W 
Catholics anxious to defend 
one of the faith, or by apolo- 
gists claiming that egoistic or 
ugly behaviour is the privilege 
of the artist Fiona MacCarthy 
has certainty given a truer por- 
trayal In that she hasbeen thfe 
first to make fell use of GUI’s 
private diaries which' werean 
embarrassment to other writ- 
es. 

From these diaries, she 
reveals.. that-Gili- cominjtttttd , 
life-long mceSTwith nis sisters,' 
bestiality with his dog, sexu- 
ally abused ‘hra- 7 daughters,^ 
seduced his friends’ wives, 
eqjoyed minages h trois, and. 
kept two or even three-tmxnxr- 
rent mistresses -under -the eye 
of a wife who had little choice^ 


but to edndane. All fills while 
railing himself a lay Domini- 
can- brother, and compelling 
everyone within Teach to 
attend ' morning, noon and 
evening Mass. 

Perhaps only a great novelist 
amid do justice to someone so 
destructive, yet so nnotaous. 
Fiona MacCarthy has lnstead 
swallowed fife- claptrap Of fife . 
day . as easily as Gfll once did;' 
Incest, /shtf rtsnarks. Is xnortr" 
common than supposed, end.', 
therefore, not absolutely shock- “ 
inis, while .bestiality may. 
merely "strike one as bizarre. 

A sumjnary like “As Gill bad ' 
always been interested ihltyfe, 
so he had always been inter- ’ 
ested in fixe left” is a sample ot 
her powers of analysis. 

As though realising that 
unqualified approval is not fixe 
beoBondendall of . biography, 
Fiona, MacCarthy has a confOs-. 
ing habit of advancing propose - 
turns only to withdraw them. 
When Gill bad a nervous oqjk 
lapse, for exang de, she writes' , 
that he was never realty well 
again, only to say a few pages 
later that this inruqui was A " 
stimulus rather than a setback; 
Another special efbOt Is to pity - 
np words that cancel each , 
otttexvontr as whea -GS&$p . 
found to argue "gently, araxu* 
ingtyvalarmingty” that our 
organs are nor flowers. -y '.a M . , 

Taken as a whole, tfcontii- 
fliis treatment puts field to ilfflr 
idea that GIB might have tagSK : 
either loveable or great, 


Saatchi show in Milan “inmyheamkn, 


THE LAST time Milan’s 
18th-century Palazzo delle Stel- 
hne hosted a major ait event 
was in 1987, when Andy War- 
hol exhibited his "Last Supper", 
peiu tings just weeks before his: 


Tbe Palazzo has now trans- 
formed itself once again into a 
cross-cultural centre with the 
“Saatchi & Saatchi Premie for 
Young Artists in Italy," 
together with the awarding of 
prizes worth a total of UOm 
(£12,600) to unknown artists. 

The Saatchi prize show 
(until February 15) may well be 
the most unusual art event of 
the season in Mian, ft is as 
much an "art event” as an 
exhibition because of the enor- 
mous press and interest it has 
generated. This is not surpris- 
ing given the weak contempo- 
rary marke t in Italy that offers 
little support to young artists. 
What is a surprise is that a 


democratic, juried c ompetiti on 
has survived in fixe midst of a 
rather autocratic Italian "art 
mafia." 

.The Pramio was conceived in 
1387 by Roberto Lasagna. man- 
aging director of the British 
advertising group’s Italian sub- 
sidiary, to bring "into Italy 
what the Saaitchis have done- 
for contemporary art in the UK 
and the US.” The Premio’s 
guidelines were that pach art- 
ist must be between the ages of 
18 and 35, work with either 
pa intin g or sculpture, be resi- 
dent in Italy and not have had 
more than two one-person 
shows. 

The prize, gold corns worth 
Liam each for three winners, 
was awarded to three Italians 
- Gabriele di Matteo, Sergio 
Fermariello and Carlo Ferraxis. 
Honourable mention was given 
to three sculptors: Christine 
Brandi, a German, Umberto 


Cavenago, an Italian, and 
Nobuko Maeyama, a Japanese. 

The diversity of the works in 
fixe Premia is surprising, an d 
has resulted in what is perhaps 
the most interesting group 
show to date of tins partic ular 
generation. Of tbe 40 artists 
exhibited, 26 are scul{rtors and 
14 pa inters. Nine are foreigners 
living in. Italy and eigh t- are 
women,. and as. one jury mem- 
ber remarked: “This would 
never have happened in Italy if 
fixe slides had not been anony- 
mous." 

The styles cover a vast range 
of influences from expression- 
ism to Arte Povera, Italian 
"metafisica” and craft, and 
what Is amenity termed the 
"international style,” which 
relies heavily on the New York 
art scene as well as a distinc- 
tive postmodern pastiche. 

Sham Coley 
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Consider the world . . . 

William Packer reviews Leonardo da Vinci at the Hayward Gallery 

T O .CERTAIN of my moment beside one of those mot Add to this the scone of Room in the Royal Library a 
schoolmasters,. Leon- white Greek goddesses or bean- Ms interests, the o rigin ali t y of Windsor, have made drawtn 
ardo da Vinci was ttfnl women of unti^uity , and Ms s c ient ifi c enquiries and the the substance of the shov 
without question the how would they be troubled by fecundity of his mech ani cal some 119 drawings of which £ 





T O. .CERTAIN of my 
schoolmasters, Leon- 
ardo da Vinca, was 
without question the 
greatest artist who had- ever' 
lived, standing with Ms 'near 
contemporaries, Raphael and 
Michaelang eki. at the high 
point Of ti H a' Hi walRfiA 'nne- 
Can we be so j sore' today? 
Fashions change and interests 
shift; but Leonardo's bold on 
the popular imagination seems 
no less secure. The tourists 
still mob the Mona Lisa, 
remote behind her transparent 
shield in the Louvre, while 
treating -the great Titians and 
Veroneses a yard or two away 
with the scantest curiosity. 
Walter Pater’s lambent 

im ao M «tHTT fKi-trar imtenthf in 

the imagtnattan; ‘Set it far a 


moment beside one of those 
white Greek goddesses or beau- 
tiful women of antiquity, and 
how would they be troubled by 
this beauty, into which the 
soul with afi its matadlfifl has 
passed,. . . Sbe Is older 
the rocks among which she 
frits; Bke the vampire, she has 
been dead many times, and 
learned the secrets of the 
grave aT,rf all this has 
been to her but as the sound of 
bxra and flutes, arid lives only 

in the delicacy with which fit 
ha« moulded the changing Ha- 
re? manta, and tinged the eye- 
lids t he hands." 

Hie myth of the inscrutable 
artist, rare in Ms performance 
and perfect in Ms accomplish- 
ment, is powerful Indeed and 
Leonardo evid ently to uche s the 


spot Add to tins the scone of 
Ms interests, the originality of 
Ms scjgnHfy enquiries and the 
fecundity of his mechanical 
invention, ami, artist or what- 
ever it is we care to call him , 
we have the very type and 
genius of humane Renaissance 
Man. A Leonardo exhibition 
must always be a notable event 
and Leonardo da Vinci — Art- 
ist: Scientist Inven t or, now at 
the Hayward Gallery of the 
South Bank Centre (until April 
16: sponsored by IBM UK) 1 e no 
leas timw remarkable. 

Taking as their text thwf- 
“For Leonardo drawing was 
the foundation of all arts and 
sciences," the selectors. Profes- 
sor Martin Kemp, of St 
Andrew’s Unive rs i t y, and Jane 
Roberts, Curator of the Print 



"Lada” (c. 1506-4). Pen A brown ink over Mm* 


Room in the Royal Library at 
Windsor, have made drawing 
the substance of the show, 
some 119 drawings of which 88 
are from the Royal Collection, 
many of them not shown. 

But the more obviously spec- 
tacular and immediately 

Hrtarlg ning »lwnwit i» tVit> grarrp 

of large working models, of 
cranks, pulleys and turn-ta- 
bles. buildings that were never 
built, even the pr oto t y pe of the 

tank, all made true to the spirit 
and as close as possible to 
Leonardo’s theoretical propos- 
als. The visitor leaves the exhi- 
bition with the fell-scale inter- 
pretation of the great flying 
machine twmg M gh above rdm 
wondering only how close that 
fertile mind might have come 
to the modem bang-glider, fowl 

it not been fixed so long on the 
literal model of toe bird and 
the movable wing. 

The other applied element in. 
the show Is the particular con- 
tribution of tom, which used 
Its com p ute r s to analyse and 
project a number of Leonardo's 
schemes and mathematical 
investigations. In toe case of 
the Last Supper, at Santa 

Mar ia A %> Owwiie in Milan, in 

which the physical space is 
continued by implication 
beyond the wall of the Refec- 
tory into the work itself, the 
alignment of toe building is 
related to the pictorial perspec- 
tive, to show those of us who 
bad not suspected as mnch toe 
wicked subtlety of Leonardo's 
balding of the rules. 

But the drawings are the 
heart, and indeed the soul, of 
the exhibition, bringing us so 
dose to sharing in toe artist’s 
direct experience and excite- 
ment in the visible world. ‘The 
eye is the commander of 
astronomy; it makes cosmogra- 
phy; it guides and rectifies all 
the hitman arts . . . " and 
there is his mark upon the 
page before our own eyes, as 
he registers hi s immediate 
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S OME INVERTED com- 
mas mark something' 
quoted, or cited, in a 
new context: within 
Strauss’s Ariadne auf Naxos 
there is an “opera seria" of the 
same title. Juxtaposed with 
some ‘tehnmedia dell’arte," 
and. -introduced Tiy a (stage) 
raaHffe Prologue which itself 
recalls Mobfere's Bourgeois gen- 
tShomme. Other i nve r t e d com- 
-mas are scare-quotes (or 
“scare-quotes,’’ should you dis- 
Hkg.that hgxitfc Stockhausen’s 
Samstagtsva “opera." 

The 'new, tttgttal Ariadne — 
pnKode d ^M^year Jiy J ames ^ 

upnftrke t . * mod era : terms: 
famcnjs sk^xa renowned for 
Safe' artistic integrity, a con- 
dnctw ho match (the seasoned 
Euxtlfasnr), serious intentions 
aRtound.'AII of Jt is sound as 
well as awibrous, modi of it 
sdidlr fmpressbre, the. best at - 
it breathtaking. I made afi om* 
Christmas yisltors listen to 
Edita Gruberova’s tour deforce 
in ZertSietta’s showpiacearia 
(disc 3, track 2), and they were 
properly flaazled. In its own 
terms (mortem, u p m arket) the 
whole performance is a cooGfet- 

w€y*thif' implied reserva- 


Records 


Operas in inverted 
commas 


turns? Well, at bottom they 
reduce to two: the sheer weight 
and scale of the voices, and 
concomitantly the style of dra- 
matic address. In its first (and 
best) version, .Ariadne .the., 
opera-within-a-play 'was an 
inspired jev d'esprit and a piece 
d’occasion. Hofmannsthal 
thought it up as a satirical-op- 
eratic finale for a straight 
Bourgeois gentHhomme, the 
joke being to subvert the lofty 
ideals of opera stria with a 
down-toeorth vaudeville com- 
mentary. Both of those veins 
appealed to Strauss, and also 
■ the unaccustomed challe n ge of 
writing for a modest pit-band 
which a playhouse could 
accommodate. 

But the most marketable 
voices ter recording are of 
course the most famous opes; 
and nowadays those are, para- 



Riehaxd Strauss: Arfodn* auf 
Naxos. Norman. Frey, Gruber- 
ova, Varady, Fischer-Dieskau, 
Baer; T ^fprj g* rtwn rawrihawB/Ma. 
sur. (piano Q grtpi). Phftfp R 422. 
084-2 (two CDs>al80 ou LPs and. 
cassettes) ‘ 

KarDwhix Stodtoauseu: Sam- 
st ag, fro m L icht. H511e; solo 
instruments, various ensem- 
bles, Handel Collegium KBIn. 
dectronic prelection Stor.khan- 
sen. DG 423 596-2 (four CDs) 

dcndcaHy, the voices who can 
fill the largest halls without 
dectranic aids. The result here 
is that we gat an Ariadne, a 
coloratura Zerbinetta and a 
Composer (the mezzo breech- 
es-role in toe Prologue) who 
are all Wagner-dzed. Gruber- 
ova’s Zertankta comes off best; 
heftily efficient and mostly 
cod in the enniin ensembles, 
sbe hums her grand scow with 
■mating control, variety and 
sexy wit (The recording also 


sexy wit (The recording also 
captures irrelevant gasps ter 
breath that you wouldn’t hear 
in the opera house.) 

Jessye Norman's richly fer- 
vent heroine — satisfying to 
bear, no question - is too 
nearly a Brihmhdde to repre- 
sent Ariadne’s starry-eyed vul- 
nerability, and the essential 
soaring legato is compromised 
throughout by her sedulous 


German consonants: almost 
every word sounds specially 
emphasised. (She manages 
three things better in French.) 
Hie tenor Paul Frey is more 
than. acceptable as Bacchus. 
Julia Varady turns the Com- 
poser originally conceived 
as an exdtahle young Mozart, 
on the lines of his own Cheru- 
faino — into someone more like 
Fricka , an overbearing dra- 
matic soprano: wrong gender 
and wrong generation, despite 
some lovely passages of revery. 
Fischer-Dieskau offers a 
warm-blooded Music Master, 
and tiie trio of nymphs is fine. 
Olaf Baer's suave Harlequin 
treats his tender serenade 
almost as an impersonal con- 
cert-piece; the other cwmnrtlana 
are expert, though never spon- 
taneous (and they include an 
nftirt high tenor). Masur culti- 
vates their o rches tral music as 
warmly and sumptuously as 
the rest of the score: one would 
scarcely guess at Strauss's 
deliberately reduced hand. 

For once, I wish the joke-mu- 
sic sounded tackier and more 
racketty, though it does go 
with some Scfuoung. My ideal 
performance would have ligh- 
ter, brighter, more fl exible 
voices, and an overall style to 
match — but such a thing isn't 
likdy these days to turn op on 
record. 
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The Ryfos machine made for the South Bank show: true to the spirit at Leonardo’s dr a w in gs 


response to what he himself is 
seeing, thinking, and feeling. 

The whole world is there for 
toe curious mind to consider, 
with no hierarchy of impor- 
tance, nor any sense at incon- 
sistency or contradiction as its 
attention shifts from mathe- 
matics to anatomy to botany 
and geography and back again. 

Such universality of enquiry 
is the whole point. It was 
always Professor Kemp’s inten- 
tion to break open the conven- 
tional categories into which it 
is so easy to confine our study 
of Leonardo - now the artist, 
now the scientist, now the 
inventor. Rather if is the artist 


Samstag is the “Saturday" 
opera from Stockhausen’s 
ongoing day»cf the-week cycle 
Licht, and the second to have 
reached the stage - or rather 
the Palazzo dello Sport in 
Milan. Again the theatrical 
conception is indulgently jolly 
and utterly cranky, and it is 
even more a scare -quotes- 
“ opera” than Do nn e r s t ag or 
Montag. The former was at 
least recognisable as a surreal 
boy-growing-up story, and the 
latter a celebration of the 
moan-goddess-mother; but here 
the central role at Lucifer gives 
Matthias H5Ue precious little 
to do, and seems marginal to 
the stage Japes. 

The only other voices are 
those of the 13 X 3 monks in 
the last scene. Again there are 
solo parte for Stockhausen chil- 
dren and a lady franrt (young 
Marjella and Markus on piano 
and piccolo trumpet, flautist 
Kathlnka Pasveer). In fact 
most of the score is cobbled 
together from pre-existing con- 
cert pieces, though the com- 
poser would doubtless retort 
that they were all strictly con- 
ceived as part of the Grand 
Flan: the Piano Piece Xiu, a 
long flute fantasy with percus- 
sion, a linked, intricate series 
of quirky dances for winds, an 
uneventful cantata on the 
"Hymn to the Virtues" of SL 
Francis - all subject to elec- 
tronic manipulation 
‘ A prebuttal brass "Saturday 
Greeting” is pungently origi- 
nal, and Pasveer does ravish- 
ing things with her flute. Dur- 
ing much of the rest, you wish 
you could see what was going 
on, bat suspect it wouldn't 
help. Four CDs’ worth of this 
goes a very long way. 


David Murray 


A domestic scale Othello 

T HE DARKNESS grip and spellbinding clarity. dering, compact menace that 
within the huge The upstage compartments an actor nke Ian Holm could 
giteBd frame lights up (Paul Kondras’s set, lit by bring to the role. He has the 
to reveal four bax-Uke Mark Frisby) illustrate the authority for Othello's anger at 
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T he darkness 

within the huge 
pfia tv! frame lights up 
to reveal four box-like 
rooms. Isolated images of Hop- 
per-Hke nocturnal loneliness. A 
woman plays a Roy Orbison 
record. A soldier adjusts his 
battledress. A couple embrace. 
Downstage a khaki-clad mili- 
tary figure watefare this doll’s 
house cross-section as it fades 
into blackness again. K is Iago. 

The Dukes Playhouse, Lan- 
caster, has staged a modem- 
dress. — weBL 1960s — Othello. 
Taking the Terry Hands BSC 
line, director fan Forrest sees it 
as a small-scale domestic trag- 
edy. It might be an Agatha 
Christie thriller: a tense little 
group thrown abrasively 
together, stranded on an 
islan d . Acted out in conversa- 
tional tones, the plot emerges 
with unremitting narrative 


grip and spell-binding clarity. 

The upstage compartments 
(Paul Kondras’s set, lit by 
Mark Frisby) illustrate the 
characters’ thoughts. We 
glimpse the "beast with two 
backs” of lago’s jeers; we 
watch Othello’s feverish jeal- 
ousy embodied by an imagined 
Desdemona advancing with 
arms outstretched to some 
imawi lover. This sultry nigh* 
tworid is crystallised when all 
four rooms are briefly lit to 
show disgruntled Roderigo 
stamped on the floor; Othello 
and Desdemona enjoying a 
post-coital cigarette; Bianca 
and Cassio Hanringr amnnchilv: 
»nii a woman waiting alone 
nwrii iago enters and towers 
over her . . . 

In feet Iago also towers over 
his slight, lithe Othello. At his 
best, the Jamaican Wyllie 
Langmore suggests the smoul- 
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dering, compact menace that 
an actor like Ian Holm could 
bring to the role. Hie has the 
authority for Othello’s anger at 
Cassio's drunkenness and the 
vocal strength for the out- 
bursts. When heart-broken and 
direct, he achieves nobility. 

Michael Gunn's Iago, a bald- 
ing, affable NCO, combines 
breeziness and brutality, 
uncomfortably recalling those 
colonial police oficers who 
stayed cm to train new masters 
in old ways. Amanda Pointer's 
Desdemona lines her devotion 
with unyielding integrity, the 
quietly naturalistic approach 
requires a more varied pace; 
Roderigo’s murder looked 
under-rehearsed. But the pro- 
duction is a lucid and cogent 
argument for Othello as an Inti- 
mate, personal tragedy, and no 
less agonising for all that. 

Martin Hoyle 


Chess No. 757: 

Black wins by 1 ... K-Q5 (if 
K-B5? White wins the pawn 
race); 2 KxP, K-BS (not K-B57) 
when if 3 P-R4, PxP; 4 P-N5, 
P-R8; S P-N6, P-R7; 6 P-N7, 
P=Q; 7 P=Q, Q-K5 ch and 
mate, or here 5 PxBP, P-R7; 5 
P-B7, P - Q; 7 P- Q Of the black 
king had gone to B5 at move 2 
this would be check), Q-Q8 
mate. In Kosten v. Gulko 
White wins by 2 BxN, QxB; 3 
NxNp, PxN; 4 QxP ch, K-Rl; 5 
R-K7. 


who is the Bctentist, the Inven- 
tor who is the artist, whom he 
wished to celebrate, and in this 
he and Miss Roberts have 
admirably su c ceeded. 

The show begins with a brief 
chronology of the Ufa and tech- 
nical repertoire In a ran of 
some 20 drawings. From that 
point the cross - re fe rence, both 
of time and interest, is every- 
thing. Thus we continue 
through The Ages of Man, The 
Natural World, the Bodies of 
Earth & Man, Hie Vortex, The 
Forces of Destruction. Art & 
Imagination, The Measuring 
Rye, Structure and Mechanism. 


And how surprising, yet 
obvious, are the associations, 
no matter that the relevance 
be intuitive or direct The Vor- 
tex is alike manifest in the 
eddying stream, the swirling 
g rowth of the Star of Bethle- 
hem. the loose folds of a sleeve 
and the curl of the coif on the 
head of a girL How alike is the 
flow of water down a great 
river, wfth its branching tribu- 
taries, to the flow of sap 
through the tree and blood 
through the body. 

But finally it is the artist 
who comes through, for it is 
perhaps only the true artist 


(though who knows but he 
may rail himself scientist) who 
has the sensibility to sustain 
the universal virion. And it is 
Leonardo the great artist 
whom we sec in these beautiful 
and excitingly obsessive 
things, and so many of them 
too - tbo maps that are drawn 
with no less an expressive 
energy and enthusiasm than 
the studies of the opened fig- 
ure, the plants that arc drawn 
with the tender attention of a 
lover. The subject of the great 
artist, sensible of his mortality, 
is always, at heart, life itself - 
and every page of Leonardo's 
crackles with life. 


Radio 


Have an addiction, 
form a club 


M AN WAS formed 
for society, said Sr 
William Black- 
stone; so when 
people ha ve co mmon interests, 
from bird-watching to railway- 
enghiflg, what better than to 
form a dub? Humphrey Car- 
penter ifcah with a particular 
variety, literary societies, on 
Radio 4 in To Keep the Memory 
Green, the first two of his six 
memories being Tolkien and 
Chesterton. 

The Tolkien Society is 
wholesale In its addiction. 
They may dress in Middle 
Earth costumes, play Middle 
Earth Monopoly, collect Middle 
Earth weapons, specially made 
for them. A lady member 
writes poetry in Middle Earth 
language (and -very pretty it 
is). Their sociology suggests 
crypto-fascism, but it is just a 
splendid game. I am saving 
Tolkien for my did age, but it 
sounds great 

The Chesterton Society is 
more restrained, though it does 
attract the kind of member 
who looks like the great Gil- 
bert Keith. Their chairman pre- 
sides from the barber’s chair in 
which GKC is said to have had. 
his hair cut There are no dis- 
tributive candidates at elec- 
tions (alas); the only political 
point that Humphrey Carpen- 
ter noted was a wish to have 
Chesterton and Belloc read in 
schools. (They would have to 
be purged of anti-Semitism, but 
there seems nothing of this in 
the Society.) Societies like 
these are a good way to keep 
intellectuals oat of trouble. 

Ton might have thought 


that, attar last year’s celebra- 
tions, Australia was hardly 
ready for a new series. Yet 
here is Radio 3 with Reflections 
on Australia, six interviews 
with Australians by Michael 
Charlton, who always gives the 
impression that he knows at 
least as much about his subject 
as whoever he is Interviewing. 
He served D-HXawrence and 
de Tocqueville to Prime Minis- 
ter Bob Hawke, but the Prime 
Minister came hack strongly. 

The only point I had against 
their interestingly mis- 
matched exchanges was that in 
45 minutes the Australian PM 
never mentioned the aborigi- 
nals, though he spoke proudly 
of Australia’s multi-racial cul- 
ture - only T par cent Asian so 
far, with immigrants from 130 
n ations. "The one test of an 
Australian is commitment to 
Australia." In the pro- 

gramme, Chariton was talking 
with Sr Zehnan Cohen, a for- 
mer Governor-General, about 
tiie Australian Constitution, a 
more scholarly matter. The 
last of the six, an Monday, will 
be with Dame Elizabeth Mur- 
doch, Rupert’s mother. 

Sue Lawley can sometimes 
seem a round ahead of tear Des- 
ert Island subject too, but she 
was on good terms with Boy 
George. T think more about 
my work than sex," said Boy 
George, adding with a giggle, 
"I hope that’s not going to be 
one of those quotes.” (Sorry. 
George.) Ha didn't try to intro- 
duce clever records; hut he 

g ve us Elizabeth Welch, Mar- 
ie Dietrich and Ella Fitzger- 


ald among others, and that’s 
not bad at alL 

1 was looking forward to 
Ronald Frame’s play Coro on 
Radio 3 on Tuesday, but it left 
me bewildered. The theme is 
simple, a woman’s reaction to 
an unwilling abortion; but the 
treatment was so complex that 
the theme was often hidden 
under events whose connection 
was not at once dear. 1 ran the 
play twice cm my tape, but I 
am still dubious. 

I must apologise to Mr 
Frame if I have this wrong, but 
this Is what I thought I heard: 
Stephen (Dermot Crowley), 
husband or lover of Anna (Har- 
riet Walter), makes her suspect 
infidelity just when she has 
become pregnant She has tins 
abortion, then goes to Austra- 
lia. On the ship she believes 
s h e nan hear a child, her child, 
Cara, on the deck On an Aus- 
tralian beach she meets a 
younger woman, KaryL associ- 
ates her with her lost child, 
and murders her as she mur- 
dered her own Cara. 

But there is much other inci- 
dent, not least Anna’s 
attempted suicide from a high 
window and her subsequent 
treatment by a psychiatrist. 
“Subsequent”? Events are pres- 
ented in an order that may 
seem expository an paper, but 
Is not so to the listener who 
cannot refer back. Patrick Ray- 
ner was the director; he 
secured moving work from 
Miss Walter in some moving 
scenes, but I can't offer more 

than that. 


B*A. Young 


Pick of the week 
at Christie’s 






XY/JLUANL POWELL PRTTH, R^. 

W (1819-1909) painted his first 
panorama of Victorian life in 1851, 
‘Ramsgate Sands', which was bought by 
Queen Victoria hcrsd£ Its success 
encouraged him 10 paint a series of similar 
panoramas such as ‘Derby Day* (1853), 
Ibr which he is best known, although 
during the sixty years he exhibited at the 
Royal Academy he continued to produce 
works in historical, sentimental and 
morahsric genres. 

is one of many fine works to be 'found 
in rh*- <alg of English aw/ ^ Victorian 
Pictures, Watercolours and Drawings at 
Christie'S; South Kensington on Tuesday, 
31 January at 2fl0 pm. 

Eocfurmerinfeocmationon this or other 
sales in the next week, please telephone 
(01) 581 761L 




WdhamPaw^Fri^RA.nhrPmHttiDu^etr 1 ', 

signed rndJaud 1865, 2VAx ISHn <519x38.7 a*) Afau‘0. 
Estimate £Afi00-£6flQ0 


CHRISTIES 

8 King Street, London SW1 
85 Old Brampton Road, London SW7 
164-166 Bath Street, Glasgow 
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Bet a cold 
beer on 
hotshot Ivan 


John Barrett at the 
Australian Tennis Open 


I T WAS more like a massa- 
cre than a tennis mari-rf i_ 
Zn 49 faultless minutes on 
Thursday, world cham- 
pion Steffi Graf dispelled any 
doubts existed about bra 
superiority over her nearest 
rival, the 18-year-old Argentine 
champion, Gabriela SabattnL 
Grafs 6-3, CM) victory put her in 
the final of the Ford Australian 
Open for the second year in a 
row. 

Last year's success against 
Chris Evert had launched 
Steffi on her spectacular 
golden Grand Slam year. Her 
opponent today will be the 
Czech No 1, Helena Sokova, 
who was a finalist in 1984 
when she ended Martina 
Navratilova’s run of 74 win- 
ning wiatnhfts before bowing to 
Chris Evert. 

Thin year in Melbourne Miss 
Sukova has beaten Miss Navra- 
tilova again. Her dramatic 6-2, 
3-6, 9-7 victory in the quarterfi- 
nals once more exposed the 
fatal flaw in the naturalised 
American’s game. Twice Mar- 
tina served for the match In 
the final set. Twice she choked 
on crucial shots. At 7-7, the for- 
mer world champion held two 
points to break Sokova’s serve 
but foiled. At 8-7 she led 30-0 
but wilted once more, finally to 
lose the match on a double 

ftinlt. 

Anyone who has ever com- 
peted earnestly at clnb level 
will recognise the symptom. 
The dreaded "steel elbow" is 
feared by all who have been 
dose to a win that really mat- 
ters. Great champions are gen- 
erally immune from the dis- 
ease, though. Because they are 
not afraid to lose they are able 
to go for their shots in tight 
situations — end make them. 
Remember Bjorn Borg on those 
perilous occasions at Wimble- 
don against Edmondson, 
Amaya, Amritraj and Tanner 
when he stared defeat in the 
face and survived? 

As you get older, that 
becomes more difficult — even 
for champions. In her great 
years Martina had so much in 


hand technically and physi- 
cally that the flaw we had all 
noticed in her as a young 
player was conceal e d. 

Now, as she slips further 
behind Steffi and is challenged 
by other players, it has sur- 
faced y ggfri- The double fault 
at match point was particu- 
larly revealing- Four times in 
1987 she ended important finals 
that way: a gains t Tfons ManriK . 
kova here at the Australian 
Open, against Graf in the 
French Open, against Evert in 

Houston nrtti a gnmnt StlkaVR St 

Eastbourne. 

The young Graf has no such 
inhibitions. First and foremost 
she is a wonderful athlete. If 
yon can belie ve it, she is s trong 
ger now and even faster about 
the court than the gazelle who 
beat Martina in last yearns 
Wimbledon final. Poor Saba- 
tini, who had beaten Steffi 
twice in 1968, was made to Look 
painfully slow by the barrage 
of explosive first serves, furi- 
ous forehands and, now, occa- 
sional flat backhands , that shtu 
ply blew her from the court 

This tntrraamarri marfca Mina 

Grafs eighth consecutive 
appearance in the final of a 
Grand Slam championship. 
Today’s encounter should be a 
mere formality. True, the tall 
Sukova has beaten Steffi mice 
in than- Time meetings, but that 
was on grass in Brisbane in 
1983 when Steffi was only 14b 
In their last five matches, 
which have cost Steffi a mere 
20 games, Helena has never 
won more than three games in 
any set. 

The men’s final is the first 
between two Czechs since the 
tournament began in 1905. 
Tomorrow Ivan Lendl, the 
deposed world champion who 
is currently ranked No 2 
behind Mata W3ander of Swe- 
den, will face the mesmeric 
Mfloslav Mecir, a 24-year-old 
genius from Prievldza whose 
sleight erf hand with the iwket 
has caused the French commu- 
nity here to christen him “Le 
PrestidigUateur.'’ The Tfadfans 
prefer “H Gattane," the big cat. 



Nights of beer and chips 
end for Ireland’s finest 

Kieran Cooke on modern rugby’s need for fitness- 


T HE MOOT predictable 
thing about the 
Ireland Rugby Union 
is its unpredict- 
ability. Mak» t hem favourites 
to win “the lads” foil mis- 
erably. Put their backs against 
the wall and they perform mir- 
acles. Even Dublin's most loyal 
bar-bound aficionados were 
expecting an embarrassingly 
large dafoat by France in the 
opening match of the Five 
Nations Cup last weekend. In 
the event, the Irish bulldozed 
French through mnoh of 
the game, Gallic fhdr and con- 
trol only armtehing a win in 
the rfnufog minutes. 

Ireland is possibly the last 
bastion of the game as it was 
known and loved in the old 
days. Same players still believe 
in having a few pints the night 
before a match, then a big fried 
breakfast, running like hell in 
the first half and gradually col- 
lapsing in the second. Sallowed 
by an almighty drinking bout 
and some innocent frolics 
before collapsing into a sozzled 
heap at dawn. 

But even in conservative 
Ireland, the approach to the 
game is changing. Players 
these days are far more con- 
scious about what they eat «nd 
d rink. All round fitness and 
athleticism is essential. Tactics 
"game plans” are faring 
adopted In short, the game is 
becoming more - the dreaded 
word -professional. 

Willie Anderson, the Irish 
No 8, is a towering Ulsterman 
with a handrihBkg that could 
crush marbles and one ear that 
looks as if someone decided on 
a quick snack in mid-scrum- 
mage. At 34, he is the old man 
of the iHah He describes 
himself as a traditionalist with 
modern views: “The Irish play- 
ers are changing their whole 
approach to the game. If they 
don’t, then Ireland will be left 
behind always in the second 
division of world rugby.” 

It is the New Zealanders, 
Australians and South Afri- 
cans - the All Blacks, 
Wallabies and Springboks - 
who have revolutionised the 
game over fire last 10 years. 
These so-called southern hemi- 
sphere teams have shown the 
world a different and very suc- 
cessful style of rugby where 
every player is 100 per cent fit 
and 100 per cart committed. 

These are no times for lum- 
bering, puffing scrum men. 






FeeHnBthaheafc Ivan Land 


to describe his graceful, giiifiwg 
coverage of the court and his 
exquisite touch. 

Certainly Milo carries a bag- 
ful of deceptive tricks in his 
fr yrirw bag (he is on hw fourth 
visit Down Under). Yet, for all 
bis undoubted akflfa, I do not 
believe that Mecir will thwart 

Tawril in big attem p t to rfwwn 

the crown that slipped from his 
grasp in 1983 when, against 
expectations, Wilander beat 
him in straight sets. 

The cmly question hanging 
over this intriguing encounter 
is the effect that yesterday’s 
ex cess i ve heat might have had. 
Mecir was fortunate to play 
second. By the time he went on 
to face Jan Gunnarson, a 
little-known Swede, who had 
put oat his compatriot, Janas 
Svensson, the surprise victor 
against Boris Becker, the 
intense heat had moderated. 
Even so, Mecir had to recover 
from 0-3 and 2-5 before sub- 
duing Gtmnarsson’s spirited 
challenge 7-6, 6-2, 6-2 in an 
hour and 53 minutes. 

Lendl had been detained for 
three hours and 13 mm^tea in 
toe middle of toe day before he 
finally overc am e the vigorous 


young Austrian, Thomas Mus- 
ter, 6-2, 6-4, 5-7, 7-5. But they 
had both suffered. Merely to ait 
watching the match in the blis- 
tering 37-degree heat was to 
understand the amazement of 
foreigners about mad ring s and 
Englishmen. 

Hear Lendl’s opinion: "It was 
very hot. This was the longest 
match I’ve played in such 


Mark Woodforde. On day three 
the riafaririiwg champion, Wil- 
ander, having struggled to beat 
a lowly Swede, Tobias Svantes- 
son, in five sets, was elimi- 
nated by the skilful grace of 
India's Ramesh Krishna n in 
four. 


Another problem will be 
dehydration. Lendl is probably 
the fittest and best-prepared 
tennis player on earth. But 
even he, after two weeks of 
solid preparation with Tony 
Roche, cannot prevent the nat- 
ural juices from being sucked 
out of him by the relentless 
rays of the summer sun. If 
Muster had won that 4th set 
(at 5-5, 4830 he missed a sitting 
smash), I believe his 21-year- 
old legs would have functioned 
better for longer than Lendl’s. 

We "right Inure seen another 
major upset, and they have 
beat plentiful these past two 
weeks. During the first night 
session the acrobatic French- 
man, Yannick Noah, was elimi- 
nated in five thrill tog sets by 
the Australian left-hander. 


If Graf looks a certainty 
today, so does Lendl tom o rrow. 
True, the only win Mecir has 
scored against him in five 
meetings occured an a similar 
cement surface at Key Bis- 
cayne, Florida, in 1987. Before 

that Lendl had nrev aflari fa the 

US Open final of 1986, and 
since then he has imposed two 
straight sets victories on day 
in 1987, at the German and 
French Opens. 


It seems likely, then, that 
tomorrow night Mias Graf and 
Lendl will be the only ones 
capable of achieving a Grand 
glam in 1988. After witnessing 
the events of the past two 
weeks I would almost be pre- 
pared to stake my house on 
Steffi completing a second 
clean sweep in 1989. For Lendl. 
I would want to reduce the 
stake to a can of cold beer. 
Cheers! 


Now it is strength end speed. 
Willie Anderson does not arias 
for two weeks before a match, 
eats no fries and sticks to fish 
and white meat. He atm horn 
few after-game pints and a MX 
of ftrn. But gone are the nap 
old days that briefly found Wil- 
lie at the centre of an interna- 
tional political argument fol- 
lowing an after-match Incident 
in Buenos Aires involving a 
flag pale and a humourless mil- 

lt ^ irn my ^havlds on is in his 
second season as Irish coa c h. 
“Stronger, leaner, faster and 
meaner," is the message he 
drills into his players. “We 
have to change our ways. The 
New Zealanders are coming to 
Ireland next November. We 
don’t want to be beaten by 70 
points,” says Davidson. 

Ireland, like other interna- 
tional foams, now have a spe- 
cial adviser on fitness, training 
and diet. Colin Boreham te a 
former Olympic athlete who 
finite Irish attitudes hard to 


These are not times 
for lumbering, 
puffing scrum men * 


change. “Athletes are neurotic 
about their physique and fit- 
ness. Rugby players go oat of 
their way to abuse their bod- 
ies . , JBut there has to be a 
more measured, planned 
approach," he says. 

Changing attitudes is not the 
only problem. Ireland has 
other handicaps. France has 
about 150,000 rugby players. 
Those with international 
potential are looked after in 
terms of jobs, housing and 
other benefits. England has an 
equivalent number of players. 
flmh »nri international play Is 
becoming more sophisticated 
as leading teams hold special 
training camps and go on over- 
seas trips together. 

Wales, hke New Zealand, has 
a grassroots rugby playing tra- 
dition, which leaves Ireland 
and Scotland as the poor rela- 
tions of world rugby. Each has 
only about 10,000 nitfby players 
to choose from. Rugby is one of 
the few sports in Ireland 
played on an island-wide basis 
with players from both north 
and south of the border repre- 
sented an the national team. 

Yet politics is never far 


away .Ireland 

oSKilcwSraola to Northern 
Ireland pteyed rortjy._fasto*d 
they play Gaelic football, 
regarded as the true 
and oat at the symbols 0 Ink 
identity, ironically, 

Catholic schools to ti» && 
Republic have produced some 
of Wand's finest players. : 

Ireland’s players have to 
make considerable sacrifices In 
represent their 1 county. 
Employers are reluctant to 
release players for apodal 
training many wnfc. 

ends are spent away from 
home and families, and tho 
HrwmHai rewards are mlnhatf 
or non-existent. 

David Irwin, the Irish centre, 
is the stuff of rugby legend*. 
He has fought his way bask 
from a broken leg, ton knee 
ligaments and a bad t fojury to 
represent Ireland. In 1987, he 
narrowly escaped death when, 
travelling over the border to a 
match. Ms car was involved in 
an IRA bomb explosion. Whan 
Irwin was sitting bis medical 
finals, be had to do his exams 
at 7am in Belfast, then have a 
high speed police escort to 
Dublin to play In an interna- 
tional. 

“The demands of the guns 
these days ara professional 
demands, yet we are amateurs. 
You can’t afford to have the 
SmUUMT off and go on the beer. 
Rugby is a year round activity 
and it’s going to become 
increasingly hard for people to 
hold down jobs and play com- 
petitive international rugby as 
well," he says. 

Some players cry foul when 
people compare them with 
tfaeJr highly p w *fa«in»u»i coun- 
terparts to New Zealand, Aus- 
tralia or France. Some regret 
the passtog.af the old days, the 
way even the crowds have 
changed from the true support- 
ers to the “sheepskin and 
smoked salmon sandwich bri- 
gade" who encroach on today's 
rugby grounds. ‘ 

Tim Francis once played for 
the London Irish Club. He how 
manufactures a range of formi- 
dable looking training eq uip- 
ment designed specifically for 
rugby teams. “1 remember the 
days when any player who left 
the bar after the match before 
midnig ht was looked down on 
and not selected the following 
Saturday. That's all goto now, 
and itfs a bit sad.* 


CROSSWORD 


No. 6,846 Set by ONEPHILE 


Prizes off £10 each for the first five correct solutions opened. 
Solutions to be received by Wednesday February 8, marked 
Cros s word 6,846 on the envelope, to the Financial Timas, 10 
Cannon Street, London EC4P 4BY. Solution on Saturday Febru- 
ary 11. 













